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arly last month, | led the CGCC delegation to the “Symposium
E on the Guangdong-Hong Kong-Macao Greater Bay Area”

in Tokyo, Japan. We took the occasion to form a strategic
partnership with the China Enterprises Association in Japan and
pushed forward Sino-Japan economic and trade exchange. The
Guangdong-Hong Kong-Macao Greater Bay Area (Greater Bay
Area) is similar to the Tokyo Bay Area in many ways, such as
geographic location, population density, as well as economic and
industry structure. We can certainly learn a great deal from its
success story. In a bid to promote more active exchange between
the Greater Bay Area and the Tokyo Bay Area, | actively proposed
and launched the symposium. Most encouragingly, the event
received full support from the governments of Guangdong, Hong
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I hope the HKSAR Government would ride on the successful experience of the Tokyo symposium and

continue to work closely with the central ministries and the governments of Guangdong Province and
Macao. With concerted effort, we can enhance global awareness for the Greater Bay Area and engage

more overseas economic and trade partners in its development.

Kong and Macao which joined hands to co-organize the symposium
and made it an event of higher profile and impact.

Gaining insights from Tokyo’s experience in
developing the bay area

As a key development initiative of our country, the Greater Bay Area
must seek in-depth cooperation and matching with other major
bay areas around the world. While supporting mutual industrial
structure enhancement, such connectivity is also in line with the
Greater Bay Area’s positioning as an open economic cooperation
platform. Among all bay areas, the Tokyo Bay Area has the
highest economic aggregate in the world. 40 Fortune Global 500
companies are headquartered in this bay area that boasts a well-
developed industry chain. In particular, it is a world leader in high-
end manufacturing industries, including automobile, electronic parts
and precision instruments. The Greater Bay Area is one of the most
open and economically dynamic regions in China. It boasts an
extensive industrial system, significant business cluster advantage,
and high economic complementarity. It is also backed by the “One
Country, Two Systems” concept of Hong Kong and Macao, as well
as the region’s highly developed service sectors. Together with nine
major cities of the Pearl River Delta region, it forms an emerging-
sector-oriented industrial structure made up mainly of advanced
manufacturing and modern service sectors. By consolidating their
competitive edges, the two areas can underpin their business and
service sectors to go from strength to strength in quality, technology
and added value.

The Tokyo Bay Area has been playing a pivotal role in finance,
commerce and trade in Japan. It is well matched with Hong
Kong of the Greater Bay Area that leverages on its functions as
an international financial centre, the biggest offshore Renminbi
business centre in the world and global asset and risk management
centre. Working hand in hand, we can provide all-round support
services to the global financial sector.

Giving scope to holistic industrial collaboration

The Tokyo Bay Area has always been a preferred portal for Hong
Kong and Mainland businesses investing in Japan. On the other
hand, many Japanese businesses access the Mainland market
via Hong Kong. As the Greater Bay Area develops, it is poised for
more diversified collaboration and broader in-depth interaction
with the Tokyo Bay Area. For example, both areas are currently
challenged by population ageing. The Japanese silver-haired
economy, GeronTech and big health sectors are long-established
in considerable scale. They can provide important support to drive
the development of their counterparts in the Greater Bay Area.
Moreover, green technologies are also well-developed in Japan
where they help balance industrial economy and environmental

conservation. These are all fine examples that Guangdong, Hong
Kong and Macao should learn from during their pursuit of ecological
progress.

The Symposium attracted more than 1,200 participants from the
political and business circles of Guangdong, Hong Kong, Macao
and Japan. Everyone actively supported all-round collaboration
between different industries of the two bay areas. Possibilities of
Mainland, Hong Kong and Japanese businesses jointly developing
third-party markets and capitalising on growth opportunities
were also explored. During this trip to Japan, a MOU for strategic
cooperation was signed between the CGCC and the China
Enterprises Association in Japan. We hope this latest move will
augment amicable Sino-Japanese relations as well as economic
and trade development, while creating wider scope for cooperation
among businesses from both countries. China and Japan reached
an agreement on developing third-party markets under the
framework of “Belt and Road Initiative” (B&R) last year, and a new
mechanism for dialogue has been established to strengthen joint
infrastructure development initiatives. The Greater Bay Area is a
key node of the B&R, while Hong Kong has superior connections
with the international network. Both can serve as support platforms
for China and Japan to further develop third-party markets, while
encouraging practical collaboration in more industries among
Chinese and Japanese businesses.

Amplifying the Greater Bay Area’s international
influence

At the Second Belt and Road Forum for International Cooperation,
President Xi Jinping reiterated that China would promote higher
quality opening-up and build partnerships to pursue global
connectivity. The Greater Bay Area is one of the strategic
positionings under this framework. It aims to support China’s effort
to build a new platform that enables high-quality participation in
global economic collaboration. All leading bay areas, including
Tokyo, New York and San Francisco, are potential partners for the
Greater Bay Area. As the freest and most open city in China, Hong
Kong can avall itself of the unique advantage of “One Country,
Two Systems” and play a more important leading role to drive
cooperation between the Mainland and the international community.
Through the Greater Bay Area platform, it can assume the roles of
active participant and constructor.

| hope the HKSAR Government would ride on the successful
experience of the Tokyo symposium and continue to work closely
with the central ministries and the governments of Guangdong
Province and Macao. With concerted effort, we can enhance global
awareness for the Greater Bay Area and engage more overseas
economic and trade partners in its development. CGCC will make
best use of its business network advantage to build exchange
platforms that bring regional enterprises and international investors
together, so that the Greater Bay Area can match with and integrate
into B&R markets to realise our all-win development vision of mutual
benefit. €
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Collective Wisdom for Capturing
Greater Bay Area Opportunities
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The Outline Development Plan for the Guangdong-
Hong Kong-Macao Greater Bay Area is the starting
point to promote deepened integration of the Bay Area.
To exert the competitive advantages amongst the cities
of the Greater Bay Area for differentiated development,
Guangdong, Hong Kong and Macao must collaborate
and brainstorm new ideas to explore effective
cooperation opportunities between the cities and the
industries.
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Paul Chan: Synergizing for a world-class
bay area

Government, pointed out that with the rise of unilateralizm

and protectionizm, relationships in international
cooperation are ever changing. Under such a new era and such
new circumstances, the development of the Greater Bay Area is
indisputably a timely and important policy.

P aul Chan, Financial Secretary of the HKSAR

Chan reckons that the Greater Bay Area represents “one country,
two systems”, three currencies and three tariff areas, which are
limitations and advantages at the same time. As Hong Kong
has striven to nurture innovation and technology industries in
recent years, the development of the Greater Bay Area can put
Hong Kong’s established strengths into full play, leverage on the
competitive edge of the technology industries of its brother cities in
the region, and take part in China’s key scientific research projects.
The Greater Bay Area also acts as a broad platform for creative and
cultural industries as well as for young entrepreneurs. He stressed
that by further deepening the cooperation amongst Guangdong,
Hong Kong and Macao and by promoting synergized development
for the economy, the Greater Bay Area will become a world-class
region that is suitable for living, working and traveling.

Ye Zhenqin: Entire province involved in
developing Greater Bay Area with Hong
Kong and Macao

Guangdong and Hong Kong are intimately connected in their
developments. The strengths of Hong Kong in international
finance, shipping, trade, etc. not only continuously support the
socio-economic development of Guangdong, but also serve
as a benchmark for the reform and opening-up of the province
in the scopes of market management, technological research
& development, business networks and city management, etc.
According to Ye Zhengin, Standing Committee Member of the
CPC Guangdong Provincial Committee, Guangdong, Hong
Kong and Macao have been closely cooperating, laying down a
solid foundation for the excellent commencement of the Greater
Bay Area’s development.

The Greater Bay Area has now entered a new stage that involves
comprehensive and accelerated implementation. Both Hong Kong
and Macao play a special position in China’s overall development
with their unique competitive edge. With Guangdong as an
economically strong province in China, the construction of the
Greater Bay Area will further organically integrate the strengths
of Hong Kong, Macao and Guangdong. Guangdong has already
launched implementation notes and a three-year action plan to
thoroughly put forward the Plan. It will join hands with Hong Kong
and Macao to drive the construction of the Greater Bay Area and to
craft a dynamic, world-class city cluster.

Ung Hoi-ian: Strengthening cooperation
with brother cities in the region

Under the plan for the construction of the Greater Bay Area, Macao
will be positioned as a world-class tourism and recreation center,
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as well as a service and cooperation platform for trading between
China and Portuguese-speaking countries. Ung Hoi-ian, Deputy
Director of the Policy Research and Regional Development
Bureau of the Macao SAR Government, said that as one of the
central cities in the construction and development of the Greater
Bay Area, Macao can make good use of its competitiveness in its
unique system, geography, economy and social culture. The city
can also ride on its long history of integrating diversified cultures
to speed up the development of cultural industries and cultural
tourism.

Macao is now actively taking part in the construction of the
Greater Bay Area. Examples include building a Guangdong-Macao
Co-operation Industrial Park in Hengqin, as well as exploring
the feasibility of building a technological development center
and a cultural education base in Jiangmen, and an industrial
park in Nansha for constructing a Guangdong-Macao Co-
operation Industrial Park with Portuguese-speaking countries.
The cooperation amongst brother cities in the region will be
strengthened in trading, tourism, transportation, infrastructure and
cultural exchange, etc.

Wang Zhenmin: Demonstration of the
philosophy of mutual gains

Wang Zhenmin, Director of the Center for Hong Kong and
Macao Studies of Tsinghua University, reckons that Hong Kong
and Macao are not only acting as super connectors. They should
also become a home for foreigners alongside the nine cities in
Guangdong province so that expatriates can settle here with their
families and build their businesses for generations to come. By
working together, the strengths of the 9+2 cities can be put to the
best use.

“To establish oneself, one must also enable others to establish
themselves.” Wang quoted this Confucian saying to explain that
to actualize an aspiration, one must help his/her peers to actualize
their aspirations. This is the philosophy of achieving mutual
gains. The concept of the Greater Bay Area should echo with this
principle for joint development and prosperity. Geographically, the
Guangdong-Hong Kong-Macao Greater Bay Area has existed since
ancient times, but actual integration for synergized development is
yet to take place. With the volatility in the international economies,
the 9+2 cities of the Greater Bay Area must collaborate to uncover
potentials and make their overall strengths work for further
development.

According to the Plan, Hong Kong and Macao are the core cities
as well as transportation and logistics hubs. The participation of
Hong Kong and Macao is highly important. For example, they
could act as a benchmark in going global, adopting the rule of
law and marketization. They can also promote the construction
of an international circle of friends with the Greater Bay Area.
The strengths of the universities and research and development
organizations in Hong Kong and Macao can also be leveraged in
developing innovative technologies.

