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DOVETAILING WITH THE GREATER BAY AREA
CAPTURING OPPORTUNITIES FROM

RETURN TO NORMALCY

Jonathan CHOI GBwM, GBS, BBS, JP
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he Mainland’s rigorous efforts to realize the spirit of the 20th

| National Congress and resumption of normal economic
development in the post-pandemic era have given rise

to bountiful business opportunities. To seize these and other
opportunities arising from the country’s development, the key
entry point would be the Guangdong-Hong Kong-Macao Greater
Bay Area (Greater Bay Area). The proposal | submitted to the
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We must make up for lost time as normalcy is fully resumed for economic development.

Through wholistic participation in the development of the Greater Bay Area, Hong Kong
can accelerate its integration into the country’s development in the new era.

CPPCC National Committee this year indeed included various
recommendations on ways to intensify Hong Kong’s participation
in the development of the Greater Bay Area, and to strengthen
international economic and trade ties.

Enhancing Hong Kong-Shenzhen I&T synergy
and interaction

The resumption of normalcy in the Mainland comes with vast
new opportunities for Hong Kong. The Budget announced by
our Financial Secretary last month included a series of proposals
on aligning Hong Kong with national development strategies,
stressing that Hong Kong should collaborate with its sister cities
in the Greater Bay Area to achieve synergy in the development
of major industries and spearhead cooperation in the realm of
innovation and technology (I&T) in the entire Greater Bay Area.

The “14th Five-Year” Plan has spelled out support for Hong
Kong to become an international I&T center. In my opinion, Hong
Kong can step up cooperation and achieve complementarity
with Shenzhen in 1&T to yield greater results and provide a demo
of high-quality development in the Greater Bay Area. For the
Mainland, it can coordinate efforts to integrate the I&T zones on
both sides of Shenzhen River gradually and facilitate the free
flow of key factors. It can also roll out policies to attract elites
and leading corporations, while opening up for cross-border
investment of venture capital. At the same time, the Mainland
can promote the commercialization of research and development
outcomes in Hong Kong and their integration with Mainland
industries. Meanwhile, the Shenzhen-Hong Kong Innovation and
Technology Cooperation Zone (Cooperation Zone) at the Lok Ma
Chau Loop can look into setting a precedent of Guangdong-Hong
Kong cooperation where the mechanism of “mutual discussion,
joint construction, joint administration and shared benefits” is at
work. Tax benefits can be given to I&T products and services in
the Cooperation Zone, and efforts should be made to facilitate the
integration of systems and regulations and coordinate industrial
structuring and transformation across the border.

The Guangdong and Hong Kong governments can even
promote the synergetic development of the Shenzhen-Hong
Kong Boundary Control Points Economic Belt and the Northern
Metropolis. Through the creation of a coordination and planning
committee, the two authorities can further align both hardware
and software, including transport infrastructure and control points
facilities, to make the “one-hour living circle” in the Greater Bay
Area a reality.

Leveraging international connections

In addition to 1&T, Hong Kong has a vital role to play in the country’s
high-standard opening-up. In recent years, we have seen the
Mainland and the Association of Southeast Asian Nations (ASEAN)
strengthening their cooperation, with the implementation of the
Regional Comprehensive Economic Partnership (RCEP) propelling
their relation to one of strategic partners. Deepening economic and
trade cooperation with the ASEAN will be a crucial step toward
building further connection with the outside world.

At present, the Mainland is developing industrial zones with a
number of ASEAN countries. With the high possibility of Hong Kong
joining the RCEP this year, Hong Kong can offer to these industrial
zones further high-quality professional services, such as investment
environment and risk assessment, and diversified project financing
and financial support services, to help the industrial zones calibrate
their standards to match top international economic and trade
rules. Hong Kong can also introduce companies that are in line with
the industrial zones’ positioning and development levels, and make
use of the city’s long standing history of economic and cultural
exchange with the ASEAN to strengthen soft power cooperation
and build a good international image for the industrial zones.

Leveraging its position and strengths as an international trade
center, particularly its extensive international sales network and
brand building and marketing competence, Hong Kong can help
the country steer its foreign trade to an even higher level under the
new normal. For example, within the Greater Bay Area, Hong Kong
can contribute to the unification of certification and quality control
standards, creation of a platform for promoting quality products,
enhancement of cross-boundary e-commerce services, expansion
of product range, and provision of refined services in areas like
product design, packaging and logistics, to lay the ground for
Mainland businesses to “go global”.

Having been affected by the pandemic for three years, we must
make up for lost time as normalcy is fully resumed for economic
development. Through wholistic participation in the development of
the Greater Bay Area, Hong Kong can accelerate its integration into
the country’s development in the new era. With the country going all
out to promote high-standard development and high-level opening-
up, Hong Kong should make the most of its advantages to capture
new opportunities. )
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As an important document formulated
by the HKSAR Government for the first
time to promote youth development,
the Youth Development Blueprint
(Blueprint) sets the tone, direction, scale
and pace for future youth work, striving
to be a good confidant and guide for
young people.
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eferring to the public engagement
R work for the Blueprint, Alice

Mak, Secretary for Home
and Youth Affairs, said that the Home
and Youth Affairs Bureau (HYAB), having
listened to the voices of Hong Kong youths
from different strata and backgrounds,
concluded that they generally face four
major challenges, including strengthening
national identity, global perspective and
understanding of the overall development
of our country; increasing the room for
upward mobility; dealing with stress and
mental well-being issues; and opportunities
to increase participation in public affairs.
“To this end, the Blueprint puts forward
over 160 concrete actions and measures
conducive to youth development, aiming to
inspire, support and embrace youths from
different backgrounds.”



Formulate diverse youth policies
Mak said that in line with the various
development stages of young people, the
Blueprint has specifically organized the
measures of the various bureaux into four
chapters. Among them, the Exploration
Chapter represents transition from the child
to the youth stage. Its focus is to drive a
more innovative and youth-friendly approach
to guide young people in developing their
sense of national sentiment from an early
age, correctly understanding the country’s
history, the Constitution and the Basic Law,
and enhancing their sense of national identity,
while striving to provide them with quality
education and strength career planning to
encourage them to explore their interests
and aspirations.

Following the resumption of normal cross-
border travel, the Government has gradually
restarted various Mainland and international
exchange and internship schemes. On 17
February, it launched a new round of the
“Funding Scheme for Youth Exchange in
the Mainland” and the “Funding Scheme for
International Youth Exchange” to provide
funding for non-governmental organisations
to organise Mainland and international
exchange projects for local young people.

Aiming at young people who have
completed their studies and entered the
society, the Hope Chapter provides them
with more relevant internship, employment
and entrepreneurship opportunities to align
with Hong Kong’s positioning of developing
into the “eight centres” as set out in the “14th
Five-Year” Plan. In addition, the Government
will re-launch the “Starter Homes Project
for Hong Kong Residents” and improve
the “Youth Hostel Scheme” (YHS), and has
accepted applications for funding via the
“Subsidy Scheme for Using Hotels and

Guesthouses as Youth Hostels” under the
YHS, with the aim of providing about 3,000
additional residential units over five years.

Focus on whole-person

development

The Empowerment Chapter is dedicated
to fostering the whole-person development
of young people. Besides supporting all
sectors of society to organise different
services and activities, the Government will
help young people develop their potential,
enhance positive thinking, and develop
diverse interests; at the same time, while
continuing to pay attention to mental health
support for young people, the Government
will identify young people in need and
provide them with appropriate support at
an early stage, as well as supporting non-
Chinese speaking youths to integrate into
society.

The Contribution Chapter states to
launch more channels for young people
to participate in public policy discussions
and community building, and to set up the
Youth Community Contribution Committees
and the District Youth Development and
Civic Education Committees in 18 districts
to give them the opportunity to build
their own communities. It also states to
establish a new youth network to bring
together participants of the HYAB’s youth
development programmes so that they
can develop their diverse talents and give
back to the society, and to launch a youth-
based mobile app that provides a one-
stop platform for information on youth
development projects. In addition, it states
to continue promoting youth volunteer
service, such as providing local university
students with funding to undertake
voluntary internships in agencies under the
United Nations.

EUEHitE SPOTLIGHT

Long-term and continuous
promotion of youth work

Mak stressed that the Government will
follow six key guiding principles to plan
youth work. The first is leading from the top
and building strength. “We will enhance the
Youth Development Commission chaired
by the Chief Secretary for Administration,
and designate a Commissioner for
Youth to strengthen central planning
and co-ordination of youth work and
facilitate cross-bureaux and cross-sector
collaboration.”

The second is passing on the spirit of
loving our country and Hong Kong and
strengthening the sense of national identity
by strengthening young people’s sense
of identity and belonging to our country
and Hong Kong. The third is addressing
diversified development needs, i.e., devising
appropriate measures targeted for various
stages of youth development and providing
multi-faceted development opportunities.
The fourth is promoting whole-person
development, which involves paying
attention to young people’s academic and
career pursuits, as well as fostering their
physical and mental well-being, positive
values, family values, and rational thinking
skills. The fifth is adopting a positive attitude
towards young people, enhancing youth
engagement, and strengthening their sense
of ownership. The sixth is progressing with
the times, i.e., responding to the changing
needs of young people in a timely manner.

