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As long as Hong Kong and Shenzhen cooperate fully on policies, they should be able to play a key

leading role in advancing the development of the Greater Bay Area.

Shenzhen in establishing a pilot demonstration zone for

socialism with Chinese characteristics (Opinions) a month
ago. There are concerns that the demonstration zone will quicken
the pace of Shenzhen taking over Hong Kong’s position. In my view,
people have read too much into it. In fact, this strategic plan for
Shenzhen, which has been brewing for over six months, is basically
aligned with planning for the Guangdong-Hong Kong-Macao
Greater Bay Area (Greater Bay Area), and the policy orientation
is mainly focused on Hong Kong-Shenzhen cooperation. This is
particularly evident in three areas: innovation and technology (I&T),
finance, and healthcare.

T he State Council expressed its opinions on supporting

Driving the transformation of I&T achievements
The Opinions mentioned the need for Shenzhen to set up a
comprehensive national science center. As it turns out, the Hong
Kong-Shenzhen Innovation and Technology Park in the Lok Ma
Chau Loop, a project actively promoted by the two governments,
can provide vital support to drive deeper I&T cooperation between
the two cities. In fact, while Hong Kong’s I&T institutions and
universities are strong in upstream scientific research, there is always
a dearth of room for expansion. Through joint efforts in building
and sharing large-scale 1&T infrastructure and facilities, as well as
leveraging Hong Kong’s strengths, Hong Kong and Shenzhen can
play a leading role in I&T development in the Greater Bay Area.

In addition, the Opinions clearly supports Shenzhen’s implementation
of mechanisms that are more open and convenient for attracting
external talents and exit-entry administration. Hence, Hong Kong’s
technology professionals working in Shenzhen will enjoy broader
benefits, while factors and resources, such as technology equipment
and capital, can flow between the two cities easily and orderly. The
relevant arrangements will attract more global scientific research firms
to the Hong Kong-Shenzhen Innovation and Technology Park to
strategically fast-track their entry into the Mainland market.

Leveraging Hong Kong’s unique strengths in
finance

The Opinions puts forward several proposals for interconnecting
Shenzhen'’s financial markets with those of Hong Kong and Macao,
which will have far-reaching significance in promoting Hong Kong-
Shenzhen cooperation in finance. Under the Greater Bay Area
initiative, Shenzhen'’s pilot demonstration zone can serve as an
intermediary platform to improve cross-boundary matching and

innovation of financial products. It is instrumental in deepening
interconnectivity between Hong Kong and the Greater Bay Area,
and boosting interaction between Hong Kong and Shenzhen in
offshore and onshore RMB markets. The demonstration zone can
also strengthen broad-based Hong Kong-Shenzhen collaboration in
innovative fintech applications.

Under the “One Country, Two Systems” framework, Hong Kong'’s
unique strengths include free inflow and outflow of capital and
absence of foreign exchange control. We must make better use of
these strengths to provide critical support for the Greater Bay Area,
so as to connect with international financial markets and explore
innovative cross-border financial regulation.

Expanding cross-boundary medical and welfare
services

The Opinions also proposes to further facilitate Hong Kong medical
institutions’ investment in Shenzhen and relax the qualification
requirements for Hong Kong’s medical professionals to practice in
Shenzhen. This will help Hong Kong’s healthcare industry further
expand its market and enhance its influence. Homogenizing the
medical services and medical management models of Hong Kong
and Shenzhen will provide the basis for further expanding cross-
boundary use of Hong Kong’s welfare benefits and ensure the
rationality of using Hong Kong’s social welfare in Shenzhen.

The improvement of Shenzhen’s medical service capabilities as well
as Hong Kong’s cross-boundary welfare system will provide better
social and livelihood services for more and more Hongkongers
in Shenzhen and the Greater Bay Area, thus attracting more
Hongkongers to capture development opportunities in the Greater
Bay Area.

To sum up, as the Opinions is closely aligned with the Greater Bay
Area’s development direction, many of its strategic positions offer
opportunities for Hong Kong and Shenzhen to deepen cooperation
and complement each other’s strengths. As long as Hong Kong and
Shenzhen cooperate fully on policies, they should be able to play a
key leading role in advancing the development of the Greater Bay
Area and actively integrate into the country’s overall development
landscape. We will be better prepared to drive the new phase of
wide-ranging reform and opening-up, while aligning with Belt and
Road market opportunities to provide vital support for the country to
advance toward high-quality development. &

CGCC VISION  OCT 2019

5



Bt SPOTLIGHT

DEERA

=HEBTE
Capitalizing on Hong Kong’s Strengths
in Supporting National Development
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BAESTEEEREB70ES » BEIE  As we celebrate the 70th anniversary of the
132 | B AN AR A B SR A 3% founding of PRC, it is high time that Hong

. ~ oo mamy  KONQ reflect on how complement the pace of
s o , £
RE K - BREI - AEF AR development of our motherland in the new era. The

"EE 70 8 BERATHE BEFMKR™  Chamber hosted the “Complementary Strengths
FEE . B “—E—0R" ThiE#  of Hong Kong in National Development” luncheon
B BENITheAae ST EETer 1o explore how Hong Kong could further integrate

sa | ama VT = == 2% itself into the big picture of national development,
LD ,\;jfz[l{jj;iﬁ_m/ 'ﬂﬁ%%E and to identify more space for advancement for
Ka» Risfdsx ~ BERBELAN  Hong Kong enterprises, professional services and

THhRERZERZME - talent development.
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Jonathan Choi: Hong Kong
would contribute with its
strength

Chairman reckoned that profound

economic and social development
has taken place in the Mainland over more
than 40 years of reform and opening-
up. Riding on its ever-growing economic
prowess and influence, China is now the
second largest economy of the world.

I onathan Choi, the Chamber’s
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He added that China has been actively
promoting the construction of “Belt and
Road Initiative” (B&R) in recent years
to further facilitate the liberalization
and convenient operation of trade and
investment, as well as to tighten the global
connections and cooperation in politics,
economics, culture and infrastructures.
The complicated and varied global political
and economic landscape calls for the
support from different sectors to push the
construction of B&R forward and to inject
more positive energy and new opportunities
for economic development worldwide.

Hong Kong plays the role of “connector”,
“participant” and “constructor” in promoting
regional cooperation initiatives such as
B&R. As the top in Asia and third globally,
Hong Kong as an international financial
hub is also the largest offshore RMB
market around the world, underpinned
by a sound legal system and a simple
taxation system. Furthermore, Hong Kong
enjoys free flow of capital and information;
it is blessed with talents in professional
services, as well as wide-reaching
international connections built throughout
the years. We have a strong foundation
to support Mainland companies as a two-
way business platform that links up foreign
investment and overseas expansion. With
the accelerated growth of the Guangdong-
Hong Kong-Macao Greater Bay Area
(Greater Bay Area), a new pivot is in place
to complement the construction of B&R,
further lifting the importance of Hong Kong
for taking part in and contributing to the
strategic development of the country.

HFEw BER R

of the PRC on the "
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Edward Yau: Different
strengths to support
different stages

According to Edward Yau, Secretary
for Commerce and Economic
Development of the HKSAR, there
are three major milestones in China’s
accelerated development, namely the
reform and opening-up that began in 1978,
the joining of World Trade Organization in
2001 and the B&R put forward in 2012.
Hong Kong has played important roles in
all these stages. During the time of reform
and opening-up, Hong Kong acted as a
forerunner and its merchants were the first
to introduce foreign investment into the
Mainland. The successful experience and
competitiveness of Hong Kong are rooted
in Mainland to achieve a win-win situation.

China’s accession to WTO, as Yau
reckoned, was momentous in the country’s
deepened participation in the economic
globalization. By upholding the concept
of free trade and by significantly opening
up its market, China is not only growing
singularly but is also giving traction to
global economic development. The signing
of CEPA, on the other hand, enables Hong
Kong to further deepen its economic and
trade connections with the Mainland, and
at the same time, lays down an important
cornerstone for the service industry’s
expansion into the Chinese market.
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Yau noted that the B&R further propelled
China towards high-quality development.
In this regard, the role of Hong Kong
is much more than an investor and a
manager. It also links up China with other
parties and acts a high value-adding
partner. Meanwhile, Hong Kong is also a
stakeholder in the development of B&R. By
involving deeply at the policy level, Hong
Kong is not only able to gain dividends,
but also be inspired to rediscover the
competitive edges of Hong Kong.

