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Amid the political and economic turmoil caused by both internal and external factors, it is all the
more important for the HKSAR Government to act as the force that unites all social sectors and work

with all social stakeholders to lead our society and economy back on track. We are eager to see the
Government come up with a policy blueprint in the new Policy Address to foster the long-term,

stable development of Hong Kong.

in a political crisis of an unprecedented scale. The

series of unlawful and violent incidents triggered by
the proposed Fugitive Offenders Ordinance amendments
has put social order under serious threats and hurt the
business environment. Lingering global issues including the
uncertainties that remain over Sino-US trade negotiations
and the rising possibility of a no-deal Brexit under the new
UK prime minister further cloud the prospect of Hong
Kong’s economy and warrant grave concerns.

F or two months, Hong Kong has been embroiled

In the face of such vicious challenges, it is our earnest
hope that the HKSAR Government will more actively build
an open, effective channel for communicating with the
public and listen closely to the different voices in society. In
fact, the Government should resolutely seek to resolve the
various longstanding economic and social problems in the
upcoming Policy Address. To drive Hong Kong’s economic
development, we also hope the Government will assist
local businesses and professional talents in exploring new
business opportunities.

Engaging the young generation

Young people hold the future of our society. Unfortunately,
the lack of upward social mobility and opportunities has
caused grievances among many of them. We hope the
Government will try to understand the difficulties facing the
young generation and allocate more resources to create
career and development opportunities for them.

While the authorities may want to review the current
education policies and curriculum in a bid to strengthen the
national identity of young people, it is perhaps necessary
to reform the “Youth Development Commission” by inviting
the participation of youth representatives from different
social strata, and building a platform to engage the young
generation in social affairs and discourse, particularly when
it comes to policies related to this group.

Increasing land supply to improve
livelihood

Housing problems not only affect the people of Hong Kong;
they also hinder the city’s long-term development. In the
previous Policy Address, the Chief Executive suggested that
“Lantau Tomorrow Vision” would be beneficial to Hong Kong
society. The authorities, however, have decided to postpone
the application for funding for conducting studies on the

project, as a result of the current political situation. We are
worried that this decision may delay the implementation of
measures that can address the population growth and the
economic needs of the local people.

It is an urgent matter to develop new lands for social needs.
In addition to launching studies on “Lantau Tomorrow
Vision”, the authorities should increase land supply by
all possible means. In particular, the details of the “Land
Sharing Pilot Scheme” should be announced as soon as
possible, and it is worth looking into the feasibility of turning
revitalized industrial buildings into transitional housing.

Staying resilient and holding onto
opportunities

As for the external environment, the impact of Sino-US
trade friction on various sectors is gradually emerging.
According to the provisional data released by the
Government, economic growth is nearing a 10-year low in
the second quarter of 2019, registering a meager increase
of 0.6%, same as that of the first quarter and a 0.3%
decline year on year. Total exports have also dropped for
eight months in a row. We hope the HKSAR Government
can provide greater support for local businesses to ride out
this challenging time, and offer specific support to sectors
affected by the recent social conflicts.

It is also possible to leverage the accelerated development
of the Guangdong-Hong Kong-Macao Bay Area and the
“Belt and Road Initiative” to encourage local businesses
to enter into regional co-operation, allowing Hong Kong
to take full advantage of its competitive edge in finance,
commerce, innovative technology and professional
services. In the long run, it is important to help Hong Kong
businesses become more resilient and adaptive to changes
in the economic environment.

Amid the political and economic turmoil caused by both
internal and external factors, it is all the more important for
the HKSAR Government to act as the force that unites all
social sectors and work with all social stakeholders to lead
our society and economy back on track. We are eager
to see the Government come up with a policy blueprint
in the new Policy Address to foster the long-term, stable
development of Hong Kong. &
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3D FIEACTT
The New Age of

3D printing
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3D printing technology is progressively advancing and
becoming more professional since the first commercial 3D
printer became available in 1986. The technology is not only
used in the business sector, but also employed in medicine,

aeronautics, military and construction, etc. It is even crowned
the industrial revolution of the new century.

/ '

— > \

_—

o |
il

CGCC VISION  AUG 2019




EUEHitE SPOTLIGHT
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Ho Koon-wan: 3D Printing Evolves with Broad
Application and Enormous Scale
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HK3DPA promotes 3D printing technologies and news through
various activities such as workshop, exhibition and seminar.
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D printing — the advanced rapid
3 prototyping technology invented in

the 1980s and gained popularity
in the 1990s — is not only broadly applied
on mold production, industrial design,
plastic surgery and other areas, but also
constantly evolving. According to global
industrial estimation, the scale of the
worldwide direct market that covers 3D
printers, printing materials and various
software designs and so forth would reach
USD 22 billion by 2028. To capture these
opportunities, Hong Kong should step up
its efforts in training relevant talents.

Currently, Hong Kong is the Asian leader in
the application of 3D printing technology.
Yet, as Ho Koon-wan, Vice Chairman
of Hong Kong 3D Printing Association
(HK3DPA) noted, neighboring countries
and locations are vigorously driving the

&



development of the technology to make up
for lost ground. If Hong Kong slackens off
a little in talent grooming or in promoting
application, it could soon lose its edge and
be overtaken by other locations.

Advancing towards precision
and personalization

“In the past, 3D printing was mainly
applied to industrial purposes and used
on designing prototypes, particularly in
mold-making, to optimize manufacturing
projects in factories,” Ho added that with
limited types and scopes — from a focus
on passive mass OEM production in the
past to subsequent ODM and producing
for consumption industries such as
jewelry and service design — Hong Kong’s
industrial sector has failed to offer room for
breakthroughs for 3D printing.