Comparing with other famous bay areas of the world, the Greater
Bay Area is characterized by “one country, two systems, three
ecologies”. This implies that the construction of the Greater Bay

P
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Area will undoubtedly face difficulties, and innovation in aspirations
and systems must be continuously driven; all the problems must be
solved according to the rule of law. He added that over the course
of implementing the Plan, the governments of the three locations
must sign individual agreements for various cooperation items.
Laws or amendments to laws must then be processed according
to their own legislation procedures. It should be noted that both
Hong Kong and Macao are vested with the legislative power
according to the Basic Law, but Guangdong does not possess
legislative power. He suggested that the Standing Committee of the
National People’s Congress should grant similar legislative power to
Guangdong province so that the governments of the three locations
can conveniently implement the agreements of cooperation items.

Cao Dahua: Stronger communication for
multifaceted development

Noting the developmental path of the world’s three largest bay
areas, Cao Dahua, Executive Deputy Director-General of the
Office of the Leading Group on Construction of Guangdong-
Hong Kong-Macao Greater Bay Area of Guangdong, saw
the commonalities in the continuous promotion of technological,
industrial and business model innovations. He added that because
of the differences in systems and regulations, there is still a lack in
the smooth flow of people, goods, capitals and information, etc.
within the Greater Bay Area. The connection and integration of
the rules and regulations, systems and mechanisms of the three
locations should be promoted.

Cao believes that the construction of the Greater Bay Area
should be promoted in eight directions. These include: - facilitate
cooperation in technological innovation and construction of the
Guangdong-Shenzhen-Hong Kong-Macao Technology and
Innovation Corridor, piloted with the innovation cooperation
between Shenzhen and Hong Kong; « promote dovetailing of the
rules under “two systems” to eliminate the high costs arising from
production flow hiccups; « promote interconnectivity of infrastructure
construction, including the Hong Kong-Zhuhai-Macao Bridge,
the Guangzhou-Shenzhen-Hong Kong Express Rail Link and
new ports, etc. to drive the integration of the Greater Bay Area; «
promote cooperation amongst industries; « create premium ecology
together; « promote opening-up of high standards together; « co-
develop an important platform for international collaboration; and «
promote cooperation in people’s livelihood.

He added that the service industries of Hong Kong and Macao are
already highly developed, while PRD cities have basically adopted
the strategic orientation towards emerging industries. The two
directions combine to establish a complete, coordinated system of
modern industries for the Greater Bay Area, which in turn facilitate
differentiated development with mutually complementing strengths.
Capturing the important opportunities from the construction of the
Greater Bay Area and acting as the fulcrum of the “Belt and Road”
initiative, Hong Kong and other cities in the region will join hands
to go international and deepen the exchange and cooperation with
B&R countries.
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The forum featured a dialogue session, where business elites,
experts and scholars from different sectors of Guangdong, Hong
Kong and Macao were brought together for in-depth discussions
on the Outline Development Plan for the Greater Bay Area.

Victor Fung: Hong Kong as an active
global supply chain coordinator

Victor Fung, Group Chairman of Fung Group, believes that after
40 years of reform and opening-up, the Pearl River Delta concept
has become one of the reference development models for the
country and the rest of the world and many multinational companies
are familiar with it. The current development of the Greater Bay Area
is precisely the next phase of the Pearl River Delta’s innovation.
He pointed out that global supply chains have moved towards
digitization and the Greater Bay Area is most well-placed to drive
the digital new economy. Guangzhou, Shenzhen and Dongguan
are set to become the starting points of global digital supply chains,
which will generate new opportunities for cooperation with Hong
Kong, integrating with the functions of the entire Greater Bay Area
and extending the benefits to the world.

In view of Hong Kong’s focus on developing innovation and
technology (I&T) industries in recent years, Fung noted that Hong
Kong’s scientific research has reached world-class standards, but
commercialization of research results is not as good as it should
be. The key is the lack of a local market, and the Greater Bay Area
provides Hong Kong with a huge market. Hong Kong’s research
industry is set to have better development if they work well together.
For Hong Kong’s young people who are interested in engaging in
|&T, cross-border development can provide them with opportunity
for upward mobility.
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Cao Dahua: Greater Bay Area can help
overcome development bottlenecks

Guangdong is an important engine for the country’s economic
development. However, Cao Dahua, Executive Deputy Director-
General of the Office of the Leading Group on Construction
of Guangdong-Hong Kong-Macao Greater Bay Area of
Guangdong, pointed out that Guangdong’s development is
unbalanced, uncoordinated, and characterized by wide regional
development gaps. He hopes that high-quality development can
be achieved through the development of the Greater Bay Area. For
example, Hong Kong and Macao can combine their strengths in
scientific research with Guangdong’s complete industrial systems.

At present, the flow of people, materials, capital and information
in the Greater Bay Area is hindered by institutional differences.
Cao believes that the barriers should be gradually broken down
to facilitate interconnection, linkage and integration of the rules,
systems and mechanisms of the three places. He said that the
service industries of Hong Kong and Macao are well-developed
while the Pearl River Delta cities have preliminarily developed an
industrial structure driven by strategic emerging industries. In this
regard, coordinated development and complementarity of strengths
will help them combine to create a complete industrial system for
the Greater Bay Area.

Peter Kung: Mainland tax cuts will
boost engagement in Greater Bay Area
development

Many people think that tax costs in the Mainland are higher than
those in Hong Kong and Macao. Peter Kung, Senior Advisor
of KPMG, said that China’s recently introduced tax cuts of RMB2
trillion cover various areas such as corporate income tax, profits tax
and personal income tax, and will benefit many segments of the
population and reduce the tax costs for operations in the Greater
Bay Area cities. For young entrepreneurs, start-ups earning less
than RMB100,000 per month are exempt from VAT, which greatly
reduces the burden on them. To encourage talents, high-end
talents from Hong Kong and Macao working in the nine cities of the
Greater Bay Area are eligible for government subsidies and they
only need to pay taxes in the place of origin.

Kung pointed out that the professional service industries in the
entire Greater Bay Area have advantages over the Mainland and
other Asian cities. Currently, many cities such as Hong Kong,
Shenzhen and Guangzhou are striving for more “Belt and Road
Initiative” (B&R) projects. Although they can proceed in parallel with
each other, they can make their advantages stronger if they work
together. He looks forward to the Greater Bay Area cities working
hand in hand to make the “economic pie” bigger and achieve
mutual benefits.

Kenneth Fok: Business community can
help young people integrate into Greater
Bay Area development

The development of the Greater Bay Area presents a rare
opportunity for young people, but Kenneth Fok, Vice President
of Fok Ying Tung Group, believes that young people are, after
all, not as able to keep abreast of the country’s development as
the business community, so it is first and foremost important to
clearly explain to them and dispel their doubts. He added that while
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most young people have a positive attitude towards the Greater
Bay Area, they still lack the motivation to go there for employment,
entrepreneurship and residence. The reason is precisely that they
do not understand the situation.

Fok stressed that it is important not to let the development of the
Greater Bay Area become merely a slogan-based propaganda,
but rather to give young people a sense of participation and gain.
He encouraged the business community to pave the way to share
with our young people the opportunities offered by the country to
Hong Kong. A case in point is that young people need a network of
contacts and market awareness to start a business. Hence, he is
planning to organize more networking groups with entrepreneurship
as the theme. He also stressed that Hong Kong'’s young people
have much to offer in the Greater Bay Area’s development as long
as they change their mindsets, share the abundant resources and
create a sense of belonging as members of a family.

Hou Feng: Hong Kong has much to offer
in water environment governance

Alongside the Greater Bay Area cities’ high-level development,
pollution is increasing day by day. Consequently, environmental
protection has become an urgent issue. Hou Feng, Chairman
and CEO of China Water Environment Group Ltd, said that the
Greater Bay Area’s total sewage discharge reached 10 billion cubic
metres in 2017 and must be properly managed, otherwise multiple
issues such as food safety will arise. Just as President Xi Jinping
said, “lucid waters and lush mountains are invaluable assets”. The
issue with water is the combination of green development and the
Greater Bay Area’s high-quality development.

Hou stressed that water is a significant resource and sewage
treatment should not be seen as simple treatment of black and
odorous water, but rather as a way to convert sewage into
resources. In his view, Hong Kong has a strong edge in this regard.
Besides the need for technology, top-level design and green
finance, water environment governance needs significant funding.
Hong Kong can leverage its financial strength and combine with
water environment and green development.

Liu Tao: Greater Bay Area has increasing
demand for legal arbitration and dispute
resolution

Liu Tao, Vice President of Guangdong Lawyers Association,
shared his views on the prospects for legal arbitration and dispute
resolution in the Greater Bay Area. He believes that the Greater Bay
Area’s development is complementary to the B&R, with demand
for legal services geared towards the world. He expected relevant
services to show exponential growth. More importantly, the Greater
Bay Area’s development has also prompted upgrade of legal
service cooperation from the level of case basis to that of rules and
mechanisms. For example, in the future when the rules are aligned
and the mechanisms are sound, the demand for legal services will
similarly increase significantly.

Liu suggested that the Hong Kong legal profession should be more
open to cooperation in legal services in the Greater Bay Area. In the
future, they could explore the possibility of letting lawyers from Hong
Kong and Macao to apply for a special license to practice in the
Mainland after undergoing an assessment, with a view to achieving
a true two-way approach. He added that the legal and arbitral
institutions in Hong Kong and Macao should employ more Mainland



professionals such as lawyers and accountants as arbitrators so
that they can become promoters for these institutions, which will
help the arbitral institutions in Hong Kong and Macao attract more
dispute resolution cases.

Doranda Doo: Greater Bay Area
integration helps attract talents

This year marks the third time that the term “artificial intelligence”
has been included in the Government Work Report. Doranda Doo,
Senior Vice President of iFLYTEK Co Ltd, believes that with the
accumulation of big data and the emergence of industry experts,
better applications have been created. She expected that this
year will see the beginning of large-scale, high-tech applications,
especially in artificial intelligence. In her view, the era of artificial
intelligence will become an engine for supply-side innovation,
providing various support for the future development of the industry.

As an example, Doo said that an intelligent court system can
automatically record court proceedings, which will save clerical
time. In addition, some robots were ranked among the best in a
national medical written test and could be helpful to doctors in the
future. She added that the Greater Bay Area plan is precisely an
excellent demonstration point for “Al + applications”. At present, the
key to I&T development is talents. It includes different aspects such
as the core sources, technological breakthroughs, development
and applications, which require talents to make progress. The
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integration of the Greater Bay Area has become a platform for
attracting talents.

Eva Lou: MICE industry can produce
synergies in Greater Bay Area

Eva Lou, Director and General Manager of Prime Marketing
& Promotional Services Co Ltd, said that the Macau SAR
Government is committed to promoting the construction of
“one centre, two platforms and one base” to achieve moderate
diversification of Macao’s economy. She believes that in this
process, Macao can play a connector role, especially in linking
the strengths of the Mainland with those of Portuguese-speaking
countries and ASEAN countries and build an external interaction
platform for the Greater Bay Area.