Yang Yirui: Integrating into
the constructions of B&R
and Greater Bay Area

Kicking off his remarks, Yang Yirui, Deputy
Commissioner of Commissioner’s
Office of China’s Foreign Ministry
in the HKSAR, reported that 195 inter-
governmental agreements have been signed
between the Chinese government and 136
countries and 30 international organizations
as of end of July. He pointed out that the
success of B&R depend on seizing the
opportunities of our time, and on responding
positively to the common wish of the world,
i.e. to seek peace, to promote growth, to
cooperate, and to achieve winning for all.

Yang pointed out that the B&R has
originated from China. It does not only
demonstrate the all-embracing world view
in traditional Chinese culture that advocates
global connection for common good but
is also established at a time when China
is equipped with unprecedented abilities
and the foundation to contribute to the
peaceful development of the world. Going
forward, China will continue to ride on
the certainty of continuous opening up to
respond to the uncertainties of the external
environment. It will become the lynchpin
for global stability and prosperity by fully
actualizing the promises and measures of
opening up the country, as put forward by
President Xi Jinping at the 2nd B&R Forum
for International Cooperation.

Yang emphasized that the business sectors
of Hong Kong do know where the unique
strengths of Hong Kong lie and where the
opportunities from B&R and the Greater
Bay Area are. They are also aware of the
consequences of missed opportunities.
Yang hoped to see the local community
refocusing on the development of the
economy and people’s livelihood and join
up to walk out of the predicament, making
contribution to the prosperity and stability
of Hong Kong.
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t the panel discussion segment
A of the luncheon, Denis Yip,

Commissioner for Belt and
Road of Commerce and Economic
Development Bureau of the HKSAR;
Wang Bing, Deputy Chief Executive of
Bank of China (Hong Kong) Limited and
Thomas So, Past President & Chairman
of Belt and Road Committee of the
Law Society of Hong Kong and Partner
of Mayer Brown were invited to analyze
from multiple directions on what kind of
opportunities and challenges will Hong
Kong embrace under new circumstances.

Denis Yip: Hong Kong
shows evident
competitiveness in
professional services

According to Yip, Mainland and Hong
Kong could work very closely in pushing
the development of B&R forward. He
exemplified this by quoting how B&R
projects are involved with numerous mega
infrastructures, and the support from a
large team of lawyers and insurance and
legal professionals is critical. Hong Kong
has a very strong edge in terms of such
professional services. He added that the
insurance sector of Hong Kong could
offer B&R projects with professional risk
management, which could help Hong Kong
become a risk management center for B&R
in the long run.

Yip hopes that Mainland companies
could make better use of Hong Kong’s
professional services. He also encouraged
companies of B&R countries to set up
their regional headquarters and hubs in
Hong Kong to leverage on Hong Kong’s
strengths and exploit the abundant business

mE 20194108

opportunities made available by the B&R
and the Greater Bay Area.

Yip commented that because of the very
small local market in Hong Kong, start-
ups and SMEs are urgently in need of
expansion into new markets and growth
points, and B&R is their answer to ample
opportunities. The HKSAR government
has already proposed a number of support
measures in this regard, offering financial aid
to companies to fund them expand into the
overseas market of B&R.

Wang Bing: Financial
artery of B&R

BOCHK has been actively configuring for
expansion along the B&R. Branches are
now opened in 23 out of 65 countries and
regions of the B&R. According to Wang,
BOCHK is the most internationalized bank
in China. Facing the major opportunities
brought about by B&R, the bank shall
ride on its competitive global network and
provide all-direction support to companies
venturing out of China.

Wang said that BOCHK has financed
600 B&R projects over the last five
years, including a good number of major
infrastructures and energy projects. In
future, it will continue to take the lead in
serving B&R countries and assist SMEs in
resolving difficulties of finance and in cross-
border investment. The bank envisions to
become the main financial artery for B&R.

Wang added that the B&R initiative is
not only a new platform for international
cooperation, but also a new force to drive
mutual growth. The fact that countries
along the B&R are maintaining steady
economic growth amidst global economic

downturn fully demonstrates the value of
the initiative.

Thomas So: Lifting
service standards through
technology

So reckoned that Hong Kong is a place
where international legal talents converge. In
addition to the large number of local lawyers,
there are also many practicing lawyers from
different parts of the world. Therefore, Hong
Kong does have the capacity to provide
legal services for most jurisdictions around
the world.

So pointed out that the legal service
of Hong Kong is of first-class standard
internationally. There is also a prominent
edge for Hong Kong in terms of intellectual
property protection and dispute resolution,
making it an important platform for legal
rights protection for B&R. Under the Outline
Development Plan for the Greater Bay Area,
Hong Kong is established as the center for
international legal and dispute resolution
services, which could complement the B&R
by helping merchants to make use of Hong
Kong as a legal rights protection platform.

He thought that the legal service of Hong
Kong will further leverage on high technology
in future. The application of artificial
intelligence, blockchain and cloud will help
lift the service standard. For example, by
offering high-tech based translation service,
language barriers commonly faced in B&R
cooperation projects can be overcome.
Furthermore, So revealed that an online
dispute resolution center will soon be
launched. By enabling clients from different
locations to resolve their disputes, the center
will help clients save time and money.
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Matching of B&R Business
Opportunities

WENEE T MNEXREAR  Strengthening cooperation between Mainland and Hong

HEHRM{ZEE “—AE—R” ;JC]L Kong enterprises as well as professional sectors in
45 ) %\E/j/\ﬂ; TJ “ it - countries participating in the Belt and Road Initiative (B&R)
I E%K 2 is the main objective of setting up the Mainland China-

Hong Kong Belt and Road Business and Professional
A EQEE% 2 1? e fLL;FE Services Council (BRBPSC). Through mutual interactions
B3~ ME#E - EAMK g project matching, BRBPSC aims to enable Mainland
a %JJ:%?‘*%REE*E H@E  and Hong Kong enterprises to leverage their respective
2 —H KT B e strengths and jointly participate in B&R.
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RBPSC, whose establishment was
B jointly initiated by the Chamber and

the China International Contractors
Association (CHINCA), recently hosted the
“Symposium on Belt and Road Business
Co-operation” in Hong Kong, where Paul
Chan, HKSAR Financial Secretary;
Wang Bingnan, Vice Minister of
Commerce; Qiu Hong, Deputy Director
of the Liaison Office of the Central
People’s Government in the HKSAR,
and Yang Yirui, Deputy Commissioner
of the Office of the Commissioner of
the Ministry of Foreign Affairs in the
HKSAR, were present as guests of honour
and interacted with participants from
leading business associations, professional
bodies and major corporations from Hong
Kong and the Mainland.

Complementarity of
strengthens for a strong-strong
alliance

In his welcoming speech, Jonathan Choi,
the Chamber’s Chairman and BRBPSC'’s
Chairman (Hong Kong), said that as Hong
Kong has extensive experience in finance,
shipping, trade and legal services while

Mainl;nd Chi ng Kong ©*
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the Mainland is particularly outstanding in
infrastructure works and energy projects,
both places can achieve a strong-strong
alliance through joint investment and joint
contracting. They can also fully capitalize on
Hong Kong's institutional advantage of being
highly aligned with international standards
to build an open, green and corruption-
free B&R, which is in line with the goal of
high-standard, livelihood-improving and
sustainable development.

Lin Jingzhen, Executive Vice President
of Bank of China and BRBPSC'’s
Chairman (Mainland), also pointed out
that the Mainland’s vast market and sound
industrial facilities, combined with Hong
Kong’s well-developed financial services
market and advanced management
standards, will certainly enable a huge
space for cooperation. The Symposium
is precisely a networking platform for
Mainland and Hong Kong enterprises,
which, in the context of economic
globalization, effectively assists enterprises
to integrate into the global capital, value
and industrial chains, jointly drawing up a
grand blueprint for B&R.
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Formation of joint “go global”
brand effect

Chan believes that B&R is an important
engine to drive the country towards a high-
quality development path as it enters a new
era of economic development. He stressed
that Hong Kong, as B&R’s preferred
platform for financing, professional services
and risk management, provides a diverse
range of high-standard support services for
B&R projects. In fact, over the past several
years, the HKSAR Government has actively
encouraged various sectors to participate
in B&R and strengthened the matching of
B&R projects with professional services
through the Hong Kong Trade Development
Council.

