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CGCC and Hong Kong's industrial and business community earnestly look
forward to the implementation of the Bay Area’s development plan, which will
provide enormous new opportunities for Hong Kong businesses.

Hong Kong and Macao into the overall national development,

with focus on developing the Guangdong-Hong Kong-Macao
Bay Area. President Xi Jinping even visited Hong Kong last year and
witnessed the signing of the Framework Agreement on Deepening
Guangdong-Hong Kong-Macao Cooperation in the Development of
the Bay Area between the NDRC and the governments of the three
places. This fully shows that the Central Government attaches great
importance to the future development of the three places.

T he 19th National Congress explicitly supports the integration of

As an international financial and business center, Hong Kong can play
a key role in the specific plans for the Bay Area. This year, | made a
number of proposals to the CPPCC on how to make the best use of
Hong Kong'’s strengths to develop the Bay Area into an important hub
for the country’s sustained and diversified economic development.

Develop LMC Corridor

The governments of Hong Kong and Shenzhen have inked a deal
to jointly develop the Lok Ma Chau Loop (the “LMC Loop”) into
an innovation and technology (I&T) park. Located at the border
between the two places, the park is an important base for I&T
development in the Bay Area. | suggested including some areas
along Shenzhen River’s banks adjacent to the LMC Loop and
transform the Futian Bonded Zone into a logistics and incubation
base for technology industries to further expand the LMC Loop to
form an innovation corridor, developing the Bay Area into a national
I&T, R&D and application center.

Hong Kong and Shenzhen can consider setting up an administration
bureau to formulate specific division of work in the LMC Loop,
introduce arrangements to facilitate movement of technology and
authorized personnel in and out of the area, cancel restrictions
on cross-border research funding and exempt customs duties
on imported scientific research equipment in order to lay a good
foundation for I&T development in the Bay Area.

Support development of free-trade ports

The 19th National Congress report also mentioned considering
developing free-trade ports. As a special economic zone with the
world’s highest standard, Hong Kong'’s strengths can be an important
reference for the development of free trade ports in the Bay Area. The
Central Government can explore using Hong Kong as a blueprint to
support the upgrading of the Qianhai, Nansha and Henggin free trade

areas into free trade ports, strengthen the free flows of foreign trade,
funds and talents including those from Hong Kong and Macao so as
to facilitate the presence of talented people from Hong Kong and the
rest of the world, and consider emulating Hong Kong in terms of tax
structure and preferential treatment.

The authorities can also explore setting up onshore and offshore RMB
centers in the Qianhai and Nansha free trade ports and work together
with Hong Kong to broaden the two-way offshore RMB channel to
attract more mainstream and emerging financial institutions from
Hong Kong. For trade facilitation, policy arrangements can be
made for exemption of import and export tariffs, and to attract more
domestic and foreign enterprises, provide a convenient, standardized
and efficient management system and business environment, and in
particular support Hong Kong businesses in getting national treatment
to access the relevant markets.

State-level leader to oversee development

To effectively implement the Bay Area’s development plan and
enable it to play a key role in national economic development, it is
necessary for the Central Government to formally incorporate it into
its national development strategy. Since Guangdong, Hong Kong
and Macao have different social and economic systems and are
independent customs duty zones, and their key government officials
are very highly ranked, it is better for the Central Government to
set up a coordinating committee for the Bay Area. The committee
should be headed by a state-level senior leader to supervise the
implementation of the overall development plan. It should also
coordinate with the NDRC, the relevant central ministries and the
governments of the three places for research decisions on major
cooperation issues and coordinate specific implementation tasks for
integration among the cities in order to avoid duplication.

In fact, CGCC and Hong Kong’s industrial and business community
earnestly look forward to the implementation of the Bay Area’s
development plan, which will provide enormous new opportunities
for Hong Kong businesses. We will actively facilitate stronger ties
among entrepreneurs, chambers of commerce and industrial and
business groups of the three places through a business cooperation
platform, explore how to assist businesses to more effectively
participate in the Bay Area’s development, and maintain close
contact with relevant government departments to pass on the
feedback of the business community, providing businesses with
broad support in capturing opportunities in the area. &
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Opportunities and Risks behind Bitcoin

SR A S E—RE A B - {EFF Bitcoin triggered a great deal of enthusiasm a
ISR AD o EE b EAE  few years ago, but the market soon cooled off.

ROHE - EERIALE— A \OIh e i ol sued s0an o
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’f _ iA%ﬁLﬁEﬁUz@ _ @J{Ett% "™ riding on a roller-coaster. Is bitcoin a short-lived
=2 —HEK  EEAFREER  bubble or an alternative tool that will lay golden

BHEEETER? eggs for investors?
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Wincent Hung:
Bitcoin has potential
and prospects

rading or investing in bitcoin is still

| a new concept for most investors,
and it is important to understand

how bitcoin works and the underlying

technology before making any investment
decision.

Blockchain technology for
transaction validation

Wincent Hung, Director of Genesis
Block, a cryptocurrency over-the-counter
trading center, described bitcoin this way:
“Bitcoin is a trading medium for transaction,
just like any other currency.” At present,
every currency in the world is issued by the
government-designated agencies or banks
of a country, but bitcoin does not require
any state agencies or banks. What it needs
is only a monetary system maintained by
data processors, commonly known as
“miners”, through rigorous mathematical
calculations.

The blockchain technology is used to
validate each bitcoin transaction and
store it permanently, so the blockchain
can be viewed as a ledger in which
bitcoin transactions are recorded. “Each
transaction is verified by ‘miners’ through
timestamps and locked with a password to
ensure that the data will not be tampered
with,” Hung added.

Save time and avoid exchange
rate risk

Hung pointed out that as an electronic
currency, bitcoin has many merits that are
difficult for traditional currencies to replace.
“Transacting in bitcoin can greatly reduce
the time required. For instance, a bank
may need two to three days to process a
transaction for sending money to the US,
but with bitcoin, the transaction can be
completed in 10 minutes.”