Looking at the future of 3D printing
development, Ho thought that the
technology would grow towards two main
directions: precision and personalization.
The two areas can be developed separately
or complementarily and are expected to
generate significant traction for all sectors
in future. “3D printing can be used for rapid
prototyping with the help of computer-
aided design (CAD) and scanning.
Featuring very high geometric precision, the
technology is gradually applied in precision
industries such as aeronautics, automobiles
and the medical sector. Its future is highly
promising.”

High efficiency in medical 3D
printing

Having joined the Taiwan delegation last
year, Ho was particularly impressed with the
medical applications of 3D printing, which
are commonly seen in surgical support,
surgical repair materials and fabrication of
surgical aids. “In the scope of surgical aids
production, for example, scientists have
already achieved success in reproducing
parts of human organs using 3D printing.
In fact, this is a market with enormous
potentials. The 3D printing industry of the
Mainland has estimated that the 3D printing
medical market would reach the scale of
RMB 9.7 billion by 2024.”

In Hong Kong, some international medical
schools have already set up their local
scientific research bases in recent years.
On the other hand, Science Park is also
taking actions to attract more research and
development institutes to Hong Kong by
establishing a medical technology platform.
Ho opined that the government should
really provide strong support to 3D printing
if it is aware of the tremendous financial
return of medical 3D printing. It should also
ride on the development of 3D printing
and integrate it with the strengths of the
local economy to generate even more
considerable economic benefits.

Strengthening development
in 3D printing technology and
grooming talent

Ho was glad to see the government’s
active promotion of scientific research

EUEHitE SPOTLIGHT

and development and how it is committed
to attract specialists to Hong Kong
through the Technology Talent Admission
Scheme. He believed the initiatives
would have important impact on taking
3D printing technology forward. The
authorities should also put more effort in
attracting and encouraging tech-oriented
manufacturers to land on Hong Kong.
With the construction of the new Science
Park at Liantang kicked off, it is hoped that
limitations such as land supply could be
eliminated.

At present, local education institutes are
not yet to set up specialisms in 3D printing.
Much work is still needed in grooming
relevant talents and in developing the
technology. In addition to strengthening
professional training at universities and
tertiary institutes to nurture more talents
with knowledge and applicable skills for
the industry, Ho also hoped the authorities
could introduce 3D printing and application
courses to primary and secondary schools.
He compared the suggestion with the
promotion of STEM (science, technology,
engineering and mathematics) education,
explaining that the early exposure to 3D
printing could help the younger generation
build a solid foundation and inspire
young children to become interested,
thus, unleashing their potentials to equip
themselves and be prepared to engage in
the industry in future.
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Chen Shih-Chi: Nanoscale 3D Printing Brings Benefit to

Medicine
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At the end of last year, Chen Shih-
Chi, Professor of the Department
of Mechanical and Automation
Engineering of Faculty of Engineering
of the Chinese University of Hong Kong
and his team successfully developed the
world’s first 3D microscope and nanoscale
3D printer. The creation is expected to
further facilitate medical applications
such as simulated micro-scaffolds, taking
the development of medical technology
towards a new milestone.

Chen opined that while 3D printing
technology is advancing, companies are
often placing more importance on the
research and development of technology
and products at the commercial level. He
also pointed out that scientific research
teams at the university are usually hindered



by space. However, as the university is not
a commercial set up, profit maximization
does not have to be their utmost research
objective. As a result, the focus can be
placed on projects that benefit the general
public. For example, the teams could
concentrate on developing nanoscale 3D
printer with comprehensively upgraded
precision and printing speed. Hopefully, this
could accelerate advancement in human
medicine.

Upgrades in speed and quality
Late last year, the nanoscale 3D printer
developed by Chen and his team was
honored by “R&D 100 Awards” — often
regarded as the “Oscar of Invention”. It was
also listed as one of the top 100 innovative
inventions of 2018.

Chen explained, “Traditionally, 3D printing
technology scans an object, layer by
layer, from its bottom towards the top. To
address any hollow space in the printed
object, supporting materials must be
placed in advance, which does not only
lengthen the printing time, but can easily
cause wastage of materials.” As such,
Chen and his team strived to develop a
targeted solution and came up with the
“Nano-Builder”, which employs digital
holography-based scanning and the laser
beam shaping technology and successfully

broke through the limitations of time,
space, flexibility and resolution, etc. The
speed and quality of printing have also
been enhanced.

Speaking of the unique edge of the Nano-
Builder, Chen said that digital holography-
based scanning and the laser beam
shaping technology, which makes use of
random-access scanning, allows tens of
laser foci to simultaneously write structures
at 22.7 kHz (i.e. at a frequency of 22,700
times per second). Comparing with the
traditional point-scanning-based systems
which scan and build layer by layer, the
scanning speed is improved as much as
100 times. Besides, unlike the general
quality and precision issues of multi-focus
scanning, the Nano-Builder can print items
at the nanoscale, i.e. with a precision
level up to 1/1000 of a strand of hair,
which is only observable using electronic
microscopes. The quality of printing is
not compromised by the improvement in
speed.

An enabler in the development
of nano medicine and scientific
research

On top of the quality and speedy 3D
printing function, the Nano-Builder also
works as a medical imaging device and a
microscope, Chen highlighted. By replacing

‘ISR BMKID ITENE" - KFEES “R&D 100F8E" FiF -

“Nano-Builder” was recognized at the “R&D 100 Awards” late last year.

EUEHitE SPOTLIGHT

the CCD module with a photomultiplier
tube (PMT) module, the Nano-Builder can
be easily turned into a high performance
two-photon excitation microscope with
functions of simultaneous real-time
imaging, fully extending the 3D random-
access scanning technology to the scope
of medicine, allowing it to be a research
tool for the most elementary biological
details. “In the system, femtosecond lasers
can precisely stimulate the target cells with
submicron precision without affecting the
cells around the target. Therefore, it can
be used on the safe and reliable long-term
researches on brain circuits and specific
functions of the brain.”