Wang pointed out that under the B&R
initiative, Mainland and Hong Kong
enterprises should actively collaborate
in different fields such as energy,
transportation and professional services,
making full use of each other’s strengths
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and meeting each other’s needs. Stressing
that the Mainland is a strong supporter of
Hong Kong, Wang put forward four hopes
for the business community and various
sectors of society: (1) strengthen dialogue
and consultation between the Mainland
and Hong Kong to consolidate the
interests and strengths of both parties; (2)
build a networking platform to encourage
businesses to communicate more and
remove barriers; (3) develop common
markets to form a joint “go global” brand
effect; and (4) promote deep integration
to support the active participation of Hong
Kong’s business and professional sectors
in the development of the Greater Bay Area
and B&R markets.

Fang Qiuchen, CHINCA’s Chairman
and BRBPSC’s Secretary General
(Mainland), said that since its
establishment, BRBPSC has been active
in strengthening ties between the industry
and the governments, and promoting

EUEHitE SPOTLIGHT
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complementarity of strengths to jointly
develop a pragmatic cooperation platform.
In June this year, with the support of the
Ministry of Commerce’s Department of
Taiwan, Hong Kong and Macao Affairs, and
the HKSAR’s Commerce and Economic
Development Bureau, BRBPSC organized
a delegation comprising Mainland and
Hong Kong entrepreneurs to visit the
United Arab Emirates, which enhanced
BRBPSC'’s influence and achieved fruitful
results.

In addition, BRBPSC invited representatives
from China Communications Construction
Group, Power Construction Corporation
of China and Metallurgical Corporation
of China to promote B&R projects. The
organizer also had networking sessions
to serve as an interaction platform for
Mainland and Hong Kong enterprises to
deepen practical cooperation in the B&R
market. €
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n the morning of the Symposium,

BRBPSC held its first meeting, which

was chaired by Connie Wong,
the Chamber’s Vice Chairman and
BRBPSC’s Secretary General (Hong
Kong). Edward Yau, Secretary
for Commerce and Economic
Development, and Sun Tong (Director-
General of the Ministry of Commerce’s
Department of Taiwan, Hong Kong and
Macao Affairs, were invited to attend the
meeting to discuss with council directors
on how to leverage the combined strengths
of the Mainland and Hong Kong to open
up more space for cooperation and
development in the B&R market.

Yau said that the HKSAR government
is committed to promoting cooperation
at the government level. For example,
the Arrangement between the National
Development and Reform Commission
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(NDRC) and the HKSAR Government for
Advancing Hong Kong's Full Participation
in and Contribution to the Belt and Road
Initiative, signed in late 2017, has put
forward six key areas for development
and a Joint Conference mechanism is put
in place to ensure implementation. The
HKSAR Government also regularly holds
networking activities in Hong Kong on
areas such as dispute resolution, urban
management, professional services and
anti-corruption, inviting the participation of
officials at ministerial/commission/bureau/
department levels to strengthen ties and
interactions.

Sun noted that B&R is in line with the trend
of the times and has fruitful results, and

—_—

FHE & Connie Wong

the country attaches great importance to
the continuous high level of participation
of Hong Kong’s business and professional
sectors. He stressed that the system
for promoting cooperation between the
Mainland and Hong Kong in B&R has
largely taken shape in recent years. At
the governmental level, the Mainland and
Hong Kong Economic and Trade Co-
operation Committee has set up a B&R
Task Group, and the Ministry of Commerce
and the HKSAR Government jointly hold
brand events to promote B&R every year.
At the business level, BRBPSC plays a
useful role in linking up the governments
and enterprises of the Mainland
and Hong Kong.
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Hong Kong-Shenzhen
Complementarity of Strengths to
Create I&T Flagship in Greater Bay Area

\ED\

EBMRY Z BIERANEZFMAE Hong Kong and Shenzhen have complementary

B FHEESSARIEZ FELE  strengths in jointly promoting innovation and technology
BREH  EEZTELHABRNE (I&T) industries. Home to many renowned universities

B3, TATY . in the region, Hong Kong is no less successful in
BRE PR IR XA technological development and achievements as well as

Bl mENEE - fEREN talent training, while Shenzhen is the Mainland’s capital of
WHIRIFTRIEZER » BRREIE  innovation and creativity. Hence, Hong Kong-Shenzhen
BEMNEIEE Y ERmR - cooperation in the field of I&T is a win-win situation.
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Tsui Lap-chee: Hong Kong and Shenzhen are a Natural

Fit for I&T Cooperation

#1312 Tsui Lap-chee
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he Central Government is keen to
T build the Greater Bay Area into an
international 1&T hub and through
Hong Kong, Macao, Guangzhou and
Shenzhen as the core engines for regional

development, drive in-depth cooperation
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in areas such as talent exchange,
entrepreneurship incubation, research
facilities, 1&T financing and transformation
of results. Tsui Lap-chee, Founding
President of the Hong Kong Academy
of Sciences, believes that Hong Kong
should leverage its strengths in upstream
research to complement Shenzhen’s
strengths as a high-tech manufacturing
hub in order to take this key opportunity
to contribute to Hong Kong’s all-round
development in scientific research.

Leveraging business sectors

to help translate upstream
research

Hong Kong’s world-class universities,
which boast top scientific researchers
from home and abroad, have accumulated
extensive experience in upstream and basic
R&D over the years. Tsui noted that one of
Hong Kong’s major strengths traditionally
is upstream R&D, which refers to research
conducted by universities and corporate
R&D institutions.

However, Hong Kong still needs to work
hard in translating upstream research into
practical applications, which requires mid-
stream technology transfer. Tsui explained,
“In recent years, the University Grants
Committee (UGC) has regarded the number
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of academic papers published by university
professors as a key performance indicator
for promotion, resulting in a lot of research
remaining at a theoretical level. Recently,
however, the UGC has progressively
revised the relevant performance indicators
in order to help universities translate
scientific research into applications.”

As for downstream product development,
Tsui looks for the academic community
stepping up cooperation with the business
sectors in order to improve effectiveness,
“After technology transfer, the downstream
implementation stage is no longer suitable
for professors to follow up, as they are
more accustomed to pursuing the perfect
solution in their academic research work.
In contrast, business operations need
to improve continuously. Therefore,
experienced business sectors should
takeover to translate more outstanding
research results into application
technologies or products that are profitable
and beneficial to people.”

Various parties doing their part
to drive technology innovation

Tsui pointed out that in order to be
successful, technology innovation must
have three links, i.e. upstream, midstream
and downstream, which should be

EUEHitE SPOTLIGHT

covered by institutions and universities, the
government and the business sectors in
close cooperation and interaction with each
other. Tsui added that as many cities in the
Greater Bay Area have reached a sizeable
scale and achievements in downstream
product development, Hong Kong should
leverage its strengths in upstream research
to strengthen collaboration with other
cities, while learning from the experience to
build on its strengths to drive technology
innovation.

Hong Kong-Shenzhen
cooperation for mutual benefits
Not so long ago, the relationship between
Hong Kong and Shenzhen was such that
the former served as the storefront while
the latter was the factory at the back.
Today, Shenzhen has become a hub of
I&T industries boasting an abundance of
IT talents. Tsui stressed that Hong Kong
should take the development opportunities
of the Greater Bay Area and partner
with Shenzhen for technology transfer
of Hong Kong universities’ scientific
research, combining Shenzhen’s high-tech
production capabilities to create a win-win
situation.

“Hong Kong is strong in upstream R&D
and can also serve as an investment
financing platform, while Shenzhen has
been excellent in developing I&T industries
in recent years, performing particularly
well in midstream and downstream
commercialisation. Therefore, through the
platform set up in the Greater Bay Area,
the two places are a natural fit for I&T
development.”

