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The expansion of the IVS proves particularly significant. Leveraging this Central policy
implemented in Hong Kong’s favor, various sectors should aim at sharpening the competitive

edge of the Greater Bay Area in tourism.

expanded the Individual Visit Scheme (IVS)

to include eight more cities, bringing the total
number of cities eligible for the scheme to 59, covering
all provincial capitals in the country. With Hong Kong
striving to revitalize its tourism industry and economy,
the expansion of the IVS — which will no doubt generate
greater tourism and related economic activities — proves
particularly significant. Leveraging this Central policy
implemented in Hong Kong'’s favor, various sectors
should aim at sharpening the competitive edge of the
Greater Bay Area in tourism.

| ast month, the Central authorities further

Improving cross-boundary transport
facilities and arrangements

Intertwined with many other sectors such as retail,
dining and hotel, tourism is deemed one of Hong
Kong’s pillar industries. The HKSAR Government said
that it expected the eight new cities included in the
IVS to bring about 300,000 visitors to Hong Kong,
generating a HKD1.2-1.5 billion spending annually.
It also estimated that the mega events held in Hong
Kong this year will bring in about 1.7 million visitors and
approximately HKD7.2 billion in spending, leading to an
economic gain of about HKD4.3 billion.

To fully capitalize on these opportunities, the HKSAR
Government needs to proactively work with the
Mainland authorities to enhance cross-boundary
traffic arrangements and facilitate travel by Mainland
visitors to Hong Kong. For example, we foresee that
most of the visitors coming from the eight new IVS
cities will travel to Hong Kong by plane. The relevant
Hong Kong authorities may therefore want to liaise
with their Mainland counterparts on ways to increase
flight capacity and provide more flight options for these
travelers.

Currently, the Guangdong-Hong Kong-Macao Greater
Bay Area (Greater Bay Area) is the biggest visitor source
market for Hong Kong. To capture more visitors from
this region, Hong Kong should strive to link up its rail
network with that of the Greater Bay Area, which, just
recently, saw the opening of the Guangzhou-Foshan
South Ring and the Foshan-Dongguan intercity railways
to connect with the already operational Dongguan-

Huizhou and Foshan-Zhaoging intercity railways.
Hong Kong can, for instance, increase the frequency
of existing high-speed rail service, and explore with
Guangdong Province on the feasibility of operating the
short Guangzhou-Shenzhen-Hong Kong high-speed rail
section on the MTR model, i.e., passengers can hop
on a train right after buying a ticket without the need to
choose a fixed train and seat, which will make traveling
between the Greater Bay Area cities more flexible and
convenient.

Enhancing visitors’ spending experience
In addition to transport, it is important to make spending
in Hong Kong a more pleasant experience for Mainland
visitors. At present, Mainland travelers are only given a
duty-free allowance of RMB 5,000 per travel in Hong
Kong. The HKSAR Government should draw from the
experience of Hainan, which offers an offshore tax-
free shopping allowance of RMB 100,000 per person
per year, and actively seek permission from the Central
authorities to increase Hong Kong'’s duty-free allowance
for Mainland visitors.

Another thing that can be done is to improve the cross-
boundary e-payment experience. Not long ago, the
Hong Kong Monetary Authority and the People’s Bank
of China made further progress in the e-CNY pilot for
cross-boundary payments, including an expanded
scope of e-CNY pilot in Hong Kong. Riding on this
arrangement, the Hong Kong authorities can encourage
more local retail merchants to accept e-payments and
e-CNY. Banks and financial institutions should also
make a move to waive the handling charges for cross-
boundary remittance.

In the long run, the HKSAR Government should
strengthen efforts in developing multi-destination
travel with fellow cities in the Greater Bay Area, with a
view to building the Greater Bay Area tourism brand
and enriching the area’s appeal to both Mainland and
international travelers. The HKSAR Government can
even lobby the Central authorities to create a “Greater
Bay Area card” that will allow top talents residing in
the Greater Bay Area to travel for work more easily
within the area, thus promoting the regional flow
of talents. &)
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Countries strengthen non-financial asset
management as investment is key income source
n recent years, the five main sources of the Hong Kong
Government’s revenue have been profits tax, land premium,
stamp duty, salaries tax and investment income. Among them,
investment income was its second largest source of income in the
fiscal year 2022-2023, accounting for 15%. As we all know, the
Government’s investment income includes both financial assets
managed by the Hong Kong Monetary Authority and income from
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Faced with a fiscal deficit of over a hundred billion dollars and a decline in government fiscal reserves, the
Government needs to manage its non-financial assets more comprehensively and proactively.

non-financial assets. In addition, under the Trading Funds Ordinance
(Cap. 430), the Government has established five trading funds as
independent accounting entities to offer company registry, electrical
and mechanical engineering, land registry, communications and post
office services.

According to studies, improving government asset management
can lead to an estimated 3% GDP growth. Some countries have
strengthened their management of state-owned non-financial
assets. China established the State-owned Assets Supervision
and Administration Commission in 2008 to oversee and manage
state-owned assets of centrally-owned enterprises (excluding
financial industry enterprises), guide and promote the reform and
reorganization of state-owned enterprises, and draft laws and
regulations for the management of state-owned assets. Elsewhere,
the United Kingdom and Australia have carried out large-scale
reforms of state-owned enterprises since the 1980s to implement
shareholding system reforms and introduce competition mechanisms
to improve corporate efficiency.