There is no exchange rate difference
in bitcoin transactions, and since the
transactions are not handled by banks,
there will also be no bank charges. Users
can check every transaction via the
internet anytime, anywhere. However,
Hung stressed that network security needs
special attention when using bitcoin for
transactions, because it is difficult to check
and recover losses once someone else
gets the password and intrudes into the

N——

mE

201843H

account. “As no technical loophole has
emerged since bitcoin’s launch, users do
not have to worry about it being hacked,
S0 managing their own Internet privacy is
more important.”

Governments wary due to
absence of regulatory system

Hung pointed out that the major banks’
stance and government policies have
direct impact on bitcoin prices. “In the past
year or so, the new policies introduced
by various governments and major banks
were favorable sometimes and unfavorable
at other times, sending bitcoin prices
on roller-coaster rides. This is mainly
because governments are wary of bitcoin’s
rapid development and rising prices in
the past two years, but in the absence
of a systematic approach for effective
electronic cryptocurrency regulation, they
tried to prohibit it, thus causing the price

fluctuations.” Bitcoin’s current estimated
total value of about US$100 billion is less
than the market value of some listed giant
companies, but government policies tend
to affect its price movements and cause
price fluctuations.

Hung suggested that those who are
interested in investing in bitcoin should first
understand its workings and development.
“Just like investing in a stock, they need
to understand its operating conditions and
prospects before knowing how to deal with
the sudden fluctuations.”

Tie in with traditional financial
system

Although many countries are currently
wary of bitcoin, Hung is still optimistic and
full of confidence about its prospects. “I
think bitcoin is set to become a major
currency in the future. In addition to its



merits mentioned above, bitcoin can in fact
complement the traditional financial system
to speed up international fund transfer
transactions and reduce transaction costs.”
In the future, should another global financial
crisis hit, investors will lose confidence in
the traditional financial system, and Hung
believes that like gold, bitcoin can act as a
safe haven against risks; the 2008 financial
crisis was precisely the reason why bitcoin
emerged.

Nevertheless, bitcoin is still a new investment
tool for most investors. Hung hopes to
enable the general public to understand
the workings and technology of bitcoin and
other electronic currencies through investor
education. “Increasingly more companies
globally are accepting transactions in bitcoin,
but Hong Kong has obviously failed to catch
up. As an international financial center, it
should always keep pace with the times.”

Kenny Wen:

EUEHitE SPOTLIGHT

Understand the underlying workings before

investing in bitcoin

itcoin is definitely on the list
3 of hottest investment topics

of late. The world-renowned
cryptocurrency climbed to a record
high of US$20,000 earlier in the year,
then dropped to US$6,000 and recently
returned to nearly US$10,000. The
volatility is alarmingly high. Some market
participants described bitcoin as an
“asset bubble” or even a “scam”; but
there are also enthusiasts who regard it
as an alternative investment tool that will
lay golden eggs. So, views on bitcoin are
mixed.

Kenny Wen, Wealth Management
Strategist at Everbright Sun Hung
Kai, pointed out that the positioning of
bitcoin is rather vague. It has a number of
currency characteristics; for example, it
can be used for consumption, shopping
and donations in countries, companies
and charities that recognize its legal
status, or it can even be used for illegal
transactions. However, compared with
traditional currencies, bitcoin’s value is
extremely unstable as its ups and downs
are driven by market sentiment and the
supply and demand arising from it, and is
more so than high-risk derivatives.

Difficult to predict due to
dependency on market
sentiment

Wen believes that the bitcoin myth
stemmed from favourable conditions. It
started during the 2008 financial crisis
when large blue chips in mature markets
plummeted 70% to 80%, dealing a heavy
blow to investor confidence in traditional
investment vehicles. Since then, many
countries have introduced quantitative
easing to save the economy, leading
to the devaluation of many traditional
currencies. All these gave more space for
the existence of alternative investment
products such as electronic money.
Bitcoin, which came into existence in
2009, is characterised as having features
of a “decentralized” currency with “limited
circulation”, which attract a new generation
of investors who are keen on innovative
investment products.

“From rising to falling, bitcoin’s movements
depend entirely on market sentiment
and the supply and demand arising
from it. Common market fundamentals
cannot be applied to it. Therefore, it is
difficult for investment experts in different
fields to make reasonable analyses and
provide professional advice. As a result,
investment risks are very high.” Wen
further cited several factors that caused
bitcoin to skyrocket or plunge: last year,
for example, the launch of bitcoin futures
on the Chicago Mercantile Exchange
and Chicago Board Options Exchange
immediately started an upsurge; earlier this
year, the Indian Government said it would
move to stamp out use of cryptocurrencies
such as bitcoin, and coupled with
suspected price manipulations by
cryptocurrency exchanges, bitcoin prices
soon plummeted, triggering panic selling
by investors. This shows that bitcoin is
directly influenced by market sentiment
and remarks made by authoritative figures.
Driven by speculators who hold a large
amount of the cryptocurrency, bitcoin
prices may surge or nose-dive at any
moment without any rational factors, so
it is not suitable for general investors with
limited risk tolerance.

Long-term investors and short-
term speculators should act
within their means

Wen suggested that for investors with
extensive experience and abundant
capital, even if they have the confidence
to handle the strong volatility of bitcoin,
they should avoid investing too much
money and allocate only a small portion
of their assets to it. This is to ensure that
they will not be affected financially should
they suffer complete losses from the
investment. “Investors should keep in mind
that bitcoin is a very risky and speculative
investment. As in the often-mentioned
financial pyramid, the closer to the top of
the pyramid, the riskier is the investment
product, and bitcoin is like adding another
layer to the pyramid, the risk of which is
very high.”

As to how to invest in bitcoin, there are
now two common ways. One is to buy

CGCC VISION  MAR 2018
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or sell on the market at the spot price.
The other is to buy a machine for bitcoin
mining or rent out mining machines for
returns. Wen pointed out that the difference
between the two lies in how confident
investors are in bitcoin. “Those who are
optimistic about the medium- to long-term
development of bitcoin will prefer to invest
in a mining machine for slower returns
and cover expenses such as those on
electricity with long-term earnings. On the
other hand, short-term speculators will buy
low and then sell high on the spot bitcoin
market, but due to bitcoin’s high volatility
and rapid movements market conditions
can change considerably within the day.
As every second counts, they have to stay
alert at all times.”

