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CGCC will continue to leverage its contacts and perform its bridging role as a chamber of
commerce and make every effort to encourage the entrepreneurs, chambers of commerce

and trade associations of Guangdong, Hong Kong and Macao to strengthen cooperation
and complement each other’s strengths, as well as maintain close communication with

government departments to convey the business community’s needs and concerns.

much attention in recent years. In the past, CGCC and | had

also given opinions on macro policies via different platforms,
such as how to maximize the Bay Area’s benefits, promote
complementarity of industrial strengths, and enhance Hong Kong’s
position and role in the Bay Area’s development. This column has
also cited relevant views on many occasions, so | will not repeat
them here. How to help Hong Kong people and businesses
integrate more effectively into the development of the Bay Area
market is also a very important and relevant issue. | want to share
some of my views here.

T he Guangdong-Hong Kong-Macao Bay Area has attracted

At the time of publication of this article, specific plans for the
Bay Area may have been announced. | look forward to relevant
measures actively taking into account the views of the business
community so that Hong Kong businesses can more effectively
participate in the Bay Area’s development and explore market
development opportunities.

Progressively implement national treatment

After the plans for the Bay Area are put in place, the first and
foremost is to encourage Hong Kong people and businesses to
establish closer ties with the area. | hope the relevant authorities
will gradually allow Hong Kong people to enjoy the same treatment
as Mainland residents. With regard to business operations, | hope
the authorities can give Hong Kong businesses national treatment
for better market access than the CEPA framework, and further
expand the negative list approach and even relax the foreign
equity restrictions for Hong Kong enterprises engaged in certain
businesses in order to provide the Hong Kong business community
with full support for tapping into the Bay Area.

The governments of Guangdong, Hong Kong and Macao can also
explore convenience measures to further improve interaction among
people of the three places so that there is a truly seamless flow of
people and information in the area.

Mutual recognition of qualifications and tax
concessions

At present, there are different criteria for accreditation and
assessment of professional qualifications in the Bay Area, which
hinders cross-border practice and the participation of professionals
in Bay Area projects. | suggest establishing unified criteria for
accreditation of professional qualifications so that Hong Kong
professionals can provide services in the Bay Area as long as they
have obtained accredited professional qualifications and relevant
work experience in Hong Kong.

The authorities should also study the feasibility of introducing a
system of “Hong Kong tax for Hong Kong people” in the Bay Area

to reduce the tax burden on Hong Kong people and businesses in
order to increase the incentives for Hong Kong people, especially
high-end talents and industrial and commercial enterprises, to work
and expand business there.

Encourage business community’s participation

The industrial and business sectors are eagerly looking forward to
participating in the Bay Area as it is an important hub for the internal
development of the Pearl River Delta and the Pan-Pearl River Delta
and external connection with “Belt and Road Initiative”, ASEAN and
international markets. CGCC will continue to leverage its contacts
and perform its bridging role as a chamber of commerce and make
every effort to encourage the entrepreneurs, chambers of commerce
and trade associations of Guangdong, Hong Kong and Macao to
strengthen cooperation and complement each other’s strengths, as
well as maintain close communication with government departments
to convey the business community’s needs and concerns.

Last December, | spearheaded the setting up of the “Guangdong-
Hong Kong-Macao Greater Bay Area Entrepreneur Union”, with
the aim to broadly strengthen interaction between businesses
and government agencies to promote industrial innovation and
cooperation and support the development of start-ups, thus
becoming an important platform for deepening ties between
businesses and governments as well as assisting in the construction
of the Bay Area.

To give the business community a better understanding of the future
of the Bay Area, CGCC will take the lead in organizing a forum on its
development, to be held in Hong Kong and after the specific plans
and measures are rolled out. We will invite top leaders of the NDRC,
Guangdong, Hong Kong and Macao coordinating the development
of the Bay Area to serve as keynote speakers to explain the relevant
policies and plans, as well as discuss with the business community
the opportunities for future development in the Bay Area. At the
same time, as Chinese businesses at home and abroad have
played an important role in promoting economic and trade ties
between the Mainland and the international community, we will
also hold discussions on the functional role that can be played by
overseas and domestic Chinese enterprises, including Hong Kong
businesses, in the construction of the Bay Area and “Belt and Road
Initiative”.

On the whole, the development of the Bay Area will be a new and
important focus of economic development for the three places.
Enterprises in Guangdong, Hong Kong and Macao must seize the
opportunity to actively understand and align with the latest policies,
deepen mutual cooperation and jointly explore new opportunities for
development in the Bay Area. &
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There were countless key topics during this year’s
"Two Sessions” — constitutional amendments, a new
government, and reforms in the supervisory system, to

name but a few, all of which showed China’s resolve

to change with the times and push forward. Hong

Kong has its own role and function to play
in China’s march forward, especially in
the building of the Guangdong-Hong
Kong-Macao Bay Area, where
advantages and opportunities

exist together.
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CY Leung: Two Sessions dignified and

decent

C PPCC Vice-Chairman CY Leung lauded the feel of this
year’s meetings and commended the discipline of the
representatives. In addition to the high attendance rate,
there was a “dignified and decent atmosphere” with committee
members coming prepared, participating actively in discussion and
maintaining a good work spirit. During deliberation in the NPC,
the 37 representatives from the Hong Kong delegation spoke
a total of 309 times and made 179 recommendations. Leung
cited the requirements that CCP Politouro Standing Committee
Member and Secretary of the Central Commission for Discipline
Inspection Zhao Leji had set out during the Joint Session on Hong
Kong and Macao, which included leading the way in studying and
promoting the constitution, the Basic Law and the “One Country,
Two Systems” policy. In issues of principle relating to protecting
the nation, securing sovereignty and promoting development, the
policies of the CCP and the government should be followed, while
the promotion of traditional Chinese culture and the achievements
of prosperity and development in Hong Kong and Macao
should be emphasized to foster a social consensus. Leung also
commended Hong Kong committee members for their proactive
comments during meetings, expressing their willingness to further
collaboration, including work to educate, inform and guide Hong
Kong society as a whole.

Following the “Two Sessions”, how should Hong Kong support
and respond to the ideas expressed in the discussions and
deliberation? Leung believes that in addition to attending meetings
for two weeks every year, NPC deputies and CPPCC delegates
should do more to carry out continuous, focused efforts. “Since
the start of the reform and opening-up, Hong Kong has never just
stood by, but has been a supporter, participant and advocator. In

EUEHitE SPOTLIGHT

the deepening of reform and ever-increasing opening-up, China has
started down a path that will make it strong and prosperous. Many
sectors in Hong Kong can contribute to this process and benefit
from rare opportunities that enhance their own development.” He
emphasized the blood link and mutual destiny of people in Hong
Kong and Mainland China and expressed his hope that Hong Kong
would work to understand major policies coming out of the “Two
Sessions” and participate in greater national development.

Dou Shuhua: Constitutional amendments

key to modernization

The focus of this year’s NPC meeting was the overwhelming
passage of constitutional amendments. NPC Standing
Committee Member and NPC Environment Protection and
Resources Conservation Committee Vice-Chairman Dou
Shuhua pointed out that these constitutional amendments have
come at the right time, using the law of the land to enshrine
important innovations in theory, practice and structures in the
constitution, keeping it relevant to the times and further improved.
Major amendments included the guiding role of Xi Jinping’s
New Era concept of Socialism with Chinese Characteristics in
national politics and social life, further explanation of the overall
implementation of Socialism with Chinese Characteristics and
goals for a second century of struggle, improvements on the rule
of law and implementation of the constitution, further solidifying
and strengthening of the comprehensive leadership of the Chinese
Communist Party, regulations regarding the position of the National
President, and the addition of regulations related to the National
Supervisory Commission. He emphasized the importance of
constitutional amendments in full implementation of the rule of
law, a system for national administration and modernization of
administrative capabilities.