There is also a similar plan for private ownership of public assets
in Hong Kong. In addition, ten years ago, to review the operation
of public finance, the then Financial Secretary announced that the
Government would set up a working group to study how to formulate
a more holistic plan in public finance to address population ageing
and the Government’s long-term fiscal commitment. The working
group proposed in its 2014 report that the Government should more
proactively manage its investment portfolio.

Revitalize government assets with diversified
investment strategies based on circumstances
and time

The key to managing public finance is to adopt timely and appropriate
measures with due consideration given to the prevailing local
circumstances. When drawing on other countries’ experiences in
managing non-financial assets, it is more important for Hong Kong
to start from the actual situation. Hong Kong does not have many
state-owned enterprises, so it does not need to reform state-owned
enterprises. However, it needs to ensure the proper oversight of the
operation of government enterprises. As the largest shareholder, the
Government should conduct a more systematic review of its operating
methods, asset management, maintenance and other aspects to
improve operational efficiency and standards. For government officials
appointed by the Government to serve as directors, they need to

perform oversight functions to ensure that government assets can be
used properly.

In recent years, globally the strategy for dealing with non-financial
assets is no longer to sell off or privatize them, but to develop a
diversified investment strategy. Going forward, the Government will
need a large amount of funds to invest in large-scale infrastructure
construction, so it should consider strengthening public-private
partnerships to arrange financing for infrastructure facilities. For
government-owned fixed assets, it can use higher-value government
properties to issue bonds, or raise funds through a sale-leaseback
scheme. In addition, the Government should make comprehensive
plans for vacant government properties such as civil servant
dormitories and school premises, and examine the feasibility of using
them for commercial purposes or converting them for social welfare
purposes. Non-essential government office buildings located in core
business districts should also be relocated as soon as possible to free
up more land for commercial use.

Regarding utilities, the Government can use technology to save
costs such as those on wastewater treatment. It is worth noting
that individual government-operated funds have shown poor fiscal
performance. Among them, the Hong Kong Post Office, which has
been operating at a loss for many years, needs to adapt to market
changes to improve operational efficiency.

It is a challenge to the Government’s financial management wisdom
to manage its non-financial assets well. It must make forward-looking
plans and rationally use its resources to enhance the confidence of
the market and the public in public finance. &€

This is a free translation. For the exact meaning of the article, please refer to the
Chinese version.

IHXEAREEMNSR  BRRBRIZEERM]K
Should you have any comments on the article, please feel free to contact
Mr Martin Liao.

ik Address:

BEBREIDEGE RIUESIRENIET03E
Room 703, Legislative Council Complex,

1 Legislative Council Road, Central, Hong Kong

EEE Tel: 2576-7121  {BHE Fax: 2798-8802
FEEP Email: legco.office.liao@gmail.com

E#PEHEFIE The Chinese General Chamber of Commerce 7
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HONG KONG — AN INTERNATIONAL MEDIATION
CENTER IN THE MAKING
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The International Organization for Mediation in Hong Kong
will be the first inter-governmental body specializing in
resolving international disputes through mediation and the
first of its kind headquartered in Hong Kong. It fulfills the
goal of the “14th Five-Year” Plan to secure Hong Kong'’s
position as “eight international centers”, one of them being
the Asia-Pacific center for international legal and dispute
resolution services.

E#PEHEFIE The Chinese General Chamber of Commerce 9
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A legal technology expert with a background in
computer science, Nick Chan, NPC Deputy and
Director of Hong Kong Regional Arbitration
Center, the Asian-African Legal Consultative
Organization (AALCO), points out that in keeping with
the spirit advocated by the “Belt and Road” initiative, the
business community should actively explore partnership
opportunities, seek common ground while respecting
differences, and cooperate for a win-win situation for all.
“According to APEC statistics, SMEs and MSEs account
for 97% of all businesses but their share in direct export
is only 35%. Apparently there is a real need for these



businesses to tap new markets. The presence of a
treaty-based inter-governmental body in Hong Kong —
the International Organization for Mediation — will help
clear concerns among SMEs and MSEs about exploring
new markets.”

A positive message that reflects global
recognition of “One Country, Two
Systems”

“Legal action may not be the best way to resolve cross-
border and international commercial disputes. Firstly, it
means hefty legal fees for both parties; secondly, it is
not always possible to enforce a court order in another
jurisdiction even though one party has won the case,”
said Chan. Relatively speaking, mediation and arbitration
have become increasingly popular in recent years. A
mutually agreed settlement can save huge litigation
expenses for both parties who may remain on good
terms thereafter.

The International Organization for Mediation has chosen
Hong Kong as its headquarters. Chan says it fully
demonstrates that Hong Kong’s “One Country, Two
Systems” principle, legal system and judicial system
are highly recognized and trusted by the international
community. It also acknowledges Hong Kong'’s solid
foundation and strength as an Asia Pacific center for
international legal and dispute resolution services.