There is space and demand for
cryptocurrency

Looking ahead at the future of bitcoin and
the cryptocurrency market, Wen believes
the sudden bitcoin upsurge shows that
the market has certain demand for related
investment products. Some investors
hope for investment options that are more
transparent and “decentralised” beyond
the traditional investment products.
However, similar cryptocurrencies such as
Ether, Ripple and Litecoin are not yet fully
developed at this stage. Despite the rapid
development of financial technology, the
financial markets in various countries have
failed to fully support it with legislation and
regulations. As a result, grey areas exist,
increasing the risks to investors.

Nevertheless, Wen added that as long as
bitcoin is still recognized and accepted by
some countries, industries and enterprises,
there is some room for its existence.
Coupled with the fact that the playing field
is still dominated by speculative actions of
some highly capitalised people and there
is still no widespread involvement among
the people for the time being, the bubble
should not burst in the near term. However,
he reminded investors of keeping in mind
that as bitcoin is a very risky speculative
product, they should act within their means
and avoid following the crowds in order to
prevent unnecessary losses. )
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In 2008, Satoshi Nakamoto (pseudonym)
published an article entitled Bitcoin: A Peer-
to-Peer Electronic Cash System, in which he
described how to establish a decentralized
electronic transaction system and a
cryptocurrency and the relevant algorithms
that he named bitcoin. Satoshi Nakamoto
released the first bitcoin software to the public
in 2009, marking the official launch of the
bitcoin financial system.

Bitcoin is an electronic transaction system
operated with encryption technologies.
The generation and transfer of the currency
can be conducted on the global network
without a centralized institute. Users can
use the currency by installing an encrypted
wallet application on their computers or
smartphones. They can conduct online
transactions directly anytime, anywhere without
using any intermediaries such as banks,
credit cards, online payment companies, etc.
Transactions can also be verified and recorded
by the blockchain technology. Anonymity is a
key feature of bitcoins.

Where do bitcoins come from? In addition
to obtaining through transactions, bitcoins
can also be obtained from “mining”. To mine
them, one would need to work with internet-
ready computer devices installed with suitable
CPUs, graphic processors, application-specific
integrated circuits (ASIC), etc. These devices
are also known as “bitcoin miners”, which
“mine” bitcoins by performing large volumes of
calculations on computers. As “bitcoin miners”
require very powerful calculating capacity
to improve the effectiveness of mining, and
it also takes very long time for the actual
operation, the computer devices consume
much electricity during the process. Electricity
cost is thus one of the factors to consider in
calculating the yield of mining.

At present, bitcoin is the cryptocurrency
of the highest total market value. Many
other cryptocurrencies have been rolled
out ever since. There are now close to 800
cryptocurrencies. Some of the more popular
ones are Ether, Ripple and Litecoin.
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Align with National Initiatives for Co-development
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Hong Kong is closely linked to the country’s development. With the
“Belt and Road” initiative and the Guangdong-Hong Kong-Macao Bay
Area heralding huge opportunities, Hong Kong should capitalize on its
unique strengths and take the initiative to align with national initiatives.
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t the recent seminar on strategies
A and opportunities under the “Belt

and Road” initiative held in Beijing,
NPC Standing Committee Chairman
Zhang Dejiang expressed four hopes for
Hong Kong’s participation in the initiative:
that it would focus on the country’s

needs and take the initiative in aligning
with national development strategies;
leverage its strengths as it cooperates
with the Mainland to improve advantages
and mutually complementary benefits;
promote an innovative mindset; and
foster exchanges between Belt and Road
countries in the spirit of the Silk Road.

Constitutional and Mainland Affairs
Secretary Patrick Nip believes this shows
that the Central Government supports
and values Hong Kong. In particular, it
treasures and wants to make good use of
Hong Kong’s unique strengths in finance,
economy, trade and professional services.
He pointed out that Hong Kong should
actively and proactively tie in with the
country’s development and play the role
of “Leveraging Hong Kong’s Advantages,
Meeting the Country’s Needs”, and realize
Chairman Zhang’s hope that “the country’s
development will always need Hong Kong
and will also surely help the SAR in making
accomplishments”.

In the 13th Five-Year Plan, the chapter
dedicated to Hong Kong and Macao
clearly supports the role of the two special
administrative regions in the Pan-Pearl River
Delta Region cooperation, and promotes
the development of the Guangdong-Hong
Kong-Macao Bay Area as well as major
cooperation platforms among provinces
and regions. Nip mentioned that after the
HKSAR government signed the framework
agreement in the presence of President
Xi Jinping last July, it gathered views
from various chambers of commerce and
organizations to discuss how to promote
the development. He disclosed that the
Constitutional and Mainland Affairs Bureau
has actively discussed with the NDRC and
the governments of Guangdong and Macao
to formulate the plan for development. At
present, the plan has been submitted to
the Central Government for approval and
will likely be announced in the near future.
He believes that the development plan will
provide a clearer outline of Hong Kong’s
functions and positioning, which will help
concretely implement the various plans and
projects.

Bay Area values overall
development

The Bay Area has extraordinary potential.
In Nip’s view, the difference between
the Bay Area and the past cooperation
between Guangdong and Hong Kong
lies mainly in that the former takes into
account the development of the entire
area. Therefore, complementarity of



strengths within the region is of paramount
importance in order to reap the benefits
of staggered developments. However,
as the Bay Area consists of two systems
and three different customs zones, it is
inevitable that there will be obstacles
in institutional design and the situation
is more complex than that of other bay
areas in the world. Therefore, the Bureau’s
priority is to promote interconnection
and interoperability in the region.The Bay
Area is the most open of bay areas, and
Guangdong has a huge market while Hong
Kong is geared to international standards.
Nip believes that mutual cooperation
will maximize each other’s potential; and
to promote cooperation, a coordination
mechanism is indispensable. He pointed
out that cooperation among the three
places is now coordinated by the NDRC
and a coordination mechanism will be set
up in the future to implement the relevant
plans through the NDRC, the Hong Kong
and Macao Affairs Office of the State
Council and relevant central ministries and
commissions. In his view, as the various
city clusters within the Bay Area must

promote complementarity of strengths
and staggered development, Hong Kong
can, under the “one country, two systems”
principle, promote institutional innovation
and strengthen the flows of personnel,
goods, funds and information to establish
an effective coordination mechanism. He
mentioned that the Government will set
up an office for the Bay Area to facilitate
connection with the relevant departments
of the Mainland and Macao, coordinate
communication and cooperation among
different departments within the HKSAR
government, and liaise with chambers of
commerce and professional bodies in a
one-stop manner.