Chen believes that research outcomes
deriving from the Nano-Builder will help
develop an even bigger range of nanoscale
tools for scientific research and in medicine,
including photonic, microfluidic, biomedical,
or mechanical structures or devices, all of
which will bring about profound impact.
“For example, with nanoscale robots made
of bio-degradable materials becoming
available in future, they can be employed
to enter and exit blood vessels and used
in minimally invasive surgery or as drug
delivery devices. All these would be very
helpful in raising the medical standards in
Hong Kong and beyond. &
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Earlier, Yang Yirui, Deputy Commissioner of the Office of
the Commissioner of the Ministry of Foreign Affairs of
the PRC in the HKSAR was invited to talk about international
situation and national diplomacy in the Chamber’s Seminar for
Committee Members.

host of the Seminar. He said it is the 70th anniversary

of the founding of the PRC, comprehensive national
power and international influence of the country have
been increased significantly. As the country is further
opening-up, promoting “Belt and Road Initiative” (B&R) and
constructing a new international relationship, it is believed
that economic development of the country and Hong Kong
could be energized.

J onathan Choi, the Chamber’s Chairman, was the

Yang introduced the current international situation and
explained the idea of President Xi in diplomacy. He mainly
focused on relationship among big countries and the
international cooperation of B&R. He also exchanged with
the Chamber’s members on topics including Sino-US
trade conflict, Sino-Russian relationship and industry chain
transfer. €
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YRR 28R R AR
Success in the Greater Bay Area with an
Understanding of Mainland Taxation

EBRNEBERKNRBHRXERENEER - SR LA FLEE WEERANHAE
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The Guangdong-Hong Kong-Macao Greater Bay Area ?f’ﬁ,'aﬁﬁ A Mﬁ_ %ﬁﬁ

. : . BETEHREBER - BERMKET
(Greater Bay Area) is now the preferred choice for investment S a5 A RIS - A
for many Hong Kong merchants. The new China tax 1aws =z @ . @ AR AT B R
promulgated this year feature certain incentives on individual g . prmEFESEF  H25S
income tax for the Greater Bay Area. Given that tax matters  gyskss -
are complicated by nature, investors interested in the Greater
Bay Area, and the mainland as a whole, must first acquire a 183 X437k 3g

clear understanding on the details concerned. BERERBEEEEERE &
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hina has implemented a new
‘ Individual Income Tax Law that

came into effect on the first day
of 2019: all non-domiciled individuals
(including Hong Kong people) are subject
to the individual income tax on their
worldwide income. To lure overseas
talents (including those from Hong Kong
and Macao) to develop in the Greater
Bay Area, the Ministry of Finance and the
State Taxation Administration announced

WRE (H)  AEAE
Louis Lam (right) and Crystal Huang

a tax incentive policy for the Greater Bay
Area in March. According to Louis Lam,
GMS South China Managing Partner
of PricewaterhouseCoopers, the
eligibility for the above incentives depends
on important factors, such as the number
of days a person works in the Mainland,
whether the individual owns a domicile in
the Mainland, etc.

The 183 days mark

Crystal Huang, Taxation Manager of
PricewaterhouseCoopers, explained that
the term “domicile” does not simply refer
to where someone lives in the Mainland.
As an example, she said, “A Hong Kong
person who works, studies and travels in
the Mainland and returns to Hong Kong
afterwards to his/her family in Hong Kong
is basically regarded as a ‘non-domiciled
individual’.”

“Non-domiciled individuals” are further
categorized into “residents” and “non-
residents”, based on the number of days
the individual lives in Mainland China.
“Residents” are those who stay in China for
183 days or more a year; otherwise, they are
“non-residents”. A day means staying in the
Mainland for all 24 hours. For example, if a
person goes to work in China on a Monday
and returns to Hong Kong on a Friday, only
three days are counted as the number of
days residing in China. Many Hong Kong
people live in Hong Kong and commute
between Hong Kong and the Mainland in
the two days they stay. In this case, they are
not staying the full 24 hours in the Mainland
on both days, meaning these are not
counted as days residing in China.

Lam added, for people who have resided
in the Mainland for more than 183 days per
year for less than six consecutive years,



their offshore income can be exempted
from the individual income tax of China. For
any year that an individual has resided in
the Mainland for more than 183 days, the
number of consecutive years can be reset if
the individual has a period of absence from
China for more than 30 days in a single trip.

An individual who owns no
properties in Hong Kong may
be regarded as a permanent
resident of China

In fact, many Hong Kong people have
already owned real estates in the Greater
Bay Area. Therefore, some of them are
anxious that their worldwide income would
be subject to the income tax of China.
Lam explained that the State Taxation
Administration had already responded
to this concern a few months ago,
emphasizing on the importance of the
intention to stay. Huang elaborated further,
“A ‘habitual resident’ refers to an individual
of the Chinese nationality (including Hong
Kong people) who must return to reside
in China after completing the purposes
of working, visiting families, travelling and
studying outside of China. Simply put,
these are individuals without permanent
right of abode outside of China. Even if an

individual does not hold a foreign passport,
if he or she holds a permanent resident
card issued by a foreign country (e.g.,
the green card), he or she would still be
regarded as a foreigner in the four major
cities of Beijing, Shanghai, Guangzhou and
Shenzhen. More thorough considerations
should be made for other provinces and
cities. Hong Kong individuals whose identity
card bears ‘three stars’ are also regarded
as foreign persons. Therefore, most Hong
Kong people need not be overly anxious.”

However, Lam mentioned that Hong Kong
people who intend to stay for an extended
period in the Greater Bay Area and have
sold or leased their Hong Kong property
may face higher risks of being regarded
as a permanent resident of China, as the
individual does not show an intention
to return to and stay in Hong Kong; nor
does he of she have a place to stay. For
this situation, Lam suggests setting the
balance right on the number of days
staying in the Mainland and Hong Kong. It
may not be a good idea to claim that the
individual is already residing permanently
in the Mainland when interviewed by the
media. Although the Residence Permit for
Hong Kong, Macao and Taiwan Residents
earlier launched by the State Council

HE[E3ETR BAY AREA INSIGHTS

does not lead to tax on worldwide income
on its own, it does indicate an intention
to increase the gravity of staying in the
Mainland. The balance of staying in Hong
Kong and China, therefore, must be noted.