Chan stresses that the global community must have
engaged in discussions on the International Organization
for Mediation’s decision to establish its headquarters in
Hong Kong, so as to identify the most suitable location

SPOTLIGHT B4 fit 15

for resolving disputes and conflicts through mediation.
“Hong Kong is blessed with many unique advantages.
These include the strong support of our nation’s
‘14th Five-year’ Plan, a solid foundation in the rule of
law, a global vision, the only jurisdiction in China that
implements common law and a talent powerhouse.”

Arbitration and mediation can help
resolve disputes while promoting mutual
benefit and win-win results

In fact, the AALCO Hong Kong Regional Arbitration
Center was established in Hong Kong under
international law in November 2021. As Chan explains,
member states reached a consensus to establish a new
regional arbitration center in China, and Hong Kong was
again strongly supported by the Central Government to
give scope to its unique advantages. Hong Kong’s role
is to help member states, businesses and the public to
prevent, avoid and resolve disputes to facilitate more
business deals.

Looking ahead, Chan firmly believes that the “mediation
first” concept will take root. However, training and
recruitment efforts are required to develop more
outstanding mediators. In particular, he encourages
business leaders in the latter half of their professional
careers to consider acting as mediators to help other
SMEs and MSEs to resolve commercial disputes. “I
am most confident that International Organization for
Mediation will not only help people save unnecessary
legal fees in the future, but also build consensus on
driving growth and promoting mutual benefit and win-
win results.”

Panel Session 3: Bots v Huma
FEode eb The Future of Mediation

¢ 2024FFMEE

Mediation Conference 2024 N

o
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Mediation services in Hong Kong officially began
development in the 1990s. As a professional
“peacemaker”, Denys Look, Chairman of the Hong
Kong Mediation Alliance (HKMEA), said that the
demand for local and cross-boundary mediation
services has become increasingly strong along with
growing awareness and confidence among the public
and various industries in mediation services. In recent
years, the country has also strongly supported the
integration of Hong Kong’s mediation services into
the Guangdong-Hong Kong-Macao Greater Bay Area
(Greater Bay Area) to provide more support to the
market.

Achieving win-win outcome with time-
saving and confidential process

HKMEA was established in 2012 as a non-profit
organization dedicated to nurturing mediators and
raising public awareness of mediation. Look said that
mediation is a voluntary participation process and uses
a non-confrontational approach to resolve disputes.
During the process, a trained and impartial third party, i.e.
the mediator, arranges for all parties to meet in a private
and confidential environment to present their respective
arguments and listen to the other party’s side of the
story.

Look stressed that the task of mediators is neither to
make decisions for the parties nor to determine what
is right and wrong. Rather, they assist the parties in
exploring their arguments and viewpoints, and seeking
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feasible solutions. They also assist the parties in
reaching a settlement outcome that meets the needs of
and is acceptable to all parties in a calm atmosphere,
thereby resolving the dispute and promoting social
harmony.

Compared with arbitration and litigation, the mediation
process seeks to be faster and to achieve a win-win
outcome. It also tries to avoid incurring costs arising
from the dispute, including monetary, time, physical,
mental, relationship and reputation costs. Hence, the
market demand for local and cross-boundary mediation
services is on the rise. However, the Greater Bay Area
comprises three different legal systems of the Mainland,
Hong Kong and Macao. The mediation models, systems
and development among the three places are also
different.

Platform and unified standards
established to help resolve cross-
boundary disputes

Look pointed out that the Mainland has taken reference
from Hong Kong’s framework and mechanism for
mediation services, while the country strongly supports
Hong Kong’s integration into the Greater Bay Area.
At the second Greater Bay Area Legal Departments
Joint Conference held in 2020, the legal departments
of Guangdong, Hong Kong and Macao endorsed
the working proposal to set up the Greater Bay Area
Mediation Platform which serves as an authoritative

SPOTLIGHT
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platform for exchange and cooperation among the three
places, discharging the role of a standard-setting body
with a view to promoting the wider use of mediation
within the Greater Bay Area.

Two mediation standards, namely the Greater Bay Area
Mediator Accreditation Standards and the Greater Bay
Area Mediator Code of Conduct Best Practice, as well
as the Greater Bay Area Cross-boundary Disputes
Mediation Model Rules were endorsed and came into
effect on 30 December 2021 and 30 December 2022,
respectively. These mediation standards and rules, which
were formulated and promulgated by the Greater Bay
Area Mediation Platform, will advance the building of the
rule of law in the Greater Bay Area and help Hong Kong’s
integration into the Greater Bay Area’s development.
They will also encourage the use of mediation resources
by the business sector and the public in the three places
to resolve cross-boundary disputes.

In addition, representatives of the legal departments of
Guangdong, Hong Kong and Macao set up the Working
Group on the Greater Bay Area Mediation Platform in
August 2021 to support the operation of the mediation
platform, as well as to assist and support the mediation
platform in performing its functions. Look added that
Hong Kong’s mediation services, which are embarking
on a course to break new grounds, will continue to
work with the Greater Bay Area cities to create mutually
beneficial and win-win solutions with the support of the
country. €

B A% it R

BB IEETT S The Chinese General Chamber of Commerce 13



KEHE SPOTLIGHT ‘

EREE BT
o HETH IR

2 g ' PARIS OLYMPIC GAMES
. ENERGIZES HONG KONG WITH
~ VERVEAND ZEST

i

<

SORFENSMNEAERE ©  Some 20 Hong Kong athletes have been selected for
EEB20ZEFECKINENE “ASEE o the upcoming Paris Olympics. This highlights the HKSAR
BT | AFEERGESEEANRSE  Government's increased funding and support for advancing

HEEBR A SHESENMESFER  ;#E  sports in recent years and the stellar performance of Hong
PREEMEANELE - WiIEEEEMTME - Kong athletes in international sports competitions. Their
FEEEMBRHRESEIER o achievements are vital to boosting community cohesion in

R Hong Kong.
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he SAR Government has
| been actively promoting the
development of sports in Hong
Kong. Getting ready for Paris Olympics,
it has once again acquired broadcasting
rights of the Games. The public can
cheer for the Hong Kong team and share
a strong sense of belonging.