Continuation of reform and
opening-up

Actually, the HKSAR Government’s
cooperation with the Mainland is in no way
limited to the development of the Bay Area.
Nip said that the country’s further reform,
opening-up and economic development
involve many provinces and cities. Hence,
the Bureau will fully strengthen cooperation
with these provinces and cities. At present,

EUEHitE SPOTLIGHT

Hong Kong has discussed cooperation
with several cities including Beijing,
Shanghai and Fujian. Areas of cooperation
include commerce and trade, innovation
and technology, professional services, arts
and culture, youth exchange and so on.

Nip said that as this year marks the 40th
anniversary of the country’s reform and
opening-up, the HKSAR Government
plans to organize activities to let the public
learn more about the important people
and stories over these four decades. He
believes that this is of great significance to
the review and prospect of the reform and
opening-up. The “Belt and Road” initiative
and the Bay Area development will be the
tangible embodiment and opportunity for
the Mainland to further deepen reform and
opening-up, especially to promote the
development of thriving traditional industries
and explore new economic growth
drivers. In this process, strengthening
cooperation with the Mainland will bring
great opportunities for Hong Kong’s future
development and jointly usher in a glorious

future. @
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Stop Overcharging of Commission to Strengthen

Employment Protection
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Martin Liao, Legislative Council Member,
Commercial (Second) Functional Constituency
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It is necessary for Hong Kong to safeguard the rights and
interests of FDHs and their employers. This will not only help
get rid of allegations that Hong Kong’s FDHs are in debt
bondage, but also maintain the competitiveness of Hong
Kong’s FDH market in the international community.
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have been allowed to work in Hong

Kong since the 1970s. Along with
social needs, market changes and the
development of employment agencies
(EASs), issues such as overcharging FDHs
on commissions, intermediaries giving the
wrong age of FDHs and FDHs’ experience
not fitting the provided descriptions are
commonplace. There are currently about
370,000 FDHs serving more than 280,000
Hong Kong families to take care of their
elders and children. Without the help of
such a huge number FDHSs, a lot of working
women in Hong Kong will be forced to give
up their jobs. This will directly affect Hong
Kong’s manpower supply and even hinder
its economic development.

F oreign domestic helpers (FDHs)

LegCo approved higher
penalties

This February, the Legislative Council
adopted the amendments to the
Employment Ordinance (the Ordinance)
and the Employment Agency Regulations
(the Regulations) put forward by the
Government, which proposed extending
the scope of the offense of overcharging
job seekers on commissions; raising the
penalties for offenses involving unlicensed
operation of EAs and overcharging job
seekers on commissions to a maximum
fine of HKD350,000 and imprisonment for
three years; providing for new grounds upon
which to consider refusal to issue, renew, or
revoke the license of EAs; and providing a
legal basis for the Commissioner for Labour
to issue codes of practice in relation to EAs.
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All these will help stop the improper conduct
of EAs, strengthen the protection of FDHs,
and enhance the professionalism of EAs.

Prosecutions reflect serious
situation

At present, there are 3,023 licensed EAs in
Hong Kong, of which 1,416 are providing
employment services for FDHs. The Labour
Department has always stressed that it
cracks down hard on violations of the
Ordinance and Regulations by EAs. For
instance, in 2015 and 2016, it conducted
1,803 and 1,816 inspections at EAs,
of which 1,348 and 1,417 were at FDH
EAs, respectively. However, the number
of successful prosecutions of EAs was
only 12 and 8 in the two years, of which
11 and 8 were FDH EAs, respectively.
Among these cases, 9 and 5 FDH EAs
were each convicted for overcharging FDHs
on commissions and 5 each had their
licenses revoked or refused for renewal by
the Commissioner for Labour. Some of the
reasons include licensees overcharging
commissions and unlicensed operations.
Although not many prosecutions were made,
the number of inspections almost covered
all FDH EAs, which also accounted for 90%
or even 100% of the prosecution cases. It is
evident that the situation is serious.

Effectiveness of Code yet to be
seen

The Labour Department also promulgated
the Code of Practice for Employment
Agencies (the Code) in January 2017.
Up till today, one year after it came into
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force, two EAs have been given written
warnings by the Labour Department
for alleged involvement in job seekers’
financial matters. It is a pity that the Labour
Department did not manage to contact the
job seekers for further action. Another EA
had its license revoked for keeping FDHs’
passports without their consent. The Labour
Department also issued a total of 12 written
warnings to EAs that violated the Code.

However, are violations of the Code
limited to these cases only? According
to a random survey conducted by the
Consumer Council late last year, of the 33
local FDH EAs responded, 29 said that they
rely solely on overseas partners to verify the
qualifications and work experience of FDHSs,
and one even said that it does not conduct
any checks. In another case, an FDH who
claimed to understand Mandarin failed
to live up to the claim after she was hired
and came to Hong Kong. These cases
show that although the Code requires EAs
to verify the information provided by job
seekers and employers, many cases of
violation may still not be uncovered.

e 2018438

Cast off allegations of debt
bondage on FDHs

Although the effectiveness of the Code is
yet to be seen, many EAs hope that it will
give them a professional image and help
both employers and employees establish
more lasting and harmonious relationships.
They also made some suggestions, like
requesting the Immigration Department
to appropriately expedite the approval
of new applications, conducting sample
investigations instead of the current
checklist-based inspection of FDH EAs,
and helping to develop more FDH markets
to meet society’s need. It is hoped that
the Government would actively follow up,
rather than simply requiring them to comply
with the Ordinance and the Code, while
ignoring their business needs and market
development needs.