The new supervisory act is another highlight of the sessions. Dou
pointed out that this act contains important elements and key steps
to deepening reforms in the supervisory system. He explained that
the nine different sections of the act clarify the guiding concepts
and leadership structure of supervisory functions, outlining steps
for “creation of a centrally managed, highly authoritative national
supervisory system with Chinese characteristics”, which will create
a system of inspection, stationed personnel and supervision that
will ensure that all public servants who exercise power will be fully
supervised, providing a new weapon in the fight against corruption.

Liu Jiayi: Deepening supply-side
structural reforms

Deputy Director of the CPPCC Committee for Learning and
Cultural Historical Data Liu Jiayi summed up analysis of trends
in China’s economy by CPPCC members. He stated that in this
year and next year, China’s economy will grow steadily, but certain
problems may become more apparent, while retreats from policy
might negatively affect China’s economic system. He pointed out
that 2018 is a window of full implementation of key reforms, with
the emphasis of adjustments being on an appropriate transition
from “stable growth” to “driving reform” on the basis of “controlling
risk”. Based on China’s stable economic growth, he predicts that
China’s GDP will reach USD10,000 by the year 2020, and by the
years 2035 and 2070 it will reach 50% and 70% of the US levels
respectively, becoming a member of the high-income nations.
However, China’s future must be invested in carefully. Problems
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like unbalanced development, aging populations and improved
capabilities among the labor pool must all be considered.

As China enters its fortieth year of reform and opening-up, Liu
believes that the government must deepen supply-side structural
reforms and make good on promises to decrease productivity,
decrease stock volumes, eliminate leverage, lower costs and
make up for shortcomings. In addition, the government must also
make good on three major areas - preparations to guard against
major risks, a precise policy on eliminating poverty and preventing
pollution; of these, guarding against financial risks is key. Liu
pointed out that China currently faces major financial risk, including
an excess of hidden bad loans in the real economy, an overly large
proportion of highly liquid financial assets, and debt financing by
local governments. The government must standardize and monitor
these issues while closely monitor global economic and financial
trends to prevent systematic and regional financial crises.

Ha Jiming: Merging banking and
insurance regulations to avoid risk

The passage of the Plan on Deepening Reform of Party and
State Institutions during this year's “Two Sessions” combined the
China Banking Regulatory Commission and the China Insurance
Regulatory Commission. Senior Researcher at the China
Finance 40 Forum Ha Jiming believes that these reforms
removed the possibility to reduce regulatory arbitrage while at the
same time guarding against financial risk and in fact brings China in
line with international practices. At the same time, national and local
tax offices at the provincial level and below were combined, which
he believes will resolve the problem of allocating financial rights and
administrative authority. This year the Report on the Work of the
Government maintained the principle of “residence not investment”
in the real estate industry. Ha believes that the creation of a long-
effect mechanism will replace administrative measures like purchase
quotas and in the near future will see the issuing of a property tax.

When discussing the hotly-debated China-US trade war, Ha
analyzed the situation from the perspective of the Bretton Woods
System, through which the US’s attempted to improve the trade
imbalance. After it failed, the US continued to have a foreign trade
deficit. Furthermore, China’s position as the “world’s factory”
importing intermediate products for production and assembly, then
exporting finished products to the US and other countries, meant
that the China-US trade surplus actually came about the same time
when a trade deficit with China and many other countries began
to form. The profit that China gained was minimal, but actual trade
statistics show that China had a surplus.

Ha emphasized that no country wins in a trade war, adding that
the customs policies implemented by the US will have little effect
on China. The announcement of a 25% customs tax on USD50
billion in trade goods equals about USD12.5 billion, which is only
0.1% of China’s GDP growth. However, this is not an insignificant
number for the GDP of the US. Since the months this measure
was announced, American stock markets have ‘shrunk’ around
USD1 trillion, or around 5% of the country’s GDP. The fact that a
considerable amount of the American people’s money is tied up in
the stock market means that if this continues, it will create a major
problem. It is for this reason that he believes the possibility of a
trade war breaking out is low.
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The forum included a discussion period and invited NPC Standing
Committee Member Tam Yiu-chung, NPC Deputies Ma Fung-
kwok and Martin Liao, CPPCC Standing Committee Member
Johnathan Choi, and CPPCC National Committee Members
Margaret Leung and Kenneth Fok, who discussed in-depth and
from a number of perspectives the opportunities and inspiration
that the “Two Sessions” held for Hong Kong’s development in
economics, finance, culture and youth.

Tam Yiu-chung: Attracting Hong Kong
youth to the Bay Area

Tam believes that the cities within the Bay Area not only have a
geographical connection, they also share similar languages, culture
and customs. There is considerable potential for development and
cooperation between Hong Kong and cities within the region in the
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cultural sector and he proposed that this be coordinated with youth
efforts to create a “Bay Area Dream Factory” that would attract
people from Hong Kong, especially young people, to the Bay
Area to develop their careers while at the same time increase their
understanding of China.

To increase knowledge about the Bay Area among different groups
of people, Tam recommended that high-level forums be held to
promote mutual exchange between cities within the Bay Area on
its development. He also suggested an information sharing website
be created for the Bay Area to share background information as
well as information on setting up businesses, various industries and
employment, which would provide Hong Kong residents with the
latest information on developments in the Bay Area.

Ma Fung-kowk: Hong Kong’s seafaring
culture good for “Belt & Road”

Ma said that all of the 11 cities in the Bay Area share a common
Lingnan culture, while Hong Kong’s seafaring culture, a result of
its colonial past and open society, gives it a unique opportunity to
participate in the “Belt & Road” Initiative, particularly in connection
with countries in Southeast Asia.

He noted that structural reforms in China were a highlight of this
year's “Two Sessions” and the more than 60 reforms put through
were rather comprehensive. He believes that these reforms
have five clear goals: 1. to create a system for the administrative
functions for the Party and Government; 2. to build a system
for coordination between leaders within the Party; 3. to create a
system of government administration with clear responsibilities
and based on the rule of law; 4. to establish a world-class national
defence system that suits China’s unique needs; and 5. to establish
a system for communication with individual citizens. Ma pointed out
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that Hong Kong can do more to understand these reforms and take
advantage of the opportunities that they offer.

Martin Liao: Constitutional amendments

guiding national ideology

Constitutions contain laws that span generations. Liao believes
that making changes at the appropriate time to remain current
is necessary. Since the 18th CCP Congress, China has made
historical advances, and important theoretical applications and
systemic innovations resulting from this should be placed in the
constitution.

Liao stated that these amendments show the implementation of
the spirit of the 19th CCP Congress and the elevation of the Party’s
position to a national ideology. He also pointed out the strides that
China has made in anti-corruption efforts since 2012, but this work
is concentrated on internal CCP members and does not include
supervision of non-CCP members, which has created a gap.
Therefore, this round of amendments creates a national system
for supervision, including both CCP internal and state supervision
that covers all public servants who have administrative powers,
regardless of their CCP membership, achieving the goal of creating
a new national-level supervisory system.

Jonathan Choi: People want a ‘Beautiful
China’

Choi said that this year’s Report on the Work of the Government
fully reflects the achievements and changes in China’s economic
development over the past five years and laid the foundation for
complete implementation of the spirit of the 19th CCP Congress.
Constitutional amendments and streamlining structural reforms have

EUEHitE SPOTLIGHT

also served to provide a solid foundation for further modernization
of administrative systems and capabilities.

However, Choi also points out that China has entered a new
era with more emphasis on quality rather than quantity when
examining GDP growth. The people of China desire more than
just money and are demanding improvements in the quality of life
— a “Beautiful China” — with a clear desire for improvements in the
environment and food safety. He also stated that the emphasis on
the “rule of law” mentioned in reports from the “Two Supremes”
was applauded. He believes that the recognition of miscarriages
of justice and mishandled cases show the confidence of China’s
judicial system and indicate a clear improvement in the rule of law.

Margaret Leung: Create Free Trade Port

and internationalize RMB

In recent years, China has actively worked to standardize and
formalize its financial system, which Leung applauds. She also
pointed out that the government is encouraging banks to lend
to SMEs and micro-enterprises to drive entrepreneurship and
innovation in the private sector. In terms of the role of Hong
Kong’s financial sector in national development, Leung says that
internationalization of the RMB is steadily moving forward and Hong
Kong remains the world’s largest offshore center of RMB. However,
she feels that Hong Kong must also explore new avenues and
suggests that the Bay Area create a Free Trade Port to take the
initiative in RMB internationalization along starting with Hong Kong,
Guangdong and ultimately the world.