In addition, the Hong Kong-Shenzhen
Innovation and Technology Park in the Lok
Ma Chau Loop is not only Hong Kong’s
largest I&T platform, but also a key facility
for Hong Kong-Mainland collaboration
on I&T research. Tsui revealed that he
had proposed to the Chief Executive for
different institutions and universities to team
up to set up a biomedical research centre
there. Relevant preparations are currently
underway. “Academics at the centre will
focus on preliminary R&D and work with
Shenzhen and other neighbouring cities in
the Greater Bay Area to translate scientific
research results into products through local
manufacturing facilities, further achieving
mutual benefits and win-win outcomes.”
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Wong Kam-fai: Shenzhen and Hong Kong are Aligned

for I1&T Development
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Despite the HKSAR Government’s
strong efforts in driving innovation and
technology (I&T) development in recent
years, the results are still not adequate
as the Hong Kong economy has always

#5118 Wong Kam-fai

focused on financial and professional
services. With the Central Government
keen to build the Greater Bay Area into
an international 1&T hub, Hong Kong’s I&T
industries could upgrade and restructure
through complementarity of strengths with
Shenzhen and other Greater Bay Area
cities.

I&T policies shifted to drive
downstream development

In recent years, the HKSAR government
has invested heavily in the field of scientific
research start-ups. Wong Kam-fai,
Associate Dean (External Affairs) of the
Faculty of Engineering and Director
of the Centre for Innovation and
Technology at the Chinese University
of Hong Kong, noted that since its
establishment in 2015, the Innovation and
Technology Bureau’s (ITB) policies have
undergone a major shift towards driving
downstream industries in order to stimulate
innovative scientific research.

Wong said that the Government’s past
focus of resources on universities for
research had not produced satisfactory
results, “The previous idea was that if the
scientific research results are appealing, the
business sectors will be attracted to invest
and use them. However, we have learned
from over a decade of experience that this
is not enough.”

Wong noted that the Government has rolled
out several support measures in recent
years to further boost the development of
downstream industries, including allocating
funds to promote entrepreneurship
and launching the technology voucher
programme to incentivise businesses to
use innovative technologies, and encourage
government departments to incorporate
innovation elements in tendering



processes, which are beneficial to both
businesses and technology providers. In
addition, as a percentage of Hong Kong’s
GDP, 1&T industries have increased from
0.76% to 1.5% in recent years, which,
while the increase was smaller than that of
neighbouring cities such as Shenzhen and
Guangzhou, was a big step forward.

Lok Ma Chau Loop provides an
ideal I&T platform

With building an international I&T hub now
a major goal of Greater Bay Area cities,
Shenzhen and Guangzhou, just off the
coast of Hong Kong, have taken great
strides in developing I&T and manufacturing
industries. In Wong’s view, Hong Kong has
mutually beneficial and complementary
relationships with Shenzhen, Guangzhou
and other Greater Bay Area cities.

The Outline Development Plan for the
Guangdong-Hong Kong-Macao Greater
Bay Area mentioned to give impetus
to Hong Kong and Shenzhen’s joint
development of the Innovation and

Technology Park in the Lok Ma Chau
Loop. According Wong, the Lok Ma
Chau Loop brings the physical distance
between the three places closer, providing
an ideal operating platform for the entire
innovative scientific research ecology.
“Currently, when Hong Kong needs to
turn its research outcomes into practical
applications, it often requires Shenzhen’s
talents to develop prototypes and conduct
development tests. However, as | see it,
many people now cut corners, getting
Shenzhen’s talents to work in Hong Kong
on the “Individual Visit Scheme” in order
to avoid the inconvenience of applying for
work visas. In the future, as the Lok Ma
Chau Loop can allow people from different
places to work there, cooperation will be
more convenient and faster.”

Ecosystem spanning from

research through to production
Wong said that Guangzhou, Shenzhen
and Hong Kong can form an ecosystem
spanning from research through to
production, “Shenzhen is strong in applied
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scientific research and good at nurturing
start-ups; Guangzhou is a distribution
hub for products nationwide and good at
manufacturing; Hong Kong has first-rate
institutions and universities and is excellent
in basic research. Therefore, the three
places can complement each other.”

“As a distribution hub for products made
nationwide, Guangzhou can help launch
I&T products for sale across the country;
Shenzhen can nurture start-ups; and Hong
Kong can enable technology products
to get into international markets.” In
Wong’s view, Hong Kong, Shenzhen and
Guangzhou are like three checkpoints
throughout the R&D process. First,
Hong Kong develops a technology, then
Shenzhen tests and verifies it repeatedly
and turns the technology into a product,
and finally, Guangzhou manufactures the
product in bulk. Besides cooperating
with each other, the three places can
also provide a downstream outlet for
turning technologies into products and
applications. &)
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Reforming Hong Kong’s Healthcare System
Early to Meet Future Needs

e
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Hong Kong’s healthcare system has always been known
for its high standards, but there are hidden worries and
challenges associated with population growth and ageing.
Sophia Chan, Secretary for Food and Health, said that
the Government will adopt a multi-pronged approach to
improve the healthcare system in order to create a new
milestone in health for Hong Kong.
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ne of the key principles of Hong
O Kong’s healthcare system is

equality and universal access
to quality healthcare services for all,
regardless of origin or wealth. Chan said
that Hong Kong’s healthcare is of world-
class standards on several indicators, e.g.
it boasts one of the world’s lowest infant
mortality rate and one of the world’s highest
life expectancy. This is Hong Kong’s pride.

Unbearable heavy burden on
healthcare

Despite its impressive performance in
healthcare, Hong Kong is facing numerous
challenges, the most pressing of which is
ageing population, with one in four people
expected to be over 65 years of age by
20831, placing a long-lasting and heavy
burden on the healthcare system.

Chan said that “generally, people’s need
for healthcare services will keep rising from
the age of 60. Given that Hong Kong'’s



current average life expectancy is over 90
years for women and 87 years for men, we
can imagine the burden on the healthcare
system.”

Strengthening primary
healthcare for the future
Chan pointed out that the Government

is adopting a multi-pronged approach
to improve the healthcare system, and
strengthening primary healthcare is a top
priority. “Hong Kong’s healthcare system
has three levels: Primary care is the
first level of healthcare and refers to the
services in the community before the need
for hospitalisation, while secondary and
tertiary care, the second and third levels,
mainly include specialist and hospital
services. If primary care is inadequate,
people will go directly to the hospital for
treatment, which leads to the current acute
manpower shortage and overcrowding at
the hospitals.”

Chan believes that to improve the situation,
the focus must shift to prevention. “Many
emergency-room patients are not actually
in urgent need for medical attention, and
some do not even need to be admitted at
all. This not only increases the burden on
the hospitals, but also wastes resources.
Therefore, we plan to set up district health
centres in 18 districts across Hong Kong
to strengthen district-based primary
healthcare services. In addition to more
effectively safeguarding the health of the
public, this will also greatly reduce the
burden on hospitals in the long run.”

Optimizing public-private

healthcare; operating in parallel
Hong Kong’s healthcare system consists
of two tracks, a private and a public track.
About 90% of inpatients are covered
by the public system. In contrast, about
30% of outpatients are covered by the
public system, with nearly 70% covered

EUEHitE SPOTLIGHT

by the private system. Chan stressed
that the resources of both public and
private systems should be optimized and
integrated in future; each, with their own
merits, should operate in parallel.

In particular, government funding for the
public system has increased year by
year, reaching HKD80.6 billion this year,
more than double that of a decade ago.
“Public hospitals are often criticised for
being overcrowded and having lengthy
waiting times, so it is necessary to
increase the amount of regular funding, but
hardware upgrading is equally important.
The Government is implementing a 10-
year hospital development plan and has
set aside HKD200 billion for hospital
redevelopment. Over 5,000 hospital bed
spaces and 90 operating theatres are
expected to be added.”