“The first edition of the Blueprint is just
the beginning. We will continue to review
and enrich the contents in response to
public opinions, and formulate updated
editions as appropriate.” In Mak’s view,
the Blueprint signifies that the Government
will continuously promote long-term youth
development and will draw the community
together to give multi-faceted support.
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Alice Mak (seventh from left) leads a group of United Nations youth volunteer interns to visit the Office of the Commissioner of the Ministry of Foreign Affairs
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Responding to the Blueprint launched
by the HKSAR Government earlier,
Victor Kwok, Assistant Research
Director and Head of Education
& Youth of Our Hong Kong
Foundation, believes it will bring
youth development efforts to a whole
new level. He hopes the government
can take one step further to create a
social environment that offers great
opportunities.

Acknowledging the current social
trends, Kwok points out that Hong
Kong’s youth development policies
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Hong Kong youths visit Guangdong to learn about development opportunities in the Greater Bay Area

should incorporate five elements to
suit ongoing changes and progress,
namely, digital technology, environment
protection and sustainability, innovation
and entrepreneurship, diversity, and
mental wellbeing. “Youth policies
should focus on on-the-job and in-
school training for digital technology
talent, and the government must
further its investment in green sectors
to encourage young people to join the
environmental movement and drive
sustainable development.”

Consolidating policies and
stepping up promotion
Innovation and entrepreneurship are
the main impetus for global economic
growth. Kwok says at the policy level,
a special focus should be on providing
optimal support for youths to start
businesses in the Greater Bay Area.
“Youth development policies should
also encourage the younger generation
to understand and appreciate
different cultures, help them to seek
career development through cross-
cultural and cross-regional exchange
and collaboration. Youth mental
wellbeing is not to be overlooked too.
In particular, in Hong Kong’s single-
structured industrial landscape, young
people have limited upward mobility
pathways. The government should
help them reduce stress and promote
all-round wellness.”

Phase one of the Blueprint proposes
more than 160 youth support actions

and measures. Kwok agrees that
it successfully consolidates the
government’s previous youth support
policies on different fronts. It has
outlined the vision and approach for
future youth development work, as well
as laying groundwork for upcoming
youth initiatives and communication
with various sectors on youth issues.

Regular review of
effectiveness and promoting
public awareness

As for whether youth policies and
targeted measures will meet their
expected goals, Kwok thinks it
depends on a number of factors.
For example, the government
must allocate and rationally deploy
adequate resources, review regularly
and update promptly as required.
The society at large must also work
hand in hand to support and further
their implementation so as to build
confidence among our youths.

To maximize the impact of youth
policies, Kwok suggests a multi-
pronged approach for the
government. Actions should include
establishing effective communication
channels between various youth
organizations and groups; boosting
public and private cooperation;
and stepping up advocacy and
promotion efforts. “One way is to
approach youth organizations and
groups directly. The second path is
utilizing the resources, professional
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know-how and networks of private
companies and organizations to
implement Blueprint policies. The
third path is to use social media and
community group connections to
launch promotion efforts, so as to
drive public awareness and support
for youth development.”

Blueprint as a pacemaker
to bring policies into play
Looking ahead to Hong Kong’s vision
for youth development policies, Kwok
reiterates that introduction of the
Blueprint is only the first step towards
creating more opportunities for young
people in pursuit of sustainability. It is
more important to ensure delivery of
various policies to achieve targeted
results. “The government should use
the Blueprint as a pacemaker for
systematic and long-term youth efforts.
To realize this goal, timely completion
of set performance indicators is a
priority. It would ensure effective policy
execution and inform the public of the
government’s youth programmes.”

He hopes that by taking forward the
Blueprint, Hong Kong will give its
youths the space and enthusiasm for
pursuing their dreams, empowering
them to realize their full potentials.
With deeper engagement in and
understanding of our country, young
people will have greater cultural
confidence and sense of identity. Their
global view and competitiveness will
also be enhanced to adapt to new
challenges. &
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To further explore business opportunities for
financial integration between the Guangdong-
Hong Kong-Macao Greater Bay Area (Greater Bay
Area) and the European Union (EU), as well as
Hong Kong’s role and functions in it, the Chamber
and the Office of the EU to Hong Kong and Macao
earlier jointly organized the “Hong Kong, GBA and
EU: Examples of Financial Integration” seminar,
which was held online and offline simultaneously
with Brussels where the EU’s HQ is located.
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Michael Wong: Take advantage of
policies to connect EU for investment in
Mainland

mid a global economic reset, how to achieve financial
A integration between the GBA and the EU is a topic worthy
of future study for Hong Kong. Michael Wong, Deputy
Financial Secretary, is certain that the “Hello Hong Kong”
campaign will not only attract tourists to come and spend in Hong
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Kong, but also enable them to experience Hong Kong'’s safety and
hospitality, thus enticing them to come to Hong Kong for business
and investment.

Hong Kong has advantages as springboard to
enter the Mainland

Wong recalled that when he attended the Global Financial Leaders’
Investment Summit hosted by the Hong Kong Monetary Authority
(HKMA) in November last year, some guests told him that it is still
worth visiting Hong Kong, and as a bridgehead linking the Mainland
with international markets, Hong Kong is a must-visit place. Such
remarks are very encouraging for Wong. In fact, Hong Kong has
good advantages as the best springboard for investors from all over
the world to enter the Chinese market.

All along, the pace of financial development in Hong Kong has
never stopped. According to Wong, under the unique arrangement
of “One Country, Two Systems”, Hong Kong, which among the
Greater Bay Area cities has the highest level of openness, the
highest level of freedom of entry/exit of production factors, and the
most comprehensive global business network, can actively become
a participant in domestic circulation and a facilitator of international
circulation, thus greatly contributing to and benefiting from the
development of the Greater Bay Area.

Continuing pace of financial development

Wong further said that the China Securities Regulatory Commission
(CSRC) and the Securities and Futures Commission of Hong Kong
(SFC) launched the ETF Connect mechanism in July last year.
He noted that trading under ETF Connect has been active, with
southbound trading under the mechanism coming to nearly HKD1
pbillion in average daily turnover.

Separately, the Financial Services and the Treasury Bureau (FSTB)
and Shenzhen’s Qianhai Authority jointly issued 18 measures in
September last year to support joint Shenzhen-Hong Kong venture
capital investments. Wong said that the 18 measures, which cover
a wide range, will provide facilitation and preferential policies for the
Hong Kong private equity industry, and promote the development

Hfice of the European
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of a mechanism that links Shenzhen and Hong Kong venture capital
investments.

Wong also said that the HKMA signed a memorandum of
understanding with the People’s Bank of China (PBoC) in October
2021 to link up the PBoC’s Fintech Innovation Regulatory Facility
with the HKMA’s Fintech Supervisory Sandbox in the form of a
“network”, and under the premise of compliance with laws and
regulations, the “network link-up” will promote financial technology
innovation cooperation in a steady and orderly fashion. He believes
that this move will help enhance the quality and efficiency of
financial services in the Greater Bay Area, and foreign investors
including the EU can also seize the opportunity within it.

In Wong’s view, Hong Kong can serve as a bridge connecting
the Mainland and the global market, helping Mainland companies
expand their business to EU member states, while attracting EU
investors and foreign-funded enterprises to Mainland cities, thus
facilitating economic and trade interconnection between the two
sides. He looks forward to the Hong Kong business community
actively taking advantage of the policies for interconnection
between the country and Hong Kong to enable overseas investors
including the EU to enter the Mainland market.

Jour-Schroeder: Work with Hong Kong
to promote steady financial development

Alexandra Jour-Schroeder, Deputy Director-General at the
Directorate-General for Financial Stability, Financial Services
and Capital Markets Union of the European Commission,
said that Hong Kong can strengthen collaboration with the EU,
especially to jointly explore more opportunities in areas such as
advancing capital market integration and promoting green financial
development.

In 1957, six European countries signed the Treaty of Rome to

promote the free movement of workers, goods, capital, and
services among member states. Later, the Single Market was
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formally established in 1993. It took years for the EU member
states to transform the common market into a truly single
market. Subsequently, the European Commission repeatedly put
forward legislation to continuously coordinate the laws on goods
and services in order to eliminate the trade barriers within the
community.

The past and future of “single passport”
Jour-Schroeder said that one of the key decisions of the EU in
its history is the “single passport” that allows financial institutions
to freely conduct business in other EU member states. In Jour-
Schroeder’s view, this institutional arrangement has eliminated
obstacles for financial institutions to conduct business across
borders in the EU, which facilitates the free flow of capital,
thus playing an important role in promoting EU financial market
integration.

It has been 30 years since the establishment of the European
single market. Jour-Schroeder said that it has made transactions
smoother, but it also faces challenges, such as in digital finance,
which still needs to be improved. She said that digitalization is
the future of finance, but Europe faces obstacles due to market
disunity, which hinders cross-border development and expansion
of fintech start-ups.

Therefore, the EU is currently thinking about how to embrace the
challenges of digital finance. Jour-Schroeder said that the EU is
addressing issues such as deepening the single market for digital
financial services, expanding its scale, and promoting related
financial sectors. The EU also wants to maintain technology
neutrality and stimulate innovation. For example, it has proposed
laws on encrypted assets and blockchain technology with the
aim of giving the EU a comprehensive regulatory framework to
fill the gaps in the current EU financial regulatory framework,
while ensuring that regulatory oversight will not lead to any loss
in market vitality due to too many restrictions on innovative
activities.

