013 FEEFEREE "+/\KX BHNESRCREEELEN—F - =g &
AYEEAFIRREEREER - REBKETRELZHREEE - PRI ERTETERE
MIEFRMBERAZHRZRE BB 8BRFEINERBERBACEH RIS X -
(REERB RN MCE K FBR B RLRRE -

BERBEEBIER

[ElEE20134F - IRBEERBRNER - A ESREEER  FTHRNEBLEZREA
BR1 - 2ERMEERERE2 NEERR - RBNIKENERESMFBFEL RIS
g - TER2ERBEHEBRRS. 8% - I BIKEERIHE  MLEARBRERBRRE » WA
RE LT 2013FMTEHEREEIREZIRMN% - ItHh - 2B ZRIBES RE » X8
HINE ZRFPABCFR - EieH DRI RS. 6%

FEH0AFBREERHERE  NEERBRTREREE - BAENEESREES
# o AT+ RBOBNER—LRRPRE - BRISEDEXEEETRS  HBERE
ERSAUTHEREEYE - IS BABOEERDARS « BARDE TR
BRI - AR ERE LRSS BARSTEERE - ROBRCBERAE
R -

e Annual Report 201354R




I A IR AR SE REVEE

—HLUIR - EBEERRAR R ERAKERBGEREPIREMB2E - WHREX BN AHEER
BRERRK - BE—F - BRBOEEN —mHBRKRAESNE  ENMREXK LEEHE
ZBRIE - TR ARH TR E 2B HZIRBCRIEN - BERICEPARTEHET
XFFERBRMEAREEBANERE  LUANREDEFRERARBESFERNERS - BLE
HENERBE—TRENSHENMRBERED - RMMKESE - ERMREEEBER
ARBEEE OB E R /ORI -

BRI - ERETMMEMESEEREAMEZEMRE - WEREES B~ BEH
RERSENER - RIEFTEEMBKERSRE XABREBREEZZERLEER
B =R E EEAV R EEME o

RESEBEAMKEENTVZRRES K - A —EREME T8 lER - BtEBH
AL EER - HETBCERENBIAEGIF - BE—F  ZASHEHEFS T HREE
A~ BURER ~ &~ R AL EE™EE  BREXENEREEAFEE - KR
SELENABEIHREINZENER - ASYLEBEREHE "t/ K ~ "M’
v UCEPA” FHEME - FAEFHEERRERNERBEREZRNTE » WihEERE
BBERBRAERERHMITE °

tesh - AgVEBE ERIENR=A « R=ALLEMN « EE ~ BFIFH - RABREEHN
SHRIBMERRRE - WEIMEANLHHBNE R - RRTZEAERNF =ihwmE » A
FESORF  RETRE - E— T REMFUMEERBNRREE o

BEREERRERATE

REDRETBEANMKE B RZREE  ASNZAEERTIHEENKERS - WA
LEBEEAREBEMNE HRKZEER - AT BEREIZGEE BANBEREEP ORI
B2 E—TRIEBRBESNMEDEIMPE SIER ~ EHE NBRAE -

BE—F > AQHEER(CHERE - B~ BT ERNMEBEHRPINIM - BEIHEEIRD
BB SIE - WiIsWEEEBERBMEAHEBEZHENER - RS TEBABE
FAERLBRSEREWEEE > WHEELENTEAMEREHISLITENKRER
s o

RGN EMETEAMTRETRAG=EARERE < —NWERBEGNEE  HBEERTREA
HEE RS  BRENENEEHE Y S12BHERERARS » EHP2IREMERLERHERF
BE RS IERS - WIEERBFTEERIENRBINEBFES o
B LB BEREME BRI
AEEEBRIFRENSELRABGREEHRENEE  WEMBESBEBRER  BA
FRERENRRIAASENFK - BE—F » AGEEINBERSE - VBEERRLE
F BEERBZITEERE  MMEERMKES/E » N ER/NEE - BELSEBRR
NEFRERESR > WEBRMNE - EAGESERE - AE2HIRARNESERHES
NESER ©

ZRRFEE Chairman's Statement e



AEEEBAEETEREAFERRNEBZERRER @ Al FEmLtbREREH
& ~ BB IERRDBERER - BIEAOBRS - £E—TRABERNBEHRE  HHKE
BIREE - LR ETEREMBRRAEE BN GRS

BEHEAT ST EAB AmER

T TAXZREMNAR - AGTERESH TEAASL LELFENES B8N "X
KB - BEEARROZEEER  BETEATERRNOE - WEEZES K&
LBEEXME ~ "DERZEARRE - "ITHRREER FEH EBFEAR
SEREBNIEREF  BEtMZEORREdSRE