Permanent establishments are

subject to China tax

Many Hong Kong companies are sending
their staff to work in the Mainland. Are these
employees required to pay Mainland tax? A
very common example is that the employee
is hired by a Hong Kong company but
is posted to work in Guangdong, while
receiving his / her pay in Hong Kong.
Should this employee be paying the tax
of the Mainland? Lam explained that the
exemption from China income tax depends
on three factors: the first one is the number
of days a person stays in China; the
income from the employment is calculated
when the stay in the Mainland is over 90
days in a year, and a day refers to all its 24
hours. The second factor is: the income
must not have come from a job hired and
paid for in the Mainland. As such, quite
many companies are hiring and paying their
employees in Hong Kong and have them
work in Shenzhen.

The third factor is about whether a
company is a permanent establishment in
the Mainland. If this is the case, then China
has the right to demand the Hong Kong
company to pay the individual income
tax of the Hong Kong company to the
Chinese tax zone on the business activities
performed by employees delegated to
work in China; these companies are
also subject to paying the value added
tax for service provision. The concept of
“project days” is an important indicator
for determining whether a company is a
permanent establishment. A “project day”
means any day that at least one person of
the company works in China. A company
is a permanent establishment when it has
more than 183 “project days” a year.

Lam pointed out that the tax authorities of
the Mainland place more importance on
the condition of whether a company is a
“permanent establishment”. However, he
believed that to prevent any major impact
on the business environment, the definition
may not be put into actual practice
immediately in the near future. Yet, the
authorities have the right to retrospectively
impose tax on past years. He suggested
that Hong Kong merchants should consult
experts on corporate tax and make
arrangements to set the balance right for
the permanent establishment status. &)
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Doctor Shortage Unlikely to
Ease amid Social Idling

VA & ) ZFHE BES
EgeERAER (£2) &FE BRI
Martin Liao, Legislative Council Member,
Commercial (Second) Functional Constituency

EENTRER AENMBRNEZLFHEEHFA
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Normal deliberations on project grants, bills and policies have
stalled. These predicaments cause harm to the interests
of society as a whole, which is really lamentable as well as
infuriating.
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ecently, both inside and outside
R the LegCo have been worn out by

the uproar over the amendments to
the Fugitive Offenders Ordinance, with the
LegCo building being blocked repeatedly,
thus affecting the functioning of the LegCo.
All of a sudden, protesters opposing the
amendment bill escalated their efforts and
violently attacked the LegCo building on
July 1 when Hong Kong celebrated the
anniversary of its return with the Motherland,
causing massive historic damage to the
building. We, the pro-establishment LegCo
members, immediately condemned in
the strongest terms all the violations and
shameful atrocities committed by the thugs
of that day. Regrettably, the uproar had
not yet subsided at the time of writing this
article. The LegCo was unable to hold any
meeting due to the severe damage to the
building, which made it imperative to adjourn
the current legislative year early, thus stalling
the normal deliberations on project grants,
bills and policies. It is both lamentable
and infuriating to see these predicaments
causing harm to society as a whole.

Among the people’s livelihood and
economic matters that have been
delayed, besides the upcoming annual
tax concessions, the public housing
development plan at Wang Chau in Yuen
Long and “Lantau Tomorrow Vision” that
are of great concern to society, there
are also many important policy issues
that cannot be neglected: a case in
point is the recruitment of foreign-trained
doctors, which made the headlines of
the newspapers but had repeatedly fallen
off the LegCo’s agenda and postponed
indefinitely.

People’s livelihood matters
have been abandoned
Healthcare standards in Hong Kong are
among the best in the world, but there
are many problems in its healthcare
system, including the dearth of hospitals
and hospital beds, shortage of healthcare
manpower, severe imbalance between

public and private healthcare, and inability
of healthcare services to keep pace with
the needs of the aging population, which
indisputably has caused “all kinds of
diseases and ailments to break out” in
society. Recognizing the seriousness of
the problem, the authorities are urgently
developing primary healthcare services,
speeding up preparations for the second
10-year hospital development plan,
and making forward-looking plans for
healthcare manpower. However, in order to
achieve the desired results, the progress
of each area must be properly coordinated
and is indispensable. For example,
preventive primary healthcare services
must be developed as soon as possible to
help reduce the need for hospitalization.
Otherwise, the construction of hardware
such as hospital beds and hospitals may
not be fast enough no matter how quickly
it is. Another example is that even if the
authorities speed up the construction of
hardware such as hospitals and hospital
beds, it would be futile if software such as
the supply of healthcare personnel fails to
keep up. Therefore, we cannot afford to
take any area lightly.

Important policies must not be
neglected

Indeed, the acute shortage of doctors
in Hong Kong has become a pressing
livelihood issue. It is obvious to the public
that the time spent on waiting for medical
consultation in a public hospital is getting
longer and longer, and even prolonging the
illness or causing medical staff to frequently
complain about being overworked.
According to the 2017 Report of the
Strategic Review on Healthcare Manpower
Planning and Professional Development,
Hong Kong will have a shortage of doctors
of about 500 next year and about 1,007
by 2030. Hong Kong is also lagging far
behind other advanced regions in terms
of the ratio of doctors to inhabitants:
currently, 1,000 Hong Kongers share 1.9
doctors, compared to 3.4 doctors in OECD
countries and 2.9 doctors in neighbouring
Singapore. A think tank estimated that
Hong Kong will need at least 3,000 more
doctors to catch up with Singapore. It
should not be forgotten that with the
Guangdong-Hong Kong-Macao Greater
Bay Area aiming to become a “Healthy
Bay Area”, there will be more medical
institutions and personnel from Hong Kong
spreading their wings in the nine cities of
the Pearl River Delta. The authorities need
to take these factors into account when
making manpower projections. In this
regard, | have repeatedly raised questions



and reminded the authorities through
the LegCo. Training a specialist doctor
often takes eight to ten years, so relying
on locally trained doctors alone will not
meet manpower needs. Therefore, amid
an acute shortage of doctors, a rational
choice is the appropriate introduction of
non-locally trained doctors, which is also a
usual international practice. But now there
seems to be a strange phenomenon, i.e.
it is difficult to discuss the need for foreign
doctors because of accusations of wanting
to weaken professional autonomy or divide
the profession, though there is some
support for this stance within the medical
profession.