Chan added that the Government has
also allocated HKD10 billion to set up
the Hospital Authority Public-Private
Partnership Fund so that the Hospital
Authority can use the fund’s return on
investment for public-private medical
cooperation. Furthermore, in April this
year, the Government launched the
Voluntary Health Insurance Scheme, which,
apart from increasing public confidence
in hospitalisation insurance, offers an
additional option for citizens to use private
healthcare services through insurance, and
is expected to share the pressure on public
hospitals in the long run. &
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Escalating US-China trade friction has affected global
financial markets and triggered turmoil in the stock and
foreign exchange markets. Meanwhile, in Hong Kong, the
economy and people’s livelihood have been hit hard by
mounting protests recently. Faced with a dire situation amid

simultaneous internal and external challenges, what is the
course of action for Hong Kong?
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Hong Kong’s Way Out Amid
US-China Tussle
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ome experts have said that: “If the
S US or China sneezes, the rest of

the world will catch a cold.” This
fully illustrates the enormous influence
these two world powers have at the global
level. As an international financial centre,
Hong Kong cannot remain unscathed.
Shih Wing-ching, Founder of Centaline
Group, believes that Hong Kong’s current
situation is closely linked with the scuffle
between the US and China.

One slight move by world
powers will affect the entire
world

Shih noted that the US used to look
favourably on China’s reform and opening
up. In those years, the US looked forward
to capitalism spreading into China, which
would make it easier for it to benefit from
China’s development. However, China’s
development gradually departed from
what the US expected, as “socialism with
Chinese characteristics” became the way
forward for the Chinese economy.

As a result, China was able to smoothly
regulate its economy and successfully



control issues such as inflation and
overcapacity in a relatively short period of
time, while harnessing the resources saved
for innovation and technology development,
which enabled it to accomplish great
economic feats in a short time with
annual economic growth of above 6%, far
outperforming the US.

In the meantime, the US’s traditional
industries was on the decline. In Shih’s

view, China’s rapid transformation has
fuelled the US’s wariness, with printing
money becoming an important fall back for
the American government.

China’s rise has triggered US
concerns

Shih noted that Japan'’s rapid development
in the 1980s had similarly made the
US wary and imposed sanctions.
The Japanese yen’s appreciation
made Japanese products increasingly
uncompetitive abroad, which led to the
bursting of the country’s bubble in the early
1990s and triggered a 30-year economic
slump thereafter. Shih added that China’s
rise and the Islam issue have put the US in
a fix while advancing globalization, so it has
to withdraw from globalization for the time
being. US President Trump also vowed
to “put America first” and “make America
great again.”

Shih said that his company, which have
numerous branches in Shanghai, had a
taste of the power of large state-owned
enterprises. Describing large state-owned
enterprises as “heavyweight boxers”, he
pointed out that as they have great vision
and abundant financial resources, their
opponents such as the US will inevitably be
anxious when dealing with them. However,
he believes that the trade war should be
coming to an end since most businesses
are no longer able to afford any more
tariffs, and Trump also does not want the
American people to see that he is only
stirring up trouble without making any real
political achievements. Shih also said that
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currently the chance is slim for the US to
wage a currency or financial war, so the
situation is still good for China.

Hong Kong cannot give up its
own strengths

Shih said that Hong Kong is inescapably
sandwiched between the US and China in
their scuffle. He pointed out that it would
not be wise for the opposition camp to ask
the US to sanction Hong Kong and cancel
its special tariff status. He explained that
Hong Kong’s status as a financial centre
and function as a free port are exactly what
the Central Government values. Hence, it
simply does not benefit Hong Kong and
even the opposition camp if Hong Kong
relinquishes its own strengths.

Shih further mentioned that the current
political developments will unavoidably
make it difficult for the pro-establishment
camp to do anything in future elections.
In view of the present state of affairs, he
believes that the Government should take
a good look at the way forward and make
the best use of the existing systems to
deal with social issues more wisely. He
hopes that the Government could find
a solution for Hong Kong in the post-
transition period, e.g. solving problems
through high-level diplomatic negotiations.
He believes that the current situation in
Hong Kong has prompted the Central
Government to put Hong Kong affairs on
its agenda. To this end, it is imperative for
the HKSAR Government to come up with
a solution. €
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Fabrica: Techstyle-focused Startup Incubator

Techstyle X R EI5| AR MiREE: - BB MIRIREHLMINES -

The Techstyle X concept store plans introduction of technology experience to help startups launch their products. R

e MSELERE  FEEIK A XS EE2  Animportant pillar of The Mills for driving
o BERNEMR “FH2EL” (TR/ELy) innovation, Fabrica has launched an
Bl 2524 e e AlF s EHEEs  incubation programme dedicated to
R IR ER R E0stERE  (Do1oIe startups, helping therm to

pUN— . ; e . develop their business while creating
= v — 77 /\ A —
Rl E@Tmﬂjj%ﬂﬂﬁ-ﬁ)ﬁf%%% I H new techstyle solutions through its

ZiaR A B E”K  BERR RSB E FR  ETRTAY prototyping lab and experiential concept

BRI R 2 /%E’] A~ BIANZEREST  store to enable Hong Kong's textile and
BTzt - garment industry to re-industrialize.
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The rejuvenation of 65-year-old The Mills, which reopened last year, has not only preserved a history and an industry, but also created an interaction between the new and the old.
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he rejuvenation of mills not only
T preserves a history and an industry,

but also creates an interaction
between the new and the old. Alexander
Chan, Co-Director of Fabrica, stressed
to drive the sustained development
of the textile and garment industry by
spurring industry transformation with new
technologies, innovative thinking and re-
industrialization.

Innovating the textile and
garment industry

Chan said that Fabrica’s startup incubation
programme enables the development
of the new TechStyle category through
the intersection of technology and
style, including materials & supply
chain innovation, wearables & products
merging technology & style, and new retail
experiences.

Many incubatees have a lot of innovative
ideas. For example, the Goxip app uses
image recognition technologies to help
consumers find the stylish products they
desire; the MOTIF apparel knowledge

hub connects professionals around the
world with the skills and industry expertise
they need to transform their businesses,
lives and careers; TG3D Studio, a fashion
technology company, helps the fashion
industry’s transformation through digital
solutions, enabling brands to implement
sustainable demand-driven production
models; and Unspun combines SD
scanning and weaving technology to
support local production and made-to-
order customized apparel.

Fabrica also offers co-working spaces:
Fabrica Lab is a prototyping lab equipped
with state-of-the-art equipment for
prototyping; Techstyle X, an experiential
concept store, plans techstyle retalil
experience, providing a platform for
promising techstyle startups to showcase
their innovative products and services.

External investment is needed
in the long run

The startup incubation programme also
injects new thinking and new talents into
the industry. According to Chan, Fabrica
will develop for incubatees an incubation
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plan lasting at least 12 months, offering
them market exposure opportunities,
connections and advisory services to guide
them on how to develop and grow their
business, as well as assisting them to seek
investors for funding and launch online
crowdfunding, etc.

Chan said that as the costs of small-scale
production are high, Fabrica’s companies
will need more funds for business
expansion and product R&D as they grow
bigger. For this reason, Fabrica launched
an investment fund, Fabrica Fund. “To
help them in the long run, we cannot only
rely on Nan Fung Group’s capital injection.
More importantly, we have to attract
and seek more external investment and
participation.”

ORI, a startup that invented a smart “bone
conduction” voice-powered ring to send
and receive audio messages and calls, is a
case in point. After receiving initial funding
from Fabrica Fund, it immediately attracted
investment from others, such as Cyberport.

mE 20194108

“Investor sourcing is an important part of
sustaining startups.”

Going global with startups

Chan said that in the early stages of the
programme, Fabrica supported startups
in a more traditional way, e.g. coaching
them on marketing and transformation
techniques. Over the past two years, the
team has been exploring how to better
assist entrepreneurs. “In the past six
months, we have done more to open doors
for startups and introduce them to large
corporations.”

“Large corporations often are not willing
to inject capital into startups as they
do not have enough confidence in the
latter. The perception will be different if
Nan Fung Group, as a large corporation,
builds bridges. It will make other large
corporations more willing to form
partnership and expedite approval for
investment projects.” Chan further revealed
that Fabrica’s focus was on Hong Kong
two years ago, but as they gradually came

to realize that Hong Kong was only a test
ground, many startups set their ultimate
goal on tapping overseas markets outside
Asia. Therefore, Fabrica will set up an office
in the UK in the coming year to lead more
startups in going global.