FDHs in Hong Kong have left their
hometown and are living under somebody
else’s roof. Most of them may not be fully
aware of the legal rights and interests
entitled to them in Hong Kong. Without
such knowledge and afraid of losing

their job, they may easily fall prey to
unscrupulous EAs and be overcharged
commission. It is necessary for Hong Kong
to safeguard the rights and interests of
FDHs and their employers. This will not
only help get rid of allegations that Hong
Kong’s FDHs are in debt bondage, but
also maintain the competitiveness of Hong
Kong’s FDH market in the international
community. €

This is a free translation. For the exact meaning of
the article, please refer to the Chinese version.
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Should you have any comments on the article,
please feel free to contact Mr Martin Liao.

ik Address:

BERBINESE 1 FIDESARSAIE 703%E
Rm 7083, Legislative Council Complex,

1 Legislative Council Road, Central, Hong Kong
E&E Tel: 2576-7121

{8 H Fax: 2798-8802

E & Email: legco.office.liao@gmail.com
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A teaching position in a tertiary institute should have warranted
a steady life, but Jordan Cheng, who studied information
engineering at university, did not follow the mainstream path.
Instead, he decided to resign from his teaching post and
started his own business in innovation and technology after he
had saved up the initial funds.
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ordan Cheng developed a strong
J interest in science since he was

young. He began to stand out in his
university years, winning the second place
in the IEEE Computational Intelligence
Chapter graduation project contest, as
well as the champion of the Amway Pan-
Pearl River Delta Region Universities IT
Project Competition with his graduation
report on developing a multi-touch surface.
In addition to these accolades, he also
attracted investors’ attention. “The idea
to start my own business germinated
back then. Although my creativity was
appreciated by investors, | was only a
university graduate. How could | secure
the funds and commission a factory to help
produce the molds and samples?”

Initial hiccup put no stop to
entrepreneurial dream

Cheng shelved his start-up plan temporarily
and joined the workforce and became a
computer engineer at first. Yet, work was
monotonous and there was no space to
exert his creativity. One year later, he joined
the Hong Kong Institute of Vocational
Education and was paid a monthly salary
of HKD70,000. He stayed close to the
latest trends of technological development
and started saving for his future business.

“| taught four years and kept saving. The
moment | had enough money, | seized the
opportunity to actualize my dream.”

New business for developing
new products

In 2012, Cheng resigned from his well-
paid teaching post and founded MAD MAD
Group, a company that worked mainly on
commissioned coding projects for mobile
phone applications. The company gained
a seven-digit profit in its first year. Yet,
coding was not the aspiration of Cheng.
The ultimate objective for starting the
business was to develop breakthrough
technology products that could improve the
quality of life and tap into the international
market. After rounds of researches and
considerations, Cheng reckoned the yet-to-
mature smart glasses market with enormous
potential matched his business roadmap.
He therefore founded another smart glasses
company the next year to engage fully in
the research and development of the self-
owned brand MAD Gaze.

Despite the general optimism in the
potentials of augmented reality (AR) in
the technology industry, smart glasses
that ride on AR remain a niche product
to date. Cheng frankly commented that

#7—1X YOUNG ELITES

the development of smart glasses requires
the support of substantial funding. The
lesson learnt by the not-so-successful
Google Glass was detrimental to investor
confidence. Added with the fact that there
is only a small pool of experienced talents
in developing smart glasses, growth of
the sector has stayed stagnant. “The
most frequent comment | received while
seeking investors was: ‘When monetary and
resource investment failed to bring Google
success, you should know smart glasses
are not going to make it'’. | certainly cannot
accept this view. On the contrary, | think
we can learn from the experience of Google
and optimize our products on their looks
and various technology aspects to win over
customers.”

Strong execution appreciated
by investors

Cheng believes that future development in
smart households or even smart cities would
be the trend to stay. Smart glasses would
have a role to play with no doubt. As such,
he and his business partners made personal
investments to kick off preliminary research
to demonstrate their own confidence to
investors. In fact, when research work
began, the strong execution of the team
gained support from a number of angel
investors. “As for talents, we have been
focusing our recruitment efforts on those
who specialized in the production of mobile
phones and electronic products. We bring
people together to jointly develop smart
glasses and to accumulate experience.”

In the summer of 2016, Cheng launched
the first-generation smart glasses of MAD
Gaze. They could be used for tourist’s
translation, video conferencing, live
casting of teaching and medical operation
demonstration, security, automobile or plane
service and maintenance (instant retrieval
of maintenance manual), as well as logistics
and warehouse management (information
scanning on goods), etc. The glasses also
supported Android applications. However,
clear visibility of the virtual images projected
on the lens under bright light conditions is
yet to be actualized. Therefore, first-gen
MAD Gaze was not suited for outdoor use.
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After Cheng and his team had collected
the views from the general public and
customers, they worked hard on their
researches again. The second-generation
of MAD Gaze products was launched in
early 2017. New enhancements include
a new coating formulation for the lens, as
well as an upgraded algorithm for app-
switching. The optical functions were
fully improved, so that users can see the
virtual images projected on the glasses
clearly under outdoor conditions. This
is particularly helpful for live-casting,
video-shooting or other related activities.
A touchpad was also added to work
as a mouse so that Android apps can
be directly controlled. Thanks to these
enhancements, sales of the second-
gen smart glasses were 20 times more
than its predecessor! Many customers
commented that they were happy with
the clarity of the new product, which was
a huge encouragement to Cheng and his
team and boosted his confidence in market
expansion. In the future, he will be more
proactive in perfecting the technology and
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the aesthetics of new products. He aspires
to become a pioneer in promoting the
popularization of smart glasses.

Aspiring to become market
leader with technological
breakthrough

“There are only a dozen or so smart
glasses brands in the whole world. As
the market is yet to become a popular
one, not a single brand has developed a
leading position. In other words, excellent
products with technological breakthroughs
will naturally secure their market positions.”
Cheng pointed out that technology
magnates such as Apple and Samsung are
actively developing smart glasses. MAD
Gaze has already planned to roll out its
third-gen products during the year, which
would feature more mature AR and optical
technology and is targeted at tablet users.
The product has an objective to become a
first mover in the market, hoping to achieve
a 10-fold growth in sales and gradually
replace tablets.