As Macao has the advantage of a long history and culture, Lou
believes that it can join hands with the Greater Bay Area for external
cultural exchanges and cooperation. She also believes that Macao’s
meetings, incentives, conferences and exhibitions (MICE) industry
can build on the past to further strengthen cooperation with the
Greater Bay Area’s city cluster and create synergies, including
facilitating concurrent holding of both exhibition and summit. As
rising land prices in many developed cities in the Greater Bay
Area are hampering the development of the MICE industry, she
suggested setting up support bases in other cities in the area for
pre-MICE preparation; Henggin and Zhuhai are ideal choices. &)
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Cheng Yonghua (third from left), Carrie Lam (middle), Ma Xingrui (fourth from left), Chan Hoi-fan (fourth from right), Yoshihiro Seki (third from right) and Jonathan Choi (first from left).

B R H A E s
Guangdong, Hong Kong and Macao Join Hands
to Promote Greater Bay Area’s Opportunities in Japan
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China and Japan have been in economic and trade ?gé}?ﬁg;fff“u*ﬁgﬁ%?

cooperation for a long time. Under the advocacy of the

Chamber’s Chairman Jonathan Choi to further promote

the Greater Bay Area’s opportunities to Japanese businesses, f27k# : £ E[RIE X

the governments of Guangdong, Hong Kong and Macao th Bi&EE3T 0

jointly held the “Symposium on the Guangdong-Hong Kong-

Macao Greater Bay Area” in Tokyo on 9 April. CGCC, as one g xzxx . mEBESER iR
of the supporting organizations, sent a delegation to attend %« HhEHR" - AEFIRZS
the Symposium. BE  BERANEREXCHARRR
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he Symposium was the first
T overseas promotional campaign

jointly held by the three
governments of Guangdong, Hong Kong
and Macao after the release of the Outline
Development Plan for the Greater Bay Area
(GBA). Cheng Yonghua, Ambassador
Extraordinary and Plenipotentiary
of the PRC in Japan; Carrie Lam,
Chief Executive of the HKSAR; Ma
Xingrui, Governor of Guangdong
Province; Chan Hoi-fan, Secretary
for Administration and Justice of the
Macao SAR Government and Yoshihiro
Seki, State Minister of Economy, Trade
and Industry of Japan were the guests of
honour.
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Cheng Yonghua:

Expanding China-Japan
economic and trade ties
via the Greater Bay Area

Cheng said that closely linked to each
other’s interests, Sino-Japanese relations
have been highly interdependent of each
other for many years. As the Greater Bay
Area’s development has been upgraded
to a national initiative, he hopes that both
countries can capture the huge businesses
opportunities arising from it to enhance
strategic mutual trust, upgrade economic
cooperation and expand people-to-people
and cultural exchanges.

Carrie Lam: Hong Kong’s
strengths can drive
co-development in the
Greater Bay Area

Lam pointed out that Hong Kong’s
strengths of high degree of openness and
internationalization, open and convenient
business environment and high-quality
professional services can be combined with
the Greater Bay Area city cluster’'s broad
market, industrial system and technological
strengths to drive co-development in the
Greater Bay Area, and further boost Hong
Kong’s status as an international finance,
shipping and trade centre as well as an
international aviation hub.

Ma Xingrui: Strengthening
collaborative interaction
in four areas

In Ma’s view, Guangdong is the most open
province in China and the Greater Bay
Area’s development is not only a major

development opportunity for Guangdong,
Hong Kong and Macao, but also brings
more business opportunities for Japanese
businesses. To achieve a greater economic
growth in the region, the two sides can step
up collaborative interaction in four areas,
i.e. advanced manufacturing, scientific and
technological innovation, transportation
planning and social livelihood.

Chan Hoi-fan: Macao to
develop a multicultural
exchange platform

Chan said that in the Greater Bay Area’s
development, Macao is positioned as a
global tourism and leisure centre, and
serves as a service platform for business
and trade cooperation between China
and Portuguese-speaking countries and a
base for exchange and cooperation where
diverse cultures coexist. He looks forward to
opening up broader space for cooperation
with Japan in the fields of science and
technology, Chinese medicine, tourism,
education and culture in the future.

Yoshihiro Seki: Deepening
Japanese businesses’
understanding of the
Greater Bay Area

Seki believes that the Greater Bay Area not
only has a high degree of acceptance of
Japanese products and services, but also
is an important investment destination for
Japan. At present, over 1,000 Japanese
companies have established partnerships
with businesses in the Greater Bay
Area in various fields. He hopes that the
Symposium will enable more Japanese
businesses to deepen their understanding
of the Greater Bay Area’s policies and

business environment to capture the
business opportunities arising from its
development in a timely manner.

Jonathan Choi:
Benchmarking against
world-class bay areas

Choi believes that as the country’s key
development initiative, the Greater Bay
Area’s development must be benchmarked
against the world-class bay areas. The
Tokyo Bay Area ranks top in the world in
economic ranking in the areas of artificial
intelligence, robotics, environmental
protection and health industries. Through
the Greater Bay Area, he hopes that both
sides will have more cooperation and
development as well as join hands to gear
towards ASEAN and other countries to open
up new horizons for China-Japan economic
and trade cooperation.

The Symposium featured three forums
where the business elites of Japan,
Guangdong, Hong Kong and Macao
responded with enthusiasm and vigour
about the “Opportunities of the Greater
Bay Area”, “Innovation and Technology”
and “Smart Health” and jointly explored
the various opportunities presented by the
Greater Bay Area.

As the advocator and initiator of the
Symposium, Choi is especially grateful to
the governments of Guangdong, Hong
Kong and Macao for fully supporting and
co-hosting the Symposium to give it a higher
profile and make it more influential. Choi
is very encouraged that the Symposium
attracted over 1,200 participants from the
political and business circles of Guangdong,
Hong Kong, Macao and Japan. He said that
the Symposium, which was held in Japan,
has achieved very good results. &)
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Signhing memorandum of cooperation
with China Enterprises Association in
Japan
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While in Tokyo, the Chamber and the China Enterprises Association
in Japan signed a memorandum of strategic cooperation on 8
April. Carrie Lam, Chief Executive of the HKSAR; Cheng Yonghua,
Ambassador Extraordinary and Plenipotentiary of the PRC in Japan
and Song Yaoming, Minister for economic and Commercial
Affairs of the Embassy of the PRC in Japan were present to
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witness the signing ceremony and warmly congratulated the two
chambers of commerce on their partnership.

The signing ceremony was held at the Chinese Embassy in Japan,
with Choi and Wang Jiaxun, President of the China Enterprises
Association in Japan signing the memorandum on behalf of their
respective chamber of commerce. Choi said that this move fully
reflects the determination of the two chambers to promote Sino-
Japanese friendship and economic and trade development by
building a platform for business and trade interactions between
Chinese and Japanese businesses to jointly capture the huge
business opportunities arising from the Greater Bay Area and B&R.
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Hosting networking reception to enhance ties with Japanese businesses
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Yasuo Fukuda (fourth from left) and Song Yaoming (fifth from right).
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Bay Area Tokyo Networ king Dinner
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In the evening of the
Symposium, the Chamber
and the Guangdong-
Hong Kong-Macao Bay
Area Entrepreneurs Union
jointly hosted a networking
reception, where, Yasuo
Fukuda, Former Prime
Minister of Japan and
Song Yaoming respectively
delivered their speeches.
Over 200 guests from
Mainland China, Hong
Kong, Macao and Japan
attended the reception and
shared their views on jointly participating in the Greater Bay Area’s
development and further deepening Sino-Japanese economic and
trade cooperation.
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New Opportunities for Hong Kong in the Latest
Development of the Greater Bay Area

*%Q & (@SB E R With the Guangdong-Hong Kong-Macao Greater

R = rn/(/_ £ ﬂﬂﬁﬁﬂigﬁ’] Bay Area ag Hong Kong s hinterland, Ilocal .sectolrs

should consider how to ride on the relationships with

E’%% REEEENMLE - RF surrounding cities to cement Hong Kong’s position
ﬂ!%ﬁﬁﬁﬁfiﬁ and contribute to the country.
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Communication is the key in
the long-term plan
he many policies and measures laid
T out in the Outline Development Plan
for the Guangdong-Hong Kong-
Macao Greater Bay Area are inseparable
from the future of Hong Kong. According
to Patrick Nip, Secretary for
Constitutional and Mainland
Affairs, Hong Kong can
benefit from enhanced
economic diversification
in the long term by being
part of the construction
of the Greater Bay Area.
This could further lift the

JE[RIETR BAY AREA INSIGHTS

Hong Kong’s competitiveness and improve
the quality of living for its residents.

Nip revealed that the planning of the
Greater Bay Area involves all policy bureau
and its implementation is a long-term
process. He also mentioned that all the
information related to the Greater Bay
Area can be accessed from its topical
website. The authorities have also made
use of the social media and set up an
official page on facebook and an official
WeChat account, so that communication
with the public can be conducted in a more
friendly, relatable way.

Exceeding previous
cooperation between
Guangdong and Hong Kong

Nip commented that the Plan clearly defined
the division of labor and position for Hong
Kong, Macao and the nine cities in the
Pearl River Delta area. It also acknowledged
Hong Kong’s position as a highly open
cosmopolitan that enjoys the unique
advantage of “one country, two systems”,
underscoring Hong Kong’s important role
in the scopes of finance, trade, shipping,
logistics, professional services, innovative
technology, law and arbitration, etc.

The planning of the Greater Bay Area
is sometimes considered old wine in a
new bottle with a lack of new ideas. Nip
explained that the current development
of the Greater Bay Area will be profoundly
influential on Hong Kong’s future, with terms
clearly laid-out in the Outline Plan. He also
pointed out that at a meeting with Hong

o
Patrick Nip
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Kong and Macao delegates, President
Xi Jinping spoke of “four hopes” and “six
functions”, which reflected the very high
importance that China attaches to the
development of the Greater Bay Area.
“Guangdong and Hong Kong cooperation”
or “PRD cooperation” of the past can hardly
compare to the current status of the Greater
Bay Area.

Excellent infrastructures
conducive to development of
creative technologies

Nip stressed that the Plan is favorable
for the construction and cooperation of
innovative technologies in the region,
which would propel the Greater Bay Area
to become an international technological
innovation hub with a global impact. The
Plan is also critical for constructing the
“Guangdong-Shenzhen-Hong Kong-Macao
Technological Innovation Corridor”. With
the commissioning of a number of mega
infrastructures in Hong Kong last year, the
Greater Bay Area now offers Hong Kong

N——
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people another choice for studying, working
or starting a business.

He mentioned that with the expected
commissioning of the boundary control
point (BCP) at Liantang / Heung Yuen Wai
taking place within this year, the travelling
time from the new BCP to other Mainland
cities will be significantly shortened. Nip
quoted the Hong Kong University of
Science and Technology as an example.
The university will set up a new campus at
Qingsheng, Nansha of Guangzhou. As the
campus is close to a highspeed rail station,
it only takes 25 minutes on a direct ride to
reach the campus from Hong Kong. Such
highly-effective infrastructures can further
take down geographical barriers within the
Greater Bay Area.

