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Chairman’s Statement

In tandem with the sustained rapid growth of the Mainland’s economy, Hong Kong staged a
robust economic recovery in 2010. Against this favorable backdrop, we celebrated our 110th
anniversary and, on the century-plus foundation laid by our predecessors, we kept on exploring
investment opportunities in China and overseas for our members. It was a year of hard work, but
also one of fruitful rewards.

Hong Kong Economy Marching towards Full Recovery

In 2010, the Hong Kong economy emerged from the global financial crisis and strode towards
full recovery. Driven by the stellar economic performance of the Mainland and Asia, Hong Kong’s
GDP grew by 6.8%, which was higher than the pre-crisis level. Other economic indicators showed
encouraging performances as well: a 17.3% surge in exports due to global trade recovery, a
remarkable 5.8% increase in private spending, and 8.1% growth in overall investment, as well as a
significant drop in unemployment rate from 4.5% at the beginning of 2010 to 3.7% at year’s end.

Quantitative-easing measures taken by European countries and the US, however, exposed the
world to the pressure of inflation and escalating asset prices. In 2010, CPIl went up 3.3% year-on-
year in the Mainland, with raw materials and fuel prices rocketing by as much as 9.6% and prices
of food and housing up by 7.2% and 4.5% respectively. Hong Kong’'s composite CPI climbed
2.4% in the same period, attributed to rising rents and ballooning prices of food, commodities and
energy.

Closer Ties with National Economy

Coupled with higher costs of labor, raw materials and energy fuelled by inflation, the ongoing
appreciation of the RMB brought challenges to Hong Kong enterprises. Fortunately, they were
also given huge opportunities to tap into the Mainland market, thanks to China’s fast-growing
economy and the 12th Five-Year Plan that put the emphasis on bolstering modern service-
industries and expanding domestic demand.

Over the last year, we worked hard to better equip Hong Kong to meet the development needs
and strategies of the Mainland. Great efforts were also made to cement closer economic
partnerships between Hong Kong and various Mainland regions. The PRD and YRD Committees,
for instance, were established to promote exchanges between Hong Kong and major regional
economies in the Mainland, while our Guangzhou Office continued to serve as a conduit for
furthering the Guangdong-Hong Kong relationship.

During the year, our business missions and delegations visited many Mainland provinces and cities
to identify opportunities for our member enterprises. In return, we played host to many visiting
Mainland provincial and municipal leaders. Besides updating our guests on Hong Kong’s business
development, we also explored with them new areas for economic cooperation between Hong
Kong and the Mainland.
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In view of the formulation of the 12th Five-Year Plan last year, we came up with suggestions
on Hong Kong’s role in the context of the Plan and forwarded them to the Central Government
and the HKSAR Government via different channels. In particular, we tendered a proposal on the
“Hong Kong Five-Year Strategic Development Framework” to the HKSAR Government, making
specific recommendations on how Hong Kong could draw up long-term strategies to support the
Mainland’s future development.

We are gratified that our efforts in fostering Hong Kong’s economic integration with the Mainland
were recognized by state leaders. Chairman Jia Qinglin of the National Committee of the Chinese
People’s Political Consultative Conference wrote to congratulate us on our 110th anniversary
and to commend the CGCC’s important contributions to the growth and prosperity of Hong
Kong and the Motherland. Furthermore, Vice President Xi Jinping received the delegation formed
by members of our new Committee and made complimentary remarks about the CGCC'’s
irreplaceable role in maintaining Hong Kong's prosperity and stability.

Exchange Platform for Chinese Entrepreneurs Worldwide

While bringing Hong Kong and the Mainland economically closer, we also continue to pursue
our mission of “reaching out to the world with roots in Hong Kong and the backing of the
Motherland”. Riding on the advantages of Hong Kong - a city that leverages the Mainland while
engaging itself globally - we act as a bridge for cooperation between Chinese entrepreneurs
overseas and Mainland enterprises.