Increase in market liquidity for green transition

In addition, Jour-Schroeder mentioned that the EU has proposed
a “capital market union” (CMU). At present, the EU is reviewing
relevant financial market regulations in order to make them better to
facilitate the flow of capital among member states.

Regarding green finance, Jour-Schroeder believes that it is
the current general trend. She said that the EU will strengthen
collaboration between public financing and the European CMU to
drive private funds to invest heavily in green transition and make it
easier for member states to provide subsidies. Meanwhile, the EU
also wants to attract more private capital to support green transition
amid the post-pandemic economic recovery.

Jour-Schroeder looks to the EU moving in conjunction with the
global economy towards a green transition. She noticed that many
Mainland and overseas institutions are interested in issuing green
bonds in Hong Kong, which is a testament to the commendable
efforts of the HKSAR Government in promoting green finance. She
looks forward to seeing Hong Kong, as an international financial
centre, connecting China with foreign countries to help the Greater
Bay Area and other Mainland provinces and cities move towards a
green transition. €
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Facilitated by Walter Van Hattum, Head of Trade and Economic,
European Union Office to Hong Kong and Macao, the
discussion panel was joined by Joseph Chan, Under Secretary
for Financial Services and the Treasury; Tim Lui, Chairman
of the Securities and Futures Commission and Laurence Li,
Chairman of the Financial Services Development Council.
Panel guests discussed how to construct a more convenient and
more effective platform for the financial cooperation between the
Greater Bay Area and the EU under the new mutual market access
mechanisms.

Joseph Chan: Further deepening mutual
market access

Chan reckoned that Hong Kong has quite many competitive edges,
including its law and order, free circulation of capital, the Common
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Law system and a simple tax structure. Hong Kong’s connection
with the Mainland market is yet another advantage, which gives it
the unique connector role that links up the Mainland with the global
capital market.

“The development of Hong Kong’s capital market is crucial for both
the Mainland and the city itself. Therefore, the HKSAR government
has rolled out a series of mutual market access mechanisms,
including Shanghai Connect, Shenzhen Connect, and most
recently, ETF Connect, etc. These can facilitate the investment of
Mainland capital in overseas market, and vice versa. Hong Kong can
undertake the important role of ‘connector’ here.”

Chan recalled that Tsingtao Beer, the first-ever H-share listing in
Hong Kong, went public in 1993. Thirty years on, the value of
Mainland companies now makes up over 80% of the Hong Kong
stock market. This shows that the capital potentials of the mutual
market access between Hong Kong and the Mainland are indeed
enormous. He believes that as the Chinese economy continues
to boom, and as the country becomes increasingly open, Hong
Kong's role as the “connector” will stay strong.

Tim Lui: Shanghai- and Shenzhen-
Connect are well received by investors’

Prior to the launch of Shanghai-Hong Kong and Shenzhen-Hong
Kong Stock Connect, it was very difficult for foreign investors to tap
into the Mainland stock market. There were investment restrictions,
and capital flow was limited by a quota.

Lui said that the launch of Shanghai Connect in 2014 marked the
arrival of a novel investment channel for foreign investors. “The
channel is highly popular among foreign investors, including those
from Europe. Many of them are sizeable institutional investors
and funds. Figures reveal that as of 2022, the net inflow of capital
that went to the Mainland through the mutual market access
mechanisms amounted to a remarkable RMB 2.2420 trillion.”
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Lui added that although some EU countries have already
established connection schemes with Chinese stock exchanges,
the mutual market access mechanisms between Hong Kong and
the Mainland are still evidently better. This is because Hong Kong
is the only place that allows both domestic and overseas investors
to directly trade stocks of their counterparty’s market.

Laurence Li: Hong Kong plays a key role
in China’s financial liberalization

The financial markets of Hong Kong and the Mainland are
interconnected in two main aspects. The first is the “hard”
connection of the infrastructures; the second is the “soft”
connection of the policies. Li said that while Hong Kong is not
geographically situated at the heart of the Greater Bay Area,
proximity with other Greater Bay Area cities is much improved
following the opening of the Hong Kong-Zhuhai-Macau Bridge.

With regard to the soft connection, Li explained that the
establishment of Hong Kong and Mainland’s full mutual access for
their financial markets is a gradual process. At the very beginning,
Shanghai Connect operated with close-loop management, which
was relatively simple. The mutual access for the bonds market
that followed saw an expanded capital scale. Next came the
mutual access for wealth management products. By this time,
the mechanisms are no longer reserved for a few institutions, but
expanded to cover the wealth of individuals.

Swap Connect, which is currently under discussion, is a new
initiative for mutual access between interest rate swap markets
in Hong Kong and the Mainland. Operation is much more
complicated as it involves interest rate risks. It is also a prelude to
a further expansion to the risk management product market. “The
history of mutual market access shows that the Chinese financial
market is progressively connecting with the global market through
Hong Kong.” &
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Seize Important Opportunity for
Land Development

—WITHEEZZBITE ' R2KH  As the next five years will be a critical time for Hong

FETYES IS R EA s - Ik Kong to progress from stability to further prosperity,
o L the Government must seize the opportunity and
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KYCAI is Important Source of Land for Hong Kong’s Medium- to long-term Needs

Bernadette Linn
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everal years ago, the
S Government proposed to

create artificial islands by
reclamation in the Central Waters
near Kau Yi Chau, with the aim of
building up a long-term land reserve.
After years of study, the Government
presented its latest proposal,
including a plan to develop Hong
Kong’s third central business district
(CBD3) on KYCAI and assist in solving
the housing problems that have been
plaguing Hong Kong for many years.
The feasibility and planning details of
KYCAI have attracted much attention.

An extension of business
district that can assist in
redevelopment

Regarding the necessity of KYCAI,
Bernadette Linn, Secretary for
Development, said that Hong Kong



needs to develop both KYCAI and the
Northern Metropolis at the same time.
It is estimated that Hong Kong will
need over 6,000 hectares of land by
2048. The above two projects could
provide 1,000 hectares and more
than 3,000 hectares of new land for
development, respectively, which
are an important source of land for
Hong Kong’s medium- and long-term
use. Both KYCAI and the Northern
Metropolis are connected with the
Greater Bay Area, although they are
situated in different locations. Situated
near Central, KYCAI could become an
extension of Central’s central business
district (CBD), and offer decanting
spaces to support the chain flows
arising from the redevelopment of old
urban districts of Hong Kong Island
and in Kowloon.

Six key features of KYCAI

As for the KYCAI project, Raymond
Ip, Deputy Head of the Sustainable
Lantau Office (Works), said that it
has six key features: the project adopts
a “three-island” design to match the
surrounding environment, ecology
and water flow considerations;
the project will achieve carbon
neutrality targets through different

RIRA L BEHRE
Rendered illustration of KYCAI

city strategies; the relevant plan will
help open up Hong Kong’s strategic
transportation network; the project
adopts a “15-minute neighbourhood”
concept for a liveable community; the
Government will create a work-live-
play CBD, and professional institutes
have been invited to set up a platform
to develop the detailed design of
the artificial islands, thus realizing
community participation.

Comprising three islands, KYCAI
provides a Y-shape channel to
effectively cope with the impact of
reclamation on water quality and
the ecology. The project will build a
Hong Kong Island West - Northeast
Lantau Link, and the Hong Kong
Island West - Hung Shui Kiu Rail
Link will connect with the planned
Hong Kong - Shenzhen Western
Rail Link to Shenzhen. The project’s
land sale revenue is estimated to
be about HKD750 billion, which is
higher than the construction cost of
HKD580 billion. The value added to
be generated from the associated
economic activities is around HKD200
billion each year, amounting to about
7% of the local GDP. The Government
will consider introducing one or more

EUEHitE SPOTLIGHT

financing options to make appropriate
use of market forces to take forward
the project.

Four major land uses

April Kun, Assistant Director of
the Planning Department, said
that KYCAI covers four elements of
land use, i.e., CBD3, seven living
communities, tourism/recreation/
leisure/commercial uses, and utility
infrastructure. CDB3 will provide about
4 million sgm commercial floor space.
The seven living communities will not
only enable residents to meet their
basic daily needs within 15 minutes
from their home, but also provide
about 1 million sgqm commercial floor
space. Initially adopting a 70:30 public-
to-private housing ratio, the project
could provide 190,000 to 210,000
residential units and create 270,000
jobs.

According to the Development Bureau
(DEVB), it is currently meeting with
different sectors to communicate on
the preliminary plan of the project. The
DEVB hopes that KYCAI could create
a new-generation living and economic
region for Hong Kong.

{E {7 BBAOIE 18] Artist’s impression for illustrative purpose only:
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Ryan Ip: A Multi-pronged Approach for the Northern Metropolis Development

Strategy
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The Northern Metropolis Development
Strategy (NMDS) is an important
future development project for
Hong Kong. Ryan Ip, Research
Director and Head of Land &
Housing Research at Our Hong
Kong Foundation (OHKF), said,
unlike other new towns, NMDS
is positioned not only to top up
land supply, but also to strengthen
the link between Hong Kong and
Shenzhen and drive innovation and
technology development by providing
infrastructure and policy support.
In the long run, the project will be
instrumental in diversifying the SAR’s
industry mix. He believes NMDS can
be enhanced on three fronts.