Strong and all-round support
for Elite sports and athletes

“The remarkable accomplishment of
Hong Kong athletes being selected for
the Olympics must be appreciated. | hope

BB IEETT S The Chinese General Chamber of Commerce
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all our competitors will enjoys themselves
and bring honor to Hong Kong,” said
Herman Hu, Vice-Chairman of the
Chamber and Vice President, Sports
Federation and Olympic Committee
of Hong Kong, China. According to Hu,
the government is supporting sports and
elite athletes on many fronts, including
increasing funding for the Hong Kong
Sports Institute and sports scholarships.
These measures have led to outstanding
sports performance by local athletes in
recent years.

Retired athletes are equally well cared
for. “The Government provides resources
to the Hong Kong Sports Institute, the
Sports Federation & Olympic Committee
of Hong Kong, schools and sports
organizations. Assistance is also given
to retired athletes so they can continue
their studies, develop coaching careers
or change professions.” Hu mentions
that the Sports Federation & Olympic
Committee of Hong Kong has signed
cooperation memorandums with

P& CGCC VISION 2024 - 6

Vocational Training Council and Caritas
Institute of Higher Education recently. The
aim is to give peace of mind to athletes
so they can devote themselves to their
sports, knowing that they will have
different career options after retirement to
continue their contributions to society.

Mega sports events in the
pipeline to fuel growth of
sports-related industries
Major sports events hosted by Hong
Kong have risen both in quality and
scale. In 2004, the “M” Mark System was
launched to support the development
of sustainable mega international sports
events in Hong Kong. Recognized major
sports events awarded the “M” Mark
status this year include LIV Golf Hong
Kong 2024, 2024 Tissot UCI Track
Nations Cup (Hong Kong, China), and
2024 World Triathlon Cup — Hong Kong.

Hu believes as Hong Kong hosts more
world-class competitions and gains

experience, public engagement and
enthusiasm in sports will improve, which
will in turn promote the development
of local sports-related industries. In
developed countries, sports-related
industries generally account for 3-5% of
GDP. According to data of the Census
and Statistics Department, total value of
sports and related activities was HKD62
billion, representing about 2% of GDP.
There is plenty of upside in years to
come.

Hong Kong’s efforts in supporting elite
sports, promoting sport spectaculars
and popularizing sports are reaping
results. Hu appreciates that the SAR
Government has deployed considerable
resources and prioritize the advancement
of sports. He encourages the public to
engage in at least one sport. Participation
in sports either as a player or spectator
will increase personal enthusiasm and a
sense of belonging to the country. It will
also invigorate Hong Kong with positive
energy. &
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n (middle, front row), Yu Jinfu (fifth from right, front row) and Wang Bing (fifth from left, front row)
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VISITING YANGJIANG AND ZHANJIANG FOR
GREATER ECONOMIC AND TRADE RELATIONS
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Chairmen, together with Eric Fok, Chairman of the

Chamber’s Greater Bay Area Committee, led a
delegation to visit Yangjiang and Zhanjiang in Guangdong Province.
They met with Lu Yixian, Secretary of the Yangjiang Municipal
Party Committee; Yu Jinfu, Mayor of Yangjiang; Wang Bing,
Standing Committee Member of the Yangjiang Municipal Party
Committee and Minister of the United Front Work Department

R icky Tsang and Tse Yung-hoi, the Chamber’s Vice-
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of Yangjiang; Liu Dewei, Vice Mayor of Yangjiang; Zeng Jinze,
Mayor of Zhanjiang; Kong Haiwen, Vice Mayor of Zhanjiang;
and Huang Liandong, Party Leadership Group Member and
Secretary-General of Zhanjiang Municipal Government.

Tsang praised Yangjiang and Zhanjiang for their economic growth,
good industrial development momentum, and increasingly improved
infrastructure. He believes that this on-site visit can help the
Hong Kong business community learn more about Yangjiang and
Zhanjiang.

Lu and Yu said that Yangjiang has large-scale green energy
development such as offshore wind power and nuclear power,
and has developed quickly in traditional industries as well. They
encouraged more investment in Yangjiang from Hong Kong.

Zeng pointed out that Zhanjiang has unique location advantages and
is accelerating its development into an emerging industrial city and
an international coastal tourism destination. He hopes to strengthen
cooperation with Hong Kong especially in tourism field.