Strategizing for Hong Kong

Some people believe that coastal green
cities form the basis for prosperity, which
echoes with one of the objectives of the
Greater Bay Area, i.e. to build a premium

living circle that is suitable for living, working
and travelling. Nip pointed out that the
Government has established a series of
environmental policies for the construction
of the Greater Bay Area, which would
be applied on mitigating environmental
pollution, supporting green technology
and green buildings, reducing energy
consumption and wastes, as well as
strengthening environmental education to
create a sustainable future.

To summarize, Nip thought that as cities
in the Greater Bay Area are in fact going
global with Hong Kong, one should not
worry too much that its development would
make Hong Kong more localized and
less international. He encouraged young
people in Hong Kong to excel beyond their
own professional scopes by paying more
attention to the country’s policies and to
learn more about the latest development
of the Mainland. Different sectors are also
welcome to make concrete proposals and
join hands to promote the development of
the Greater Bay Area.
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The Second Belt and Road Forum for International
Cooperation was held in Beijing a month ago. The Forum
featured a leaders’ roundtable, high-level meetings, sub-
forums and entrepreneurs’ conference for state leaders,
industry leaders, experts and scholars from all over the world
to propel the “Belt and Road Initiative” (B&R) to continuously
progress along the direction of high-quality development.
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ith the theme of “Belt and
Road Cooperation: Shaping a
Brighter Shared Future”, this

year’s Forum brought together leaders from
38 countries, including heads of state and
international organizations, with over 6,000



guests from home and abroad. During the
Forum, President Xi Jinping presided over
the Leaders’ Roundtable, the consensus
and results of which are shown in the
unanimously adopted joint communiqué.

At the Entrepreneur Conference of the
Forum, Jonathan Choi, the Chamber’s
Chairman, delivered a speech on behalf
of Hong Kong on the role of Hong Kong in
the B&R. He pointed out that Hong Kong
is increasingly integrated into the country’s
development landscape under “One
Country, Two Systems” principle. Along
with the development of the Guangdong-
Hong Kong-Macao Greater Bay Area
(Greater Bay Area) and the B&R, Hong
Kong has already been serving not only as
a super connector but also an active and
progressive participant and builder.

In Choi’s view, since its launch by President
Xi Jinping, the B&R’s concept of mutually
beneficial and win-win cooperation has
gained increasingly more understanding
and recognition, and infrastructure
projects and trade in the regions involved
in the initiative have also achieved rapid
development. Amid the current global
economic uncertainties, the B&R will help
the business community better grasp and
tap into the domestic and international
markets in a volatile situation.

Referring to Hong Kong’s strengths, Choi
said that Hong Kong can provide funding
and professional services for large-scale
infrastructure projects in the countries
participating in the B&R. As Asia’s top-
ranked and the world’s third-ranked

international financial centre as well as
the world’s largest offshore RMB market,
Hong Kong has extensive experience
and capabilities in debt financing, IPO
financing and financial management.
Meanwhile, Hong Kong has a sound legal
system, a simple tax system, and free
flow of funds and information. Coupled
with its professionals such as those in
law, arbitration, accounting and project
management, it not only is the main
springboard for foreign investments to
enter the Mainland, but also provides
comprehensive support for Mainland
enterprises to go global. Hong Kong’s can
also share its experience in the operation
and management of large-scale transport
infrastructure with the B&R market,
connecting with major trade networks such
as the China-European trains and the trains
on the southbound channel.

At the same time, Hong Kong entrepreneurs
can play an increasingly active role in
various international occasions and regional
cooperation through platforms such as
chambers of commerce. Choi said that as
the Chairman of CGCC and the Founding
Chairman of the Guangdong-Hong Kong-
Macao Bay Area Entrepreneurs Union, he
advocated and assisted the governments
of Guangdong, Hong Kong and Macao to
hold the “Symposium on the Guangdong-
Hong Kong-Macao Greater Bay Area”
in Tokyo on 9 April, which attracted over
1,200 participants from the political and
business circles of China and Japan and
achieved much success. The Chamber
also hosted several business forums on the
B&R and the Greater Bay Area in Egypt,
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France, Indonesia and Vietnam, as well as
the “CGCC World Chinese Entrepreneurs
Summit” in Hong Kong, to explore
development opportunities arising from the
two initiatives.

Along with the continuous deepening of
China’s economic and trade cooperation
with the rest of the world, Choi believes
that the functions of Hong Kong’s
entrepreneurs and business groups are
rapidly strengthening, opening up new
opportunities for cooperation within the
country and the region, as well as for the
development of businesses and individuals.
He stressed that close people-to-people
ties are the most important cornerstone
of world peace and development. In this
regard, entrepreneurs can play an important
role and it also offers a great scope for
entrepreneurs to give back to society and
promote regional peaceful cooperation to
benefit people.

Choi, who participated in the Forum for
the second consecutive year, said that
this year’s Forum has a bigger scale and
higher profile than that of last year. The
country also gave Hong Kong more seats
than the previous session and made
special arrangements for Hong Kong at the
opening ceremony and sub-forums, “At
this year’s Forum, the Central Government
gave Hong Kong representatives a lot of
opportunities to showcase Hong Kong’s
strengths to the guests from all over
the world, which also demonstrates the
country’s special care and attention for
Hong Kong.” €
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Indian General Election has Influence on
Current Political Situation
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India’s general election is currently being
held in seven phases from April to May
2019 to constitute the 17th Lok Sabha.
It is widely considered a referendum on
Indian Prime Minister Modi, whose success
or failure in being re-elected would have
far-reaching implications for India’s social
and economic development, as well as for
India's diplomatic relations with the Asia-
Pacific region, particularly with China.
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Simon Shen: India’s Political Situation
does not Hinder China-India Economic
and Trade C ooperation

since Modi took office more than four years ago. The

growing discontent among Muslims, Dalits and peasants
against Modi, coupled with the announcement of the “anti-Modi
alliance” in Kolkata by 23 local parties in India this January, suggest
that Modi’s re-election seems to be facing the challenges of all
parties. In addition, Rahul Gandhi, the current chairman of the
Indian National Congress (INC), is seen as Modi's main opponent in
this election.

R eligious conflicts and lynching have increased dramatically

Modinomics is a failure

Indian Prime Minister Modi’s political track record has indeed been
disappointing. Simon Shen, Co-Director International Affairs
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Research Centre of the Hong Kong Institute of Asia-Pacific
Studies at the Chinese University of Hong Kong, pointed out
that two key policies of Modinomics, which has not worked as
well as publicized, even backfired. “In November 2016, the Modi
administration suddenly announced the abolition of old banknotes
with a face value of 500 and 1,000 rupees overnight, immediately
triggering a rush by the public to the banks to exchange for new
banknotes, thus causing mass chaos and clashes. Furthermore,
fake banknotes appeared on the market shortly after the new
banknotes were issued.”

The tax reform that came into effect in July 2017 was another policy
that caused disruption to the public. Shen noted that this reform
of replacing multiple local taxes with a unified national Goods
and Services Tax (GST) not only did not bring convenience to
businesses, but also caused frustration among businesses due to
cumbersome administrative procedures and frequently delayed tax
refund schemes.

Nevertheless, in Shen’s view, economic performance has a limited
impact on Modi’s re-election. Because Modi is a populist leader,
publicity has more influence than political record, and based on his
past popularity in India, his odds of success are always high.



Unity of anti-Modi alliance is questionable

Shen said that it is debatable whether the anti-Modi alliance is
adequately united, particularly coordination among them will be
difficult when they are faced with conflicts of interests during the
election battle. “Modi’s main rival, Gandhi of the INC, did not attend
the alliance’s pep rally, while the opposition parties appeared reluctant
to over-hype him as the leader.”

In fact, Gandhi’s candidature in the Wayanad Lok Sabha constituency
in northeast Kerala, which is governed by the Communist Party of
India (Marxist) (abbreviated CPI(M)) of the same coalition, has caused
unhappiness among the CPI(M). “The head of Kerala, a member of
the CPI(M), pointed out that neoliberal policies were not introduced
to India by the Bharatiya Janata Party (BJP), but by the INC when it
was previously in power. He also mentioned that the INC government
had attempted to implement an ecological consultant’s report in
2011 to evict farmers living in remote jungle areas. “Although INC, as
a centre-left party, is able to package itself as a representative of the
working class and the poor, Shen pointed out that it does not seem
to fully exploit this advantage.

India and China have common economic interests

How will Modi’s re-election or Gandhi’s assumption of office impact
the international political landscape? Shen said that as evidenced

EUEHitE SPOTLIGHT

by Modi’s political record during his tenure, he pursued nationalism
internally and multilateralizm externally. In recent years, Modi has
joined forces with the US, Japan and Australia to promote the
Indo-Pacific Strategy (IPS), which is seen as a countermeasure to
China’s “Belt and Road Initiative” (B&R). However, India is unwilling
to participate in the IPS’s strategic and military components,
which also leaves some room for manoeuvring. India has not
joined the B&R. Besides giving support to the US, it has taken a
greater interest in upholding its sovereignty in order to live up to its
commitment to India’s right-wing nationalists.

In fact, excepting the B&R, India and China do not have much
disagreement on other trade cooperation. Shen said that the two
countries share many common or similar economic interests, and
have worked closely on platforms such as the BRICS and AlIB.
“India’s export of agricultural products to China may be a solution to
the oversupply of agricultural products, thus alleviating its farmers’
discontent: Last June, India and China signed an agreement to
allow India to export non-basmati rice to China and last November,
the Indian Ministry of Commerce confirmed that the two countries
signed their first raw sugar trade contract. The strength of bilateral
economic relations between China and India actually far exceeds
the imagination of nationalists on both sides.”

Populism setting the tone for Indian diplomacy
As for Gandhi’s diplomatic orientation, Shen believed that it is
nothing but a fight against terrorism to contribute to regional
stability. However, his relationship with China had caused much
controversy in Indian public opinion in recent months. “Earlier
this year, Gandhi revealed that he met with several Chinese
officials during his visit to Tibet and in 2017, during the Donglang
confrontation, he was slammed by the BJP for meeting with
Chinese diplomats stationed in India, all of which were the targets
of the BJP’s attacks.”

Shen said that it remains to be seen whether Gandhi’s stance is
pro-China, but the BJP used this to attack and labelled Gandhi as
China’s propagandist, which shows that India-China issues are
very sensitive in India. In fact, even if Gandhi is elected, it is still
impossible to change the INC’s traditional diplomatic stance of the
past, while Modi’s populist style in recent years and the nationalist
tendencies of India’s domestic media have long set the tone for
India’s diplomacy.

Shen predicts that if Modii is re-elected, he will most likely continue
his nationalist diplomacy, and overall economic growth figures
should be sustainable. Even if the benefits are unevenly distributed,
economic problems can be shifted by diplomatic means. On the
other hand, if Gandhi is elected, it would be difficult for him to
deviate from the nationalist route. At present, Gandhi is committing
to large-scale welfarism to win votes, which does not please the
business community. Shen believes that Modi’s chances of re-
election are high.

