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The year 2019 witnessed the besiege of Hong Kong by grave challenges on
both external and internal fronts. An unsteady global geopolitical landscape,
persistent Sino-US trade conflicts, and months-long protests inflicted an
economic impact not only on businesses but society at large. CGCC has been
functioning as a bridge to reflect the views of our members and the business
sector, together with demands for due support, to the HKSAR government. At
the same time, CGCC has remained committed to exploring new opportunities
with the business sector, as we continue to promote greater participation in
the Guangdong-Hong Kong-Macao Greater Bay Area (the Greater Bay Area), the
“Belt and Road Initiative” (B&R) and other regional cooperation projects.

“Trade war” was a buzzword in global politics and economic development
last year. With Hong Kong being an important entrepot for Sino-US trade,
many Hong Kong companies, especially those that have heavy business and
investment involvements in both the Mainland and the US, suffered as a result
of the fraction between the two economic powers. The business environment
was further destabilized by the series of protests and violent, law-breaking
incidents triggered by the Fugitive Offenders Ordinance amendments, which
challenged the rule of law and disrupted public order.

All these unfavorable factors had weakened Hong Kong's economy in 2019,
particularly the second half of the year, when negative growth was recorded
in two consecutive quarters. For the first time in a decade since the global
financial tsunami, the economy contracted, with annual GDP down 1.2%.
Export trade, retail sales and tourist number all dropped drastically, while
the unemployment rate climbed up. Various industries have been struggling
with difficulties of varying scale and nature, with consumption-related sectors
including dining, tourism and entertainment hit the hardest. Pressure on SMEs
and the labor market is also rising.

CGCC has been monitoring the impact of these developments on our members
and the business sector. Through the consultations on the Policy Address, the
Budget and government policies, we have expressed our concern over the
deteriorating economic and business environment and offered our views. We have
also met with the authorities and other key chambers of commerce to exchange
and brainstorm ideas to help out the business sector. We welcome the measures
launched by the government to alleviate the burden on businesses, and the
adoption of various recommendations by CGCC such as the reduction of various
fees and taxes on businesses, increased tax allowances, the regularization of the
SME Financing Guarantee Scheme, and better fund allocation for the BUD fund
and the SME Export Marketing Fund. All these have helped to relieve the pressure
on businesses in the face of a recessing economy.

As for last year’s social unrest, we have repeatedly voiced out opposition against
any behavior that violates the law. We support policies implemented by the Chief
Executive and the HKSAR government according to the law, and enforcement by
the police in safeguarding the rule of law, social order and public safety. Under
the lead of CGCC, various chambers of commerce issued a joint statement to
urge society to put aside prejudices and work together for the betterment of
Hong Kong; to stop all violent, illegal acts so that normal operation of society
can resume; and to join hands to promote economic and social development to
ensure stability for the community and businesses as well as the effectiveness of
the government’s relief measures.

When Wang Yang, Chairman of CPPCC National Committee, received CGCC
delegation in Beijing last year, he commended CGCC for being an important force
in championing patriotism and love for Hong Kong. Since new China was founded
70 years ago, CGCC has been actively encouraging Hong Kong businesses to
devote to the cause of reform and opening-up. Wang urged CGCC to capitalize on
the huge opportunities offered by the Greater Bay Area and the B&R to accelerate
the integration of Hong Kong into the country’s development, uphold the “One
Country, Two Systems” principle, and provide greater guidance and assistance
for the young generation so as to generate positive energy and enhance social
cohesion.



In the face of the complex and ever-changing political and economic environment,
Hong Kong must consolidate its inherent advantages, complement the country’s
reform and opening-up framework and reinforce its own status as a platform
for “bringing in and going out”. In commemoration of the 70th anniversary of
the founding of the PRC last year, CGCC organized a series of activities including
forums and seminars to find ways for Hong Kong to more effectively participate
in the Greater Bay Area, the B&R and other new regional cooperation initiatives,
while expanding opportunities for Hong Kong’s businesses, professional services
and talents.

On the one hand, we have been helping our members to better understand and
leverage the numerous favorable measures for Hong Kong people to live and work
in the Greater Bay Area. On the other hand, we provide recommendations to the
HKSAR government and Mainland authorities on promoting the integration of the
Greater Bay Area cities and facilitating the circulation of their people, commodities,
capital and information, as well as on better supporting the B&R, among other
areas. Through contributing to the country by leveraging the strengths of Hong
Kong, CGCC strives for mutual development and prosperity for the two places.

In addition to promoting economic development and regional cooperation,
CGCC has been fulfilling its corporate social responsibility. Over the past year, we
continued to sponsor internships in the Mainland for Hong Kong students. We
also organized a variety of charitable activities through the “We Care « We Share”
campaign to express the concern of the business sector for the community.

In the 70 years following the establishment of new China, the country has
undergone rapid economic growth. Not only has its overall national strength and
influence risen, but social conditions in the Mainland have also greatly improved.
To deepen understanding of the opportunities brought by the country’s economic
expansion, CGCC organized a photo competition last year riding on the 70th
anniversary of the founding of the PRC, and sponsored a number of cultural
performances and activities, so as to showcase the country’s achievements from
multiple perspectives to the community.

Undoubtedly, 2019 was a difficult year for the business and the society at large.
The outbreak and spread of COVID-19 in 2020 brought further harm to the local
economy and the business environment. Amid the pandemic, CGCC is committed
to supporting disease prevention through mobilizing our members and partners
and encouraging the donations of money and supplies to Hong Kong and
the Mainland. We also actively reach out to the HKSAR government to reflect
the predicaments of the business sector and provide suggestions on support
measures to help businesses ride out the storm.

This year marks the 120th anniversary of CGCC. Looking ahead, we will keep
seeking relief measures to help our corporate members and the business sector
to cope with the prevailing challenges by leveraging our network and strengths.
Meanwhile, we are laying eyes on the future and making strategic plans to
facilitate the diversification of Hong Kong’s economy and industries, and the city’s
integration into the national development, so that Hong Kong can remain its
bridging role for Hong Kong, the Mainland and overseas markets. We shall adhere
to our vision of “taking roots in Hong Kong, gaining support from the Motherland
and reaching out to the world", and continue to shape CGCC as the chamber of
commerce that serves Chinese businesses in Hong Kong, the country and across

the globe.

Jonathan Choi
Chairman
(The 51st Term of Office)
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