During the trip, the delegation explored economic and trade
cooperation potential among Yangjiang, Zhanjiang and Hong.
Besides, they took a look at Offshore Wind Power Testing and
Certification Center in Yangjiang, technology companies, iron and
steel making bases, port of Zhanjiang, as well as Zhanjiang Planning
Museum. (10-11/5) &
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“Singapore, Hong Kong and GBA’;M
CGCC x SingCham Joint Seminar

30 April 2024
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THE SINGAPORE-HONG KONG-GREATER BAY AREA PARTNERSHIP:
LEVERAGING CORRESPONDING ADVANTAGES TO
TAP BUSINESS OPPORTUNITIES
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arrangement not only benefits the tourist industry, but also strengthens

cooperation between the two countries in multiple fields. Singapore is an
international financial center and business hub; Guangdong-Hong Kong-Macao
Greater Bay Area (Greater Bay Area) cities have matured into innovation and
technology strongholds on the back of rapid growth in recent years; Hong Kong
is also an international financial center and enjoys unique status under the “One
Country, Two Systems” principle and its role of “Super Connector”. The outlook
on tripartite cooperation is the focus of public attention.

C hina and Singapore introduced a 30-day visa exemption in February. This

At the Seminar and Dinner on Economic Cooperation and Exchange between
Singapore, Hong Kong and Greater Bay Area jointly organized by the Chamber
and the Singapore Chamber of Commerce, Jonathan Choi, the Chamber’s
Chairman; Basil Hwang, Vice Chairman of the Singapore Chamber of
Commerce and Heng Koon How, Executive Director, and Head of Markets
Strategy at UOB, shared their insights into the future prospects of Greater Bay
Area-Singapore cooperation and Hong Kong'’s possible roles.

According to Choi, Greater Bay Area is one of the most open and economically
dynamic regions in China. It has immense development potential. He also
points out that Hong Kong can work with Singapore and the Greater Bay Area
on various fronts to develop a vibrant digital economy, including strengthening
technological innovation, promoting infrastructure development and establishing
data management and digital platforms. Hwang stressed that Singapore actively
collaborates with China, particularly the Greater Bay Area and Hong Kong. It
has signed many trade agreements and is taking active part in Greater Bay
Area investment and development, such as the Sino-Singapore Guangzhou
Knowledge City and Sino-Singapore (Shenzhen) Smart City development
projects. Heng delivered a macro analysis of the global economy, including
the economic and trade indexes and trends of China and ASEAN countries,
to explore cooperation opportunities. Ong Siew Gay, Consul General of
Singapore in Hong Kong and Lawrence Chia, Chairman of the Singapore
Chamber of Commerce were also invited to the seminar which was followed
by a dinner gala to promote exchange and friendship between members of
the two chambers. &
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ACCOUNTING PROFESSION SEES OPPORTUNITIES FROM
EMBRACING NEW DEVELOPMENTS
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Besides ensuring the financial health of a
business, top-notch accounting services can also
help it comply with the law and avoid risks. S
an important profession needs to keep pace W
the times in the new era.
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Accounting Profession Keeping Pace with a Fast-changing World
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CPA Congress hosted by HKICPA had discussions on hot topics
including new-tech economy
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HKICPA formed a delegation to visit Beijing in June
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Certified Public Accountants (HKICPA), says that

HKICPA stands as one of Hong Kong’s largest professional
organisations, and remains committed to fostering the growth of the
accounting profession in every facet and reinforcing Hong Kong’s
status as a premier international financial hub.

R oy Leung, President of the Hong Kong Institute of

Leverage technologies to keep pace with the
times

The advent of artificial intelligence (Al) has prompted widespread
contemplation about which industries will be impacted. Leung holds
the view that while the accounting profession may not be easily
supplanted, it will undoubtedly undergo changes as a result. Using
contract abstractions as an example, he says that related tasks can
be performed by software tools with Al applications. “Accountants
could then act as gatekeepers responsible for making judgements
and amendments on the draft created by the Al.” Leung notes that
accountants could in turn enhance work efficiency by focusing on
higher-level tasks.

Leung further shares that one of the key focuses of the HKICPA
is to lead and foster its members’ professional development,
understanding, and application of new technologies to provide up-
to-date professional services for their clients. Therefore, it regularly
hosts information technology (IT) conferences to discuss the impact
of technological advancements on the profession. It has also
launched an electronic version of the Audit Practice Manual and
regularly informs its members of the latest accounting software.
Leung revealed that there are over 47,000 HKICPA members, while
only about 30% are practising members. It is thus necessary for the
Institute to highlight the development of IT from various aspects to
address the diverse needs of its members across different sectors.

Greater Bay Area and green finance

In line with national policies, the HKSAR Government has in recent
years been driving Hong Kong to fully dovetail with the development of
the Guangdong-Hong Kong-Macao Greater Bay Area. Leung says that
this presents new opportunities for the local accounting profession.

He says that the accounting profession in Hong Kong has amassed
extensive experience in collaborating with the Mainland from
supporting IPO listings of Mainland enterprise in Hong Kong over
the years. With the Greater Bay Area now one of the most promising
innovation and technology (I&T) hubs in the world, Leung believes
assisting tech companies in getting listed in Hong Kong and
expanding globally via Hong Kong will be one of the important areas
of work for the local accounting profession in the foreseeable future.