Foreign doctors urgently

needed to ease doctor shortage
In April this year, the Medical Council
discussed four proposals on exempting
non-locally trained doctors from internship.
It turned out that all four proposals were
rejected, sparking off a public outcry,
with public opinions almost unanimously
agreeing that industry protectionism must
not be allowed to override the overall

interests of society. After several twists and
turns, the Medical Council finally adopted
a new proposal in May. Generally, a non-
locally trained doctor may be exempted
from a six-month internship and directly
obtain an official doctor’s license if he or
she has completed three years of service
at a designated institution and passed the
examination. On the surface, the matter has
quietened down for now, but the problem
is that even the medical profession has
deduced that the new solution will only
attract a few dozen overseas doctors
annually, which is an utterly inadequate
measure, showing that this hard-won
solution is insignificant in the big picture.
So, what should we do next? When is
it possible to have sufficient doctors?
Unfortunately, these questions still have
no answer. What is certain, however, is
that the public will pay a very heavy price
if we continue to move at the current snalil
pace, so we must not turn a blind eye to
Hong Kong’s current critical and pressing
shortage of medical personnel.

In fact, various parties in the LegCo
have closely followed up on this issue.
Regardless of the solutions they proposed,

I E[E%R VOICE IN LEGCO

the direction is to remove all unreasonable
obstacles under the existing system to
increase the number of foreign doctors in
Hong Kong, which will also facilitate the
return of Hong Kong’s non-locally trained
doctors to practice medicine in Hong
Kong. | hope that the LegCo can resume
normal functioning as soon as possible.
At least we should stop social idling and
not allow political differences to affect
major economic and people’s livelihood
issues. &)

This is a free translation. For the exact meaning
of the article, please refer to the Chinese version.

mH EXANBREEAER  BARERT
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Should you have any comments on the article,
please feel free to contact Mr Martin Liao.

Huiit Address:

BERRIDESE 1 FDERGARET03E
Rm 703, Legislative Council Complex,

1 Legislative Council Road, Central, Hong Kong
BEE Tel: 2576-7121

8 H Fax: 2798-8802

ZEEB Email: legco.office.liao@gmail.com
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Art Licensing: A New Blue Ocean for Business
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Besides being used for visual appreciation, collection or
investment, more and more works or brands of art have been
commercialized through licensing in recent years, and the
market potential is considerable. Priscilla Wong, Founder
and Managing Director of Long Wise Inc Limited (Long
Wise), believes that art licensing is not only full of potential
for development, but also integrates art into daily life and
contributes significantly to the popularization of art.
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E{E{2 Priscilla Wong
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Van Gogh SENSES at 1881 Tsim Sha Tsui attracts a lot of young people.
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Sunflower.
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The design of the mooncake gift box launched by Van Gogh SENSES last year was inspired by Van Gogh’s famous painting
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The porcelain tea set was also designed with Van Gogh’s
famous painting Sunflower as the concept.
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or most people, art licensing is still
F quite an unfamiliar term. However,

as early as 20 years ago, Wong
foresaw the opportunity and took an early
leap into this blue ocean because she was
convinced that the rise of the art market
was inevitable, as seen from the experience
of advanced countries such as Europe, the
US and Japan.

She explained: “When society becomes
more affluent, people will pursue the
enrichment and advancement of the mind
through art. When the Mainland economy
took off in the 1990s, | became aware
of the demand for luxury goods in the
Mainland, and then foresaw that the next
stage had to be the demand for works of
art.”

Wong began acting as an agent for selling
luxury brands in 1992 and launched an
art licensing business in the following year.
With a forward-looking vision, appropriate
development and determined spirit, she
persevered for more than 20 years. In the
last two or three years, Long Wise launched
many successful and eye-catching art
licensing projects, the most talked about of
which must be Van Gogh SENSES, which
opened at 1881 Tsim Sha Tsui in 2017.

Integrating art into life

Besides operating restaurants and gift
shops in Hong Kong, Van Gogh SENSES
has set up restaurants, floral art boutiques
and cafes in the Mainland, which are
popular among many young people,
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internet celebrities and stars. In Wong’s
view, the reason for the success of the
project is ultimately the integration of art
and life, which enables consumers to get
close to art in their daily lives so that works
of art are not merely exhibits in museums
and art galleries.

Wong is certain that artists want their works
to be appreciated by the general public,
rather than by just a small group of people
if they are only displayed in museums or
part of an art collection. “For art to reach
a wide audience, works of art must get
out of art galleries and integrate into life.”
She noted that art licensing is a good way
to expose the general public to art in their
daily lives.

In the past, art galleries would launch
some products or mementoes, but often
they were stuck at printing works of art
on the products. However, Wong pointed
out that works of art can be presented
in different ways through art licensing. In
addition to themed restaurants such as Van
Gogh SENSES, they can be transformed
into books, educational activities, painting

[N—
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competitions, exhibitions and hotel projects
to bring them into the lives of the general
public. “Apart from presentation in material
form, art is more important in terms of
spiritual level, so art licensing has a broader
penetration.”