Transformation requires an
open mindset

The textile manufacturing industry gives
people an impression of being traditional.
Chan said that another mission of Fabrica is
to impress upon the startups the message
that they have to keep pace with the times
and transform in a timely manner. “Through
education, we want the startups to
understand that transformation is the only
way for them to continue growing, even
though the process may not be easy and
the results may not be immediate.” Looking
back at his past work, Chan remembers
his journey with many entrepreneurs. It is
inevitable that the initial stage is challenging
and the process is difficult, but it is very
gratifying to witness them gradually
achieving results from scratch. €
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HKAEO Programme Support National Strategies
Explore Global Market

“AEO {85%" EEEMAEANR A RBE
“AEO Priority” Parking Space and Service Counter
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Hong Kong has all along ranked as one of the most efficient
and economically free economies in the world. In such
a globalized world, efficient movement of goods is the
ultimate deciding factor in business competitiveness. Hong
Kong needs to upgrade its industries in order to keep the
competitive edges. The Hong Kong Authorized Economic
Operator (HKAEO) Programme is the best instrument to
help the industries to upgrade and transform so as to seize
the opportunities arisen from the “Belt and Road Initiative”
(B&R) and Guangdong-Hong Kong-Macao Greater Bay Area
(Greater Bay Area) development.

AEO 5@RAIREE * MssE R

Fh

;E BAEOFTEIR—ERE -
NGEISEE SN EE SR

BHE > EBh{EIEFHLE
WL 2EIEKEREE MR
H eI - BB B 20124 #
TE%8 AEO 518 » ESBEHEBORA
HMARERERATS AEO - E=
mREREMBENEEESR  EVER
KEMREE/N\B - FIEE EEFEHE
BAEBEENAISE  RBEFAM
EMRERZ2ER N BIRESEE
BB 0 BIA RS S AEO LIEZ=&E
Aih R EAERE AV IBEER o 122018
F o 58 AFEIB 5,350 BMF # AEO
EWiREHER -

&8 AEO ENBOEE IR ELE

B AEO E¥Ify “AEO B5%E” HAMR
BREANEEHREAAM © AEO b

CGCC VISION  OCT 2019

43



7535 & i TALKING BUSINESS

44

Macau

EREFIRCEE
Seamless Movement within Greater Bay Area

EEBHIE
FERI0ERELNTEHREFEERAR - R2HHHE

FERVERE B M RIERAN H OF - WAEIER

Biz—-

BEEEZEEK

EERAGERT  FR—RDRAFIERFER D
¥ BFRARFNANREERSHEFILAER - HHEH

mE 20194108

ALR—FEEVEERTAFT L - Ik
Gh 0 BRARE R AEO BIERAEKEN
SEER A EENRE  YAERES
AEO RN EHHEE L - DEELF
EWEEE AEO NER » H—E7E
FERIEFR Amhe -

AEO BRZZH ' BoE "—%—
IS

BREAEOFTEIEK/2IRBE - B
A0 B ERENEEER (BEEE
REMEREZHMH ) BT AEOFF
8] WEAERBRPABEITH AEO
HE - HR®/STERERREREM AEO
BEWEAEN - SE4R 0 BRER
BVt RR “B2E
B ERIERE" NERRBETIR
HE MR AU AEO 5TEIBIFRE R
AfF > AR AEO sHEIEBmEIZR “—
wIR T EE P EEMBREE -

RREFBEPARENEXERED
FE—SRERAMEEZZEE  HE
EREZHEBIRESNHREBLE
EVSAESROERLBLEER
B BRERAUZE  REHEER
[EeElEe

Enterprise Sharing

Nelson Jewellery Arts Co Ltd, a member of
the Responsible Jewellery Council, is one
of the leading fine jewellery manufacturers
and exporters with almost 40 year’s history
in Hong Kong.

Nelson HO, Managing Director of Nelson
Jewellery Arts Co Ltd, indicated that good
internal management and high efficiency
are vital for his company which aims
to pursue innovation and continuous
improvement. He said that supply chain security is of paramount
importance to jewellery industry as it has to participate overseas
exhibition frequently and Hong Kong Customs provided professional
advices to further enhance their supply chain security management.
As a HKAEOQ, their cargos can enjoy reduced customs inspection
and prioritized customs clearance which allow their products to be
delivered to their clients in a secure way on time.
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AEO Fast Pass: Enhance
Corporate Competitiveness

T he HKAEO Programme was formally
launched in 2012 and administered
by the Customs and Excise
Department (C&ED) under an open, free
and voluntary certification regime which
aims to enhance corporate supply chain
security, goodwill, and help them to explore
oversea markets. As of September 2019,
60 local companies have been accredited
as HKAEOs and enjoying up to 80%
inspection rate reduction by both local
and other customs administrations. All
local companies established in Hong Kong
and engaging in international supply chain
activities could be accredited as HKAEOs
to enjoy the exclusive AEO benefits.
The HKAEO Programme facilitated over
HKD535 billion of AEO cargos in 2018.

B BEBERERRE  R2IRME
WLDEHER - WRNRASEE
FIRE - DIZEEBIERDMBAN
A BEREBRNERIUE “—%
—i8” NERE @D

C&ED has set up “AEO Priority Service
Counter” and “AEO Priority Parking Space”
at various control points for handling
AEO consignments with priority so that
HKAEOs can surely have their businesses
“go faster”. Besides, HKAEOs are entitled
to use the designated HKAEO logo for
business promotion and brand building to
show they have got the HKAEO status,
a quality mark on supply chain security
management, with international recognized
customs clearance fast pass.

AEO Mutual Recognition
Arrangement: Support B&R

At present, 80 customs administrations
(including most of the Hong Kong’s major
trading partners) have implemented their
respective AEO programmes and the
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development has become a global trend.
C&ED has concluded Mutual Recognition
Arrangements (MRAs) with 11 of Hong
Kong’s major trading partners, including the
Mainland of China, India, Korea, Singapore,
Thailand, Malaysia, Japan, Australia, New
Zealand, Israel and Canada to strategically
extend the benefits of HKAEOs and strives
for further clearance facilitation. Under the
MRA, customs administrations will provide
reciprocal clearance facilitation to the
certified companies of MRA partners.

In April 2019, President Xi Jinping
indicated that the Mainland of China will
expedite the AEO MRA development to
promote cooperation between Belt and
Road economies in his opening keynote
address in the 2nd Belt and Road Forum
for International Cooperation in Beijing. It
clearly shows that AEO programme has
become one of the highlights to promote
the B&R.

Among the 11 Hong Kong MRA partners,
seven of them are B&R economies and the
bilateral trade with these economies covers
over 70% of the value of Hong Kong’s

mE 20194108

external merchandise trade. Under the
AEO MRAs, HKAEOs can enjoy expedited
overseas customs clearance which helps
them explore business in global market.

Mainland-Hong Kong AEO
MRA: Seamless Movement
within Greater Bay Area

Under the Mainland-Hong Kong AEO MRA,
HKAEOs can enjoy up to 80% reduction on
cargo inspection rate at the Mainland side
as compared with non-AEO. By using the
Hong Kong-Zhuhai-Macao Bridge together
with the benefits under the Mainland-
Hong Kong AEO MRA, HKAEOs can enjoy
double benefits from clearance facilitation
as well as transport effectiveness to
enhance their competitiveness in exploring
business opportunities in Greater Bay Area
whilst reinforcing Hong Kong as one of
the powerhouses in leading the regional
development under the Greater Bay Area
development plan.

Way Forward

C&ED will continue to promote the HKAEO
Programme to trade associations and
stakeholders for enhancing international

supply chain security and facilitating
legitimate trade by enterprises with high
security standard. Meanwhile, C&ED will
continue to support national policies and
take active steps to reach MRAs with other
customs administrations, particularly that
along B&R route, with a view to bringing
further benefits to the trade and the overall
economy of Hong Kong and reinforcing
Hong Kong as a logistics hub to contribute
the B&R and the Greater Bay Area
development. &

ERRR - BEERMEERERSEER
Source: Office of Supply Chain Security
Management of the C&ED

E&E Tel: 3759-2153

E & Email: aco@customs.gov.hk

Bk Website: https://www.customs.gov.hk/
en/trade_facilitation/aeo/index.html
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While decals are more efficient, they
lack the layered textures of hand
painted porcelains.
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Guangcai refers to decorative porcelains created using an
overglaze technique: patterns and calligraphy are hand
painted over fired porcelain blanks before they are fired again
in low temperature to lock the colors in. Yuet Tung China
Works, the first hand-painted porcelain factory in Hong Kong,
had its painted porcelains sold worldwide to Europe and the
US Although the industry has been declining in recent years,
the craft of painted porcelain is still much cherished.