Leung mentions that HKICPA's Greater Bay Area Committee, which
was set up many years ago, frequently organises relevant activities,
including field trips to the Mainland to connect with accounting
firms there. The Institute’s leadership team also organizes visits to
Beijing every year to meet relevant stakeholders such as the Ministry
of Finance. Through the visit, the HKICPA is able to gain a better
understanding of the industry’s latest developments and keep a pulse
on the latest policies and directions. He also shares that the HKICPA
continues to advocate for the Government to actively nurture talents
in the Greater Bay Area and relax the threshold for Hong Kong’s
accounting professionals to practice in the Mainland.

Leung expressed that HKICPA has been pleased with the HKSAR
Government’s commitment to advancing green and sustainable
finance in Hong Kong. As the sustainability standard setter of
Hong Kong, HKICPA has also progressively launched government-
recognised ESG courses, with the aim of improving the relevant
professional skills of its members.

Adapt flexibly to attract new talents

Leung said that the recent advancements in green finance exemplify
how the meaning behind the work of Hong Kong’s accountants has
evolved. He believes that in with the support of technologies such as
Al, the focus of accountants’ work will shift more towards analysis
and judgement. Furthermore, the growing diversity of the meaning of
their work will help enhance the appeal of the profession.

Meanwhile, working from home has become a widespread practice
since the pandemic. Leung notes that in the case of audit work,
personnel-in-charge are already well-acquainted with work scenarios
that are susceptible to change and require flexibility, flexible work
models such as working from home are thus not unfamiliar among
accounting professionals. He also said that HKICPA has long
advocated for family-friendly work arrangements and often organises
sports activities to encourage members to prioritise their physical and
mental well-being beyond work. He expresses the hope that HKICPA
can help in invigorating the profession and attracting more fresh
talents to it.
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Maggie Lee, the Chamber’s Committee Member and
KPMG China’s Deputy Head of GBA Strategy and
Development Office, believes that “new quality productive
forces” emphasise innovation, sustainability, knowledge,
openness and efficiency. Such an emphasis closely aligns
with the two major directions of the local accounting
profession for future development, i.e., application of new
technologies and expansion into the Greater Bay Area.

Use new technologies to enhance
efficiency

Regarding the adoption of new technologies, Lee said
that Al has indeed brought about many changes in the
accounting profession, but this is nothing new. For instance,
the price fluctuations when booking air tickets are actually
due to airlines’ application of ADM technology to determine
ticket prices. This shows that the use of Al is already very
common in the accounting profession within the professional
services sector.

Using the daily operations of an accounting firm as an
example, Lee said that Al has been embedded in work
processes through various software applications, thus
improving efficiency. For example, internal queries within
the firm can be addressed using the Hubbot chatbot, and



the previously cumbersome yet essential task of sending
confirmation letters during audits is now handled by a
confirmation chaser robot. In addition, DataSnipper’s
software simplifies the task of proofreading and editing
financial statements.

Leverage Hong Kong’s existing strengths
effectively

Reports indicate that the total economic output of the Greater
Bay Area exceeded 14 trillion yuan in 2023. Presently, the
Greater Bay Area is home to 25 Fortune 500 companies, with
a significant number of them operating within the I&T sector.
Lee said that the 14th Five-Year Plan has established Hong
Kong'’s positioning as “eight centres”, so Hong Kong should
offer cost-effective value-added services.

In Lee’s view, Hong Kong’s accountants can make efforts
in various areas to capitalise on the new development
opportunities. For example, they can help companies grow
through technology transformation, financing and strategic
planning. Furthermore, in terms of virtual asset trading
management, Hong Kong stands out as the sole city in the
Greater Bay Area where virtual assets can be officially traded
through licensed trading platforms, which will help bolster the
digital economic competitiveness of the area.

TALKING BUSINESS

Helping businesses grow represents
opportunity for accounting profession

Lee also noted that companies considering independent
R&D and reconstruction can benefit from Hong Kong’s
accountants' full awareness of regulatory restrictions
worldwide. This gives them an edge in fostering stable
growth for these companies in international markets, which
in turn will boost the competitiveness and influence of the
CPA profession.

She suggested that in light of the present situation,
businesses must consider whether they have taken into
account how to leverage technologies and the supportive
policies of the Greater Bay Area when formulating their
corporate strategies. For local accountants, the chance
to apply their professional expertise to assist clients in
expanding their businesses at this level represents a
significant opportunity. &)
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The content of the article for Maggie Lee is a summary of the seminar on
“Hong Kong Accounting and Mediation Services: New Developments and New
Opportunities” held by the Chamber’s Commerce, Industry and Social Affairs
Committee.
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3D SCANNING: INTERTWINING OF
REALITY AND VIRTUALITY

c3 @

AF/MF [

W EF 3D BRI A

Using 3D scanning to create model dolls.

RS - BBBKIEMAE -
Scan the QR code to watch
Video clip on interview with Ilvan Fung.

IEI"T"';,,&’EI
o

At first glance, 3D scanning technology might g -.E';_!.'E_:-_‘-
appear to be inaccessible. However, you are Ly ey
actually applying this technology when you use '}'EE',J o
facial recognition to unlock your phone every day. EI-'EJ:'*-. |
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Felix Lio, Vice-Chairman of Innovation, Technology and Industry
Committee of the Chamber, was invited to interview Fung.
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oday, scenes depicting thousands
T of troops can be replicated

in various film sequences
by transforming the appearance of
hundreds of extras into digital data via 3D
scanning. A local start-up is dedicated
to advancing this innovative scanning
technology.