Mainland market has more
potential

Wong believes that now is a good time to
push for artistic licensing: “There is now a
tendency where products sell better and
are more popular if they are related to
art. Moreover, the art licensing market is
just getting started, so there is still a lot of
room for development.” She also shared
her experiences and learnings: “When
discussing licensing with art galleries,
commercial value is not their top priority
as many of them are state-owned. How
the licensed project will enable the public
understand art better and be more aware
of the country’s cultural heritage is a more
important consideration.”

Wong said that Hong Kong is not the
best market for development. Instead, the

Mainland or Taiwan have more potential.
She explained that the Hong Kong market
is not only small, but its sales pipeline is
also monopolized by mainstream real estate
developers who adopt a conservative
stance on some new brands and projects.
She added, however, that Hong Kong, as a
metropolitan city, has a good urban image
and continues to have an edge in the
development of artistic licensing.

In contrast, the Mainland has a huge market
and people are more receptive to new stuff.
Besides, sales channels are diversified and
not limited to sales outlets. Therefore, Long
Wise’s art licensing projects are mostly
based in the Mainland. She added further
that Mainland consumers are curious about
art, e.g. the Art Basel in Hong Kong attracts
many Mainlanders every year, reflecting
their great desire for art and culture. Long
Wise plans to bring overseas exhibitions to
the Mainland in the future and present them
digitally and in an interactive manner to the
audience. €
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Understanding New Tax Rules
to Deal With New Development
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he ES laws are introduced by these
T jurisdictions in part to ensure that

they meet their commitments to
the European Union (EU) as well as their
obligations as an Inclusive Framework
member under the OECD'’s global Base
Erosion and Profit Shifting (BEPS) initiatives.
Stanley Ho, Tax Partner of KPMG,
pointed out that there remains a degree
of uncertainty over the application of the
new ES rules in practice, given that the
authorities have not yet issued relevant
guidelines and detailed implementation
rules.

ES requirements are becoming
stricter

The new laws essentially require all entities
that fall within the regime to maintain a
level of operational substance locally that is
commensurate with the income generating
activities of that entity. Ho said that this

could change the mode of operation for
some business groups operating in Asia.
He added that after the laws are put in
force this year, they will apply to entities
that are conducting “relevant activities”.
There could be a reduced level of ES
requirements for a pure investment
holding company — a passive equity
investment holding company. In his view,
this will be subject to further guidance
by the authorities. In contrast, a high-risk
intellectual property holding structure will
likely face more stringent ES requirements.
The requirements will cover most forms of
entity.

Carve-outs, grace period and
reporting obligations

According to Ho, there are some important
carve-outs under the relevant laws for
certain companies. For example, in the
BVI or the Cayman Islands, entities that
would otherwise fall within the ES regime
may be able to claim exemption on the
basis that they are tax resident in another
jurisdiction. In addition, in the Cayman
Islands for example, investment funds and
their investment holdings are specifically
excluded.

In the case of Bermuda, regulated entities
such as banks and insurance companies
will be exempted from the rules where
they satisfy regulatory ES requirements.
According to the practical guidance
issued by the Cayman Islands, the
objective of these laws is to ensure that
substantive operations at the local entity
level are commensurate with the business
of the entity.
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Ho added that, in general, existing
companies as at 31 December 2018
will have a six-month grace period to
comply with the new rules. For companies
established on or after 1 January 2019, ES
requirements must be satisfied starting from
the time they provide the relevant activities.
In some cases, companies will also have
annual reporting obligations to the local tax
authorities in respect of compliance with
the new rules.

Reviewing structures to
formulate response plan

It can be seen that the ES laws introduced
by these offshore jurisdictions could
possibly change the business environment
for the international business community.
Ho said that many organisations use these
jurisdictions within their group holding and
operating structures. The laws will require
such organisations to review their entities
to assess whether they will need to comply
with or be carved out and exempted from
the new ES requirements.

This poses a new challenge for these
offshore jurisdictions, following broader
scrutiny by the EU and the OECD
through their tax transparency-related
and other initiatives. Amongst these, the
tax authorities of various places are now
beginning to review country-by-country
reports, and groups with significant assets
or income in entities in jurisdictions with
little or no substance and tax paid currently
will likely raise the authorities’ concern. In
summary, Ho suggested all groups using
offshore jurisdictions assess the impact of
the relevant laws. Its importance cannot be
ignored. €
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Financial Talent Engages in
Humanitarian Relief
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If you are pursuing a university accountancy degree, would
you choose internship at an accounting firm in South Africa or
a slum in Kenya”? Many people will choose the former without
a second thought. Jason Yip, however, went against the grain
for a different life.
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rmed with an accountancy degree
A from the University of Hong Kong

and having worked at an investment
bank, Jason Yip, MWYO Community
Engagement Director, has a curriculum
vitae that reads like that of a typical Hong
Kong financial talent.

Forsaking internship in South
Africa for experience in Kenya
Feeling like something was lacking during
his second year at the university, Yip didn’t
want a future where he had to work for the
sake of working. So, as a self-confessed
“mischievous rascal”, he decided to ignore
his professor’s advice and willingly gave up
an internship opportunity at a South African
accounting firm and opted to go to Kenya’s
slums where he could use business ideas
to solve local problems.

In contrast to Hong Kong’s prosperity,
Yip witnessed extreme poverty while in
Kenya, which made him aspire to do more
for the world. During his internship, while

-
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Yip was the only worker in ICRC Afghanistan from Hong Kong at the time.

talking with young people from different
countries about the future, he learned
that they all had clear goals and were
determined to serve as diplomats to deal
with world issues. He couldn’t help but felt
embarrassed and asked himself: “Why do
| only care about banks and accounting
firms?” Upon returning to Hong Kong, Yip
set himself a five-year career plan where he
would choose his own path.

Travelling between Japan and
France was not a hindrance

Yip’s specialized university training provided
a realistic foundation to pursue his dreams.