Cheng revealed that MAD Gaze is not
only focusing on the local market, but also
striving to expand into overseas market by
taking part in trade fairs. The advantages
of its products have been covered in
international media and many overseas
buyers placed orders on site, or even
discussed collaborations as the regional
distributor. A while ago, MAD Gaze signed
sole regional physical store distribution
agreements with buyers from Spain and
Ireland. Taobao, on the other hand, would
become the sole online distributor in the
Mainland. These all paved way for the
international market. “From the first day of
founding MAD Gaze, | have set a long-term
goal to replace smart mobile phones with
smart glasses. Undoubtedly, smart glasses
are yet to be lighter and more convenient
than mobile phones. However, with further
researches and enhancements, smart
glasses are expected to be more and more
popular, and become a wearable electronic
device that everyone enjoys to use in the
future.” €
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Treasures in Bonsai

BbtmemeNE  BERREEE RESLH » A2
ABEXPRBREZEIR » BEAIEAMES » INRXPIE
AREARE - BEARYSTEMRERLER » 1THE
LB E T EEREEM -

Placing bonsai at home does not only delights us, but also
refines our temperament and adds touches of nature to the
home. Each bonsai has its unique shape and mood. The

selection, caring and appreciation of bonsai forms a body of
knowledge in their own right.

15 #E LEISURE
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According to Raymond Wong, planting bonsai is similar to collecting antiques and
artworks and calls for passion and enthusiasm.
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EROEHHMEEE - AHERARRHBEEE -
Although the leaves of Crape Myrtle have fallen in the
cold of winter, its bald trunk shows another form of

beauty.

RBEERPEERIR -
Award-winning bonsai acquired from auction.
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Q s an enthusiastic collector of
bonsai, Raymond Wong,
Executive District Director of

AIA International Limited, has quite a
collection of exquisite bonsai at home,
including a bonsai of Fukien Tea Tree that
welcomes every guest at the entrance. “I
bought my very first bonsai when | was
20 years old. | still remember | bought it
from Guangzhou and | had to take a train
to bring it back to Hong Kong. Later on, |

bought other bonsai from various places.
I now have a few dozen in my collection.”
Years ago, he would stop at nothing to
bring bonsai that were about 50cm tall and
weighed several dozen pounds back to
Hong Kong. His passion towards bonsai
has always been very evident.

Living art calls for passion
“Bonsai is an art and art calls for passion.”
Wong is not only a bonsai collector. He is
also very knowledgeable about antiques
and jades. His home is filled with different
collections and looks like a mini-museum.
“Comparing to porcelains and ancient jades,
bonsai is a ‘living antique’ and a ‘living art’
because it keeps growing and changing.
It shows different forms and features that
change with time and seasons.”

He pointed out that bonsai are essentially
transferring the views of nature into a pot;
they are miniatures of nature. “Therefore, the
views provided by a bonsai also change with
seasons, just like the species does in nature.
[t brings nature to you even when you are

15 #E LEISURE

¥ ]
* 7BR3¥2 Hainan White Pine

indoors. You feel peaceful and learn to enjoy
solitude.” He commented with a smile that
appreciating bonsai is like appreciating other
antiques - it offers solitary joy.

As the number of bonsai at home kept
growing, Wong does not worry about not
having enough time to take care of them,
but he is anxious about the lack of space to
display them. “Adequate sunlight and water
are sufficient for planting bonsai. There is
no need for frequent caring, and frequent
trimming is inadvisable.” He explained
that to avoid loss of nutrients, bonsai only
need to be trimmed at appropriate times
according to their species.

The “wow” way of appreciation
Knowing that the styling of bonsai presents
different moods according to their species,
how do we judge their aesthetic value?
Wong frankly commented that bonsai must
“wow” people. “If it fails to ‘wow’ you, or
if it does not catch any attention, then it
cannot be called a work of art.”
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When a bonsai that captures the attention
of others is identified, Wong suggested
appreciating it from four directions.
“First, look at its shape and colors, then
appreciate the natural beauty and grandeur
it exhibits.” He said that because of
differences in geographical circumstances
and natural conditions, there are different
styles of bonsai. For example, commonly
seen bonsai from the Jiangnan style (such
as the Yangzhou style, the Shanghai style
and the Suzhou style) feature more natural
shapes and therefore have more diversified
forms. Bonsai of the Northern style (such
as the Sichuan style) are very particular
about magnificence and show the grandeur
of larger-than-life landscapes. Besides,
there is also the Lingnan style represented
by Guangzhou, and certain Taiwanese
bonsai would make use of the method
of cutting propagation so that the bonsai
show unique shapes.

Certain deciduous species would flower

and have their leaves fallen during different
seasons. They look completely different

e 2018438

in each season. Wong said, “Even when
some species grow red flowers, they show
different layers and are highly intriguing.
That also fully demonstrates the value of
bonsai as a ‘living art’.” He also mentioned
that when appreciating the external beauty
of bonsai, one could also pay attention on
whether the shape of the bonsai matches
that of its theme, how it can craft the
appropriate state and sentiments, ie the
mood, so that it could create a space for
imagination for the viewers.

Difficult to value in monetary
terms

Many items in Wong’s collection were
purchased when he was traveling. “Most
of the bonsai with artistic merits in Hong
Kong belong to private collections and
are difficult to purchase from the market.
Therefore, many of the items in my
collection are bought during my overseas
trips or from auctions.” He pointed out that
while personal preference and affordability
are key factors when selecting bonsai,
whether the species can adapt to Hong
Kong’s climate is also very important.