Removing land constraint
and opening up transport
networks

Firstly, there is much room for
expanding the development site. Ip



pointed out that the 30,000-hectare
NMDS plot includes large country
park areas, wetlands and planned
new developments. Land actually
available for development is only
400 to 600 hectares. He said
frankly that such land scale might
not be sufficient to support major
developments in the future. “A study
conducted by OHKF earlier found
that there are at least 2,700 hectares
of land in the New Territories with
development potential.”

The second issue is transport
facilities. According to Ip, many
trunk roads in New Territories North
are close to or beyond designed
capacity. The concept of three
railway lines and three major roads
proposed in the latest Policy Address
is an opportunity to optimize NMDS’s
transport connectivity.

Nevertheless, Ip believes there is still
ample room for improvement for the
concept. “For example, the proposed
Northern Metropolis Highway can
possibly run through Kam Tin Plain
to link up two major new towns,
namely Tai Po and Yuen Long, while
releasing the land potentials along
the route. As for rail service, we
suggest Central Rail Link could run
across Tai Po, Tai Wai and Mei Foo,
and extending it further to the Kau Yi
Chau Artificial Islands in the future. It
has the advantage of providing direct
connection between the Shenzhen
and Kau Yi Chau CBDs.”

Optimizing obnoxious
facilities to build a livable
metropolis

The third issue involves properly
handling obnoxious facilities. Ip
indicated that Hong Kong has always
treated New Territories North as a
marginal area and thus a suitable site
for many obnoxious facilities, such as
landfills, slaughterhouses, cemeteries
and columbaria. These facilities must
be properly managed for NMDS to
proceed.

He proposed three solutions for this
issue. The first is to improve the
appearance of such facilities, such as
introducing modern design elements
to tone down the visual conflict with
the surrounding setting. The second
solution is using caverns in New

Territories North to house sewage
treatment plants, columbaria and
other obnoxious facilities to free up
land for other developments.

The third solution is facility upgrades.
In the future, slaughterhouses, pig
farms and food processing plants
could be relocated to Singapore-style
food centers. While enabling multiple
uses for one land lot, it is also a
good way to promote the local food
industry.

EUEHitE SPOTLIGHT

“Many obnoxious facilities on the
Mainland are now developed by the
private sector in the PPP model,
which has proved quite effective.
Introducing private capital can inject
new momentum into the development.
In the long run, it can reduce the
government’s fiscal burden. The SAR
Government could give it serious
consideration.” &

The is an abstract of the seminar on “NMDS
Opportunities” co-organized by the Chamber and
the German Chamber of Commerce, Hong Kong.
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Zhu Peng (left)
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Tlanjm and Hong Kong
Companies Joining up
for a New Chapter
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he Chamber and the State-
T owned Assets Supervision and

Administration Commission
of Tianjin People’s Government
(SASAC Tianjin) co-organized a
seminar for entrepreneurs from
Tianjin and Hong Kong. In addition
to promoting focal cooperation
and urban renewal projects, the
seminar also saw delegates from
about 20 Tianjin and Hong Kong
companies communicating about
their cooperation prospects, as well
as their experiences in conducting
business in Tianjin.

During his speech, Johnathan Choi,
the Chamber’s Chairman, noted
that both the Tianjin-Beijing-Heibei
Area (TBJA) and the Guangdong-
Hong Kong-Macao Greater Bay Area
(Greater Bay Area) are important
intersections along the “Belt and
Road” Initiatives. Tianjin and Hong
Kong can ride on their strengths
in commercial and industrial
businesses, finance, professional
services and other areas. The strong
liaison of the TBJA and the Greater
Bay Area will generate even bigger
momentum for the “going out”
of their local companies and for
expanding into the global market.

At the seminar, Zhu Peng, Deputy
Major of Tianjin, responded to

the questions and comments of
Hong Kong delegates, indicating
that he looked forward to seeing
the companies of Tianjin and Hong
Kong seizing the opportunities for
joint development. He also briefed
participants on the 10 actions that
are being driven in Tianjin, including
the synergized development of the
TBJA, the high-quality development
of the manufacturing industry, etc.

The Chamber and SASAC Tianjin
signed a strategic cooperation
agreement to expedite the trade and
commercial collaboration between

BUS 5t %S SPOTLIGHT

the two cities. The agreement
was signed by Li Yinquan, the
Chamber’s Vice-chairman on
behalf of the Chamber.

Prior to the seminar, Choi, Li and
Andrew Yao, the Chamber’s Vice-
chairman met with the delegation
of Tianjin led by Zhu Peng. They
discussed about how the Chamber
and Tianjin can collaborate and
foster the “going out” of local
companies. They also communicated
about exchanges amongst young
entrepreneurs. (22/2) €
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2ERD | MEEEIRIRSE AR
Member Survey: Resumption of Cross-border
Travel Set to Boost Economy

BR MR RE 2 IETREE - R
RBEENETRZ SR - X588 &R
HENMNEBRREE  ERRBUT
REBLR > UWahRhREER
KRB RMEERETISHE T 17
R SIRIREOE AR B M ZE R -

The normal cross-border travel with the
Mainland is a major highlight of economic
recovery. Respondents' were generally
optimistic about the prospects for Hong
Kong’s economy and business operations.
They hoped that the HKSAR Government
could provide more support measures
and explore market opportunities of the
Greater Bay Area and the surrounding
regions in the post-pandemic era and new
global economic landscape

KERERIRER

Optimism about economic and business prospects

BANRZHEETEIERLKE (91%) MK ; O9= Over nine in ten respondents expected the overall economy (91%) to

R — ER B (77%) R rgREs (75%) 3 imprqve, while three in.four exprlessed optimism about the employment
e 0, 0 .
m situation (77%) and business environment (75%) in the new year.

Ei12022 FAALL - FREISFHERREEREFRITT HIREFEE ?

Compared with 2022, what changes do you expect to see in Hong Kong’s overall economic and business environments

this year?
BWOE e
» [
Overall economy 91% 2% 7% mprove
g
ﬁ%’%/ﬁ No change
Employment situation 77% 12% 6% 5% —

Deteriorate

RS
SHIRIRE , -
Business environment 75% 15% 10% NER/ERR

N.A./no comment

' AER 202341 A 13EE 2 A3 AET  HBN07T REELELE -

The survey was conducted from 13 January to 3 February 20283, and a total of 107 members responded.
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TR (70%) R EEXRTHEEFTHEEL  HBB

= (35%) RS IRFTRIF OB INIKE -

HSFAREERRE LW ?

How confident are you in your company’s business
growth this year?

C % +ABED

Very unconfident

1% EREDN
Quite unconfident
) 4
B
Unconfident
2%

—
Moderately
confident

2.0

BiEO

EUEHitE SPOTLIGHT

Seven in ten (70%) respondents expressed confidence in business
prospects, while over one in three (35%) expected to expand their
businesses or increase investment.

512022 FAALL - TREAS FEERE

Expected Operation Deployment this Year Compared
with 2022

REREISIRIR / B E

Scale down business / reduce investment

IR /

Expand business /
increase investment

Stay the

Confident

y N
24% +98EEL  46% EEED
Very confident Confident

)

MR (57%) RSB EBRESFARNEBEERS
> IRRAZAMERE LA (74%)  BFEM
(38%) & - ZB=H% (35%) TRHIEBEENRRFF

Nearly six in ten (567%) respondents believed that their business
operations would improve this year, mainly because they expected an
increase in turnover (74%) and an increase in customers (38%). Another
three in ten (35%) expected business operations to stay the same.

B12022 FAALL - REISFARRBEESEFHEEE?

Compared with 2022, do you expect your company’s business operations to improve or deteriorate this year?

Business Operations

TEfEE

Expected to deteriorate

NER / BER

N.A./no comment

Stay the same

TERRGF IR -

Reasons for expected improvement:

749 S¥%E L

Increase in turnover

EPEN

Increase in customers

B

Business expansion
KBS/

Increase in investment sentiment
R MIB I

Increase in cash flow
MERADZ

Easier financing

3% ICERATRE

Decrease in operating costs

38%

26%

26%

15%

10%
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Step in investments in human resources

PEECEBAER  STEHEATFFRBEZEM -
HBIBIURL (41%) ZEnBEXRRSFRHIBBATF Ot
B (69%) B &38 INEE B HIF

FEHISEATMAFIE
The Company’s Expected Staffing this Year

NEA/#EER

N.A./no comment

B IEES
Recruit
fewer staff

50%

MRS

Stay the same

RIS A7 Y E

Difficulties in recruiting talents

more staff

As the economy recovers, the demand for manpower in various industries
has also increased significantly. Over four in ten (41%) respondents
indicated that they would recruit more staff this year, and nearly seven in
ten (69%) would increase their overall salary expenditure.