EHEERMESEEFTIOETRAERIREBEAES

Yip encourages more Hong Kong youngsters to understand the field of humanitarian relief.

“Life is not just about dreams, it's about
commitment to previous generations.” Yip
had wanted to further his studies overseas,
but to stop being a family burden, he
began to work in an investment bank after
graduating from university in 2004. Four
years later, with some money squirrelled
away, he quit his job and headed to Japan’s
Waseda University to study international
relations on a scholarship.

To join the ICRC, Yip had to fly from Japan
to Paris every other month to study French
literature, just to pass the ICRC'’s recruitment
test. His trips between Japan and France
lasted a year and a half. “At that time, |

#7—1X YOUNG ELITES

forced myself to read an article in French
every morning, and then recorded the article
and listened to it repeatedly all day.”

“Stay hungry, Stay foolish” is a famous
quote by Apple’s Steve Jobs. To Yip, it
is also about pursuit of one’s goals as an
attitude towards life. He said that his days
in Kenya made him realize that he had
to “stay hungry” to pursue his dreams,
so he would endure all difficulties without
grumbling. In 2011, Yip took the ICRC’s
test for the second time and eventually
became its field representative and its only
non-medical frontline worker from Hong
Kong at the time. His first assignment was
humanitarian relief work in the Gaza Strip.

Negotiation is the art of
compromise

Yip was later stationed in Afghanistan. In
2014, it happened that around 33 students
and teachers were abducted by the Taliban
in Afghanistan. He later mediated among
the parties, which resulted in the successful
release of the hostages from the Taliban, and
members of the media jostled to interview
this Hong Konger.

Saving hostages or negotiating with armed
extremists is not only a contest of strength,
but also a battle of wits. Every sentence
or every decision involves never-ending
psychological warfare. Yip has learned a lot
about negotiation: “If we only think about
winning before negotiation begins, then
half the battle is already lost!” He explained
that there must be a goal before every
negotiation. For example, if we want to hold
off the incident until we understand the
situation before deciding on the next step,
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we can neither be impulsive nor set our
mind on making sacrifices, otherwise it will
become a burden.

Describing negotiation as the art of
compromise, he said that rushing forward
is not necessarily a good thing. “The
decades-long conflict between the Taliban
and the Afghan government cannot be
resolved through a three-hour meeting.”
As long as the other party remains willing
to talk, there is still hope to resolve
the conflict. In his view, the role of a

neutral humanitarian organization is not
apportioning blame, but seeking solutions
for both parties.

Young Asians have an edge in
development

Later, Yip went to warzones such as
Palestine, Afghanistan and Myanmar
where conflicts had broken out over the
years. While there, he mediated among the
various political and armed organizations to
understand and help deal with the conflicts.

A EFZE

He had no regrets, even when his life was in
danger every day.

Now back in Hong Kong, Yip is engaged
in youth development. He pointed out that
young people in Asia can play a very good
neutral role in international affairs. In his
view, besides focusing on the medical and
legal professions, the society could consider
nurturing the next generation to serve as
diplomats and representatives of international
organizations. After all, the world could still
accommodate many differences. €

How to survive in a warzone
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Q: What is it like working in a warzone?
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D EEAERE  BEBE  BAEIERN A - A: Coming from Hong Kong where it is stable and absent of war and
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turmoil, it would be a lie to say that | was not stressed during my
first time in a warzone. In my first three months in Afghanistan, |
asked myself every day, what could | do to stay alive? Whenever
| arrived at an unfamiliar place, | would immediately look for the
emergency exits. | was once so scared that | fled and returned to
Hong Kong! In the end, my sister encouraged me to go back to
Afghanistan. “Many in Afghanistan are still surviving after 60 years
of war, so | believe | can survive!”

: How did you unwind over the years?
: It was hard to pull away when | had to be on call 24 hours a day

in a warzone. But for the same reason, | also could not afford
to overstress myself. My superior tried to let me go for holidays
elsewhere to relax. Every night, I'd try to get in touch with my family
and enjoy a relaxing time; sometimes, I'd also spend 15 minutes
thinking about what I'd been through and how I'd felt that day.
Having witnessed too many unhappy things, | would ponder long
and hard: If people living in a war-torn environment still know how
to laugh in spite of it all, why can't I?
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nvited by Subcommittee of Hong Kong, Macao and

Taiwan Compatriots and Overseas Chinese of the

CPPCC, the Chamber’s Young Executives’ Committee
visits Beijing and Guizhou with several youth organizations
in Hong Kong and Macao. Led by Howard Chao, Vice-
Chairman of the Young Executives’ Committee, the
delegation was received by Su Hui, Vice-Chairman of
National Committee of CPPCC and Yin Zonghua, Vice-
Chairman of Subcommittee of Hong Kong, Macao
and Taiwan Compatriots and Overseas Chinese of the
CPPCC.
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P e
@CGCC“*““%;@“W

Su hopes the young people in Hong Kong and Macao
to safeguard the implementation of “One Country,
Two Systems”, to support the government in both
cities governing according to law and to have deeper
understanding on Chinese traditional culture. Yin hopes the
members of the delegation to think and to share what they
have seen during the trip.