At present, the price of bonsai in the
market varies. On the low side, a few
thousand dollars could close a deal, but
higher-priced ones could go up to hundred
thousands of dollars, just like most of
the bonsai collected by Wong. For those
who get in touch with bonsai for the first
time, he suggested beginning from more
common evergreen tree species such as
Buddhist pine, or the lower-priced bonsai
at a few thousand dollars as a start.
However, he did not forget to stress, “It is
really difficult to judge the value of bonsai
in monetary terms.” He added that while
a certain bonsai may have a higher price
tag because of its species, age, history or
style, there is no truly objective criteria to its
price since this is a piece of art. And Wong
is not collecting bonsai for investment or
speculation. He said, “If a bonsai is planted
properly, it could live for over 100 years.
Therefore, | would see bonsai like any other
antiques and artworks, and hope it could
be passed down the generations in the
family.” €



AN4T]

i

= /\) | /™"m
Introduction of
New Members

P Tl"lll€«<<<«

¥7= 8 NEW MEMBERS

HiZEERIBRAE

Uni-Group Consultants Limited

PR FIE 54 Mr Stephen CHAN Tsz-chun
B8, Vice President

MEERREMN  EERRANT - EEEFEMPN
Real Estate Sales Consultant, Mining Exploration, Processing
and Sales Consultant

(62997282 (@Y linkedin.corvin/tsz-chun-stephen-chan-69977032

EREIFFRERATE

Watye International Technology Company Ltd
2% 4 Mr CHEN Fengnan

FEEHEITIZ Managing Director

REEEMERSE - BRERES

Technology Industrial Property Investment, Communication
Products Trading

(M 5134-4398 / 2357-9999

ENIREERAE]

Amase Entertainment Limited
$875 %4 Mr Edmond CHUNG
EE Director

IR B &

Entertainment Media Investment

() 9284-8787

BAFFIZLENRI (&% ) BRRAE
Sunrise Offset Printing (HK) Co Ltd
ZPAEE S5 4 Mr KWOK Hiu-bun

EE Director

¥~ MRS N B ERER
Packaging & Gift Box, Magazine, Catalogue Printing

0 2609-3535 @ www.sunriseoffset.com.hk

THEFMERRAR

CDS Translation Hub Limited
ZRXIESE Mr Danny LAI

¥ JE48EE Business Director
IFEENRE AUt  MENRERE

Financial Translation, Legal Translation, Commercial and
Webpage Translation

(M 9889-0226 @) www.cdshub.com
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BEEBRREZHRERRATE

Hong Kong MC Association Limited
MEIW 4% Mr LAM Kwok-pan

#4ES Director

BEGE  SERD

Event Planning, Wedding Planning Services
02332-0408 @Www.hkmcnet.oom

MM EB AT

Lam, Lee & Lai Solicitors & Notaries
MEsESESE Mr LAM San-keung
FE & A Managing Director
RESEEEER

Civil and Commercial Law Practices

0 2526-8008 @ www.lamleelai.com.hk

BEEEMBRAE

Wealthy Gate Architects & Associates Limited
2885 5% Mr Dickie LAU Kam-sing

FEEHICIE Managing Director

BFHEAE « R5t - BREIMBREREREHERERM RS
Building Surveying, Design and Specification, Tendering
Procedures, Site Supervision and Contract Administration

(M 2803-7833 @ www.wghk.com

YesAsia Holdings Limited
ZIE#%4% Mr LAU Kwok-chu

Bl A R 1TELHEE Founder & CEO
B E=REFERGTE

Beauty and Fashion Products Online Retailer
0 2786-0817 @ www.yesstyle.com

RIEABENE ST

HY Leung & Co, Solicitors

RIESRELE Mr Alexander LEUNG Ho-yin
EmR Al A Solicitor, Founder & Sole Proprietor
EERRTE

Legal Services

e 3565-4945 @ info@hyleung.com

EMERNEEFR

King & Wood Mallesons
R:kk&t Ms Cheryl LEUNG
#2ET Associate

EEE PN /N

Dispute Resolution & Litigation

(M 9018-2888

G REC M BIRAE]

Dragon Smart Asia Limited
ZHFTESE Mr Sam LEUNG
EFEEEI2 Managing Director
BER - BIBEERIRE

Corporate Services, Tax Services
M 2381-7447

E e R

Edward So & Co, Certified Public Accountants
(Practising)

#E4%5%4 Mr Edward SO Kwok-wing

¥ I Sole Proprietor

it BRI BB ARWE « bEME  WIESHEER
Accounting, Audit, Taxation, Company Secretary, Corporate
Finance, Merger and Acquisition Consultancy

e 2543-3886 @ www.easiview.com.hk

MBMELE (%) BGRAT

Nankai Transport Int’l (HK) Co Ltd

#FiZ =t Ms Eileen TSUI

EZE R Managing Director

2IE - TERYTEEER

International Freight Forwarder and Logistics Express Service
(®2303-1151 @) www.nankai.com.hk

BIZRELEMIERAERAFE

Guotai Junan Financial Holdings Ltd
/K SE Mr YANG Guang

gl## Deputy CEO

Financial Holdings

0 3183-1111 @ www.gtjas.com
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BRI CGCC SNAPSHOT
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XAXFENBE ' '
SPRI COCKT - RE@PTI(&SI 2018 L N
A 20 5 ,.'

%EU/ ﬁﬁ'\
Spring Cocktall Receptlon

SREBENBERCERT
2‘; CREEESEET  2EK
BEIETREERE BETHER

EMEB AR  HRHBEERIRELEN
IREHEE - PBME EEEES - B
EHADERECEHEE HEE
RIRER - MBI ARKREXE - #HF
BREEHENEEEIEREBNRE
FEERE  BMREAZSERABNILI
600 ZREHE - TLEHTHR ° (22/2) &
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Ballroom of Grand Hyatt Hong Kong this year. Officiating at

the event were Tung Chee-hwa, Vice-chairman of the
CPPCC National Committee; Carrie Lam, Chief Executive;
Xie Feng, Commissioner of the Commissioner’s Office of the
Foreign Ministry in the HKSAR; Tan Tieniu, Deputy Director of
the Liaison Office of the Central Government in the HKSAR;
Zheng Guoyue, Deputy Commander of the People's Liberation
Army Hong Kong Garrison; Matthew Cheung, Chief Secretary
for Administration; Paul Chan, Financial Secretary; Teresa
Cheng, Secretary for Justice and Andrew Leung, Chairman of
LegCo. They joined the Chamber’s Chairmen to propose a toast to
nearly 600 guests to wish everyone a happy new year. (22/2) &)

T he Chamber’s Spring Cocktail Reception was held at Grand
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A —REFEERTEREZLRE—E  BRAZERASGEFF - (23/2)

Accompanied by the Chamber’s Chairmen, senior members express New Year greetings at the spring gathering for veterans.