FEHAS A IRV R RE S EMRE 2
The Company’s Expected Overall Salary Expenditure

this Year
NER/EBEER
N.A./no comment S
Reduce
e 2%

Stay the same

HSHEBERLE (%) S ERE - N LR (54%) ~ EELUE

Percentage of B2 (38%) ~ 3| (34%) MBE(E (27%) AA

FrFA S iR

members surveyed (%) IR SV 1 o T L A

JFHEHRIN—RI TIRAT 5 Bt 0 BERE

Rise in salary expenditure 54% RITIBIE A5 ISR IE -
e UBBE A AT 38 | N |
Difficulty in recruiting new local talents %o Respondents pointed out that rising salaries
R E A RS A T (54%), difficulty in recruiting (38%), attracting
A0 KERNERE (34%) and retaining talents (27%) are the
Difficulty in attracting experienced senior staff 34% difficulties faced by Hong Kong businesses
R generally. They hoped that the series of
%ﬁﬁl«/{glﬂﬁzlifﬂ/\jl | talent 27 % measures launched by the HKSAR Government
ey I leetinlng loeel ltents to attract talents would provide appropriate
AABERA support for the business community in recruiting

Decrease in pool of talents

24, talents.
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Tap into Mainland and overseas markets for development

BREMEHSEESRE  BRFAESCHEBIBRETE The country is actively promoting the normalisation of economic

S B JRARREHEE S K SN B - NI development, not only stressing that expanding consumption is a priority,
o but also clearly advancing high-level opening up, which presents Hong

ILNFTIE R St & 3 o

BREBRPMRIRBUCHTR R TREEAER Kong businesses with huge business opportunities in the post-pandemic
era and the new global political and economic landscape.

RILTHBMARBEE XL ENETE - BBFXEHX The Mainiand market s the 1  Hona Kond busi

sa e oo — NN N = e Mainland market remains the focus of Hong Kong businesses

= €r [EfS=N it [ [o)

SR Eﬁ’j—\ﬁlf/ﬁ’%ﬁﬁ Eﬂ_(5§ %) A Wf‘ﬂ’ﬁ%ﬁﬂﬁa% for investments. Over five in ten respondents indicated that they have

(62%) BEBFLE ¥ RTGE—FTEAIMAK business operations in the Greater Bay Area (56%) and other markets

EERER > BEBEA=S— (37%) EETEIFRESR in the Mainland (52%), and nearly five in ten said that they would further

i = N expand their businesses in or tap into the Greater Bay Area. In addition,

BRI RATHRE one in three (37%) indicated that they plan to tap into or expand their
businesses in other markets in the Mainland.

BAGREERZMTIIMS - siEt BRI/ RITHERR ?

Does your company participate in the following markets, or plan to develop/expand the relevant businesses?

BERKER Ath E At T35
Greater Bay Area Other Markets in the Mainland

16 =rEI5HA

Plan to develop

209% &tEIFHA

Plan to develop
BEER
NEG=E i NiEHA No business

No business

EBER
Eﬁﬁ?ﬁ’? Has business
Has business o
A 21 stElEFR
299, sHEIER ( Plan to expand )

Plan to expand
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XPEEYREABHRKE
EHHEEBRERSIN &
RIRFERRENXEEE 81%)
EREEAMTEMNERE
1 (57%) ° 2RI > ZIHGEI
RNERRKE B TS
BRI (69%) » HIBEFH
FL(48%) FHhE - NERE

BT REERRNERT
IR HREN SR

Respondents agreed that the
Greater Bay Area market is very
appealing, especially with its
huge consumer base (81%) and
because it is an important base
for entering the Mainland markets
(67%). However, respondents
also indicated that they faced
challenges such as institutional
differences (69%) and intense
market competition (48%) in
tapping into the Greater Bay
Area market, and looked to the
HKSAR Government to provide
strategic support for businesses
to tap into the Greater Bay Area
market.

FEBAESES LR RERR > Hh—
Y|t EARE -
RERTIZGRMCERER - XPGETFREE “ILE
HeR" BRIBRRRENER  BEHEE

1B B8 E R AN A R EL

KNEEBHEEERIIRS|N

The appeal of the Greater Bay Area to Hong Kong businesses

EZEFE B BALE (%)
Percentage of
members surveyed (%)

BERANEEMS 810
A huge consumer market %
{ERE NN TSR 57
A base for entering the Mainland markets %
%Bﬁé/%ﬁ#i\\ Z*I 520
Proximity to Hong Kong offices %
LRAARIE
Iiwer business costs 49%
BRI NHNANER

43%

Availability of technically competent human resources

R RS ARk

Challenges encountered in entering the Greater Bay Area market

MHEEHIEEBFAEEE

EZEE B BMLE (%)
Percentage of
members surveyed (%)

Institutional differences between the Mainland and Hong Kong 69%
THEH PRI 48
Intense market competition %
HBERRERR 43
Insufficient intellectual property protection 7o
MBEEERE RS

iy 40%

Higher tax burden than in Hong Kong

B BHER

and Shenzhen, with key points including:

HEE “ItHHER" RRIFEAER

Advancing the co-development of Northern Metropolis and Shenzhen

TEBBOFRRE - LERABNERIFGFREREERAOE
Improve the Guangdong-Hong Kong boundary control point facilities, as well as the dedicated boundary
control point for the Shenzhen-Hong Kong Innovation and Technology Co-operation Zone

The HKSAR Government is actively advancing the development of
the Northern Metropolis project, with one of the focuses being how
to effectively coordinate planning with Shenzhen to help deepen the
development of the Greater Bay Area market. Respondents also put
forward suggestions on the co-development of the Northern Metropolis

LZEHE S B (%)
Percentage of
members surveyed (%)

63%

SIANEEEEMXEFREN “LEASR"

* IIRIZ B E R A R

Attract leading technology companies in the Greater Bay Area to set up operations in the Northern
Metropolis to accelerate the formation of an industrial ecosystem

57%

Rz RO ERBES + BBILHEER" &R

EAFE

Set up a “Shenzhen Boundary Control Points Economic Belt + Hong Kong Northern Metropolis” in-depth

497,

cooperation zone
RS

IR EE GRS EER - INREIFTLEHERER TEEE
Establish an institutional framework for high-level meetings between Shenzhen and Hong Kong, and speed
up the formulation of a list of key tasks for the construction of the Northern Metropolis

419%

EDHEBLR SRR EES(F - HEEBARIRHEE
Promote cooperation between universities and scientific research institutions in Hong Kong and Shenzhen,
and jointly build a cross-border large-scale scientific research institution

397
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PRBFHERHEMARDERSIMABIHNE - LHE
BREARHE « RCEP » — % —KREREHZRMEBRS
fE - ERFERANBEGS “BREEN" NWIEAR
A REBERER - MARCHEERBEAMDRINE
SEMEEHSRROSEEEE -

RAABETS  BHN=ZH—SIHEERTERAT
1% (34%) B - ™1 RCEP (25%) ~ —#%—%
(24%) TIGHBEBNREBNS—AA o =
D—RFEERRNETEIBEFTXFAHRER (34%)
RCEP(34%) S{—#—& (31%) ISR - BRSER
MEBEEED T AR NASEBIMEBATEREER
RAEIZER] -

EUEHitE SPOTLIGHT

The Central Government has made it clear that it will step up efforts to
attract and use foreign capital, with particular emphasis on deepening ties
and cooperation with regional markets such as ASEAN, the RCEP, and
the “Belt and Road” Initiative (B&R). Hong Kong’s function as a “super-
connector” between the Mainland and overseas will play an important role,
and it is also crucial to further encourage the participation of Hong Kong
and Mainland businesses in the development of relevant markets.

According to this survey, only about one in three respondents said that
they have businesses in the ASEAN market (34%), and only about one in
four have businesses in the RCEP (25%) and the B&R (24%) markets. In
addition, about one in three respondents indicated that they plan to expand
their businesses in or tap into the ASEAN (34%), RCEP (34%) or B&R
(81%) markets. The relevant data show that Hong Kong has a lot of room
to encourage the business community to step up their participation in the
development of relevant overseas markets.

BRABRBHZUTYINS - SiEtBIFH /R AERER ?

Does your company participate in the following markets, or plan to develop/expand the relevant businesses?