From making jewellery to
“Ten Rings”

Ivan Fung, CEO of UBIVOX, had
never envisioned his participation in
film production. For Fung, his initial
involvement in film production was
with the Hong Kong film “Keeper of
Darkness.” From then on, films have

TALKING BUSINESS ®&B8%E

been a significant service focus for
Fung’s company. He was also involved in
the production of the film “Shang-Chi and
the Legend of the Ten Rings” recently.

There had been numerous constraints
during the pandemic. When it came to
the 3D scanning of actors, the filming
team initially intended to have Tony
Leung, the lead actor, travel to the
United States personally. However,
considering the costs of time and money,
the team contemplated enlisting a Hong
Kong-based company to assist with
the scanning process. In the end, the
production unit found Fung’s company
and deemed their technology suitable for
collaboration.

Fung said frankly that scanning the
award-winning actor was a memorable
moment in his career. A full body scan
could be completed in a very short time.
However, meticulously scanning a pair
of hands took several hours. “For an
accurate hand scan, Leung had to keep

FHBFRIEEET S The Chinese General Chamber of Commerce
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his hands steady in the air. Fortunately,
he showed great professionalism and
cooperated patiently through several
attempts.”

Glad to unlock potential of
3D scanning across diverse
industries

With 3D scanning, the images of
different extras are converted into digital
data, so each frame of the film can
remain detailed and lifelike regardless
of the director’s later adjustments. Fung
said that even film scenes are being
3D scanned nowadays. Obtaining on-
site environmental data enables the
production team to reduce the time
spent on inspections and increase the
efficiency of the shoot.

3D scanning technology has now
become accessible to the general public.
Another significant business of Fung’s
company involves using new scanning
technology to create model dolls for

P& CGCC VISION 2024 - 6

customers or their pets. Fung disclosed
that to boost local spending, shopping
malls have enlisted his company to
create exclusive dolls for their patrons,
thus driving foot traffic and sales.

In addition, he also has his eye on the
dental market. 3D scanning and printing
are especially well-suited for low-volume
production, with dental treatment being
a prime example. “There is no need to
produce moulds in large quantities since
everyone’s teeth are unique, so using
3D scanning and printing to tailor-make
moulds is the ideal solution.” The same
principle similarly applies to jewellery
making that Fung was engaged in before
setting up his own business. As the
saying goes, rarity makes things more
valuable, and thus, mass production is
not sought for jewellery.

Reality meets virtual realm
of the future
Looking ahead, Fung acknowledged

that their business will inevitably face
challenges posed by the flourishing of
numerous competitors in the Mainland.
He said that his company will therefore
focus on the service sector going
forward, with a commitment to offering
customers solutions using 3D scanning.
At the same time, they will also leverage
self-developed software and cloud
computing to enhance their price
competitiveness.

He added that the launch of Apple Vision
Pro is set to lead to broader prospects
for 3D scanning. Even though the device
has yet to gain widespread popularity,
the situation is reminiscent of 20 years
ago when the idea of a smartphone
being a phone, camera, music player
and word processor all in one was
inconceivable. Fung anticipates that
3D scanning will facilitate the seamless
integration of digital content with the real
world, making it applicable in a myriad of
scenarios. &)
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Zhang Hongbin (forth from left)
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Wang Jiguang (middle, front row)
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Y.Elites Association jointly organized a visiting
delegation to Chongqging. Leading by Johnny
Yu, the Chamber’s Vice-Chairman; Jennifer Yeung,
Chairman of YEC; Jason Wong, Vice-Chairman of
YEC and Executive Vice-Chairman of the Y.Elites

T he Young Executives’ Committee (YEC) and the

Association, and Howard Chao, Vice-Chairman of
YEC, the delegation visited multiple departments and youth
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groups in Chongging, and communicated with local young
entrepreneurs to explore new opportunities for Chongging
and Hong Kong in economic and trade cooperations.

They also met with Zhang Hongbin, Executive Deputy
Director of the United Front Work Department of
the Chongqing Municipal Party Committee; Wang
Jiguang, Director of the Hong Kong, Macao and
Taiwan Overseas Chinese Foreign Affairs Committee
of the Chongqing CPPCC; Huang Xin, Vice Chairman
of Chongqing Federation of Industry and Commerce;
Zhang Ke, deputy secretary of the Chongqging
Municipal Committee of the Communist Youth League
and chairman of the Municipal Youth Federation;
Yin Shunxin, President of the Municipal Youth
Entrepreneurs Chamber of Commerce; as well as Wang
Nuojun, Director of the Liaison Office of the SAR
Government in Chongging.

The delegation also went to the Chongging Planning
Exhibition Gallery and took a look at several enterprises.
One of the highlights was Dima Industry, which specializes
in R&D, manufacturing and sales of special vehicles and
equipment. Its vehicle products are used for financial escort,
police, firefighting, electric power and aviation and health
care. It is a national key high-tech enterprise in the field.
The bulletproof cash transport vehicles it produces have
been rated as “Chongging Famous Brand Products”, with a
domestic market share of more than 40%. (5-8/5) &
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SUPPORT HONG KONG YOUTH TO
INTERN IN SHANGHAI

—

A Nixie Lam

27 Jonathan Choi F4BE Ivan Wong
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he Chamber organized an Orientation Day for the “2024
T Shanghai Internship Program for Hong Kong Youth” with a

sharing session to show support to nearly 30 young people
who will soon go to Shanghai companies for internships. Outstanding
Awards of the Internship and Exchange Program for Tertiary Students
2023 were also presented at the event.