During the year, we staged the Hong Kong Summit and the World Chinese Entrepreneur Leaders
Summit. Well attended by prominent figures, experts and scholars from various sectors, the two
summits facilitated interaction among Chinese entrepreneurs from Hong Kong, the Mainland
and the rest of the world. We also continued with our preparations for the World Chinese
Entrepreneurs Convention (WCEC) to augment collaboration among Chinese entrepreneurs
around the globe.

Channel for Business Community to Express Views and Wishes

A favorable business climate is not possible without hospitable economic and social policies. With
this in mind, we are very attentive to Government policy proposals and amendments. In 2010, we
responded to consultations and amended proposals on policy issues that would carry far-reaching
business implications, such as the minimum wage, competition law, company law, medical reform
and constitutional development. Ad hoc groups or committees were formed to study the issues,
and we encouraged our members and various business sectors to express their views and
preferences and provide feedback to the relevant departments of the HKSAR Government.

As always, we voiced the business community’s concerns over the Policy Address and the
Budget. Seminars, talks and symposiums were also organized for Mainland and Hong Kong
Government officials, experts, scholars and industry players to share their insights into the latest
economic and social trends and the prospects of different industries, and topics related to overall
economic and social development. These events threw up ideas and stimulated inspiration as to
how to sustain economic development.
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Promoting Social Harmony, Giving Youth a Sense of National Identity

It is one of our missions to engage the business community in promoting social welfare and

harmony. During the year, our We Care - We Share Campaign continued to organize an array
of charitable events. For instance, visits, sightseeing and exchange activities were arranged for
young people to broaden their horizons and to show them care and support from the community.
Food coupons and festive treats were handed out to families and individuals in need during
festivals, while financial assistance was provided for families of victims in tragedies.

We place a lot of importance on youth development. To enhance Hong Kong youth’s
understanding of the Motherland and their own sense of national identity, we sponsored a
number of educational programs in 2010. By sponsoring Mainland study tours, our Internship and
Exchange Program for Tertiary Students enabled Hong Kong undergraduates to gain first-hand
experience of the rapidly evolving Mainland society. As the sole sponsor for the second year, we
co-organized the Young Astronauts Training Camp that allowed Hong Kong secondary students
to learn about aerospace sciences and receive astronautic training in Beijing and Xichang.
Furthermore, local young people joining our national study tours had a chance to watch mega
events such as the World Expo and the Asian Games.

110th Anniversary Celebrations

Last year, we held a variety of major events to celebrate our 110th anniversary. Among these was
our gala dinner, which was attended by leaders from the Central Government and provincial and
municipal governments of the Mainland, officials from the HKSAR Government, local celebrities
and representatives from local and overseas Chinese business organizations. Adding to the
jubilant atmosphere was the presence of six Chinese “Shenzhou” astronauts at these events. And
the CGCC Building itself got into the party mood, being specially renovated for the occasion.

Efforts to Tie in with 12th Five-Year Plan

Our day-to-day work and planning activities in 2010 went smoothly, thanks to the unstinting
support from all Committee Members, the meticulous efforts of our committees, and the whole-
hearted participation of our members. | would like to extend my heartfelt gratitude to all of them.
Thanks must also go to the Secretariat for carrying out all its work and fulfill its plans so diligently.
Such dedication and efficiency is much appreciated.

Looking ahead, 2011 marks the commencement of the 12th Five-Year Plan. We will devote
ourselves to driving the Hong Kong business community and the HKSAR Government to work
hand-in-hand to grasp the opportunities that this presents. We will also make every effort towards
enabling Hong Kong’s full economic cooperation with the Mainland, so that our members and
Hong Kong business in general can better tap the new windows of opportunity opening up in the
Mainland market. Let’s make an even greater commitment to enhancing the competitiveness of
Hong Kong and to the long-term development of our country.

Jonathan Choi Koon-shum
Chairman
(The 47th Term of Office)
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