RS
ASEAN Market

C 59 sH8IFE )
Plan to develop

h
ZEE S

No business

NEH

N.A.
4159
51%

&

ERXEE

Has business

VN

19% =tEEsR

Plan to expand

RCEP 15
RCEP Market

[=E 7

Has business

sTEIFA

Plan to develop

sHEIETE

Plan to expand

—B—I&hi%
B & R Market

EBEE
REER
No business

o

sTEIETE

Plan to expand

Has business

Czo% SHEIE )
Plan to develop
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EREEHEBMA (ER2EQ&EKHBERBE )
(RCEP) ; BiZhIIAKEBAR L BB L RCEP B BRI
& E—TZETBFERBERENEENMDE RCEP B
SRR - XHESERR/TBER/INA RCEP 471
TR -

AN RCEP 37 LT 4

Make the following preparations for joining the RCEP

Hong Kong is now applying to join the Regional Comprehensive
Economic Partnership Agreement (RCEP); successful accession will help
deepen the connection between Hong Kong and RCEP members, and
further consolidate Hong Kong as a bridge connecting and facilitating ties
between the Mainland and RCEP members. Respondents believed that
Hong Kong should make the following preparations for joining the RCEP:

MZEHE S BMLE (%)
Percentage of
members surveyed (%)

MR Y MEMTS « BUs ~ Xb ~ EENEERAR 70o
Enhance understanding of local markets, politics, cultures, and legal and regulatory systems %
P38 Y #% RCEP 552 BB 8 60:
Strengthen understanding of the RCEP agreement and related rules %
7% RCEP £ 5 TE & B RIHTE M ARES 54
Tailor Hong Kong’s innovative products and services for the RCEP %
#8742 ROEP M AS 49,
Nurture professionals who understand the RCEP market %

hREEE

CGCC’s Recommendations

EHRHEAMMREDREIERRE @ BBR%EE The resumption of full normal cross-border travel between Hong Kong and the
LRI, S A2 4T R METCER S N BRITENAL o [ Mainland will help stimulate Hong Kong’s economic growth and inject new impetus

= ud

o into the development of various industries. Faced with development in the post-
ESE = R Sy , & . . .
HERBRPMNBRBEHERBE - A2 pandemic era and the new global political and economic landscape, the Chamber

FERBFNEH IHSEMBZER “E/8  looks to the HKSAR Government to step up efforts to assist the industrial and
B BEERWEFILS  RHBRERR commercial industries to secure the huge new opportunities arising from the

MISREZE > WRCHIRFEESE 2

country’s “dual circulation” development paradigm. It will not only help tap into the
Mainland markets for development, but also strengthen external regional economic

HIEABBEXRREENEERFE N - D and trade cooperation to comprehensively boost the development momentum of
Hong Kong’s industries and its overall competitiveness. €
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Secure “domestic circulation” development opportunities

c LBERNERAYAR  SREMHRREANMTISH
R -

BB RIEAME ZMNADE « PESAEZRENN
EmmiS

BENEREMREY NHEE - MABTHSEEERES
BHRZER  HREODEFRF

- EREAHEBREREERENKR - BEIAET
manE > WIREEBERGIE - HRBERET
R IHRAMEE KRFE TS ©

NREDRYEERMRBIHRARE - (RERYEXE
HOBEF  FRNIRBEXZFILHHASE 2
PR R R AR o

E{EHIMERBRED

Enhance strengths in “international circulation” connection

* RUBEWAZE > Hi—RERRRE  RCEP » —#
—EBHENmEEETF  BRERAXEXRER
EBIFHEEHIZE

« FIERH  RCEP - —F—EEXNERRTELE
REENEEEEHE  LRAEMXFIEETENS
BRRTEAMBEZER -

- BATBENERAMMTHAF B THIZEH
B BB BRRBERAER  RCEP IE—F—K
TIZRENBEE -

© RBBERSEANBIOBIEEER e - RED
BIRHESR -
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+ Using the Greater Bay Area as an entry point, support Hong

Kong businesses in exploring business opportunities in the
Mainland markets.

« Assist Hong Kong businesses in exploring more potential

product markets in the Mainland, such as the red wine and
traditional Chinese medicine markets.

Assist Hong Kong businesses in speeding up the
establishment of domestic sales channels to promote Hong
Kong’s superior products to the Mainland markets, and in
developing import and distribution businesses.

» Leverage Hong Kong’s experience in international product

quality standards to help the Mainland improve product
quality and strengthen product cooperation with Hong Kong
to jointly shape brand images and tap into the Mainland
consumer and service markets.

+ Strengthen coordinated planning of industrial deployment

with Shenzhen, promote interaction and cooperation with
Shenzhen'’s industrial clusters, and strive for Shenzhen'’s
advantageous industries to set up operations in the Northern
Metropolis, thus forming industrial chains that are jointly built
by Hong Kong and Shenzhen.

Set up a dedicated office to centrally handle the coordination
and promotion tasks for tapping into the ASEAN, RCEP,
and B&R markets, and allocate additional resources for
keeping the Hong Kong business community up to date
on information regarding the regional economic and trade
markets.

+ Strive to discuss forming higher-quality bilateral free trade

agreements with member states of ASEAN, the RCEP, and the
B&R, and promote Hong Kong’s market development space
and high-quality professional services to their local business
communities.

Coordinate the cooperation between Hong Kong and
Mainland cities in the Greater Bay Area, promote the
connection with overseas markets, and strengthen Hong
Kong’s role as a bridgehead for development in the Greater
Bay Area, RCEP and the B&R markets.

Provide more support for Hong Kong businesses to
participate in Mainland and overseas business and trade
visits, foreign visits, and exhibitions.
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Fully Understand the Country’s Development and
Tell Good Stories of China and Hong Kong

SENERN Es— \ 2EE= B N R BE
WERIRERBER (22) B8 BRI [0 0 emmesis
Martin Liao, Legislative Councn Member, Al/\ BET HATBANEY
Commercial (Second) Functional Constituency RREZ SR RERRMNES - T

RE-FNFNERRERBRENER
BRREZOM - B S9N B S BB

EARERPITORNENY  EEFEERE "Bk TR o FB(ERRET AL -
BN AR RIS  BEHRE - ARFEREE CERREA 15

é RSN P EIE SR  EEE -
As the frontier of exchanges between China and the West,

Hong Kong is duty-bound to play the role of a “super-connector” s—EREEBAEH (EESRE) 2
and tell the good stories of China and Hong Kong to the outside &3 &t E - SR T E%IE
world. 1R 2022 FEB BB MBITERE
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s we all know, against the backdrop
A of international geopolitical tensions

and the Western-dominated
narrative, external forces and opposition
factions deliberately spread rumours from
time to time to discredit the country and
Hong Kong. In addition, the three-year-long
COVID-19 pandemic has seriously affected
international exchanges and weakened the
outside world’s understanding of China and
Hong Kong. As the frontier of exchanges
between China and the West, Hong Kong
is duty-bound to play the role of a “super-
connector” and tell the good stories of
China and Hong Kong to the outside world.

In its first Policy Address, the new-term
HKSAR Government stated to tell the
good stories of Hong Kong and set out
key performance indicators (KPls). By the
end of 2022, Hong Kong had successfully
held international events such as the Global
Financial Leaders’ Investment Summit,
the Hong Kong Sevens, the Hong Kong
Legal Week, and the Hong Kong Maritime
Week, demonstrating its diverse vitality
and real situation to the outside world.
In addition, key government officials and
political parties frequently went overseas to
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present Hong Kong’s strengths. As Hong with the Constitutional and Mainland Kong’s primary and secondary schools as
Kong has entered a new stage of normalcy Affairs Bureau (CMAB) in recent years. soon as possible? In addition, students
and a new paradigm, the Chief Executive Nevertheless, while carrying out the series may not be able to easily absorb and
has stated that he will focus on economic of "Teaching the History of the War of understand the essence of the important

development and promote Hong Kong Resistance Against Japanese Aggression” information conveyed in the 20th CPC
on all fronts. However, compared with and following up on the incidents where National Congress report and national
teling the good stories of Hong Kong, the  individual teachers incorrectly taught the  strategic initiatives. Therefore, the EDB
Government lacks a specific direction and Opium Wars and where inappropriate should strengthen the training of teachers
route for telling the good stories of China. teaching materials disseminated the 5o that they can act as guides for students
message of Hong Kong independence,  to acquire knowledge and forge character.

Fully understand the teaching should also keep pace with

country’s history, culture and the times so that teachers and students Be reasonable and fair by

understand the country’s development

letting number k an
blueprint and Hong Kong’s position in it € g numbers speak and

development

To tell the good stories of China well,  to enhance students’ national pride and exerting cultural soft power
we must first have a comprehensive sense of ownership. Take the 20th CPC Secondly, telling the good stories of China
understanding of the country’s national National Congress report as an example. and Hong Kong must be reasonable and

culture, history and development in order The report stated to “realize the Second fair. It must be well-founded, ie, “let the
to gain cultural confidence based on Centennial Goal of building China into numbers speak for themselves” to showcase
understanding, and then tell the good a great modern socialist country in all the unique strengths and developments of
stories of China to the outside world in a respects and to advance the rejuvenation the country and Hong Kong. For example,
calm and easy manner. | fully appreciate of the Chinese nation on all fronts through a when promoting Hong Kong during visits to
the work of the Education Bureau (EDB) in Chinese path to modernization”. Shouldn’t other countries, the progress and prospects
strengthening education on Chinese history the EDB appropriately incorporate the of the national development plan for the
and culture, as well as promoting the concept of Chinese modernization into the Guangdong-Hong Kong-Macao Greater Bay
Constitution and the Basic Law together curricula and teaching content of Hong Area (Greater Bay Area), the advantages of

2R 50 & = 2 1R 58 AR 5 Ak

RMAERIEEMIT2HEIASHNEEMNERM [REER | 550 —RiEE -
EAEEEAEMRENERESE - THEMHAOES - EFREBBHAYE
WHAIRRENEBERIPESE  AARERERINAIREK |

