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Chairman’s Statement

In the year of 2008, as the global financial crisis triggered by US sub-prime mortgages unfolded, the
global economy saw a slow-down. As a result, Hong Kong’s economy was inevitably hit. In the context
of a severe economic situation as well as a complex and volatile investment climate, we kept helping
our members to identify new investment opportunities both in the Mainland and overseas. With the
support of China as our hinterland and our perseverance to open up new markets, we addressed the
challenges squarely with our members during the year.

Hong Kong’s Economy Undergoing Readjustment

For 2008 as a whole, Hong Kong’s GDP grew by 2.5%, lower than the trend growth rate over the past
10 years. GDP growth fell successively, from 7.3% in the first quarter, to -2.5% in the fourth quarter.

All economic indicators showed a week performance. On the trading front, growth in Hong Kong's
exports of goods decelerated in 2008, recording an increase of only 2% in real terms. Consumer
sentiment worsened visibly. Enterprises thus took a more cautious approach to investment and staff
recruitment. Gross domestic fixed capital formation dipped 0.3% for the whole year. After falling to a
10-year low of 3.2% in the middle of 2008, unemployment reversed to an uptrend. Towards the end of
the year, unemployment increased to 4.2%, and it was expected to rise further. With the fall in global
food and energy prices in the second half of 2008, the inflationary pressure on Hong Kong eased off
notably.

Given the fluid external economic situation and the varying effects of stimulus measures being taken
around the world, it is likely that the global economy will take some time to return to normal. Being an
external-oriented economy, Hong Kong needs more time to readjust. It is hard to predict accurately
now when full recovery of Hong Kong'’s economy will come about.

Enterprises Facing Unprecedented Difficulties

The economy in the Mainland, in the meantime, was likewise confronted with severe challenges, with
GDP reduced from 11.4% in 2007 to 9% in 2008. The State Council set the target for 2009 economic
growth at 8%.

Because of the decreasing demand on international markets, exports in the Mainland plunged at
the end of the year. Though the exports in the first 10 months increased by 20%, exports both in
November and December declined by 2% in comparison with the same period of 2007 and kept
falling. Meanwhile the growth rate of exports in Guangdong, neighboring province of Hong Kong, was
remarkably lower than that of the overall levels nationwide, and the falling rate was the highest among
all provinces. Hong Kong enterprises in the Pearl River Delta Region, in addition to those related Hong
Kong’s services and manufacturing industries as well as services providers, underwent unprecedented
difficulties.

At this critical moment, the Central Government launched a timely stimulus package of RMB 4 ftrillion
to foster infrastructure development and boost domestic demand. This package, which aimed to drive
economic growth by boosting domestic demand, relieved instant economic pressure on the one hand,
and modified the model of an investment and export driven economic growth in the mainland on the
other hand.
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The impact brought by a faster economic restructuring of the Mainland on Hong Kong’s development
is far-reaching. Therefore, the Chamber kept tying in with the course of development of China and
Hong Kong. We continued to give a full play of our role to serve as a business platform and assisted all
business sectors to readjust their development strategies and tapped business opportunities.

Assisting Enterprises to Cope with Financial Crisis

2008 was a year of economic turbulence worldwide. One of the Chamber’s focuses was to assist
members evaluating the changing investment climate both at home and abroad in order to alleviate the
adversity brought by the global financial crisis.

At the Seminar of Hong Kong Industry and Commerce held at the beginning of the year, the Chamber
had alerted the risk of US economic recession. Guest speakers at the seminar also urged Hong Kong
to be well prepared for the looming storms by speeding up the development of high-value-added
industries and exploring new markets so as to diversify the risks of investment.

A total of 9 study missions to the Mainland and overseas were organized during the year, including
our first mission to Iran. These missions provided members with opportunities to exchange with local
authorities and business community and participate in trade promotion activities, as well as joint
venture possibilities. Furthermore, we reinforced our network with envoys in Hong Kong by inviting
them to speak to our members about the latest business opportunities available in their countries with
the aim of helping members explore international markets.

By the time of the inauguration of 46th term of office of Committee Members of the Chamber held in
November, the global financial crisis was spreading more quickly and widely. A high-level delegation to
Beijing was organized to pay visit to state leaders and ministers of the State Council for exchange of
views on the latest economic and social development both in the Mainland and Hong Kong. After the
visit, we brought back to Hong Kong the latest progress on policies and measures taken by the Central
Government to increase domestic demand and investment and to keep a steady growth, as well as a
message in relation to the continuous support of the Central Government to Hong Kong in face of the
financial crisis. This served to strengthen Hong Kong'’s confidence on the Mainland and Hong Kong'’s
economic outlook.