We have watched as troubles erupt in many European countries
that have created “welfare societies”. Leung believes that the state
is correct in emphasizing precisely tackling the problem of poverty,
and using professional training programs and potential development
to encourage people in need of work to rely on themselves and not
handouts. She also encourages Hong Kong to reconsider the future
development of its welfare policy.

Kenneth Fok: Increase Hong Kong

youth’s understanding of Bay Area

China has been development rapidly since its reform and
opening-up. Fok pointed out that the government has made
impressive achievements in poverty alleviation, anti-corruption and
environmental protection. However, in an era of instant information
right at their fingertips, young people are inundated with information
at a very fast pace. He is worried that young people are making
judgements before they fully understand how China is developing.

Surveys show that only 30-40% of young people in Hong
Kong have ever heard of the Bay Area Plan. Fok believes that
projects of cultural and athletic exchanges as well as internship
opportunities in the Mainland can improve understanding of the
Bay Area among Hong Kong youth. He also hopes to establish a
new Youth Development Committee to give greater consideration
to how young people in Hong Kong can be included in national
development when developing new policies. €
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Joining up with Indonesia to
Exploiting “Belt and Road”
Opportunities

EFEEBHERERITEAES W] MLEARER
T BARLUE—SREFR B %i%}\
WEBFAE - MHNERLRERAORSZMNRARAVEE
i BETRHENERINKIKES  RILEKBERF
BHEAZFERE

Trade and economic collaboration between Hong Kong and
Indonesia are expected to continue with the Hong Kong-
ASEAN free trade agreement signed at the end of last year,
as Indonesia is the most populated and biggest economy
amongst all ASEAN countries and Hong Kong is a major
foreign investor of Indonesia.
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C GCC jointly organized the
“Indonesia-Hong Kong Strategic
Partnership on the ‘Belt and Road
Initiative’ Seminar and Luncheon” with
Hong Kong Trade Development Council
(HKTDC) and the Indonesian Chamber
of Commerce and Industry (KADIN) in
Jakarta. Chief Executive of Hong Kong
Carrie Lam and Chairman of Indonesia

BUS 5t %S SPOTLIGHT

Investment Coordinating Board (BKPM)
Thomas Lembong were both invited to
the luncheon as keynote speakers.

During his speech, the Chamber’s
Chairman Jonathan Choi said that
ASEAN is not only an emerging market
with enormous potentials, but also a critical
node of the “Belt and Road” initiative.
As the largest ASEAN
economy, Indonesia has a
young and large workforce
and a wealth of natural
resources. Choi believed
that Indonesia could put its
strengths into full play in the
“Belt and Road” initiative,
offering convenience for
tapping into the ASEAN
market. Choi also noted
that under the “Belt and
Road” initiative, Hong Kong
could act as a connector, an
investor and an operator for
infrastructure developments
in Indonesia.

In her keynote speech, Lam
spoke of the Free Trade
Agreement and a related
Investment Agreement
signed between Hong
Kong and ASEAN in last
November. Covering an
extensive scope, these
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BT (AM) Xiao Qian (fourth from right)

agreements lifted the cooperation of the
two parties to a new level. Lam also pointed
out that with Hong Kong’s unparalleled
advantages under “one country, two
systems”, low tax rates, its position as
the world’s largest offshore RMB center,
as well as the pool of professional talents
in financial services, arbitration, risk
management and project consultation,
Hong Kong could help Indonesia explore
business opportunities in “Belt and Road”.

Lembong quoted an array of figures to
explain the excellent trade investment
prospects between Indonesia and Hong
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Kong. He hoped that the two sides could
strengthen collaboration in the areas of
trade and tourism. Lembong also pointed
out that Chinese entrepreneurs can ride on
the convenience and advantages offered by
Hong Kong to strengthen their investment
in Indonesia and even other Asian regions.

Chairman of HKTDC Vincent Lo and
Chief Chairman of KADIN Rosan P
Roeslani both delivered their welcome
remarks at the seminar. They took part in
topical discussion with Jonathan Choi and
Chairman of Shanghai Geoharbour
Group XU Shilong. They also exchanged

ideas and interacted with Indonesian and
Hong Kong entrepreneurs at the seminar.

On top of the above seminar, CGCC'’s
delegation also visited Chinese
Ambassador to Indonesia Xiao Qian to
learn about the latest Chinese-Indonesian
trade and economic developments. The
delegation was headed by Jonathan
Choi, with participants including the
Chamber’s Vice-chairman Brandon
Liu and members of the External Affairs
Committee. (25/4) &
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FIFA World Cup, the mega event of the
year, is kicking off in June. On top of being

a tournament, international sports events
such as the World Cup are often considered

an “image enhancement exercise” of the host
country. These events may even have economic
implications. Can Russia, the host country of this
year’s FIFA World Cup, benefit from it?
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Russia, the host country of 2018 World Cup, has already committed more than USD 10 billion in the event.
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Chinese companies are riding on the World Cup to deepen the world’s impression on their companies and brands.
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Louis Chan:
World Cup favorable for
industrial diversification

ussia, the host country of this
R year’s FIFA World Cup, has

already committed more than
USD10 billion in the event. Whether actual
economic benefits can be reaped are yet
to be confirmed. However, Russia can look
forward to an upgraded international image
and build higher reputation for its co-
hosting cities. The event also helps propel
the country’s industrial diversification, which
would generate positive impact to Russia’s
economic development in the long run.

According to the figures of the Russian
Federal State Statistics Service, the
Consumer Price Index (CPI) in March
accelerated by 2.4% year-on-year and
met market expectations. The country’s
core inflation also slowed down to 1.8%
year-on-year from the 1.9% increment
that had been going on for a few months.
According to Louis Chan, Assistant
Principal Economist (Global Research)
of the Hong Kong Trade Development
Council, these figures reflect an overall
generally healthy economy in Russia.

Russian sanctions have limited
impact

While the US sanctions imposed on some
Russian companies triggered a slump in
the Russian stock market, Chan pointed
out that the impact of the sanctions has not
been as big as people guess. In fact, there
is no significant drop in the trade statistics
between Russia and the US & Europe -
some sectors even showed mild increase.
Similarly, there is no obvious shrink in the
export ratio of the two regions, which
shows that Russia has maintained rather
normal trade with Europe and the US.
However, as some large corporations were
put on the sanctions list, it is inevitable that
financing is affected, and the confidence of
investors and traders are shaken.

Comparatively, the fluctuations in oil and
commodity prices in the market usually
bring more direct and greater impact to
the Russian economy. Chan commented,
“The Russian government knows very
clearly that the trend of oil prices has an
overpowering impact on the country’s
economy. Therefore, the country has been
actively actualizing industrial diversification
in recent years, and it has declared the
intention to take part in the ‘Belt and Road’
initiative advocated by China to expand
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sources for generating economic benefits.
From this aspect, the biggest reason
for Russia to bid to become the host
country of FIFA World Cup was more than
upgrading its international image. It also
hoped to drive industrial diversification in all
directions to gain more leverage.”

1.5 million tourists expected

So far, Russia has committed about
USD18 bhillion in organizing the World Cup
- an amount similar to the total of USD15
billion spent by the last host country
Brazil. Chan pointed out directly that with
reference to the host countries of the

B33

past World Cup events, there was usually
over-expenditure in certain construction
projects. Therefore, the final total amount
invested by Russia could exceed that of
Brazil. “The construction of the Krestovsky
Stadium in Saint Petersburg alone cost
Russia about USD1.5 billion. Besides, 113
training venues and 11 pitches have been
built or renovated. About 60 new hotels
were built. The investment amount has
been enormous.”