With regard to the international landscape, Shen believes that
India will make further use of the B&R and the IPS, because both
will require India as a key location to compete with each other,
to further expand its influence in the region and may strengthen
control over its neighbours such as Sri Lanka and Maldives,
which will inevitably conflict with China. “However, China will do
its best to establish economic relations with other major countries
in response to the US trade war. Regardless of who comes to
power, nationalistic sentiments will likely remain at the surface, but
economic cooperation will be relatively smooth.”
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Wenda Ma: Continuation of Existing
Policies for Made in India

Since taking office four years ago, Narendra Modi, India’s
incumbent prime minister and the driving force behind the “Made
in India” initiative, has introduced several revolutionary changes,
such as banknote demonetization and tax reform, which aroused
widespread repercussions. Wenda Ma, Assistant Principal
Economist (Asian and Emerging Markets) of the HKTDC,
who visited India earlier, noted that the local business community
she met generally expected Modi will be re-elected and continue
his effective economic policies to help India improve its overall
competitiveness and become a major Asian manufacturing hub.

India has a population of over 1.3 billion. Ma said that Modi had
been actively promoting India’s industrial development since
taking office, with special attention on electrical appliances and
electronic products. He wants to gradually shift the economic focus
from rural areas to factories to continuously expand the country’s
middle class. If Modi is re-elected and continue his effective
economic policies, India is expected to retain its attraction for
foreign investment and enjoy the economic fruits brought about by
demographic dividend.

Tax incentives to encourage foreign investments
“Modi has introduced several reforms over the past four years, with
some provoking criticism while others receiving positive responses.
Of these, tax reform has received the most attention. For example,
he raised the import custom duties on finished goods and put in
place tax incentives for semi-finished goods in recent years, with
the aim of encouraging more international companies to set up
factories in India and relocate some of their production processes
or even their entire manufacturing process to the country, so
that the objectives of the ‘Made in India’ initiative can be steadily
achieved.” Ma added that Modi has revolutionized and consolidated
the country’s chaotic tax system and introduced a unified Goods
and Services Tax in 2017 to further boost overseas investors’
confidence.

As a federal constitutional republic consisting of 29 states and
7 union territories, India had a wide variety of taxes imposed by
the central and lower-level governments, which was extremely
inconvenient for business dealings and particularly confusing for
foreign investors. According to Ma, Modi hopes to replace the
dozen or so federal and local taxes with a single tax system through
the GST.
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Tax reform starting to bear fruit

“This massive tax reform had caused much mayhem, and some
opposition said that there are still different tax rates after the reform,
which is still too complicated.” Nevertheless, Ma pointed out that
the tax reform has gradually produced positive effects. Besides an
increase in government tax revenues, a more significant effect is
that all local governments have stopped collecting local custom
duties and consumption taxes, which has significantly reduced
the administrative costs of businesses and greatly boosted the
operational efficiency of enterprises as a whole.

India, which previously relied on agriculture as its main economic
lifeline, was often affected by climatic factors. Ma pointed out that
Modi’s “Made in India” initiative to give a huge boost to industrial
development will undoubtedly shift focus away from climate-
influenced agriculture, making the Indian economy more diversified.
“The local business community that we met share roughly the same
views on India’s elections. They agree that if Modi is re-elected and
the aforesaid policies continue, there will be a certain degree of
continuity, which will be more positive for India’s overall economic
development.”

Made in India and beneficial to Hong Kong
Referring to India’s trade dealings with Hong Kong, Ma cited that
the two sides have established close trade relations over the years.
In 2018, India was Hong Kong’s seventh largest trading partner and
third largest export market, recording nearly USD29 billion in trade,
while Hong Kong’s total exports to India were close to USD17.2
billion. “With the ongoing ‘Made in India’ initiative, it is expected that
local demands for related raw materials, semi-finished goods and
machinery will continue to increase. | believe that trade between
India and other Asian countries will grow, and Hong Kong’s role as
Asia’s trade and distribution hub will become more obvious. On the
other hand, Hong Kong signed the Comprehensive Avoidance of
Double Taxation Agreement with India last year, which will actively
help promote investment between the two places.” €
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FERRSSTZES TR M5 Rt
Coping with China-US Situation
Seeking Timely Business Opportunities

PRBSIEHABBLBLERR AN EREAAIE
HIRIE ZIRIE © FHERETEREZEZRE 7

As the China-US trade situation has far-reaching implications
for Hong Kong’s economy, how should local businesses

cope with the global trade environment and open up space
for international market development?
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Keeping an eye on China-US
trade developments

he impact of China-US trade
—l— disputes on Hong Kong'’s economy

and business operations has
always been a great concern of the Hong
Kong business community. Edward
Yau, Secretary for Commerce and

Economic Development, said that the
HKSAR Government has been closely
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monitoring the developments and their
impact on the Hong Kong economy, while
maintaining close communication with the
business community.

He said that given the China-US trade
uncertainties, the world’s major institutions
are constantly lowering their economic
forecasts for the next one or two years. He
said that the HKSAR Government in the
past had introduced several emergency
support measures for businesses to help
them tap new markets and improve their
competitiveness. From time to time, the
government also liaised with leading
chambers of commerce to understand
the business community’s views and
respond to current market changes. He
believes that the impact of China-US trade
disputes on Hong Kong could be observed
and responded to in terms of policy
adjustments, structural changes and future
development trends.

Coping with changing situation
prudently

Yau pointed out that the US has indeed
changed its policies. He explained that
its widening trade deficit with China and
election factors have led to the US taking
a serious stance and imposed tariffs on
steel and aluminium materials to build trade
barriers. Inevitably, this will result in higher
trade costs, thus affecting businesses. In
terms of structure, Yau believes that the
US’s foreign trade policy is now different
from the past. He noted that the US is
interested in redefining its trade relations
not only with China, but also with Japan,
North America and the EU. In particular, he
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pointed out that the US has threatened to
withdraw from the WTO, which shows that
its past practice of assuming leadership to
promote the organization is different from
that of today.

As for future trends, Yau believes that
although the US imposes tariffs on China,
they are not widely implemented elsewhere,
so the situation is not too pessimistic for
the time being. Under such circumstances,
he believes that Hong Kong can still do its
utmost to cope with the situation, and the
HKSAR Government has introduced timely
solutions for the Hong Kong business
community.

Hong Kong needs to expand
new market opportunities

Yau said that the HKSAR has rolled out
several support schemes and improvement
measures for SMEs since last year, and the
number of applications for these schemes
and measures have increased significantly.
Over 1,200 projects have benefited from

P
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export credit insurance; applications for the
Dedicated Fund on Branding, Upgrading
and Domestic Sales (BUD Fund) have
doubled in the past three quarters; and
applications for the SME Export Marketing
Fund have also increased by 42%. As
timely assistance for businesses, the above
schemes and measures can not only help
solidify and strengthen their resources,
but also enhance the competitiveness of
industrial and commercial enterprises.

In Yau’s view, faced with the rise of trade
barriers and protectionism, Hong Kong
needs to proactively expand its international
market territory and look for new business
opportunities. In just two years, Hong Kong
has signed four Free Trade Agreements.
The two SME support funds, which had
the injection of fund last year, are helping
businesses in developing emerging
markets, upgrading and transformation.
In addition, the country’s “Belt and
Road Initiative” (B&R) and development
of the Greater Bay Area will bring new

opportunities for Hong Kong’s economic
development, both enabling Hong Kong to
“go out” and cope with the current complex
and ever-changing international economic
and trade environments.

The country is fully driving the B&R
forward and the Plan for the Guangdong-
Hong Kong-Macao Greater Bay Area (the
Plan) has also been unveiled. These will
bring new opportunities for Hong Kong’s
diversified economic development and
alignment with the country’s development
in the new era. Yau mentioned that the Plan
has clearly set out the division of labour
and positioning for Hong Kong, Macao and
the nine Pearl River Delta municipalities. It
also affirmed that Hong Kong is a highly
open and international city in the region
enjoying the unique advantages of “One
Country, Two Systems”, fully highlighting
Hong Kong’s important role in areas
such as finance, commerce, shipping,
logistics, professional services, innovation,
technology, law and arbitration. &
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The Legal Systems of China and the SAR:
Constitution and Basic Law
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In recent years, there have been discussions about whether
the Basic Law or the Constitution should be more important.
At the seminar jointly organized by the Chamber’s Education
and Training Committee and the Members’ Services
Committee, Mo Yuchuan, Professor of Law School of
Renmin University of China and Johnny Mok, Senior
Counsel and member of the Basic Law Committee of
Hong Kong were invited to analyze the contents of the two
legal systems from different perspectives and to clarify their
relationship.
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ccording to Mo, the precise
A relationship between the

Constitution and the Basic Law can
be described as: the Constitution of China
is implemented in Hong Kong through the
Basic Law. As such, the Constitution is not
inapplicable to Hong Kong as suggested
by some. Rather, the Constitution is
applicable to Hong Kong in a special way.
He also pointed out that there are always
grey areas in legislation. Therefore, anything
unclear should be interpreted based on
the original intent of the parent law. As
the NPCSC has the power to interpret
the Basic Law, clarity is provided by the
NPCSC based on the original intent of the
legislation, and the Constitution serves as
one of the references.

The Constitution is inclusive

Mok explained, socialism with Chinese
characteristics is itself inclusive of multiple
economic development systems. Similarly,
the Constitution, which is manifested by
the Basic Law, shares the same breadth
under the political system. Article 5 of
the Basic Law stipulates that Hong Kong

S
Johnny Mok



operates under a social system that is the
completely opposite of the Mainland’s. He
also pointed out that some people may
not have considered the overall design
of the Constitution in their discussion
about it. Especially when Article 31 of the
Constitution and Article 62 of the Basic
Law have both provided that flexible and
exceptional arrangements can be made
when needed; the establishment and
the system of the special administrative
regions belong to such. As the exception
arrangements were written into the
Constitution long ago, there are no
conflicts between the Basic Law and the
Constitution despite their differences.

Referring to the actual circumstances
of Hong Kong, Mok pointed out that at
least three types of articles under the
Constitution are applicable to Hong Kong.
The first one concerns the many State
authorities mentioned in the Basic Law,
such as the State Council, the NPCSC,
the CPPCC, etc. These authorities
are mentioned in the Basic Law, but
their specific composition and terms of

references are not listed. In other words, the
details of such can only be sought in the
Constitution. The second type are articles
written as general principles to illustrate the
ethos of the country. For example, Taiwan
is a part of the Chinese territory. Some of
these points were applied by local judges
at court hearings, showing that they are
applicable to Hong Kong. Thirdly, some of
the clauses of the Basic Law are closely
related to relevant ones of the Constitution.
Without considering these side by side, it
would be difficult to understand. However,
Mok also stressed that even though some
of the clauses under the Constitution are
applicable to Hong Kong, they do not affect
the high level of autonomy of the SAR.