Jonathan Choi, the Chamber’s Chairman, delivered a welcome
speech at the event, and Ilvan Wong, Chairman of the Chamber’s
Education and Training Committee, gave a speech encouraging
young people to seize the opportunity, equip themselves through
internships in Shanghai, and contribute to Hong Kong and the country
in the future.

In addition, the Chamber also coordinated a pre-tour briefing for this
year's interns to talk about the schedule and distribute materials the
students. On the same day, a workshop focusing on “One Country,
Two Systems”, the Basic Law and the Hong Kong National Security
Law was held. Nixie Lam, Legislative Council Member, was
invited to introduce how the Hong Kong National Security Law is
more effectively consolidating “One Country, Two Systems” and
the Basic Law, as well as maintaining and promoting Hong Kong's
prosperity. (19/5 & 28/5) €
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1. REDBBEFEESER (F) (8/5) 3. IIAEBIBAIERZIELD (£) (8/5)
Wang Changsong (middle), Chairman of the Tianjin CPPCC (8/5) Li Zhengyin (left), Vice Chairman of the Shanxi Provincial

Committee of the CPPCC (8/5)
2. EEMERZ BEEBMNEZEREAL (£) (6/5)
Lu Hong (left), Member of the Standing Committee of Chongaing 4., FEHATHEELSERBIATE IBBIEISE (g
Municipal Party Committee and Chairlady of Chongging Heeh ) (8/5)

Overseas Friendship Association (6/5)
Liu Huijun (middle, front row), Vice Chairman of the CPPCC

of Xinjiang Uygur Autonomous Region and Chairman of
Xinjiang Uygur Autonomous Region Federation of Industry and
Commerce (8/5)
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5 EHmERS (EHEEEE) fIgRIBz (A=) 6. RFITEEHSESERESR (A L) (7/5)

(14/5) Fredenco Ma (seventh from left, front row), President of the

Zou Huizhi (third from right), Vice President of Wuxi Council for Macao Chamber of Commerce (7/5)

the Promotion of International Trade (Wuxi International Chamber
of Commerce (14/5)
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GIVEAWAY RICE DUMPLING TO

SHOW CARE FOR THE SOCIETY
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Committee continued to organize “Rice Dumpling Giveaway”

events this year, delivering nearly 20,000 rice dumplings to
grassroots citizens in various districts in Hong Kong to celebrate the
Dragon Boat Festival. Herman Hu, Office Bearer In Charge of
the Community Affairs Committee; Tommy Li, Office Bearer In
Charge of the District Affairs Committee and Charles Cheung, the
Chamber’s Vice-Chairman, together with the leaders and members
of the district liaison offices, attended a total of 18 “Rice Dumpling
Giveaway” events. During the events, visits to subdivided housing
households and elderly households were also arranged to understand
the people's livelihood and conditions. (29/5 - 7/6) &)

T he Community Affairs Committee and the District Affairs
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SRTHSEFNME  BEHFeaE he IChamber hosted a Welcolme dinner rgception for new memberg and
NBA ﬂﬂ@ﬂﬁ&f}lh 2E o RN ARNS their introducers for enhancing frlendshlp. The freshmen We}re brlgfed
B EEEEe® . BHEE on the structure of the Chamber especially on the Members’ Services
ZERBEES ES == Committee, Young Executives’ Committee, Ladies Committee, District Affairs

e MEEHEES N ABBLEEISER ﬁﬁiﬁ%ﬁ Committee and five District Liaison Groups. They were also encouraged to
EMAEBERES LK E  BUKXETFLEE actively participate in the Chamber’s activities by joining these Committees and

SEB) - (22/5) @ Groups. (22/5) €
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The Young Executives’ Committee co-organized the
Hong Kong Business Community Gala Dinner. Major
guests included Bernard Chan, Under Secretary
for Commerce and Economic Development;
Clarence Leung, Under Secretary for Home and
Youth Affairs, and Chen Yu, Deputy Director of
the New Territories Work Department of LOCPG.
(9/5)

2. AIREEAENRER "BISARAN FEs
MALEERZERER  REBRZFALENR
RIS R AL E A RN RE
BIEHE - S TREBERREA - (17/5)

The Innovation, Technology and Industry Committee
and the Digital DIY Portal of Hong Kong Productivity
Council held an Al Solution Exhibition. Representatives
from well-known international companies participated

to discuss the potential opportunities that Al can bring
to SMEs. (17/5)

3. REE2ETEFN  MEERNDREREZM
RS R AT R BB EAT B R AR SERE - W7EREPT
BEHEERE - (18/5)

The Ladies’ Committee visited Chi Lin Nunnery to
see the wooden building complex designed in the
artistic style of the Tang Dynasty and with Buddhist

characteristics, and enjoy vegetarian food at Long
Men Lou. (18/5)
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