However, Chan added that the federal
government is not paying every dollar,
as some of the resources come from



municipal and regional governments, and
there are also private investments and
sponsorships. As for whether the World
Cup could promote growth in the local
tourism industry, Chan commented that at
present, it is only possible to come up with
a rough estimate on Russia’s gain from
the proceeds of ticket sales in the finals.
About 1.5 million tourists are expected to
be visiting Russia during that time. Their
expenses on food and accommodation,
on purchasing tournament souvenirs,
transportation, etc are estimated at USD3
billion. More accurate figures will only
become available in May, when there is

information about sales of tickets to the
matches and air tickets.

Driving development in co-host
cities

Chan pointed out that hosting the World
Cup does not only lift the image of Russia,
but also build higher reputation of cities
where matches are held. “Sochi was the
only host city of the 2014 Winter Olympics.
This World Cup, however, has matches
held in Moscow, Saint Petersburg and
nine other co-host cities. While these cities
have varied development progress, the
impetus to acquire opportunities on local
infrastructure investment can be driven
through the World Cup. These would
eventually prove to be beneficial to the
development of the tourism industry of
the whole country, as well as in seeking

Thomas Chan:

EUEHitE SPOTLIGHT

economic development and cooperation
opportunities in trade and commerce in the
participating cities.”

As for the future economic prospects of
Russia, Chan feels cautiously optimistic. He
pointed out that the GDP growth of Russia
in the past year posted a turnaround to the
continued decline that struck the country
for two consecutive years in 2015 and
2016. This solidly demonstrates that the
Russian economy is gradually recovering.
At the same time, the exports from Russia
to Asia, China and Hong Kong have been
quite steady. Russia ranks eighth among
Hong Kong's European trade partners.
Last year, Hong Kong’s export to Russia
registered a historic high at USD2.8 billion,
indicating that the trade and commercial
relationship between the two places is
becoming ever closer.

Russian World Cup has bigger image effect than

economic gains

or a very long time, World Cup
F has been able to generate an

enormous stream of revenue for
the FIFA. At the same time, the event is
also very favorable for the host country’s
economic development. As such, many
countries are attracted to host the event.
Thomas Chan, Director of One Belt
One Road Research Institute of the
Chu Hai College of Higher Education,
reckons that growth in the tourism industry
is the most direct economic gain for the
host country. The Brazil government, for
example, pointed out that the economic
gains came from tourists’ spending, the
passenger throughput at the airport,
employment, increased tax revenue,
benefits on small to medium enterprises, as
well as the burnished international image of
the host country, etc in the last FIFA World
Cup held in Brazil.

Image lifting of utmost
importance

However, many reports have also quoted
figures to reflect that the tourism effect
has little help on the long term economic
development of the host country. Some
would even argue that the economic
growth brought about by the tournament
could hardly compensate the costs of
organizing the event. Yet, Chan thinks
that the tourism effect is only a first step

to drive economic development; it is far
more important for Russia to upgrade the
country’s image. “As Russia overcomes the
impact triggered by the US sanctions, and
with the accelerated development in trade
and Putin’s success in securing another
term of office, this is the perfect moment
for Russia to tie in its external publicity with
FIFA World Cup.”

He explained that Russia is still generally
regarded as an unsafe country, and many
people from other countries still have
a negative impression about Russia.
So far, Russia’s trade and commerce
are still considered unfamiliar in the
international arena. Hosting the World Cup
at this moment, therefore, can effectively
drive long-term trade and economic
development, strengthen the country’s
image and lift its international standing. In
fact, the persons-in-charge of the Local
Organizing Committee of World Cup
Russia once said, “It is difficult to evaluate
the economic effect in the long run, but the
positive impact on the image is the most
important.”

Western companies hesitant
about sponsorship

At present, the amount that Russia
invested on World Cup is estimated at
USD13 billion. Certain Russian economists
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estimated that, based on the growth rate of
Q2 and Q3 of 2018, Russia’s GDP growth
would not exceed 0.2 percentage point.
A fiscal imbalance would render the World
Cup a project that incurs loss.

Throughout the past World Cup events,
sponsorship cooperation (such as sports
gears and beverages), TV broadcasting
rights, advertisements and commercials,
media rights, tickets to the matches,
and even derivative merchandises are
all important income sources for FIFA
and the host country. However, the
corruption scandals of FIFA in recent
years and Russia’s extremely controversial
international incidents have made many
international brands hesitant about
sponsoring this year’s World Cup. On the
contrary, the number of Chinese sponsors
reached the highest ever in history. In the
last World Cup, Yingli Solar was the only
Chinese company that became a global
sponsor. This year, Wanda Group is a FIFA
partner, while Hisense, Mengniu and VIVO
are official global sponsors.

N——
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Chinese companies developing
new markets through
sponsorship

Chan believes that foreign companies
stop sponsoring this World Cup mainly
because Western countries are still
imposing sanctions on Russia to a certain
extent. Over the past few months, the
joint strikes on Syria’s chemical weapons
arsenal launched by the US, the UK and
France heightened the conflict between
the West and Russia. Many brands are
trying to avoid taking part in World Cup
Russia to minimize any possible impact.
On the other hand, Chinese companies
are relatively more active in sponsoring
this year’s World Cup. Chan reckons one
of the reasons was the closer relationship
between China and Russia. “In particular, in
the face of the American trade sanctions,
Chinese-Russian relationship is forced
to become stronger and closer. In fact,
China used to focus its Russian investment
on minerals and energy. Yet, in recent
years, it has been actively exploring and
strengthening its presence in the consumer

market in Russia. The renowned Chinese
e-commerce giant Alibaba, for example, is
gradually expanding its Russian market.”

An illustration of ever-closer
Chinese-Russian relationship
The “Belt and Road” initiative of China,
the active opening-up and devotion in
globalization are all heightening the intention
of Chinese companies to accelerate in
tapping into international markets through
mega sports events. “Chinese companies
are riding on the World Cup to promote
themselves to the outside world. This
shows that China is willing to accept more
international projects and globalization. At
the same time, sponsorship also deepens
the world’s impression on Chinese
companies and brands. This is favorable
for Chinese products to tap into the
Russian market and beyond; the method is
also very cost effective.” Chan believes that
establishment of good Chinese-Russian
relationship is highly beneficial for China’s
expansion into the Eurasian Economic
Union region. &
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Prospects Look Favorable As Fears of
Trade War Cooling Down
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he news that the US would threaten
T China with heavier tariffs on Chinese

companies and products has been
around for quite some time. US president
Trump subsequently announced steep
tariffs on imported steel and aluminum
products, but China was not on the
exemption list. In light of this, the Ministry
of Commerce of China struck back,
announcing additional tariffs targeted at
certain imported goods from the US and
declared that China would fight till the end.
While there seems to be mutual hostility,
Tse Kwok-leung, Head of Economics &
Policy Research, Bank of China (Hong
Kong) Limited, reckoned the scale of the
trade battle may not extend further.



Uncertain support from US
voters

In fact, as early as during the election
period, Trump had already accused China
for unfair trade practices. As such, Tse
believed that Trump is only raising tariffs
to fulfill his electoral pledges. Meanwhile,
since the US mid-term election will be held
in November, it is quite obvious that Trump
is making the move to draw support from
voters of the manufacturing sector, such as
those in Ohio, etc.

Yet, Trump’s wishful thinking may not
necessarily realize. China has already
reacted accordingly and is planning to levy
tariffs on American agricultural produce
and industrial products. According to Tse,
the move of China would have extensive
implications. As farmers are an important
demographic that swung to Trump in the
election, tariffs imposed on agricultural
products could directly hit the Trump’s
electoral base. If Trump intends to run for a
second term, it would be a wise move not
to overdo his position for a trade war.

Doubtful economic benefits

Tse said that, even from the economic
perspective, trade in China has not violated

any trade rules of WTO; the US has been
unreasonable at the outset. From another
perspective, the strong stance of China
demonstrates that it has already evaluated
its resilience against the strike. As for the
US, the tariffs do not only increase the cost
for the American manufacturing industry,
they also bring about worldwide impact and
may hurt its allies. The loss may outweigh
any gains in the end.