AEEHNREGELCXEBH BT - BE—F  AGEESE "PREVMTE - &
WERRAERE ARSI RNAS QRS - DUAIREN) [ ER AR ERRERT
BE  BHEARBXIERAER -

EEEBRRRBEER

BEMS - AGR2013FERBEIEMABIFELUEN T - BRE2RGERNIIFT  8EE
2X0EE  LLRREENBERESHE  BELASMURTROE - R - BReEE
ENEEREAEBESE LR HRZE -

REM—F » HSHE—THEDERNUSOBERENRIREE - AGREETESE N
RIBRNE  BERRSAMEATBLEEFEN IR » REERTEELBERRFEER

tesh - BEE (2017 FATIR B M2016F A DER EEHNE) FIRSIEINRR - 201451 =2 HE
HEEBBERLE - E—PRBRARIEFIBENRAR T - AP EHSRFMAER - LU
¥ BENMETEaBENEE £ (EXNE) N2BEAKREZSERBREIIRERIE
KT RASBANEEZEETEMNN SR - AESDBRGIEFTERRARHS &
RENEETZEZEINBRITER

X

B

o Annual Report 201353



Chairman’s Statement

The year of 2013 witnessed China realizing the spirit of the 18th CPC National Congress and making
essential arrangements for deeper reform. The Third Plenary Session of the congress, in particular,
outlined the blueprint for the country’s future economic reform, which brings more development
opportunities for Hong Kong's economy. To promote the mutual prosperity of Hong Kong and Mainland
China, CGCC was active in engaging its member enterprises and the business sector with China's new
development while fitting Hong Kong’s unique advantages into the country’s efforts to build a new
open economic system.

Hong Kong’s Economy Grew Steadily

Looking back in 2013, the global economy saw a mild recovery amid volatility, whereas Mainland
China’s economy maintained significant growth, providing a positive boost for Hong Kong - its economy
registered an impressive GDP growth rate of 2.9% in real terms for the year. As the tourism and cross-
border financial sectors kept growing, Hong Kong's exports of services increased by 5.8% in real terms
for the year. Thanks to the record-high numbers of visitors, stable local employment and sustained
rise in income, Hong Kong’s total retail sales climbed by 11% in 2013. Moreover, with the improving
global trade environment, Hong Kong’s external trade was generally stable and its total exports rose
moderately by 3.6%.

It is expected that the global economy will continue to improve and the Mainland economy will maintain
stable but rapid economic growth in 2014, which will provide important support for the economy of the
region. Still, the world economy will be facing some uncertainties. Particularly noteworthy is that the US’
exit from quantitative easing will have significant impacts on the global economy and financial market.
Other variables that can cast shadow on the prospects of global economic recovery are, for example, the
prolonged weakness in the euro zone’s economic fundamentals, the effectiveness of Japan’s quantitative
easing measures in spurring its economy, the slowing emerging markets growth, as well as geopolitical
instability.

Grasping Opportunities from Mainland’s Further Opening-up

Hong Kong has played an active part at the different stages of China’s reform and opening-up. It has also
shared the fruit of the rapid growth of the Mainland economy. In 2013, the country strived to promote
a new round of market liberalization and system reform. The development of the Shanghai Free Trade
Zone (FTZ) gathered pace, and a number of policy initiatives were rolled out to further liberalize the
Mainland’s trade in services for Hong Kong. For instance, the Supplement X to CEPA was signed; support
was given to Hong Kong’s innovative development in offshore RMB businesses; and the construction
of the Qianhai Shenzhen-Hong Kong Modern Service Industry Cooperation Zone was also expedited.
These initiatives not only further bring out Hong Kong's strengths in market institutions and services,
but forge closer the Mainland-Hong Kong economic partnership and strengthen Hong Kong's status as
an offshore RMB center and an international financial hub.

At the same time, Guangdong Province is eagerly promoting the development of the Guangdong-
Hong Kong-Macao FTZ. In particular, it is also pressing ahead with the construction of the new
economic planning areas of Qianhai, Nansha and Henggin. The province’s moves are set to create a solid
foundation and broader space for the further Guangdong-Hong Kong economic integration and the
early achievement of service liberalization between the two places.
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In response to the new economic developments in Hong Kong and the Mainland, CGCC has been serving
as a catalyst for economic interaction between Hong Kong and the Mainland and for cooperation
among major economic regions. In 2013, we formed delegations to visit the Central leadership and the
provincial and municipal leaders of Guangdong, Guangxi, Tianjin and Hebei, in order to keep ourselves
updated about the latest development and cooperation opportunities in the Mainland. During the trips,
we also expressed the views of our member enterprises and the Hong Kong business community on
issues of concern. Besides, we hosted forums on the 18th CPC National Congress, the “Two Sessions”and
CEPA to discuss the implications of national policies on Hong Kong’s long-term economic development
and explore new directions for closer partnership between the Mainland and Hong Kong.