Legislation of Article 23 may be
better conducted in phases

Mo noted that the constitutions of many
countries pursue the separation of powers,
under which, the legislative, executive and
judicial branches of the government are
kept separate, and legislation is regarded
as the most important. For China, the
three powers have always been operating
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as division of labor, with the executive
branch taking the lead. As for the situation
of Hong Kong, it was only mentioned in
the Basic Law that Hong Kong is to “enjoy
executive, legislative and independent
judicial power”. Mo commented that the
three powers are arranged in order. As for
the ranking of the authorities, the Chief
Executive also comes first, which confirms
the ideal of an executive-led administration.
He commented that each model comes
with its own pros and cons, and there are
not established standards. All depends on
the choices made by the country. For Hong
Kong, its situation is the consequences of
the Joint Declaration, as chosen by China
and Britain.

The legislation of Article 23 of the Basic
Law has been a social issue of Hong Kong
for years. Mo explained that there are three
parts covered by Article 23, namely national
security, inbound political activities, and
outbound political activities. He noted that
the contents of these three are different.
While there may be controversy for the
latter two, approaches on national security
taken by countries around the world should
be no different from one another. However,
as the three elements were written under
the same Article, without even being
broken up into separate paragraphs,
legislation on them must be conducted
at the same time. In 2003, the SAR
government had attempted to drive the
legislation of Article 23 but faced hindrance
in the end. Mo reckoned that the problem
has arisen from the “bundled sale” of the
three situations. The level of difficulty can
be lessened if legislation can be done in
phases. At the same time, national security
- the essence of the ordinance — can be
first implemented.

The success of “One Country,
Two Systems” makes global
contribution

“One Country, Two Systems” is the
basis of Hong Kong. Mo pointed out
that the Central government is sincere in
implementing “One Country, Two Systems”,
instead of “One Country, Two Systems” as
argued by some. He emphasized that the
importance of “One country, Two systems”
lies in the simultaneous, good development
of both socialism and capitalism in the
same country. The example will become
a major contribution to the whole world
or even serve as a good reference. For
example, South Korean and North Korea
can take reference from China’s experience
and allow two systems or run in parallel to
prevent a war. &
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Is Hong Kong Ready to Align with the Plan?
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he Outline Development Plan for
T the Guangdong-Hong Kong-Macao

Greater Bay Area (the Plan) unveiled
earlier this year symbolizes that the Greater
Bay Area’s development has reached a
new milestone and entered a critical full-
speed, start-up phase. This important
document outlines an ambitious regional
development blueprint that will essentially
form a framework of a first-rate international
bay area and world-class city cluster
within four years. The Greater Bay Area’s
development today is a race against time,
but more worryingly, whether it is the Hong
Kong people who are eager to participate
in it or the city of Hong Kong, which has
the great responsibility to serve as the core
engine for regional development, they still
seem inadequately prepared.

Get started at full speed to
race against time

The general public still has insufficient
knowledge of the Greater Bay Area and is
unable to fully understand the numerous
innovative institutional mechanisms
mentioned in the Plan as well as the slew
of measures recently rolled out by the
Mainland to facilitate Hong Kong people’s
development in the Greater Bay Area cities.
The HKSAR Government should have
a holistic strategy to align Hong Kong’s
development with the overall situation and
set up mechanisms to interact closely
with all sectors of Hong Kong, especially
young people, to listen to their views and
opinions. Therefore, when | put forward
my proposals on the amendments to

the motion on Proactively expanding
development opportunities in the
Guangdong-Hong Kong-Macao Greater
Bay Area at the Legislative Council recently,
| particularly raised these two points. These
are also my ardent expectations for the
Steering Committee for the Development
of the Greater Bay Area headed by the
Chief Executive and the newly-established
Guangdong-Hong Kong-Macao Greater
Bay Area Development Office. The
amendments were adopted with the
support of various parties.

Indeed, on its webpages, the government
has listed the contents of the Plan that are
directly related to Hong Kong by policy
areas. However, the Greater Bay Area is
an organic whole, so the initiatives and
developments of other cities also have
impact on Hong Kong and vice versa. Even
though the government’s webpages have
links to the relevant Mainland government
documents, such summaries which can be
easily done by a computer program and
such information which are available on the
Internet are far from meeting the needs of
the general public.

Hong Kong people should be
given a broad perspective
Therefore, the HKSAR Government
should consolidate the Greater Bay Area’s
latest developments and opportunities
from the perspective of Hong Kong,
especially publicize and elaborate on the
new thinking, new institutions and new
concepts, sorting them into different
categories and putting them in one place



to make it easy for Hong Kong people and
businesses to understand. The above-
mentioned Hong Kong perspective is not
only about dealing with the parts directly
concerning Hong Kong, but also about
integrating and explaining the impact and
significance of these new developments on
Hong Kong, giving Hong Kong people a
broad perspective. For example, the public
knows that co-development of I&T among
Guangdong, Hong Kong and Macao is at
the heart of the Greater Bay Area, but how
many people have heard of the Greater Bay
Area’s new pillar industries? As mentioned
in the Plan, they include new-generation
information technology, biotechnology,
high-end equipment manufacturing and
new materials. The Greater Bay Area will
also launch a number of major projects
involving strategic emerging industries
that are centred on key areas such as
information consumption, new healthcare
technologies, marine engineering
equipment and hi-tech service industry,
as well progressively develop “enclave
economies”. However, there is neither
publicity nor explanation for such new
developments and new concepts related to
the overall situation.

In addition, the Plan provides support for
the young people as well as micro, small
and medium enterprises of Hong Kong and
Macao to develop in the Mainland. It also
mentions several cooperation bases and
plans for these young people to innovate
and set up businesses, including Qianhai,
Nansha, Zhongshan, Jiangmen, Huizhou

e

and Dongguan. As all these measures are
numerous and can be very confusing, how
about setting up an integrated platform
to describe their features and progress in
detail so that Hong Kong’s young people
can make informed choices? For business
start-ups, besides in I&T and finance, there
are also numerous business opportunities
in areas such as culture, creativity, tourism,
food and beverages, health care, elderly
care and social services waiting for the
HKSAR Government to explain the latest
developments and opportunities for the
public.

Holistic strategy is needed for
alignment

As a result of various efforts, Hong Kong
people have deepened their understanding
of the Greater Bay Area. A survey
conducted last year revealed that 55% of
Hong Kong’s young people interviewed
have heard of the Greater Bay Area, about
10% more than the previous year, and more
young people are considering to use the
Greater Bay Area as a stage to pursue their
dreams in the future. However, they are
hampered by issues such as unfamiliarity
with the Mainland’s entrepreneurship
environment, laws and regulations, as well
as a lack of family support. Shouldn’t the
HKSAR Government listen more actively
to their voices and appropriately remove
the obstacles for them to develop in the
Mainland?

At the governmental level, Hong Kong
needs to align with the Greater Bay Area’s

—

overall plan and the development of other
cities across a broad range of policies
ranging from industries, infrastructure,
judicial law, security, manpower, education,
social welfare, urban management and
environmental protection, all of which are
interconnected. For example, in the area
of I&T, Hong Kong should participate
in different cooperation parks, co-
development programmes, joint innovation
funding schemes, joint construction of big
data centers, as well as in speeding up
the construction of demonstration zones
for Guangdong-Hong Kong-Macao talent
cooperation. Also, in the area of finance, it
needs to develop into a financing center for
the GBA's high-tech industries.

The HKSAR Government’s strategy for
alignment with the Greater Bay Area
not only affects the overall situation,
but also plays a critical role in Hong
Kong’s upgrading and transformation.
For example, when airports such as
those in Guangzhou and Shenzhen are
expanding and researching on constructing
branch line airports and general airports,
how can Hong Kong have coordinated
development and beneficial interaction
with the regional airports in order to
strengthen and enhance Hong Kong'’s
status as an international aviation hub?
When the Greater Bay Area establishes
a system for identifying talents in short
supply, regularly publishes information on
talents in demand and broadens channels
of international talent recruitment, does
Hong Kong comprehensively review its
development needs to attract sufficient
talents in scientific research and health
care? In summary, Hong Kong needs to
be more proactive in developing a holistic
plan and strategy for alignment with the
Greater Bay Area’s development as soon
as possible, and formulate corresponding
policy measures in a timely and appropriate
manner. &)

This is a free translation. For the exact meaning of
the article, please refer to the Chinese version.

M EXABREEAER  BARBERT
HERR -

Should you have any comments on the article,
please feel free to contact Mr Martin Liao.

ik Address:

BERBINESE 1 FIDESAREAIB 703%E
Rm 703, Legislative Council Complex,

1 Legislative Council Road, Central, Hong Kong
EEE Tel: 2576-7121

B H Fax: 2798-8802

EE Email: legco.office.liao@gmail.com
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New Construction Methods
Gaining Prevalence

HRNIBARIEE RN REHES - 2287 - According to modernist architect Ludwig Mies
NERMS @ “EBEasumyaiEsg van der Rohe, “architecture starts when you
1 07 o EEZS A o carefully put two bricks together”. Today, the new
E; éﬁ/b\iﬁﬁw SN 75:;;437 _ Wg ﬁﬁgg generation of architects are still keen on studying
DB 0 AR B how to mix and match different materials when
Fofs il a RN ER - FHA

they incorporate novel ideas to create timeless
S RO IR SR R ) o architectures.
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Conrad Wong: Green Construction Fuses with the

Environment
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ccording to the predictions
A of scientists, the sea level may

increase by more than one meter
by the end of this century. In other words,
some cities may be drowned under water.
Hong Kong has its own share of a similar
experience during recent typhoon seasons,
when landward seawater intrusion took
place in many districts. Conrad Wong,
the Chamber’s Committee Member
and Vice Chairman of Yau Lee Group.
warned that the phenomenon was not
episodic. It will be the public who would
suffer if climate issues are ignored.

In the final analysis, global warming is a
result of human activities. Wong noted
that with the decline of Hong Kong’s
manufacturing industry, 90% of electricity
consumption and 60% of carbon emissions



have come from construction. As such,
promoting green construction should be
an immediate action for mitigating climate
issues.

Green hotels can reduce
energy consumption by 60%
What exactly is a green building? Generally
speaking, a green building involves
processes that minimize environmental
impact throughout its life cycle and aims
at promoting users’ well-being. A green
building is assessed in six aspects by the
Hong Kong Green Building Council: the
site and materials aspects; energy use;
water use; indoor environmental quality;
and innovations. Wong explained that the
same aspect is assessed with a different
focus based on the actual circumstances
of different cities.

Yau Lee Group is an exemplary adopter of
green building technologies. The Holiday
Inn Express Hong Kong SoHo built by
the group, for instance, received four

environmental accreditations
of the highest standard at
home and abroad for its
outstanding performance
in saving as much as 60%
of energy. These accolades
include the LEED recognition
from US Green Building
Council, BEAM Plus from
Hong Kong Green Building
Council, etc. The hotel aims
at providing its guests with
a comfortable experience
using as little electricity as
possible. Noting that hotel
guests often use much hot
water for their showers, the
hotel understands energy can
be hardly reduced for water
heating. Therefore, it makes
good use of the residual heat
generated from the cooling
process of air conditioners.
The heat is collected with a
heat pump device before it
is used on the water heater.
Complemented by the
largest solar water heater
in Hong Kong, hot water
requirement of hotel guests
is almost fully met without
using additional electricity.
Besides, motion sensors are
installed in hotel rooms to
identify the location of guests,
such that air conditioning and
lighting are adjusted with the
help of artificial intelligence.
The temperature and humidity around
the building are also measured every 15
minutes using a software solution. The
data is referenced for adjusting the water
and indoor temperature of the building to
reduce non-essential energy consumption.