Rumor has it that China would consider
devaluing the RMB gradually as a tool in
the current trade spat, which may result
in a financial battle. Tse did not agree with
this view. As he observed, depreciating the
currency offers little help to trade, and it
could affect market confidence and hinder
the progress of RMB internationalization.
He did not believe it is a move that China
would make.

New opening up measures give
Hong Kong more opportunities
Earlier on at Boao Forum, Chinese president
Xi Jinping delivered a keynote speech and
announced further opening up the country.
Some believe the speech was targeted
at the trade war. Yet, this deduction was
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already denied by the Ministry of Foreign
Affairs of China. Tse agreed to the view
of the Ministry of Foreign Affairs, but he
also acknowledged that the opening up
measures do help cool down the fears of
the trade war. It is not all wrong to see it
as China’s gesture of goodwill. Objectively,
these measures would only be favorable for
the mutual development in the future.

The outcome of the trade war would
be difficult to determine at the moment.
However, Tse commented that it is unlikely
that tensions would further escalate. It
would be a wise step to simply wait for
them to cool off. On the other hand, the
measures to further open up China by
relaxing the restrictions on market access,
as announced by Xi Jinping, would
bring more opportunities to world trade.
Although Hong Kong has been enjoying
the advantages of China’s opening up right
after CEPA was implemented, the current
national direction suggests that more
foreign investors are expected to leverage
on Hong Kong as a springboard to tap into
the mainland market. It is hopeful that the
role of Hong Kong as a “super connector”
will be further strengthened. €3
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Keeping Abreast of the
Privacy Protection Landscape
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Jack Ma, Chairman of Alibaba, once said, “We are collecting
data by selling things. Data is the most valuable asset of

Alibaba.” Given the paramount importance of personal data,
how to protect them properly is a crucial subject matter.
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iving in an information era,
I_we have been enjoying the

convenience brought about by
technological advances, which have
also given companies ample business
opportunities. Privacy Commissioner
for Personal Data Stephen Wong noted
that manufacturers could easily record
the usage of a clothing item through its
barcode. In other words, this clothing item
bought by a consumer could also be a
tracker of its owner.

Wong said that data collection does
contribute much to the development of
technology, hygiene and healthcare. Yet,
he was also concerned that as Hong Kong
rolls out big data, artificial intelligence,
Internet of Things and smart city, citizens’
personal data are also secretly collected,
traced and monitored, giving rise to
massive privacy issues. “Commercial
organizations are collecting, processing,
consolidating and collating non-structural
data in an enormous scale. The personal
data concerned involve names, addresses,
ID card numbers and so forth. These
transform into big data after processing.
After they are analyzed and organized
using algorithms, the generated data can
be made use of.” He stressed that these
data could constitute unfairness and
discrimination to data subjects, and they
involve low transparency, are unpredictable
and come with network safety issues. As
such, it is necessary to exercise control
over them.

Hong Kong a privacy protection
leader in Asia-Pacific

Regarding privacy protection, Wong
pointed out that Hong Kong has been
a leader in Asia-Pacific, being the first
to formulate a protection framework for
information privacy. The Personal Data
(Privacy) Ordinance took reference from the
guidelines set out by the Organization for
Economic Co-operation and Development
in 1980, indicating that the principle is
to regulate and not to hinder economic
development.

He commented that the Ordinance covers
the entire life cycle of personal data — from
generation to destruction — stipulating
that organizations cannot collect more
than enough personal data; the relevant
data must be accurate, but they could
not be kept for too long; and use of data
must be consistent with the objectives of
collection, including disclosure and transfer.
Organizations must also ensure that data
are not subject to unauthorized access
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or illegal use. Furthermore, organizations
must provide highly transparent information
about the collection and use of the relevant
data. Wong suggested that if the terms and
conditions are too lengthy, organizations
could write a summary so that users can
more easily understand. Lastly, the access
to and updating of data are also necessary.

Poised to become major data
center for regional cooperation
Wong emphasized that, as protected by
“One Country, Two Systems” and the Basic
Law, information flows freely in Hong Kong
and the current legislation also ensures
that personal data privacy is protected. In
2016, Hong Kong ranked number one in
the Cloud Readiness Index. Hong Kong is
also leading the list in the scope of privacy
protection, which is very important to
foreign investors who value privacy.

Hong Kong is not only familiar with
international trends and standards but is
also a trade center for intellectual property.
Top talents from around the world are
gathered here, and the government is
actively driving technological innovation
and development. Wong reckons that
Hong Kong could ride on its relevant
competitiveness and further offer advisory,
finance and other professional services
to contribute to the development of “Belt
and Road” and the Bay Area. It could
become an important data hub in regional
cooperation and development.

Speaking of the long-term strategy for
the Privacy Commissioner for Personal
Data (PCPD), Wong hoped to cultivate a
widespread culture that honors personal
data privacy. He believes that education
and publicity are more effective comparing
with law enforcement. The PCPD strives
to improve the public’s awareness towards
protecting and respecting the privacy
of personal data through education and
publicity. It will organize professional
seminars for various organizations,
encourage data users to implement privacy
management systems, as well as set up
awards to recognize organizations with
outstanding performance in protecting
the privacy of personal data. At the same
time, the PCPD would continue to maintain
close communication with various social
sectors, such that balanced and mutual
trust amongst stakeholders can be built,
and data privacy would be protected in our
society. €
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he HKSAR Government first talked
about encouraging innovation and
promoting industrial growth twenty
years ago, but discussions ended without
any success after two years. Hong Kong
experienced great economic fluctuations
since then, and efforts were made to
explore development opportunities in new
industries, yet nothing really provided
driving force for the economy. Fortunately,
Hong Kong benefited from the rapid
growth of China’s national economy, and
we have enjoyed economic stability to
this day. However, Hong Kong has been
overtaken by major Mainland cities in
economic development in recent years,
while developed western countries are also
actively searching for new economic growth
engines. Specifically, “re-industrialization” is
now an important development strategy for
these developed countries.

Advantage in upstream basic
research

Looking back, the last HKSAR Government
finally acknowledged the urgency to
push forward re-industrialization and
provide more land for industrial uses. The
Committee on Innovation, Technology and
Re-industrialization was formed. | hope
the Steering Committee on Innovation and
Technology personally led by the Chief
Executive can do its utmost to advance
innovation and technology development
in Hong Kong. While steering inter-bureau
and inter-departmental collaboration
and engagement, | hope it would make
constructive recommendations and policies
for re-industrialization.

To make re-industrialization an economic
engine for Hong Kong, we cannot
simply retrace our steps and go back
to manufacturing plastic flowers and
sneakers like we did in the 1970’s and
1980’s. We should at least develop semi-
automated or fully-automated industries
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and put the emphasis on sectors that can
support our sustainable development,
such as biotechnology, big data, loT,
Al, smart city and other types of highly
focused, re-industrialized and high value-
added manufacturing. Hong Kong
has an advantage in upstream basic
research. We have very high quality
tertiary academic research but support is
inadequate for project commercialization
and industrialization. It is impossible to
make products in Hong Kong based on
research achievements. Instead, projects
are often taken to Shenzhen, which
is an expert in making prototypes for
commercial products that are both in tune
with consumers’ needs and economical.
The current situation is highly undesirable.
Can re-industrialization put Hong Kong
back on track for success and break
through the economic growth bottleneck
of homogeneous industrial structure? The
crux is how it is applied.

Little success in
commercializing research
achievements

In a report published two years ago, the
Audit Commission pointed out that the rate
of commercialized research achievements
remained low, even for university
research projects, and the number of
commercialization-related research
achievements was dropping. Faced with
this trend, the government struck up an
old tune. It continued to give us hollow
words that it would work closely with the
Innovation and Technology Bureau (ITB)
to promote commercialization of university
research achievements and knowledge
transfer. Times Higher Education (THE)
hits the nail right on the head. It points out
that none of Hong Kong’s universities rank
higher than 50 in knowledge transfer. A
very embarrassing comment for the SAR
Government.