Furthermore, business missions to the PRD and YRD regions, Zhengzhou, Chongqing and Xiamen were
arranged to deepen our members’ understanding about the local business environments and industry
development there, which would help them to tap into opportunities in the Mainland market. Efforts
were also spent on augmenting economic ties among the four places of the Mainland, Hong Kong,
Macau and Taiwan. To this end, we organized a forum on cross-straits ties and Hong Kong, as well as a
delegation to Macau and Henggqin.

Building Platform for International Business Interaction

While forging closer Mainland-Hong Kong economic partnership, CGCC also leverages on its
international business networks to enhance Hong Kong’s trade and investment connections with
neighboring regions, so that Hong Kong can play a better role as a regional commerce and trade
hub and an international business center that help Mainland enterprises to “go global” and overseas
enterprises to expand into China.

In 2013, CGCC further strengthened exchanges with business associations and commerce departments
in the ASEAN countries, Japan and Korea to help promote regional economic cooperation in East Asia.
We also kept in view the progress of Hong Kong’s negotiation with the ASEAN region for a free trade
agreement. Study missions and various investment promotion activities were organized to assist our
member companies and the business sector in capturing the diversified investment opportunities in
East Asian markets.

To fulfill its role and responsibilities as one of the three Founder Members of the World Chinese
Entrepreneurs Convention (WCEC), CGCC supports Chinese businessmen at home and abroad in their
expansion into overseas and the Mainland markets. In 2013, we sent a delegation to the 12th WCEC to
meet with Chinese entrepreneurs from all over the world. While exploring with them the cooperation
opportunities arising from China’s development, we also took that opportunity to promote Hong Kong's
unique strength in connectivity.

Mindful of Business Policies and Business Environment

Much concerned about the implications of the HKSAR Government’s business policies on the business
environment, CGCC acts as a conduit for the business community to express their views and demands
on different areas in a timely manner. In the year, again, CGCC made proposals on the Policy Address
and Budget, expressing our views on facilitating the diversification of industries, enhancing Hong Kong’s
economic ties with the Mainland, providing greater support for SMEs, and promoting harmonious labor
relations, among other issues. We also held seminars, symposia and forums to solicit suggestions on
how to boost Hong Kong's overall competitiveness.
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CGCC also voiced opinions on matters concerning Hong Kong’s long-term sustainable development.
For instance, we showed support for government initiatives to rise land and housing supply, launch
environmental protection and waste reduction measures, and refine population policies, as all these are
conducive to a more friendly business environment, the steady economic growth, the better livelihood
of people and social harmony in Hong Kong.

Active in Talent Nurturing and Charitable Causes

While keeping abreast of industrial and commercial development, CGCC is also eager to nurture
business talents and the young generation. Business leaders were invited to our Entrepreneurs’ Forums
to share their experience and insights in business succession and nurturing industry elites. Through
our Internship and Exchange Program for Tertiary Students, Young Astronaut Training Camp and
Business Study Tour, we continued to provide sponsorship for young people to learn firsthand about the
Mainland’s development and business operation there, hoping to cultivate their sense of care towards
national and social development.

Furthermore, CGCC encourages its member enterprises to fulfill their social responsibilities. In 2013,
the CGCC “We Care « We Share” Campaign continued to organize a kaleidoscope of charitable activities
to show care for the elderly, grassroots and disadvantaged. Donations were also made to support
earthquake relief in Sichuan and environmental protection projects in Guangxi. These efforts showed
the business community’s concern for the general public.

Fostering Prosperity and Stability in Hong Kong

On the whole, our tasks and programs in 2013 were smoothly completed, thanks to the unstinting
support of the Committee Members, the diligent planning of the various committees, as well as the
active participation of our members. | would like to express my sincerest gratitude to all concerned.
Appreciation must also go to the Secretariat for their diligence in getting the tasks done.

In 2014, as China further makes strategic plans for deeper economic reform, CGCC will remain
committed to steering its members and the business community onto the new path of economic
partnership between Hong Kong and the Mainland, making greater contribution towards the two places’
mutual prosperity and stability. With the launch of consultation on the “Methods for Selecting the Chief
Executive in 2017 and for Forming the Legislative Council in 2016" the year of 2014 will be crucial for the
promotion of universal suffrage and the further development towards a democratic political system in
Hong Kong. CGCC looks forward to see more dialogue in society, where all sectors are urged to discuss
the issues of constitutional reform and universal suffrage under the framework of the Basic Law and the
relevant NPCSC interpretations and decisions with a peaceful, pragmatic and rational attitude and with
the spirit of the rule of law upheld. Only in this way can the Hong Kong society forge consensus on the
gradual and orderly constitutional development and hence, reach an ultimate constitutional reform

package that can be widely accepted by the whole society.
% SN/ R

Charles Yeung
Chairman
(The 48th Term of Office)
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