The Golden Age of
Guangcai Porcelain
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BEEBRNEE -
An electric kiln inside Yuet Tung China Works.

RXEFE BEIHRE  BERL
BENTENGEE  MWBARNEEH
RFEANFMLEEER - Pl EER
2L - HALERRLEFE - BUU
B0 AHMEMBRIEE - W
e ~ L REBESRBBR > 217
EM R EEE -

ETENTEAE RERAEFH
B QEBRERNA@ABMERN
% - BEREIOFHEFHRERUM
IEHREEANTRR - HABEE
BAHErITZ2RES  BREME
BRHE > RPE—RBIARNLSEH
B THREAREER  AEEERAEM
B BITIRER2REA -

ESHEBRE: “FIEBERIER
# > B TFEEAREBEENRD R
ERMEBNTIF -7 RAMBHBEL
REEREL  BMLERFEAHE
FERES > TRBEMENTERES
BRARBBRRERZR - FEFEAR
BATZRAME—F - B0 - HE
EREBRAMEL S BERTRE
ARELAE B TEREREARKH

EE-@



IREFHRERFCHEE -

A craftsman concentrating on coloring new porcelain designs.

he warehouse, workshop and shop
T front of Yuet Tung China Works are

all located in an industrial building
in Kowloon Bay. Old masters approaching
their eighties rest their right wrists on a
wooden toolbox, making delicate strokes
with a Chinese brush to fill pattern outlines
with colors. Colored porcelains are placed
next to small bowls of pigments to air dry.

Canton Rose: the signature
pattern of Guangcai

After being fired at 820 degrees Celsius, the
pigments become translucent and reveal
a layered texture. A pink heart-shaped
flower vividly emerges on the surface of a
white porcelain item. This flower, known as
“huatou” (literally “flower head”), is the most
important feature of Guangcai porcelains.
According to Joseph Tso, the third-
generation owner of Yuet Tung China
Works, “The subject of ‘huatou’ is a rose.
Foreigners call it the Canton Rose.” Given
the Western rose is drawn rather than the
more traditional Chinese peony, it is not
difficult to realize Guangcai porcelains were
mainly exported.

Guangcai - the painted porcelain of
Guangzhou - belongs to the category of
export porcelains. Tso said, “Back then,
foreign merchants visiting China wished
to order porcelains that were special.
The views of Canton or family emblems
were especially popular. As overseas

business vessels could only stop over for
a very short time and transport was rather
inconvenient in the inland porcelain town
of Jinde Zhen, it took quite a long time to
have products made there. As a result,
Guangzhou merchants hired Jinde Zhen
masters to teach Guangzhou masters to
create painted porcelains.”

Local Guangcai were once
much sought after

In 1928, Tso Lui-tsung, the grandfather
of Tso, saw business opportunities of
Guangcai and opened Kam Wah Lung
Guangcai Porcelain. Guangzhou masters
were hired to produce porcelains in
Hong Kong. After the war against
the Japanese in 1947, Kam
Wah Lung was renamed Yuet
Tung Guangcai Porcelain,
and subsequently Yuet
Tung China Works. During
the 1960s and 1970s —
the peak for the painted
porcelain industry in Hong
Kong - there were a few
dozen porcelain factories
across different districts.
Yuet Tung China Works

EERBLEREHE  BIALSEE -
Porcelains decorated with family emblems are
works with strong commemorative value.

FRECHER  BRESZEZEH -
After firing, translucent and warm hues are revealed on a
porcelain plate with hand-filled colors.

had three Guangcai factories in the outlying
islands of Cheung Chau and Ping Pau.

Traditionally, Guangcai pieces were often
decorated with the character “shou”
(longevity) at the center, accompanied
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by woven gold figures, dragons and
phoenixes, etc. The designs feature
symmetric layout of frames and borders.
For a more glamorous effect, white spaces
were also filled with paints made of real
gold. Therefore, Guangcai is also known as
“jijin” (literally, woven in gold). Hong Kong
porcelain factories did much more than
producing traditional Guangcai patterns.
They also actively developed new motifs,
as well as patterns that demonstrate both
Chinese and western characteristics for
overseas business customers.

Observed closely, the products of Yuet
Tung China Works from different eras do
reveal the evolution of the manufacturing
process in the local painted porcelain
industry. Tso said, “At the beginning,
Guangcai began with patterns manually
outlined by masters, which were next filled
with colors. By the 1960s, rubber stamps
were introduced for the frames and certain
patterns to improve efficiency; color filling
was completed by women workers. In the
1980s, silk screen decals were employed

P

2019410H

to cope with rising manpower costs; the
method is still being used to date.”

New generation showing
dedication to creative
endeavors

During 1970s, porcelain factories began
to burgeon in Chaozhou and Shantou.
The lower wages and production costs in
the Mainland posed a strong challenge to
Hong Kong’s Guangcai industry. The sector
suffered yet another blow with concerns
over the lead and cadmium contents on
porcelain dinnerware in the European and
American markets. It only recovered slightly
in the 1980s when local porcelain factories
turned to vases, fish tanks, garden stools
and other large decorative pieces in imitation
of ancient styles.

Yet, issues such as succession gap and
rising operating costs pushed the painted
porcelain industry of Hong Kong down the
undeniable path of decline. The age-old
brand of Yuet Tung China Works, which has

stood more than 90 years, is also facing the
problem of no eager successor. Although
some youngsters do occasionally indicate
an interest in the craft of Guangcai, visiting
learners could only observe on their own as
old masters no longer have the time to pass
on the skills. Craftmanship development
could only rely on an individual’s dedication.

Tso commented with a sigh, “Artisanship
is essential to every craft. The younger
ones lack the kind of perseverance and
determination to endure repetition in their
work.” To survive with painting Guangcai
in present-day Hong Kong is difficult if not
impossible. However, Tso is glad to see
how the youth is interested in porcelains.
He also thinks there is ample room for
developing creative painted porcelains
locally. The situation is quite similar to the
1960s, when master Chinese painters of
the Lingnan school Chao Shao-an, Yan
Shanshen, etc. improvised on porcelain
blanks, leaving behind porcelain paintings
in Lingnan style. &)
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Guangzhou Falcon Enterprise Development Co Ltd
ERTEFN St Mr CHEUNG Fuk-kwo

EER Chairman

BRREmE S (UBE ~ AU ~ REAKEIK)

International Trade in Food Industry (Marine Product, Wine, Glacial
Water)

(M 6911-1103/ (86) 184-7620-7422 (@) www.falconchine.com

FEEERER N ERAFE
Schideron Electric (Asia) Ltd
NS %4 Mr LAU Ming

ﬁ ijj %%@E General Manager
) |7

= ‘4 T 0T PREHFE » ASEFEIRERIERE
- = Main IOT Middleware Platform to Provide Data Services for Each Cloud
- Platform
I ntI‘Od u Ctl on Of D (86) 139-0227-7998 @) www.schideron.com
NeW Mem berS ISA Workshop (Hong Kong) Ltd
PR REIETEL T Mrs Isabella LEONG

&5 Director
EREMR

Beauty Products
0 9491-0156 @ www.isaworkshop.com
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CMAX Exhibition Co Ltd

Z£15/)\3H Ms Christman LI

EE Director

EBRE BME - BRE  REREASSE  RHRETREME

Event Management Including Design, Production and Coordination
for Seminar, Event, Corporate Dinner, Exhibitions, etc.