‘w BBEH T —
’?r 5; Wi  (852) 21153838  {MIL : (852) 2115 4848 S i@J
ModernTerminals | " 150 18003 | | =5

e 15  www.modernterminals.com - “
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choosing Hong Kong to enter the Greater
Bay Area and the country for development,
and the merits of Hong Kong as a “super-
connector” in developing and deepening
the country’s “Belt and Road” Initiative
projects with professional services should
be explained with specific goals and
development figures. In addition, it is
necessary to put efforts on the soft side,
i.e., set soft power in motion, with culture
as the foundation. The “14th Five-Year”
Plan has positioned Hong Kong as a center
for arts and cultural exchanges between
China and the rest of the world. One of
Hong Kong’s strengths has always been
bringing in Western works, while Hong
Kong-produced films have enjoyed glorious
times. Going forward, the Government
should adopt a new strategic mindset to
bring in foreign works while going global
to vigorously promote Chinese culture and
Cantonese culture, and allocate additional
resources to assist in exchanges and
producing more shows like No Poverty
Land that reflect the reality of China’s
development.

e 2023438

Fully and faithfully implement
and develop “One Country,
Two Systems”

Finally, | would like to point out that, to tell
the good stories of the country and Hong
Kong, the most fundamental thing is to
fully and faithfully implement and develop
“One Country, Two Systems”. President
Xi Jinping has stated the “four matters
of confidence” of socialism with Chinese
characteristics, i.e., to be confident in
our chosen path, confident in our guiding
theories, confident in our political system,
and confident in our culture. And “One
Country, Two Systems”, as a great
innovation of socialism with Chinese
characteristics, is an important part of
Chinese modernization. In response to the
turbulent changes in the situation in Hong
Kong, the country enacted the Hong Kong
National Security Law and improved the
electoral system to implement the principle
of “patriots administering Hong Kong”,
enabling Hong Kong to restore order and
resume stability. Going forward, we must
strengthen our confidence in our guiding

theories and political system, continuing
to prove the superiority of “One Country,
Two Systems” through Hong Kong’s
prosperity and stability. Since Hong Kong
residents are participants and stakeholders
in advancing the cause of “One Country,
Two Systems” and telling the good stories
of the country and Hong Kong, the HKSAR
Government must unite all walks of life to
work hand in hand in writing a new chapter
of “One Country, Two Systems”. (&)

This is a free translation. For the exact meaning of
the article, please refer to the Chinese version.

NP EXARBEMER  BURERT
HERR -

Should you have any comments on the article,
please feel free to contact Mr Martin Liao.

Hbhk Address:

EBREIDESE 1 FIADESHRARET03E
Rm 703, Legislative Council Complex,

1 Legislative Council Road, Central, Hong Kong
E&E Tel: 2576-7121

{85 Fax: 2798-8802

EEf Email: legco.office.liao@gmail.com
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Scan the QR code to watch the
video interview
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Hong Kong is known as the Pearl of the Orient, but have
you ever thought that Hong Kong indeed produced pearls in
abundance in the past? In 2014, the Pearl of the Orient finally
began to shine again with actual pearls when a Hong Konger
revived pearl farming in Hong Kong waters.
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Partnered with a local sauce producer, Wong's organization makes
XO sauce with pearl oyster meat
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Farming cages holding pearl oysters
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Actual pearls in Pearl of the
Orient

s far back as the Southern Song
A Dynasty, in one of his poems, the

poet Fang Xinru depicted the death
of pearl fishers in Mei Chuen, which was
actually today’s Tai Po area in Hong Kong.
David Wong, Co-founder of the Hong
Kong Pearl Cultivation Association,
said: “It can be said that Hong Kong was
a producer of pearls since the beginning of
the recorded history of China.”

Wong, whose father’s generation was
engaged in pearl farming, has
always been fond of Hong
Kong-produced pearls. “In
the 1950s, local businesses
collaborated with Japan to
develop pearl cultivation in
the Tai Po area. But in the
1960s, the development
of pearl cultivation went
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BHREETLEY
Pearl farming workshop

downhill rapidly. The industry had basically
diminished by the 1970s, which is a pity.”

The only pearl farm to revive
pearl farming in Hong Kong
When he returned to Hong Kong in 2009,
Wong deeply felt the necessity to adopt an
innovative mindset in order to revive pearl
farming in Hong Kong. His representative
achievement must be the invention of the
patented Metakaku® pearl identification
technology in 2012. The technology has
received government funding and won
several awards, such as the Hong Kong
ICT Awards 2015: Best Smart Hong Kong
(Internet of Things Application) - Silver
Award, the 10T Journal Award - Best
Internet of Things Applications Award - Merit
Award (2015, USA), and the Jewellery News
Asia Awards - Industry Innovation of the Year
- Manufacturing - Technology (2014). To put
it simply, it uses RFID technology to implant
a wireless digital tag into the “nucleus” of the
pearl, making it possible to trace the origin
of the pearl at any time no matter where it is
shipped to, thus setting apart the fake from
the genuine ones.

According to Wong, as the technology is
a Hong Kong invention, he wanted the
first generation of pearls implanted with
digital tags to be produced in Hong Kong
waters, thus embarking on a path of pearl
farming. He tried to cultivate pearl oysters
in Yung Shue O in 2014, but unfortunately
suffered heavy losses due to a red tide (algal
bloom) the following year. Later, after several
studies, he decided to set up another base
in Pak Sha Wan in Sai Kung. This time, he
not only raised the success rate of breeding
to 70%, but also started to export the pearls
he harvested to foreign countries.

COVID-19 turned out to be a
blessing in disguise

Pearl farming is by no means easy, as it
basically takes ten months to reach the
harvest stage and operating costs are high
in Hong Kong. Nevertheless, armed with an
enthusiasm and a thorough understanding
of the industry, Wong remained able to
keep the business on the right track several
years on. In 2018, the Hong Kong Pearl
Cultivation Association became a pilot
programme funded by the Agriculture,
Fisheries and Conservation Department
through the Sustainable Fisheries
Development Fund. However, its pearl
farming plan was completely disrupted
when the social movement in 2019 posed
challenges to operations and COVID-19
broke out suddenly in 2020.

Unwilling to just sit back and worry about it,
when Wong noticed the huge potential of
local tourism amid COVID-19, he decisively
shifted to guided tours that focus on pearl
oysters. The guided tours, whose selling
point is imparting knowledge on pearls
and giving a “pearl opening experience” to
customers, not only became very popular,
but also emerged as a new local tourist
activity.

- UREEEER RS
Pearl farming base in Pak Sha Wan, Sai Kung

LIREH)

Pearl ornaments

Infinite possibilities from tiny
little pearls

Besides guided tours, Wong also held
various types of workshops where
participants could use pearls to make their
favourite ornaments. He also launched
a school-based pearl farming scheme
under which students can cultivate pearls
in ecological tanks set up on their school
campuses. Recently, he partnered with a
local sauce producer to make a delicious
XO sauce with pearl oyster meat.

Actually, pearl farming is also beneficial to
the environment and ecology. Wong said
that pearl oysters are filter-feeders, just
like seawater purifiers. And farming cages
holding pearl oysters are like floating coral
reefs that attract microorganisms and small
fishes to use them as their habitat, thus
forming a marine ecosystem. “My ultimate
goal is to seek a ‘pearl farming mission’
path to connect the local economy,
conservation and community so that the
Pearl of the Orient can really show its
brilliance again.” €
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Antl-Deceptlon Scammers are constantly deploying

different defrauding tricks, with the rapid

coordinat|0n cGntre development of internet and financial

technology, the numbers of deception cases
have been increasing recent years, about

Scam Alerts one in every three reported crimes currently
is deception. Therefore, the Hong Kong
Police Force set up the Anti-Deception
Coordination Centre (ADCC) in 2017 to step
up combat actions against deception.

RehBRERERAAESFE AT E EERE

Beware of Phone Scammers Impersonating Staff from MPFA or eMPF Platform Company

@
CpLEERRERERY -
BERTALHMAL RemEBNERRL BN AEH  HEHEEREBRRE ST
HED AT RER ! ARTHRERE  WENBRML BRI - WEREBH AR

HEBAZH -
RENEBITOR.. ...

Defrauding Tricks

The MPFA has recently received enquiries from scheme members who
had received phone calls from persons claiming to be calling from
the MPFA or eMPF Platform Company, inviting them for a meeting to
introduce MPF products or documents and requesting them to provide
their personal information.

PhERET TR Anti-scam Tips

. BB RESSTAATRE e T ER ¢ The MPFA and eMPF Platform Company never contact individual
scheme members by phone to introduce MPF products/

=& = AN =Y 3 ST =
R BB SRR D M S EK%EH& documents or request scheme members to provide their
BN ERBEEHEARESRPIEAEN personal information or details of their MPF accounts over the

- MHBIREME S BESRBAESHTAAT P

o= N PPINEN * |f scheme members receive a suspicious call or other forms of
S Fxay H Z SEE R =
BEMASREEANAMP BN - AHER communication from someone claiming to be representative

SREHE2918-0102 LUK EREE S DTN S of the MPFA or eMPF Platform Company, call the MPFA
HEE ; hotline 2918-0102 to verify the identity of the caller or the
s ey - authenticity of the message;
¢ %%EWFEEA%% @}\ﬁﬂ ' * Do not disclose any personal information to strangers;
o RESIBHRIEBZER | ® Remind your family and friends to stay alert against deception;
o UNBIER  FNE “FHERFZ 18222" G ¢ Ifin doubt, please call the “Anti-Scam Helpline 18222” for advice.
48 i 202343HA
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Beware of Phishing Email Purportedly from Inland Revenue Department

Fik
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Defrauding Tricks

Recently, there are scammers impersonating staff from
the Inland Revenue Department and sending fraudulent
emails titled “HK-Refund-Online-Confirmation” to
the public. The emails provide a hyperlink to another
website which may seek to obtain the recipients’
personal particulars and credit card information.