Lucrative return for investing in
the future

In addition to conserving energy, Yau
Lee Group is also gradually rolling out
woodless construction. Traditionally, walls
and columns are built by pouring cement
into molds formed by steel fixing and
wooden planks. Wong shared that Yau
Lee Group began developing prefabricated
components in the 1990s to reduce the
use of wood by using metal molds. The
process does not only actualize the goal
of woodless construction, but also reduce
much construction wastes. Wong added
that the healthy living of residents is also
more thoroughly considered in the Oak
Street project co-developing with the Urban
Renewal Authority. A 400 sgm jogging
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track is introduced into the design of the
podium, so that residents can experience
green living amidst the hustle and bustle of
the city.

Despite the inevitable additional costs
from environmentally friendly materials and
installations, Wong still considered the
return of green designs quite lucrative. He
quoted the Holiday Inn Express Hong Kong
SoHo as an example. Wong initially foresaw
that the additional costs used on energy
saving could reach breakeven in 4 years’
time. Eventually, it only took one additional
month than expected. In the long run, the
investment on energy efficiency will yield a
return rate of 20%. “The green environment
is not a cost but an investment. It delivers
more than commercial gains because
the investment will generate benefits
for the future, and for the company’s
corporate ESG (environment, society, and
governance) initiatives.”

Developing green communities

At present, green buildings in Hong Kong
span across more than 18.60 million sgm.
Wong expected that green construction
will expand from individual buildings to
green communities. The East Lantau
Metropolis that is currently under planning,
for example, is a window of opportunity
in which a green community can be
considered. He reckoned the need to
further promote green construction to the
private market. Yet, the biggest difficulty
faced by the effort would come from the
excessive number of existing buildings.
Owners may not have the incentive to
change the status quo of their property.
However, he is quite certain that tax
incentives for eligible energy-efficient
buildings can help encourage buildings
adopt green construction technology when
they renovate.

Furthermore, the two electricity companies
are subsidizing buildings in the installation
of photovoltaic panels, which could help
owners achieve breakeven sooner. In the
long run, he suggested that references
should be taken from overseas experience,
and a law that requires disclosure of the
public electricity consumption should be
enacted. The comparison will highlight the
significance of green construction in terms
of energy conservation, which will become
the incentive for developers to take action
and change. Wong believed that it is
through the participation of every sector
that Hong Kong can become a green
city where humans and the environment
harmoniously complement each other. &)
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SHEEHNEFRBBNAZEXTHEHRAACRDVES SHSEREM
The Hakka Park commercial street in Xingning, Meizhou, opened during Lunar New Year, was built with a colorful array of
aluminum alloy modular houses.
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Eric Kwong: Prefabricated Aluminum Buildings is New

Construction Trend
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Modular integrated construction (MIC) has
been actively introduced in Hong Kong in
recent years. As the prefabrication concept
of the novel construction method matches
the principles of a green economy, it was
advocated in last year’'s Policy Address.
Established in Hong Kong, AluHouse is
the only legal local MIC constructor. Eric
Kwong, Founder & Managing Director
at AluHouse, is keen to promote aluminum
MIC housing units as a helpful solution to
the housing shortage in Hong Kong.

MIC is a construction solution that makes
use of individual prefabricated modules,
which are transferred to the work site
for final assembly. As all the fabrication
processes are completed in the factory,
construction wastes at the work site are
significantly reduced. Residual aluminum
materials can be immediately recycled
at the factory, which can minimize the
pollution and damage to the environment.

Construction materials taking
center stage

“Although the technology of MIC has long
been popular overseas, we are the world’s
only constructor that uses aluminum in
MIC. We noted the features of aluminum
alloy, particularly its strength and durability,
which make it very suitable for built
structures.” Kwong’s discerning eyes bring
out the best of aluminum materials.

It has only been less than 10 years since
Kwong started using aluminum as a
construction material. He recalled, “We
began our research and development
of aluminum modular houses in 2012.
Traditionally, wooden modules were
mostly used in MIC. The high humidity in
southern China, however, means that mold
and insect infestations can easily occur
in wooden structures. This would involve
increased maintenance costs.” Eventually,
not only are the staff at the factory satisfied
with the finished products, the process
received much praise and encouragement
from many other people. Kwong has

since focused even more on developing
aluminum modular houses.

Fast, good and thrifty

As a matter of fact, aluminum is widely
used in different industries. Given that
aluminum is lighter than other metals, one
may wonder if aluminum modular houses
can withstand the typhoon season in Hong
Kong. Kwong candidly commented that this
undoubtedly posed a huge challenge. “After
processing, aluminum became aluminum
alloy, which is denser and stronger. The
hardness of aluminum alloy can also be
adjusted to suit the requirements of various
construction materials. The Hong Kong
government is three times stricter on MIC
comparing to traditional construction, and
we are the only Hong Kong company that
is approved by the Buildings Department
of the government. Safe living is therefore
assured.”

While aluminum has been the family
business of Kwong, he did face many
challenges in studying the use of aluminum
in housing construction. “There were
very few precedents of using aluminum
in housing construction. Not to mention
that the construction sector is much more
stringent with the use of aluminum than
the material’s industrial use. Innovative
application is never easy.” He recalled
the difficulties he met during the seven
generations of aluminum alloy modular
houses that he developed from ground up.
For example, as aluminum alloy can be
formed with different levels of hardness,
specific options must be meticulously
chosen according to their structural use.

Kwong stressed that building quality
aluminum modular houses has the
advantages of being fast, good and thrifty.
In the early stage of development, it took
about one month to complete the build.
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Construction time is now reduced to seven
days, making it more efficient in terms
of time and manpower costs. “The MIC
technology used on housing construction
can reduce construction time by as much as
40%. With high labor costs in Hong Kong
and insufficient manpower supply in the
construction sector, adopting MIC would be
the right direction to meet the sector’s needs
and also solve the urgent housing demands
of society.”

Higher precision in
manufacturing

Although the construction time is shortened,
safety is improved. Kwong pointed out that
since the modular houses are produced in
the factory, higher precision can be achieved,
thanks to better quality control in terms of
fire safety, water-proofing and wind-proofing
equipment. Furthermore, as aluminum alloy
is a very sturdy material, water-leaking and
fire rarely happens in structures made of it.
Some people may think that aluminum alloy
does not offer much variety, but Kwong said
that colors and patterns are possible with
additional surface processing on aluminum.
For example, wood grains, sprayed graphics
and stone patterns can all create textured
looks for aluminum.

Born and bred in Hong Kong, Kwong
hopes that he can serve Hong Kong people
with what he is good at. He thinks that
aluminum modular houses can be used for
transitional accommodation to help mitigate
the imminent housing shortage in Hong
Kong. As aluminum alloy MIC becomes
increasingly popular in Hong Kong, and with
AluHouse the only local MIC constructor,
he intends to export the skills and expand
internationally while this business is rooted in

Hong Kong. @
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This aluminum alloy modular house in Nanhai, Foshan is a holiday home. It is built above the ground with three modules.
The land is not damaged by its construction.
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Facades of HKMoA with three-dimensional fibre cement board cladding simulate undulating waves of Victoria Harbor.
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The New Hong Kong Museum of Art :
Diversity x Contrast
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Closed for renovation and extension since
August 2015, the Hong Kong Museum of Art
(HKMOoA) is scheduled for re-opening in late
November. HKMoA has 40% extra exhibition
space after the facelift, and the number of
galleries has increased from 7 to 12. There
will also be new collections of priceless art
pieces. When it opens its doors later this year,
visitors will be delighted by a museum that is re-
engineered inside out.
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One of the two newly-built exhibition galleries on the fifth floor is 800m? in size and features full-height curtain walls on three
sides for 270° city view.
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The wall opposite the fifth floor lift lobby is cladded in warm-toned copper that greets every visitor. Patina steel on the left
side adds contemporary charm to the architecture.
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FEHBEEE HKMoA
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HKMOoA's special collections include donation of Wu Guanzhong, which will be on display in a special gallery. Pictured here is Reminiscence of Jiangnan by Wu Guanzhong (1996).

WP KEA -~ TRAIRSE - 2
£YE i BANERMNEBURTTMAR
FUELE - BABMEERVE I BN E

BT REER

WHMEME L —EHAIESR
AREARNESNE  SEBERNEAR
B BREFEMNZMEEEES open
up ° tt5h - BATERRARRI AL B IS S
BATHE B EROIEEREL - £

2t~ EELHEREN

SREFRDEBES - MA—FTNE
ABEMBEERA - WEHIIZEEE
HEZKORIRE H R T 2R AU - H
RETBRBMEL A BRIER @ 2
EERTERRERZMEAIINGREE
WELSOD IR IEGIEIR - RS
RS& RS EHEE - KRRER
ARG > BARERER RimE
ERRRE > EEZEMERK > 5
AAHOBOE - IEAF BRME B B ARNERR o

Rf - BB ARMUERER MR
& o BIRIRT B R EE R AT R
TBMMERIE - “BMENLER
REE - TR ENKFERREE

P

201945H

BAUHREEERE  BERL—BARA
WEMm - " BREME > DEER
MEP—(ERERE - A RRMBIEE
f& o SIET 270 EMRE - BARKH
REABHKRBENHERES
BINY REMAREN - MZRESH
LR ERBMAE - BEERE
BT - ZREBREARICKMAEARE
RIE R ERIME  BREA
BEARNEHERZEREGNEMER
R

Itesh - EATEERIFR D B E IR 3.5 K
WESEIOKS @ RARERBRHEE
ERNERZEE - RYZEANRER
Sh - BTERINNEME R R EMES
TEEKDERZEGERR  /E
e = 2 N RE —H RIS B 2R
HRR

BEFEFS|ARIEA

STERENAOREE—BFS
HAVEME MR OES AL > BiE
HRZMERNEEZAD © HRZM
ESMAOD {8 ERBET 82
RZREEHAD - DUETEBIERIA
O SEREMESN\EEAZIG
AT BATIR 2B RE - B0

- e
pa—— €
B
L=
fi
2 ¥
e 18
]
. ﬁ
§
A et
£ & gy

TRE—EHBHNERRE— @M
B HBAZRER -

BEERGE > TRUZBMEERLSA
HifF - thFART - FERHTHIEMEER
BREE11ERE  RERRTEBIMNE
EFENEN  EMEERAUHHER
RE2H - EHERARRA LB FEHT

MEEM - &
S has been with us for more than half
a century. Embracing an approach
to move with the times, Eve Tam,
Museum Director of the Hong Kong
Museum of Art, sees the need for change
to stay in tune with the new age. From
HKMOoA's exterior and positioning to how it
connects with the world, the museum team
has come up with many novel views and
ideas.

ince its inception in 1962, HKMoA

This major facelift began with the exterior
of the museum building. In as early as
2011, HKMoA and the Architectural
Services Department (ArchSD) started
to plan the project. The ArchSD design
team based its creative concept on five
objectives: high accessibility, additional new
galleries, highlighting HKMoA's individuality,
enhancing connectivity of the Art Corridor
and the Art Square, and extensive



revitalization of the promenade area.
Project works were substantially completed
at the end of 2018.