Experiencing Ups and Downs with our Nation

The year 2008 was truly eventful. In early January, severe snowstorms hit most parts of the Mainland,
causing huge economic losses, and leaving a large number of workers stranded on their way back
home for the Spring Festival. A massive earthquake struck Wenchuan, Sichuan Province on May
12, bringing about over 100,000 casualties and uncountable losses. August 8 marked the opening
of a successful Beijing Olympics which demonstrated our overall national strength. The dream over
a century for Chinese people finally came true. On September 25, the Shenzhou 7 spacecraft was
launched successfully and China’s first spacewalk was a complete success. December 18 marked the
30th anniversary of convening the 3rd Plenary Session of the 11th Central Committee of the CPC, and
showcased the outstanding achievements brought by opening up and reform policy.

During this extraordinary year, we shared joys and sorrows and experienced ups and downs
together with our nation. Our members responded to the earthquake and snowstorm with generous
contributions of aid of over $7.4 million. In celebration of the hosting of Beijing Olympics and co-
hosting of the Olympic Equestrian Events, a jumbo banner was displayed on the exterior wall of the
Chamber’s building. In addition, a Beijing Olympics Photo Competition was held to share the happiness
and joy of the Olympics with all Chinese around the world. In collaboration with other chambers of
commerce, the Chamber hosted a luncheon in reception of the Shenzhou 7 delegation to celebrate
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another milestone in the development of China’s aerospace industry. Furthermore, a summit was held
in celebration of the 30th anniversary of the opening up and reform of China to review its history and
explore its direction in light of an integrated global economy.

Expressing Concerns of the Business Sector

During the year, we continued to play the bridging role between the business community and the
SAR Government and put forward views in a timely manner. In addition to Policy Address and Budget
submissions, we raised other issues with government such as the preparations for “China’s 12th Five-
Year Plan”, cooperation among Hong Kong, Guangdong Province and Shenzhen, helping Hong Kong
businessmen in restructuring and relocation, implementation of “Ten Major Infrastructure Projects”,
staying alert of the global financial crisis, attracting talents by innovative thinking, development of
community healthcare center, and promotion of social enterprises and environmental protection.

We also submitted a total of 9 position papers on various consultation issues, such as Proposed
Changes to the Listing Rules, Rewrite of Companies Ordinance, Detailed Proposals for a Competition
Law, Consultation on the Liberalization of Exchange of Information Article for Comprehensive Double
Taxation Agreements, Proposed Amendments to Small and Medium-sized Entity Financial Reporting
Framework and Proposed Sections of Small and Medium-sized Entity Financial Reporting Standard,
Financial Reporting by Private Companies, Health Care Reform and the Future Directions for the
Employees Retraining Board, to name a few. In the meantime, we kept frequent dialogues with various
departments of SAR Government to exchange views on local social and economic affairs.

China’s 60th Birthday

Overall, all missions, along with activities and plans of the Chamber, cannot be made possible without
the active support and inputs of our committee members and members. | would like to express my
sincere appreciation for their continuous support. My thanks also go to the Secretariat for their diligent
and efficient staff, without whom the Chamber cannot complete its work smoothly.

When we say goodbye to 2008, the year of 2009, marking the 60th anniversary of the founding of
the People’s Republic of China, has already set foot on the threshold. Over the past sixty years, the
Chamber has witnessed the development of our country from past poverty to present prosperity. We
have also seen an upsurge of our national overall strength, as well as China’s role and influence at
international arena. We are so proud to be able to take part in the process of building up our country.
As always, we will uphold our tradition of “loving our nation and loving Hong Kong”, unite the forces of
business community and make greater contributions to the stability and prosperity of China and Hong
Kong.

Next year marks the 110th anniversary of the Chamber. We take great pride of our history, but we
equally see the importance to advance with the times. Looking ahead, we shall keep ourselves
abreast with the times and keep putting efforts to develop the Chamber into a young, professional,
diversified and international-oriented organization, which can continue to stay active and dynamic while
preserving a fine tradition and an enriched history.

Jonathan Choi Koon-shum

Chairman )
(The 46th Term of Office)