PhEREmER Anti-scam Tips

o PR EIRIBELSE ANMEA AT L0 * Do not connect to any suspicious websites via hyperlinks embedded
= i in emails;
o D)7DBERST A SR B E NIRRT ® Do not click on any links or open any attachments embedded in
o YINHEREER MRZHEE AZIRBERER suspicious emails;
FEARRRR AR ¢ Do not input credit card details or security codes to unknown
sp = N applications or websites;
‘ FEE?L’{ a’aj,%'ﬁﬂj%)%;?étﬂﬂﬁ . ® Check out the notice issued by the Inland Revenue Department;
o UIEIBEE  BHE “FhiRZ 18222" EMR o * [fin doubt, please call the “Anti-Scam Helpline 18222” for enquiries.

24\ RFFEREESER © 18222 / RFFER #5E S0P, © www.adcc.gov.hk
“Anti-Scam Helpline” all-day enquiry hotline: 18222 / ADCC Website: www.adcc.gov.hk

DU EERBEBE S HEFRAERRER DA T O

The above information is provided by Anti-Deception Coordination Centre (ADCC) under the Commercial Crime Bureau of the Hong Kong Police Force

@»s&%ﬂf’#ﬂﬁ%

CGC Thie Chinese Genernl Chamber
of Commueerce, Hong Kong

P@ENm 2 EE

CGCC NEWS IS NOW FULLY ONLINE

PEREEREN BOREFEER

Gat Dally Updates on News from CGCC & Business Sector
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Chinese Antiquities

As Tokens of National Pride

SiRER L ZIEREIIRETERIE - E5ENEMRIR
Engraving gold and silver instruments with delicate lotus motifs was a sophisticated manifestation of faith
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China’s rich history spanning 5,000 years is the very basis of
our cultural confidence. Studying Chinese cultural relics helps

us understand the Chinese national spirit and strengthens
our cultural confidence.
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Unearthed eaves tiles from the Han dynasty are engraved with the four deities (azure dragon, white tiger,
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vermilion bird and black tortoise), reflecting the prevalence of beast ornamentation in that historical period

44 Chiu Yu-lok
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n Hong Kong, there are plenty of

opportunities to Chinese antiquities.

With the Hong Kong Palace Museum
now open, the public has yet another
choice to feast the eyes on cultural
relics. However, Chiu Yu-lok, famous
scholar of culture and heritage and
antique collector, thinks curiosity is more
important when it comes to appreciating
antiquities. An investigative mind will breed
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Iconic jade pig-dragon of the Hongshan Culture
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respect for the warm feelings embedded in
Chinese cultural relics.

Han jade disk carved with
mythical beasts

Chiu points out that among all the treasures
unearthed, ancient Chinese jade and gold
and silver wares reflect Chinese culture and
humanistic spirit most vividly. Taking Han
jade disk as an example, he explains that
in the agricultural society of ancient China,
seasonal changes were followed closely. In
the Han dynasty, jade disks were important
ceremonial instruments. These implements
were carved with decorative motifs of the
four mythical beasts, namely, azure dragon,
white tiger, vermilion bird and black tortoise.
According to Chiu, these motifs are unique
to Han wares. They represent the deities for
east, west, south and north, as well as the
four seasons.

In addition, some jade carvings are down-
to-earth portrayals of the ancient lifestyle.
Chiu cites the example of the jade pig-
dragons. These relics unearthed from the
Hongshan Cultural archeological site date

e 2023438

back 5,000 years. They indicate that pigs
played an important role in people’s lives. In
fact, whole pigs as burial objects and a large
number of pork bones were discovered at
the Hongshan Culture site, telling us that
pig hunting and pig farming were already
developed at the time. They were both
elements of agriculture civilization.

Gold ware ornamentation
resonates refined culture

The exquisite ornamentation of ancient
gold and silver ware unearthed also mirrors
the ancient way of life. Chiu points out that
Buddhist art was introduced to China in
the late Eastern Han dynasty, and the plant
patterns on gold and silver ware reflect
this. For example, the honeysuckle motif
appears from time to time, and its special
characteristic of enduring the cold winter is
widely celebrated in Buddhism.

A more obvious Buddhist element is
the hugely popular lotus ornamentation.
Chiu says ornamental lotus petals as
religious symbols emerged after Buddhism
was introduced to China from the east.
Engraving gold and silver instruments

with delicate lotus motifs was also a
sophisticated manifestation of faith. It was
very popular with the nobles.

Chinese stories close to our hearts
Chiu points out that spiritual images often
appear in cultural relics to give auspicious
meanings. Parrot carving is one example.
Parrot is a common character in historical
Buddhist legends. Capable of mimicking
human speech and giving early warnings to
emperors and royals to avoid perils, parrot
was gradually regarded as an auspicious
bird that understood human nature.

The Han and Tang dynasties were times of
great prosperity in ancient China. Examining
cultural relics from these two dynasties is a
good way to appreciate the magnificence and
rich spirit of humanities in those times. Chiu
hopes that knowledge of ancient Chinese
cultural relics can be further popularized so
that diverse and enchanting Chinese stories
can stay close to our hearts.

This is an abstract of the seminar on “Spring Returns: the
Spirit of Chinese Antiquities” organized by the Chamber’s
Culture Committee.
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1% K BEE 48485 H.E. Baher She-weikhi () (10/2)
H.E. Baher She-weikhi (left), Consul-General of Egypt in HKSAR

M RE e BB BB 4485 Almas Seitakynov (7 ) (16/2)
Almas Seitakynov (left), Consul-General of Kazakhstan in HKSAR

ERmmEReE (£) (9/2)
Chen Zhichang (left), Mayor of Nanjing

HIERGBEHRERFE () (14/2)

Xu xu (left), Deputy Director of the Provincial United Front Work
Department of the CCP of Zhejiang Province

PRENBEERABRENE (£2) (7/3)
Sun Chenghai (second from right), Deputy Director of the
Shanghai International Import Expo Bureau

FEFINREEEER  EZHABITIESLE (L)
(24/2)

Zheng Hong (left), Standing Committee Member of the
Hongkou District Committee of the CCP and Director of the
District United Front Work Department of Shanghai

EREIEEHIR BRBEERETS (B) (202)

Chen Zhilie (right), Chairman of the Guangdong Federation of
Industry & Commerce

REMBIBEAET TEEER (£) (24/2)
Zheng Jiangmin (left), Secretary of the Party Leadership Group
and Chairman of the CPPCC of Dongguan
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BEINTEREEREE (£) (16/2)
Yang Yong (left), Chairman of the China Council for the
Promotion of International Trade Guangzhou Committee

REmEERRRRER (BIFFEM) (17/2)

Zhang Jianliang (fourth from left, front row), Director-General of
the Bureau of Commerce of Dongguang

PHFLBERE - MEERHRTER (F) (17/2)
Li Guangming (middle), Director of the United Front Work
Department and Standing Committee Member of the Pingshan
District Committee of the CCP of Shenzhen

wehEREER=ERR (A0) (16/2)

Huang Nanyin (fourth from right), Chairman of the China Council
for the Promotion of International Trade Zhuhai Committee

BN ImBMEAKES « BIEERRE (£=) (21/2)
Yu Jianchun (third from left), Deputy Director and member
of the Leading Party Members Group of the Guangzhou
Federation of Industry & Commerce
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Reception of Guests

14. BREEXEmmEETEAR (£) (1/3)

Long Weidong (left), Secretary of the Municipal Committee of
the CCP of Wenchang of the Hainan Province

15. IEmBERERRILE (FiFFAM) (13/2)

You Ying (Fourth from right, front row), Director-General of the
Commerce Department of Jiangxi Province

16.

17.
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19.

20.
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Wang Zhenli (left), Director-General of the Commerce
Department of Henan Province

BEEHERREFRIRM () (25/2)
Liu Tianyu (middle), Director of the Hong Kong and Macao
Affairs Office of Liaoning Province

TR AT ISE AR EFYIE (AIT) (15/2)

Yin Difei (fourth from right), Second-level Inspector of the
Commerce Department of Hunan Province

SEMEEREBMATEEEKEE (£H) (2/3)

Xiao Yanheng (fourth from left), Director of the Taiwan, Hong
Kong and Macao Affairs Office of Qingdao

HREERBESFR LR ERE (=) (21/2)
Chen Pu (third from right), Second-level Inspector of the
Economic Cooperation Center of Gansu Province
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Commerce, Industry and Social Affairs Committee has invited Cecilia
Chan, Senior Labour Officer of the Labour Department to
introduce the offsetting policy of the MPF in a webinar.
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Wallace Lau, Dean of the LKS Faculty of Medicine of the HKU
and Convenor of the Advisory Panel on COVID-19 Vaccines,
was invited to introduce latest development of Vaccines and medical
treatments for COVID-19 in a luncheon organized by the Members’
Services Committee.