CGCC VISION  MAY 2018

v, Z[E#R VOICE IN LEGCO

37



—_ O

ALE

38

FE%R VOICE IN LEGCO

ITB should not just talk and
do little

The success of high value-added
manufacturing requires many supporting
factors. The first is education. The current
situation with universities mentioned above
shows that changes cannot be made
instantly. As for government spending
on research, | have pointed out in many
debates about economic development in
the past that resources allocated by the
government have been grossly insufficient.
The Policy Address has proposed to double
the percentage of total local research
expenditure relative to GDP from 0.73%
to 1.5% by the end of the five-year office
of this current government, i.e. about $45
pbillion annually. Meanwhile, the budget for
the new financial year includes $50 billion
for innovation and technology. Such a
motivated attitude deserves commendation,
but it should only be a beginning. More
resources must be put into this area in the
future. | urge the ITB to make progress
and achieve concrete results as quickly as
possible. It cannot just talk and do little or
delay the start-up of re-industrialization by
endless consultation and discussion.

The success of re-industrialization is
hinged on closer cooperation between
Hong Kong and neighboring provinces
and cities. Only by focusing on the
big picture can we achieve a win-win
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outcome of mutual benefits. Guangdong’s
innovation capacity has been growing
continuously in recent years. It is now a
full-fledged innovation region. Two years
ago, advanced manufacturing industries
accounted for about 50% of the provincial
total, and research spending accounted
for 2.58% of GDP. Early last year, the
provincial government made it a priority
to develop Guangdong into a national
technology industry innovation center.
It also has the acumen to focus on all-
round development. A proposal was made
to strengthen innovation and technology
cooperation between Guangdong Province,
Hong Kong and Macao. Meanwhile,
Shenzhen our neighbor is also making
major effort towards industrial upgrade
and transformation, advancing in the
direction of new high-tech industries. The
city is planning to raise the percentage of
research relative to GDP to 4.25% by 2020.

Strengthen I&T collaboration in
Bay Area

As part of the Bay Area, Hong Kong has
built the Hong Kong-Shenzhen Innovation
and Technology Park with Shenzhen. In
addition to this important innovation and
technology collaboration platform, Hong
Kong should seize other opportunities
to work with Guangdong Province and
Shenzhen. Putting our advantages in rule
of law, financing, information, intellectual

property protection and other areas to
good use, we can participate in the future
development of the Bay Area, and in
turn promote commercialization of our
own midstream and scientific research
achievements. The Massachusetts Institute
of Technology set up its first innovative
node outside the US in Hong Kong
earlier. That is an example of capturing
development opportunities in Hong
Kong and the PRD region. If the next five
to ten years is a crucial time for global
industrial transformation, can Hong Kong
re-industrialize and recover lost ground
through innovation? It depends on whether
the current government has far-reaching
vision and mind to drive the SAR’s overall
development with re-industrialization
momentum. &

This is a free translation. For the exact meaning of
the article, please refer to the Chinese version.

mH EXABREEAER  BARBERT
FERR

Should you have any comments on the article,
please feel free to contact Mr Martin Liao.

itk Address:

EEPERIDAGE 1 DA RGAAETO3E
Rm 703, Legislative Council Complex,

1 Legislative Council Road, Central, Hong Kong
S Tel: 2576-7121

B H Fax: 2798-8802

EE Email: legco.office.liao@gmail.com
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Rare Whiskies are

Profitable Investment

SEERTRRETEIE—REE SRS ARRGE IEARERNARALS  FA%
BEFEE  BEMEBLRBAERRNIEET — 0 o
ML T =ERANEGEETT  SIZRADEBEEMARET & negas08E208E &
F » SEPIRERIARRE o BRRLBANS - " BESHLTRE

BEE MEREEACHLISEE
There has been an upsurge in whisky investment in Hong  »& - “Ll ‘204" A6l > 2013
Kong in recent years. In addition, soaring whisky prices are  F£rE#K 41,000 B T—if  BEH
attracting many lovers of alcoholic drinks to join the ranks of R 2015 FEMEFEEFBELTE
investors, making whisky a very popular form of investment. HEKRZESHE 2013 FMEAT T+

fg o7 "EIHE" B "PLE” ARRE

RERELRE  HESEREEE
Z,— FLBEHREEET B+  HAELTREMLE HRTE B ERKER R E E

SIMERRREEHNE  #F EFETEHREE  Whisky Live B EREILRT -
BEMAARETSNERE  Hong Kong TWAZBERS © &

RIFTE > — LT SOGFIREN . tREKSECAELZEREC H—  CUEEET RUOEF
BEREISOET  KSIBRTBEHR ERERATIMAZY  #HBERRz BXABETSEEMARZE BB
BEESHHEP - T BT EERNER - EXFERBE—EFRE - - =HER
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Wong in the wine tasting event.
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Laing 73 & B _ B2/ Ardnahoe ZBBIEN L ©

BXRT REELZRBREBEBUBENXR
W RAtf2BBEa Lt SELY
B RYRNERNARE  EEEK
BEmMmERE - Flt - REES
RRBEEEHEH  EMELTE
WEFTELARE - RAREME
o R EAEERRE  EMBE
—©ERLREREEY -

B TS A EARY - SREDIRE
FHREBENETBSHRRBE
“Single Malt Whisky ( 8 —2ZF g+
) ERR=ZZRFNEEL > 8
FERLTSHBHERE BRE
EERGLHEED  RENRHE
R " &

hisky has become the new
darling of investors in recent
years, with prices of Scotch

and Japanese whiskies repeatedly
hitting new highs. For example, a bottle
of limited edition 50-year-old Yamazaki
whisky fetched HKD1.5 million, attracting
increasingly more investors.

Japanese whiskies first to
trigger speculation

Branco Wong, Whisky Live Hong
Kong Organizer and a veteran whisky
investor, believes there are many reasons
for whisky prices to rise steeply. One is that

» FELIER Hunter

“The Kinship" collection for celebrating the construction of Ardnahoe Distillery started.
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EEfE (£) BAXRETSFRMRAS « BZEBRAVEEARLAMEEHE
Wong (left) and “Japanese Whisky Rockstar” Ichiro Akuto.

whisky drinkers have increased, leading
to an undersupply boosting the prices of
some fine whiskies.

Japanese whiskies, which are highly sought
after in recent years, have risen tenfold in
value because they have repeatedly won
the World Whiskies Awards. “Prices of
Japan’s Hakushu 25 Years Old scaled
new heights following its recent win as the

Whisky Live Hong Kong B% ©

A spectacular scene of Whisky Live Hong Kong.

World’s Best Single Malt in 2018.” Winning
awards makes a whisky valuable, while
discontinuation of production makes it
precious. “Yoichi 20 Years Old is a case
in point. Its price was about HKD1,000 a
bottle in 2013 but jumped tenfold after the
distillery in 2015 announced to discontinue
it.” Karuizawa and Hanyu are two other
examples, as the distilleries closed down,
their prices surged as collectors and

755 E i TALKING BUSINESS

(CRBUER) BE= — “Hisg A" BRI - B
IZHRIFEREZAMBERE - 2IKRE 150/ -
Limited edition whisky for the comics The
Ravages of Time.

investors immediately snapped them up
whenever their stocks were released into
the market.

“Silent whiskies” may not
necessarily rise in value

Prices of Japanese whiskies had already
risen to some extent in the past few years.
Wong thinks that people might as well
switch attention to whiskies produced

CGCC VISION  MAY 2018
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elsewhere. “Beginners can keep an eye
on Scotland’s Macallan Distillery. Like
the Louis Vuitton of the whisky market,
their high quality and high demand keep
prices on an obvious ascending track over
the past year. Distilleries such as Islay’s
Bowmore, Ardbeg and Laphroaig have also
emerged in recent years and may be worth
considering.”

Wong remains cautiously optimistic about
the future trend of the value of whiskies. He
said prices could go up or down. “Silent
distilleries such as Port Ellen, Brora and
Rosebank from Scotland closed down
years ago. As a result, their whiskies have
been much sought after for many years,
with prices continuing to climb. However,
some silent distilleries reopen and launch
new whiskies later, the investors adopt a
“wait and see” attitude. Of course, from
another perspective, there is also a chance
that the new whiskies are not as good as
the old ones, which will cause prices of
the old whiskies to rise further.” Therefore,
investors need to keep track of whisky
auctions and compare what is happening

P

201845H

in Hong Kong and other places in order to
keep abreast of the trends.