Exhibits celebrating diversity
and contrast

Commenting on its interior transformation,
Tam describes the Museum as a wonderful
showcase of contrasts. “Hong Kong is
a city of great diversity. Put simply, it is a
‘City of Contrast’. We juxtapose East and
West, new and old, local and global, refined
and pop. Coming together, these diverse
and contrasting elements generate a huge
momentum.”

Given this backdrop, HKMoA's collections
and exhibitions are also rich and varied.
They exemplify the uniqueness of Hong
Kong’s culture. The HKMOoOA collections
are classified under four major categories,
namely, Chinese antiquities, Chinese
painting and calligraphy, China trade art, and
modern and Hong Kong art. The Museum
also stages exhibitions from overseas to
present works of international art circles.

Notably, the new HKMoA will feature three
thematic galleries for special collections,
including the Donation of Wu Guanzhong,
the Chih Lo Lou Collection, and a gallery
dedicated to Hong Kong art. Tam added,
“As the first public museum in Hong Kong,
HKMoA must value its own heritage. The
Museum will therefore position itself as an
institution that collates the art development
history of Hong Kong. The special gallery
on Hong Kong art takes a retrospective
look at art development over the past
century. It provides a curation perspective
for establishing historical discourse on art in
Hong Kong.”

Fostering this special attribute of diversity
and contrast, ArchSD introduced many
different building materials in its design,
such as copper, bamboo veneer, patina
steel, terrazzo, and engineering wood floor.
Their textures and visual effects strike strong
contrasts that echo with HKMoA's character.

Connecting with Hong Kong’s
cityscape

The former HKMoA building was an
enclosed architecture where the exterior
and interior were segregated. Tam hopes
the new HKMOoA can open up. The former
pink fagcades drew a very vague line
between HKMoA and the neighboring
Hong Kong Cultural Centre. It was thus
necessary to change the building’s exterior
appearance to underscore its unique
character that highlights diversity and
contrast.

The refreshing new face of HKMoA features
gray three-dimensional fibre cement board

cladding that projects a contemporary
image. The design concept was inspired by
the waves of Victoria Harbor. The ArchSD
design team aimed to connect HKMoA’s
exterior with the Tsim Sha Tsui waterfront,
making it a landmark architecture on
the harbourfront skyline. In an unusual
three-dimensional design with edges
and corners, the cement board cladding
presents a wonderful play of light and
shadow. The result is richer depths and
layers that change with sunlight.

Full height curtain walls are installed at
various parts of the Museum. “HKMOoA is
optimally placed with unrivaled sea view.
After the renovation, the escalator lobby will
offer a panoramic view of Victoria Harbor,
which is a piece of art in its own right.” Tam
added that one of the new galleries on the
fifth floor overlooks the harbor through a full
height curtain wall. Aided by this 270° sea
view, curators can bring exhibitions and
cityscape together seamlessly in the future.
It will open up endless possibilities. That
gallery will feature mainly contemporary
art. According to the ArchSD design team,
this special exhibition space features an
aluminum mesh grid ceiling with grooves in
between the grids. Curators will have much
greater flexibility in positioning lighting
tracks and other security equipment.

The original ceiling height of 3.5m has
been raised to 5m to 9m in some areas,
providing more room for large exhibits. In
addition to indoor exhibition galleries, the
Art Corridor and the Art Square outside
HKMoA will also blend harmoniously with
the Tsim Sha Tsui waterfront to create
a new scene in the cultural district from
HKMOoA to the Avenue of Stars.

Maximize accessibility for
visitors

In the past, HKMoA was accessed through
the main entrance on the first floor podium.
The new HKMoA now offers additional
entrances for visitors arriving from four
different directions. These include the
main entrance facing the Art Corridor,
an entrance facing the Art Square, an
entrance leading from the promenade to
the Multi-function Hall on the first floor, and
the entrance at the new wing. Enhanced
connectivity will draw the audience closer to
the Museum. There will also be a seafront
restaurant and a café where visitors can
relax and enjoy a good meal.

Tam is certain that the public has
expectations for the new HKMoA. As she
estimates, the new Museum will re-open
with 11 exhibitions. In the future, except
for overseas exhibitions, visitors can enjoy
free admission to see all other collections
of HKMoA. People can appreciate and
connect with art any time they want. &
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HKMOoA received a generous donation of Chinese painting and
calligraphy collection from Chih Lo Lou last year. Pictured here
is Pines and Rock by Huang Daozhou of the Ming dynasty
(1634).
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Future Digital Opportunities” with some other industrial and

business organizations in Hong Kong. The forum is one of the
forums of Internet Economy Summit. Leaders from different industries
shared their views in the development of information technology in
Guangdong-Hong Kong-Macao Greater Bay Area and Asia.

E arlier, the Chamber co-organized a forum entitled “The

About 20 popular speakers and guests were invited to the forum. In
the areas including open data, digital supply chain, e-commerce and
intelligent living, they talked about innovation power and technological
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trend in Greater Bay Area and Digital Belt and Road. As a hub of
global innovation, the role of Hong Kong was also a main focus in the
discussions. Herman Hu, the Chamber’s Vice-Chairman, was
invited to participate in the opening ceremony. Eric Fok, Committee
Member and Chairman of InnoTech, Creativity and Culture
Committee and Duncan Chiu, Committee Member, were invited
to be the moderator in the panel discussions. (15/4) &

(Speech contents will be shared in the June issue of CGCC Vision, please
stay tuned.)
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Ma Xingrui (middle), Ren Hongbin (fourth from right), Ouyang Weimin (fourth from left) and Wen Guohui (second from left).
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Canton Fair Promotes
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Z7;F Jonathan Choi

the opening reception of “the 125th Session of China Import and

Export Fair” and met with Ma Xingrui, Governor of Guangdong;
Ren Hongbin, Assistant Minister of Commerce of PRC; Ouyang
Weimin and Zhang Hu, Vice-Governors of Guangdong and Wen
Guohui, Mayor of Guangzhou respectively. Ma highly appreciated the
work of Choi and the Chamber in promoting Guangdong-Hong Kong-
Macao Greater Bay Area (Greater Bay Area). Ren paid tribute to the
business sector of Hong Kong and Macao for fostering the Canton Fair.
He also mentioned about the new cooperation between the enterprises of
Guangdong and Hong Kong. Later, Choi was invited to introduce the role of
Hong Kong in the establishment of Greater Bay Area and the cooperation
opportunities among other bay area cities in “Global Cooperation Meeting of
Canton Fair”.

J onathan Choi, the Chamber’s Chairman, led a delegation to join

The delegation also attends a celebrating activity organized by Guangzhou
Federation of Industry and Commerce. Ricky Tsang, the Chamber’s
Vice-Chairman, was invited to deliver speech. (14-16/4) &
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Women Association and Miss Entrepreneurs Club co-

organized a delegation to Guangzhou and Foshan.
The delegation was led by Janice Choi, Chairman of
the Ladies’ Committee. Elsie Leung, former Deputy
Director of the Hong Kong Basic Law Committee of
the Standing Committee of the NPC, was appointed
as the honorary leader, while Niu Hwa, Director of the
Coordination Department of the LOCPG and Rebecca
Lee, Honorary Advisor of Hong Kong Tianjin Women

T he Chamber’s Ladies’” Committee, Hong Kong Tianjin
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Association, were appointed as the honorary advisor
and advisor respectively. Other appointments include:
Wu Se, Vice-chairman of the Chamber’s Ladies’
Committee, as deputy leader; Xie Qin, Vice-chairman
of Ladies’ Committee of Hong Kong Tianjin Women
Association, and Joyce Shek, Founding Chairman
of Miss Entrepreneurs Club, as convenors of friendly
organizations.

The delegation visited Women'’s Federation of Guangdong
Province, Guangzhou and Foshan, met the leaders and
conducted site visit. They also visited Hong Kong Economic
and Trade Office in Guangdong, an entrepreneurship
and creative industry base in Nanfeng Kiln, Guangdong
Esquel Textiles Co and National Arts Studio at Xigiaoshan.
(22-24/4) &

CGCC VISION  MAY 2019

63



=R} CGCC SNAPSHOT

:|:=I=|—‘—|

?ﬁ'f Trae

Reception of
Guests

1. WIEHBERRERGEE ()
(25/4)
Xu Gaochun (middle), Vice Director of
Zhejiang Provincial Bureau of Commerce

2. tRMRBEERBELEFE IR
REE (H) (26/4)
Zhang Wei (middle), Executive
Deputy Director of United Front Work
Department of CPC Dongcheng District
Committee of Beijing

3. REMMRIABERMTREEERS
A (Fi#FETR) (14/6)
Li Gaoming (fifth from right, first row),
Director of Songshan Lake Policy
_ Research Office of Dongguan City
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4. THEFERERZGEE (A7) (15/4) 6. WFAEZHEE NIBE Péter Garai (FH) (18/4)

Ophelia Tsang (sixth from right), Deputy Director-General of Péter Garai (second from right), Trade Commissioner and

Trade and Industry

BEREREGREEN (H2) (8/4)
Allan Chan (second from right), President of Hong Kong
Construction Assoication
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Consul of Hungary

CClI Paris Tle-de-France #8% % K & A3 Xing You
(B) (25/4)

Xing You (right), General Director and Representative in China
of CCl Paris fle-de-France
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External Affairs Committee and Belgian Consulate co-organized
a luncheon for introducing the investment environment of
Belgium.

BEARBERAESREMEESHTES  BHF
REGHEES TEDEREIM - BISSRTERE KRB
HER AN ISRERE o (15/4)

Liu Lin, Director General; Fan Kesheng and Chen Xubin,
Deputy Directors, the Hong Kong Island Sub-office of

LOCPG, were invited to a networking luncheon organized by
Western and Island East District Liaison Committee.
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Members’ Activities
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BMHERNE
BEERBIRNETFSBHBRIBTIRE - BIEREIEE -
HEREBRZURZESRERIIMN » MNRER - (17/4)
Guo Hengbin and Liu Guoqiang, Director General and
Deputy Director of the Kowloon Sub-office of LOCPG,
together with leaders of local associations and District Council

Members, were invited to a networking meeting organized by
Kowloon East and Kowloon West District Liaison Committees.

BERBRBEERABIULERRB— R - 2ESH
£5  MEWBEANXILE  BRAEIL - (27/4)

Island East District Liaison Committee organized a local tour to
Jin Yong Gallery, the Mills and West Kowloon Cultural District.