During the time in Guizhou, the delegation was received
by Sun Chengyi, Vice-Chairman of CPPCC Guizhou
Committee and Han Xianping, Director of the
Subcommittee on Communication for Hong Kong,
Macao and Taiwan Compatriots and Overseas
Chinese of the CPPCC Guizhou Committee. The
delegation visited Huamaocun in Bozhou District, Venue
of Gouba Conference, Museum of Siduchishui, Big
Data Exhibition Center in Guiyang and Zhongguancun
Technology Park in Beijing for comprehending the local
culture and current situation of development. (8-13/7) &

CGCC VISION  AUG 2019

39



BRI CGCC SNAPSHOT

R BB - (R T

CEUR 1)

=14

B

Enjoying Movie “Wolf Warrior II”

I

1 Il RN

LR E T naﬁupwuﬁ
LR Lk T

= - i
b y 33
N F | -
" iy 1
A “ f-\. w' |

fi

40 e

201948H

SERIETER B
ZIK R DR (i

”>> EE,?\/ TIZI'T_J'
%E?OOMEE&fﬂiﬁaﬁﬁki '
HEDE - P RIBEBFIRED
EFBBFTREXATH  BEL
FEERE - BIEREIEE
SERERBIEHE - REHFRFEAEPE
BRRIE  BREAZEERBE
B RBLEE8SEERFEHEE -
HEIERBE  BIEEERN
RRBEBFEEXRE - SEHENE K
EFREIRE  BIgEEEs
EmRERGAZE  NaMmf7E
RETFRERZ Lﬂmmﬁﬂ
FEER  [RERMN - (6/7) &



he Chamber organized a film
| show as celebration of the
return at Sunbeam Theatre.
Nearly 700 citizens and students
have participated the activity. Wang
Dan, Wife of Commissioner of
the Ministry of Foreign Affairs
of the PRC in the HKSAR Xie
Feng; Wang Jiarong, Director-
General of Consular Department;
Liu Chaohui, Deputy Chief of
Staff of People’s Liberation Army
Hong Kong Garrison; Song Wei,
Deputy Director of Coordination
Department of the Liaison
Office of the Central People’s
Government in the HKSAR together
with the members of the Chamber,
Herman Wu, the Chamber’s Vice-
chairman; Janice Choi, Chairman
of Ladies’ Committee; Chow
Kuen-kuen, Honorary Chairman of
Ladies’ Committee; Chung Mau-
yu and Wu Se, Vice-chairmen of
Ladies’ Committee were invited
to officiate at the ceremony. After
showtime, Wang and Liu were invited
to share their working experience with
the participants. (6/7) &)
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Visiting Xiqu Centre and the Mills
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the Chamber’s Members’ Services
Committee, the Committee
organized a trip to Xiqu Centre and the
Mills for understanding architectural
characteristics and revitalization. &)

| ed by Jackie Wong, Chairman of

S
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Reception of
Guests

THEBRPEIEFERDTS (ZX) (1/8)
Zhang Lifang (sixth from left), Deputy Director of the Hong
Kong and Macao Affairs Office of Anhui Province

NELECREBRAEREXE (A=) (24/7)
Wang Wenijie (third from right), Deputy Director of the
Commerce Department of Inner Mongolia Autonomous Region

ARERNMBWEER  mIEBER  hRaEg
SREER (AIFFAE) (1/8)

Liu Hangiu (left, front row), Vice-chairman of Taizhou Municipal
Committee of CPPCC, Chairman of Taizhou Federation of
Industry and Commerce, Chairman of General Chamber of
Commerce of Taizhou

201948H

ERERETEFERBERERE (A=) (11/7)
Zhang Wen (third from right), Director-General of Bureau of
Commerce of Shaoguan

—HT—EMATEEENE (£M) (17/7)
Denis Yip (fourth from left), Commissioner for Belt and Road
ERREESASTHREIETER () (22/7)

Sally Wong (middle) Chief Executive Officer of Hong Kong
Investment Funds Association
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7. ENEEHH4E%EE Priyanka Chauhan () (11/7) 10. BRAPEEATSSREARRT (£1) (5/8)
Priyanka Chauhan (left), Consul General of India in HKSAR Sung Kuo-ping (fourth from left), Chairman of the Korea

- .. , Chinese Chamber of Commerce & Industry
8. BAFEBRESFRL (F)(11/7) DN N B .
Clemente Contestabile (middle), Consul General of Italy in ~ 11. FEBZRPOEBEREEFHEKHE Sheikha Alanoud

HKSAR Bint Hamad Al-Thani (&) (8/7)
o - o - _ Sheikha Alanoud Bint Hamad Al-Thani (left), Managing Director
9. (%/i%ﬂ ABEENERMBEE Franz Roessler () of Business Development of Qatar Financial Centre

Franz Roessler (second from right), Austrian Trade
Commissioner for Hong Kong
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FFEESEN BFRARBRER TR BRABRSIEFELED 8
INEZ P2 EEERIE - T MRARREI MKBIRBEIH (27/7)

Young Executive’s Committee organized a trip to Ocean Park for learning about marine
and terrestrial animals. Participants were also invited to visit backstage facilities to know
more about conservation of panda and jellyfish.

SHEREFHESHE “BERATHELHSE/\ETHAE”  HEHIER
PERIMA Y R ERADNRITEE <(9/7)
Young Executive’s Committee participated in the “ACCCIM 8th Young Entrepreneurs

Conference 2019”. The delegates exchanged idea with local Chinese entrepreneurs
and had deeper understanding about the recent development of Malaysia.

NERBREEERN "RELLERENE"  BRRSBESRETTEE
ERE  GREG 1I3UTERABBUASITREMMEIR < (3/7)
Kowloon West District Liaison Committee organized a talk for secondary students.

Film Director Patrick Kong was invited as the keynote speaker and 13 industry elites
were invited for participating in the sharing sessions.
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4. FRBEHSETIIONGES - PEHEHR

TEEPERRZFHIBR MBI BPRAG/ B S FEEUN
FRAEIOM IR ER - (16/7)
Li Jiyi, Director of the New Territories Sub-
office of the Liaison Office of the Central
People’s Government in the HKSAR and
Yang Xiaochan, Deputy Director, were invited
to a dinner reception organized by New Territories
District Liaison Committee to exchange idea and
enhance mutual understanding.

5 FIRBBMERNFTATERSSN “BE
WEOILEIEE FUN” JEE) » BRRER
B~ EEHE LR ANREETH
FMEBNRFES - (21/7)

New Territories District Liaison Group and New
Territories Association of Societies co-organized a

carnival at Wu Kai Sha. Activities included variety
show, lucky draw and booth games.
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