Investors can enjoy both good
and bad times

Rare Whisky 101’s Rare Whisky Icon 100
Index notched a 30% gain over the past
year, and since 2008 when statistics were
available, the index has risen as much as
4.7 times. Wong explained that for the
whiskies of some closed distilleries, one
bottle consumed is indeed one bottle less,
and when an item is rare, its price will stay
firm. Moreover, in the event of falling prices,
investors can at least drink the fine whisky
themselves, which means they can enjoy
during both good and bad markets.

As whisky investment continues to heat
up, investors are attracted to jump in for
a share of the pie. However, investing
in whiskies has its potential risks. Wong
pointed out that not every distillery’s
products are worth investing in. Even
whiskies launched by the same distillery
can be widely different in prices. We must
not think that there will be good returns

just because the current investment
climate is strong. In addition, unscrupulous
businesses will try to pass off fake whiskies
as genuine ones, so investors who do not
have much knowledge about whiskies
could be deceived.

The whisky investment market is not yet
mature and it is not as convenient as
trading shares. Although there are whisky
funds available for trading on the market,
Wong said that investors generally like the
physical settlement. This is because most
of them are also whisky lovers. Besides
earning from price increases, they prefer to
collect precious items and enjoy the taste
of a good whisky. Therefore, investors
need to reserve space for whisky storage.

With the whisky market still flourishing,
Wong holds a positive and optimistic
attitude towards the future development
of the market, “The next three to five years
are still promising for single malt whiskies.
| believe the investment prospects will be
brighter as the whisky market continues to
develop to make it easier for investors to
participate in.” €
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Becoming Associated with
Japanese Floral Art

TZFH] 0 RIEEBREECER - BB E - {ERrthia
fEFrERh AN LEE  BREKRETLE F%%%iUEﬂZKTbi_
REDEHE - RASEZIRSAA - BA “FEE
AT BAEZEENR - EIEE LRBEA—REN -

More than a decade ago, Verdy Leung became passionate
about Japanese floral arrangement after his first encounter
with the art. Before then he had no connection with flowers
whatsoever, but after that encounter he had given up his full
time job and kept going to lkenobo, the origin of Japanese
floral art, to study. Leung achieved the highest ranking in the
end and became the Chairperson for “lkenobo Hong Kong
Chapter”. He has discovered a unique side of Japanese
floral art.

e 2018458
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2{&14 Verdy Leung



{EFAE (International Floral Art) ] 2{F14
BEMAENTGER °

The work of Leung was selected for publication in
the biennial journal International Floral Art. He is the
first Japanese floral artist to be selected into the
journal.

EEXEBR “E—&7 It RBHECEHAIKERE -
“The singularity of Lotus” is a Rikka arrangement filled with the essence of summer. The
pictorial views of lotuses on a pond are depicted.
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A lotus arrangement for summer, which symbolizes karma in Japanese floral arrangement.

CGCC VISION  MAY 2018

47



LIRASEREERIET - LEARKKERE -

To complement the modern household, a bowl for Japanese
cold noodles is used as the container of the floral arrangement.

2017 FREFEFLERNBRERESR - UHERIFATERE
FERGRIRIER

The floral arrangement that entered the Kyoto lkenobo
lkebana Spring Exhibition in 2017 - a miniature built
from an egg-shell container.
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A classic Rikka arrangement that reenacts the styles from the 17th century.
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T he story began in 2006. Verdy
Leung visited Yingge of Taiwan, and
there was an old street famous for its
traditional ceramics. Although Leung went
there for the ceramics, he was captivated
by the floral art on the side. “I did not know
flowers could be expressed that way and

with such beauty ! | was blown away.” After
he returned to Hong Kong, Leung tried to
create floral arrangements, but he failed to
recreate how he felt that day after repeated
trials. Subsequently, he learnt about the
origins of Japanese floral art — Ikenobo.
The flower art that touched his heart at the
ceramics old street was, indeed, originated
from lkenobo!

A fusion of traditions and
innovations

Ikenobo is all about respect for nature. By
observing and integrating into nature, one
learns more about oneself and the world.
Therefore, Japanese floral art places a
particularly strong emphasis on the beauty
of nature. The intangible power of the art is
manifested by its tangible beauty — similar
to the power of sunlight and wind, from
which people can derive much more and
deeper insights and delve into the various
topics about life.

Ikenobo is the origin of Japanese floral
art, but other schools were developed.
Leung stressed that, “lkenobo has been
progressing with time for more than
1,000 vyears. It is a fusion of traditions
and innovations.” He quoted the example
of “Shimputa”, a modern evolution from
traditional styles in response to the changes
in society, the household environment
and mood. “Shoka”, “Rikka” are age-
old traditional styles. “Shoka Shimputa”
and “Rikka Shimputa”, on the other hand,



uphold the quintessence of traditions and
incorporate modern elements, enabling the
creators to express their unique ideas easily.

Cherishing every encounter
with flowers

“The art of Japanese floral arrangement
follows a path — one that guides you to
experience and contemplate on various
matters.” Along this path, Leung gradually
realized the charisma behind the intangible
beauty of flowers. “Flowers are full of life.
When | create floral arrangements, | am
actually spending time to communicate
with them. My works, as a result, show
vitality.” Leung cherishes every encounter
with flowers. “Each flower is unique. | try
my best to give them a second life and
express my gratitude to nature before they
wither and die”

Unlike other art genres, the artwork of
Japanese floral arrangements are not meant
to last. “They are even more beautiful and
more cherished because they are transient.

| devote even more into creation for the
same reason.” Leung does not feel sorry
for the transience of life. “If the beauty is
impressive enough, it will be stored deep
into our brains. That is the most precious
of all.” Floral arrangements are all about
discovering and expressing the beauty of
flowers. Ever since Leung encountered
the art, his personality and his attitude
in dealing with people have changed. ‘I
find it easier to uncover the good sides of
people and matters. | now know how to
comprehend others.”

Floral art is calming and
soothing

According to Leung, the spirit of floral art
is especially meaningful for busy urban
dwellers of Hong Kong. “Just enjoy the
moment of tranquility with plants to feel
their beauty and sense their vitality.”
Leung cannot help but sigh that the
living environment of Hong Kong is fully
artificial, and people tend to forget about
the existence of nature. Despite that, he
reckoned, “Japanese floral art is about

integrating nature to the household and our
everyday life. We are still able to do that”

Keeping the legacy alive is a challenge
faced by every craft. Leung is now actively
promoting floral art as a floral artist and
with a heart to share. He said jokingly that
he is indebted for more than a millennium.
“Floral art pieces are different from painting
and sculpture, as no one can keep them.
It is also impossible to copy. Instead, the
passing down through the generations
is the only way to keep it alive. Without
my predecessors who had promoted
and taught the art, | may not have been
exposed to it today. | consider myself as
repaying my debts, so that others who are
passionate about the art can find an exit.”