0 2834-8111 @ www.cmaxhk.com

RTREEREGRAR

Shenzhen King’'s Land Investment Co Ltd
H{&/)\iH Ms TIAN Wei-ping

EE Director

BEHERMSR -~ T3 WEES  EFEMERELD - BSH
BR#%5

Real Estate Development, Land, Property Trade, Electrical
Technology Goods Import / Export, Trade and Service

M o761-3918

HIERTERAT kiR (FE) BRAT
Hong Kong Concrete Co Ltd ISA Workshop (Hong Kong) Ltd

FEE585E 4 Mr CHAN Kwok-keung ERFk/]\4 Ms Fiona TONG
EE{#SI2 Managing Director z%z% M;;Z%'ﬂn? D'\re%t;;%\ﬁu -

SEET o EEE_R N BRGE 7308 AHHEE®
;Eﬁ%%‘éﬁié}ﬁﬁ#%  REB-RERNARRL Made in Hong Kong Skincare, Formula by Renowned

Supply Ready-Mix Concrete to Local Construction Industry Dermatologist, No Animal Testing

and a Major Ready-Mix Concrete and Instant Mortar Supplier in e 2838-7978 @ www.isaworkshop.com
Hong Kong

e 2590-9922 @ www.hkconcrete.com.hk
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In alphabetical order of family names
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Luncheon in Celebration of the
70th Anniversary of the Founding of the PRC
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— arlier, the Chamber’s has
=== organized a luncheon in
= Celebration of the 70th anniversary
of the Founding of the PRC on the
“Complementary Strengths of Hong Kong
in National Development”. Jonathan
Choi, the Chamber’s Chairman,
delivered welcome remarks. Edward
Yau, Secretary for Commerce and
Economic Development and Yang
Yirui, Deputy Commissioner of MFA
Commissioner’s Office in the HKSAR
were invited to be the keynote speaker.
They looked on ahead to the new
opportunities from the “Belt and Road
Initiatives” (B&R) and functionality of Hong
Kong.

Their speeches were followed by a panel
discussion where the guest speakers,
including Denis Yip, Commissioner
for Belt and Road of Commerce and
Economic Development Bureau;
Wang Bing, Deputy Chief Executive of
Bank of China (Hong Kong) Limited
and Thomas So, Past President &
Chairman of Belt and Road Committee
of the Law Society of Hong Kong and
Partner of Mayer Brown, shared views
on the issues about the prospect of Hong
Kong enterprises and talents in the recent
development of B&R. (12/9) &

For the highlights of the speeches, please
refer to P.7-P.12.
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m i Calubration of The Teeh Anmiversary of The Faunding Af Tha Peaple's Rapubiis of China
 Biven iy Commpetricts of Commestial & industris: Civeles of Hong Kong -

the 70th anniversary of the founding of the PRC. Tung

Chee-hwa, Vice Chairman of the CPPCC, attended
the reception in support. Matthew Cheung, Acting Chief
Executive of the HKSAR; Tan Tieniu, Deputy Director of the
Liaison Office of the Central People’s Government in the
HKSAR; Zhao Jiankai, Deputy Commissioner of the Office
of the Commissioner of the Ministry of Foreign Affairs of the
People’s Republic of China in the HKSAR; Tian Yongjiang,
Deputy Commander of the People’s Liberation Army Hong
Kong Garrison and Teresa Cheng, Secretary for Justice
of Hong Kong, were invited to be the officiating guests, and
celebrated the National Day together with over 500 friends and
guests from different social sectors. (6/9)

| | ong Kong Business Sector held a reception to celebrate

Adding to the joy was a celebrating luncheon held by the
preparatory committee of women in the Hong Kong business
community. Regina Leung, wife of the Vice Chairman of the
CPPCC CY Leung; Jonathan Choi, Standing Committee
Member of the CPPCC and Chairman of the Chamber;

BB T b R
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Wang Dan, wife of the Commissioner of the Office of the
Commissioner of the Ministry of Foreign Affairs of the
People’s Republic of China in the HKSAR Xie Feng; Lam Suk-
yee, Standing Committee Member of the CPPCC; Michelle Li,
Permanent Secretary for Financial Services and the Treasury
(Financial Services) of the HKSAR government; Maria Tam,
Deputy Director of the Basic Law Committee of the Standing
Committee of the National People’s Congress; Zhao Hongju,
Deputy Director of the Liaison Department of the All-
China Women'’s Federation, and Chen Fengying, Former
Deputy Director of the Liaison Office of the Central People’s
Government in the HKSAR were invited to be officiating guests.

Janice Choi, the Preparatory Committee’s Chairman, joined
the Vice Chairmen and advisers of the Preparatory Committee to
celebrate the national anniversary with the attendees. Sin Lau
Man-ying, Cheung Wai-ping and Cora Chan, the Preparatory
Committee’s Vice Chairmen, made welcome speeches in
English, Putonghua and Cantonese respectively. (24/9) €
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THE FlalNDMO OF THE PEOILES REPUDLIG OF Coink.
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A Visit to E-sports Arena

AR EREXEE
4; SREFREGEME
BRE)  HBEE2E

ThP Chinese General Chagilwer = TE AR SA BN BT

of Commerce, Hn-ng Kcmn

[SN==0)
fRE SR ESE 5 W
HAEEFEEEETEZ  DINE
FTHREHSEIREMBILES
ERREIERAMRETDESES
B NEHELRBEERELESR
BRARME -

BRI RBIE{tES ERIEELD
ERBEIRFHAIRG - EWA
BERENMIGEMERREN
EBHBF RO E kR
T2EENR - 2NETER
T2 EEREREE - (18/9) &



he Chamber’s InnoTech, Creativity and Culture
Committee and Young Executives’ Committee
co-organized a visit to Cyber Games Arena,
the biggest integrated e-sports hall in Asia, for getting
better understanding on the facilities and operation of
e-sport venue. Kenneth Fok, the Chamber’s Standing
Committee Member of Young Executives’ Committee
and Chairman of Asian Electronic Sports Federation
and Ryan Chow, Chairman of Esports Association

BRI CGCC SNAPSHOT

Hong Kong, were invited as the speaker to share their
views on promotion and prospect of e-sports.

They continued to share their experiences in promoting
e-sport in a panel discussion moderated by Duncan Chiu,
Vice-Chairman of the Chamber’s InnoTech, Creativity
and Culture Committee. Apart from visiting the facilities,
participants also experienced several VR games in the
Arena. (18/9) &
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Gao Yunlong (middle, front row), Vice
Chairman of the CPPCC, Chairman of
All-China Federation of Industry and
Commerce, praised Hong Kong for its great
contribution to the process of China’s reform
and opening-up. Hong Kong business sector,

including CGCC, provided capital, management and technology to the
Mainland in the past decades, these are important for development and
prosperity of the country. In recent years, as the policies of “Belt and

:|:=I=|—_|

EI:K (SEe=!
Reception of
Guests

=R+ CGCC SNAPSHOT

Road Initiative” and Guangdong-Hong Kong-Macao Greater Bay Area
are taking out, Hong Kong can play its strength in the areas of finance,
commerce, I&T and professional service.

1. IURBEERBEITEFER (A
BEAM) (10/9)
Yin Xiaomin (forth from right, front row),
Deputy Director of the Hong Kong,
Macao and Taiwan Affairs Office of
Shandong Province.

REmImKMEASE
RESEBAEIERER (£)

2 mEm

(27/9)

Chen Guoliang (left), Secretary of the
Leading Party Members’ Group of
Dongguan Federation of Industry and
Commerce, Executive Vice Chairman
of the Dongguan General Chamber of
Commerce.

3. HIUARBEERZE R ER
B (H=) (19/9)
Chen Shaobin (third from right),
Consultant of the Institute of
Guangdong Hong Kong and Macao
Development Studies of Sun Yat-sen
University.
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1. EFZEQPFLHERTEI(IHREE - 2006 F&E+KGH
HEFMEREEFTEFTESGHEE  2FEEHFIERNER
RERE - MR E PRVEISAERES  (27/9)

N Sean Lin, Shatin Police District Operation Officer Chief Inspector
Egﬂ and Hong Kong Ten Outstanding Young Persons 2016, was

E — ~ / invited to share his experience of being police negotiator in a luncheon

organized by Young Executive’s Committee.

]
Members \
e 2 nﬁgﬁmﬂ%ﬁ AL ATAESERSIN 5
Activities BRI BB R NSRBI -

Kowloon West D|str|ct Liaison Committee visited Kowloon West Police
Region to express solicitude. Fung Wing-chuen, Superintendent and
Tam Wai-yee, Chief Inspector received the delegation.
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