Last but not least, Leung hoped to break
the common misconception of the art
through his work. He would like to make it
clear that floral art is not a pastime for rich
women. He is also working hard to break
that gender stereotype and declare that
floral art is for both men and women. »
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CGCC The Chinese General Chamber
of Commerce, Hong Kong
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he Chamber organized the forum “Insights
into China’s ‘Two Sessions’” and invited C
Y Leung, Vice-Chairman of the CPPCC
National Committee; Tan Tieniu, Deputy Director
of the Liaison Office of the Central People’s
Government in the HKSAR and Yang Yirui,
Deputy Commissioner of the Ministry of Foreign

| ! Affairs of the PRC in the HKSAR as the officiating
: B~ . guest. Guest speakers in this year were: Dou

i Shuhua, NPC Standing Committee Member and
B |

Vice-Chairman of NPC Environment Protection
and Resources Conservation Committee, Liu

ral
-
ks
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Jiayi, Deputy Director of Committee for Learning
and Cultural Historical Data of the CPPCC
National Committee and Ha Jiming, Senior
Researcher at China Finance 40 Forum. They
examined the key policies and the wide picture of
Chinese economic development discussed in the
“Two Sessions”. In the discussion session, NPC
Standing Committee Member Tam Yiu-chung,
NPC Deputies Ma Fung-kwok and Martin Liao,
CPPCC Standing Committee Member Jonathan
Choi and CPPCC National Committee Members
Margaret Leung and Kenneth Fok were invited to
discuss the inspiration and opportunities brought by
“Two Sessions” from Hong Kong’s standpoint. (9/4) €

Please refer to the “Spotlight” section for content of the
speeches.
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Chambers Forum: Business Breakthrough
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“Internet Economy Summit” and the Chamber was one of
the co-organizers, Chief Executive Carrie Lam was invited
as officiating guest and delivered the opening remarks. Themed
“New Impetus for the New Economy”, this year’s Summit is
focusing on how technological advancement in Al, loT, big data and
cloud computing will further power innovation and business growth.

T his year the HKSAR Government once again organized

The Chamber also jointly organized “Chamber Forum: Business
Breakthrough” with some local industrial and business
organizations. The forum was one of the four forums of Internet
Economy Summit. Popular speakers and guests were invited to
the forum, including President of China Internet Development

@B

HKCC® @yueznne  HKYIC

Foundation Ma Li and the founder, CEO or head from several
large-scale enterprises like Amazon, German Pool, Jardine
Restaurant Group HK, Little Lord Online, Ping An Technology,
TVB, Grandion Group, Sinomax Group Ltd and MTR. In the forum,
participants were able to have a better understanding about
the industry and its development in future. They could build up
connection and explore chances for cooperation. The last part of
the forum consisted of three discussion sessions. They talked about
e-commerce and business transformation. (12-13/4) &

Speech highlights of “Chamber Forum” will be shared in June issue of CGCC
Vision, please stay tuned.
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THE 123™ SESSION OF CHINA IMPORT AND EXPORT FAIR

W1 EPEAHOBRZB S

THE 123" SESSION OF CHINA IMPORT AND EXPORT FAIR

ARBES

OPENING RECEPTION

FiwR (Z£=) Wang Bingnan (third from left)

%ﬁ SRR s BB REERESE

Canton Fair Contributes for Mainland-Hong Kong Closer
Partnership

SREFEXREAREBLEE “F£123 T he Chamber’s Chairman Jonathan Choi led a delegation to join the

2 ” s opening reception of “the 123rd Session of China Import and Export

ZX ;;Hfg;j[iiiiﬁ%i?ﬁﬁ% izﬁ Fair’ and met with Wang Bingnan, Vice Minister of the Ministry of
ZEPEIR Commerce; Ye Zhenqin, Vice-governor of Guangdong Province; Chen

BERESE BENHmHEEZEREMEITMER  Zhiying, Standing Committee Member of CPC Guangzhou Municipal
FEENENTEEERGBIPPEE —L£ZE Committee and Executive Vice Mayor of Guangzhou and Lu Yixian,

5 = wo Standing Committee Member and United Front Work Department
= i =] N\ N2
B o TIFEL > BEIRAME Y 2EAR(CAR R Director of CPC Guangzhou Municipal Committee respectively. With the

MARRE - BERSEENRIEEREE announcement of four major measures to open up the Chinese economy,
SHEAE > MBEEEENLTFHARAZH “EE Wang said the Ministry of Commerce will continue to promote China’s
[er “_zr%t_ﬁ%" 2 PR EEDEEEE cooperation with Hong Kong and Macau by supporting the two regions to
_ participate in the establishments of Bay Area, “Belt and Road Initiatives” and
T = =
OREE - EEEEEFRARLDS the first edition of China Intemnational Import Expo. It is hoped that Hong Kong
could enter into the mainland market more smoothly.

FEEINHAR - AR E R B E N T rgiee

W CEMS 13 ETRELORaR SR The delggation also attends a celebrating activity organized by Guangzhou
Federation of Industry and Commerce. Among others, members of the

mET o KKREREHBEREREEHLKE delegation include Vice-chairman Ricky Tsang and Life Honorary
HEERMEHFS - (14-15/4) & Chairman Lam Ming-sum. (14-15/4) &)
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REERINSESRIGRAK (£) (20/4)
Su Bo (left), Vice-chairman of China Overseas Friendship
Association (20/4)

IIFREBIHEEERER (£) (19/4)

Huang Xiaowei (left), Chairman of Shanxi Provincial Committee
CPPCC (19/4)

AEEREE - SEBHHBESSL (RIFFAR) (16/4)
Gao Zhili (fifth from left, first row), Standing Committee Member
and Minister of the United Front Working Department of Hebei
Provincial Committee (16/4)

ERAREARBIEREEER (AHH) (17/4)
Huang Weijing (middle, first row), Vice-chairman of of Guangxi
Zhuang Autonomous Region (17/4)

ERABAEREEZAEEER (=) (20/4)

Zheng Jianmin (third from right), Vice Director-General of
Foreign and Overseas Chinese Affairs Office of Guangdong
Province (20/4)

EETRBREAERREIDIE (£2) (10/4)

Liu Yafei (second from left), Director of Hong Kong & Taiwan
Affairs Office of Chongqgin Municipal Commission of Commerce
(10/4)

CGCC SNAPSHOT

HNMREEREREE  BIBRREKEWS (A=) (13/4)
Zhang Nasha (third from right), Standing Committee Member
and Deputy Governor of Longhua District, Shenzhen (13/4)

BRPEBENREXEFAZERATEERSA (A
=) (18/4)

Lu Hong (third from right), Chairman of the Board of Traditional
Chinese Medicine Science and Technology Industrial Oark of
Co-operation between Guangdong and Macao (18/4)

SIRENRRRERE (F) (18/4)

Law Chi-kwong (middle), Secretary for Labour and Welfare
(18/4)

EEHMBE SR EE Abdul Qadir Memon (H)
(16/4)

Abdul Qadir Memon (second from right), Consulate General of
Pakistan in Hong Kong & Macau (16/4)

EAmER T 228K Bishwo Shanker Plikhe
(BER) (13/4)

Bishwo Shanker Plikhe (fifth from right), President of Pokhara
Chamber of Commerce and Industry (13/4)
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N

HWHERLZESENNELHERESHEFES  REHERES
Puneet Agrawal /M A E M ST EBULAE¥ - (17/4)

Indian Consul General Puneet Agrawal was invited as the guest speaker for
a luncheon organized by External Affairs Committee. He introduced the latest
developments and investment opportunities in India.

iﬁzlﬁ%%%;qé\@&-tlnﬁ_n RGN E  ABREBAXRKR K
ERIERFEREFERSFARGZEER - (153/4)

Dlstrlct Affairs Committee and 7 District Liaison Groups invited NPC Deputy and
the Chamber’s Vice-chairman Tommy Li to explain main points on this year’s
NPC meeting.

BEEPERESEMBTBESRAMEBEMERE - NRABBLELER
s TR SREQM Bt © (13/4)

Education Funding Committee organized a gathering for Mainland tertiary
students in Hong Kong to deepen their understanding of local industrial and
business community.

S ELREEEES
Il\g? CGCC II (& ('"J‘k:‘l :I \(”ﬂ r:’lh‘.‘“ml ™ )
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BFZECENSETED  BARENRRES

MAREEBEXB  NEREMRERS
Surfwheel E2RNRIA 5SS < (18/4)

Partner and Director of Teclent Venture Investment
Felix Lio was invited to share his investing experience on
techno product Surfwheel in the luncheon organized by Young
Executives’ Committee.

R

e 2018458

R R AR B B R B - M RB AR EE L
BRI ARE IR IR A M TER J3% < (10/4)
Doctor of Naturopathy Lily Lai was invited to analyze the
causes and prevention methods about urban chronic diseases
in the dinner talk organized by New Territories District Liaison
Groups.