==
é%ﬁﬁ

ARt EhT4
‘? CGOC et

Bk
S AN

g

Lunar New Year
Gatherings

RERFIE  NGRTZHEE
EFEH  FEQEREHE

SRFEF o

At the beginning of the Year of the : :

Dog, the Chamber held a number — e s
Aa*lﬁuﬁag/awr& RRISELISN - BREISIRE 0 —REETRIET - (28/2)

of Spring gatherings to celebrate it The Young Executives’ Committee celebrates the new year in a more energetic way, arranged mini-
together. games and lucky draw during the gathering.
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A REGQEFR L —RHEGKEXERE - HRE S MR - (27/2)
Members had a jolly time at the gathering hosted by the Ladies’ Committee, which included entertaining programmes like
lucky draw.

’ép AW 2 T4 wEsnEae TERESR

“"h',é

R0 0TI 24!

Am[$% E‘%ﬁ BmE L RRESES  GENE (26/2)
Members of the District Affairs Committee gathered at the Lunar New Year Gala Dinner, sending good wishes to each other.
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Choir in Support of HKPhil

S BN 26 BT IBENES L EE) o N fundraising concert at Cultural Centre Concert Hall. Apart
> B8 ABER from $260,000 donation, the Chamber’s Chairmen and

SR  ERe = B 3
RES - FEE )j%f@l?_n%%%xg BRBAZEHRE  hembers of Ladies’ Committee, Young Executives’ Committee
BEEENEBEEEHFRANATASIEER  —#EIE ( —%  and District Affairs Committee as well as Privacy Commissioner

— PR ) & (EEHEA) MEmE - (10/3) & for Personal Data Stephen Wong formed a 100-strong chorus
to perform two songs. (10/3) &

?—& BEHREBREEX PR ORTEFRST RS » K2 | | ong Kong Philharmonic Orchestra organized a
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BE#HEEMEERET (£) X7~ BREIEELFEEHE
BRABRRBEABNEZRRER —  EEBEHERRK
BEANRERSREZTHE  MERRZEME - MR ET
FFRELEERZER I BBEENTE » BHAZERE
—FINReE  EHEETHRASHABRNFES KM
ABRZERKRF - (5/2)

Qiu Yuanping (left), Director of Overseas Chinese Affairs Office
of the State Council, said that Hong Kong should work closer with
China’s important developments and should broaden the room for
development. It is one of President Xi Jinping’s key instructions for Hong
Kong's integration into the country’s development. Last few decades,
the State Council has set up networks and platforms in various
countries. She hoped to enhance the cooperation with the Chamber in
order to make use of the platform provided by the Overseas Chinese
Affairs Office and to integrate with the country’s development.

T EHEF##2585 Korhan Kemik (&) #8 - T HEHRR
DR EsnEcEhS  BaFEEREDAEHR SN
BEEN - R RS BEANMTIBNEE AR > IRIEMH
REFETEERESNEEER BESNEAZER  £EF
BN INAS LI RN E 558 - (6/2)

Korhan Kemik (left), Consul General of Turkey in Hong Kong,
said that the Turkish business community was more focused on the
traditional markets in Europe and in the US. But they have noticed the
potential of the Asia Pacific market. He understood that Hong Kong
has been an important gateway to the Mainland market. He said he
has studied the legal issues including the double taxation agreement
between Turkey and Hong Kong. It is hoped that the trading amount
of two places could be able to boost.

:|:=I=|—_|

El:ﬁ'f SECN=|

Reception of
Guests

1. EMBERBRMEEREIBRELE (H2) (27/2)
Fang Liqun (second from right), Deputy Director of Economic
and Technological Cooperation Department of Jilin Province

2. BMNTEBEZESTERE (H) (27/2)
Chen Jie (right), Director of Guangzhou Municipal Commission
of Commerce

46 E 201843H

3.

BERBESERATNSREBHERE (H0)
(9/2)

Colin Pou (fourth from right), Senior Vice President of the Hong
Kong Mortgage Corporation Limited

EEREMRBSE Alfred Mutiwazuka () (18/2)

Alfred Mutiwazuka (second from right), Consul General of
Zimbabwe (18/2)
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BEEERARENR (A=) &5 BEP/NEXITEEHHEE
REre Al LRk IS/ ERRNMEE © i F5AREKL
EREMRCERNIF  EH—TSTELBEEFEANXRE 5
—HHENXES|IASNSHHEERR - Kt - BEBUTHZRBF
BAERAMR - BT HMERAEREARIKSHEE - thi8E

Weon-jin Kim (third from left), Consul General of the Republic of Korea
in Hong Kong, stated that Korean’s SMEs are facing two problems: the
inflation of rent and salary, and the excessive power of labour union. At
the same time, the young people are not wiling to engage in offensive and
dangerous work. It leads to an awkward situation that the young people
are hard to find a job on one hand, on the other hand the country had to
recruit foreign workers. Thus, Korean government has encouraged young
people to go out for seeking opportunities in other countries, especially in
the Asia Pacific region. He believed that opportunities are lying in the areas
along the “Belt and Road” and the Bay Area.

BETERETERRET (5) NMEEESEEHEIE - ik
RS BENCOER - AAPEERZEEWESY  IETEET i) y
LERETH  BIESRRURRS - #EAEREYTL - # b Tas CainigARenais SENAY o Commarce
iR - A 2019 R T - RETERSRNEEH LB |

BTETE  BENINIHESRIBIEBER  (REAM - (25/1)

Sung Guo-Ping (right), Chairman of Korea Chinese Chamber of
Commerce & Industry (KCCCI), introduced the Yellow Sea Free Economic
Zone, which is a newly developed economic zone in Korea. It is divided into
two areas: Pyeongtaek Port and Hyeondeok District. The former focuses on
the production of auto parts, electronic products and provision of logistics
services. The latter consists of shopping centers, which are expected to be
completed in 2019 for promoting tourism. Sung said that KCCCI would make
effort on constructing a platform for industry and commerce. It is hoped that
communication of the business communities at home and abroad could be
enhanced.

5. FHREAGIEWEESS I Bartosz Michalak
(B5—) (18/2)
Bartosz Michalak (first from right), Chairman of the board
of Polish Chinese Cooperation Forum (18/2)
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Members’
Activities

SEEHZEGER 5 uuﬁJZEP}—L&ETEBTJ T FEBE BRI BEERE
F#E 0 MEPRENKEA RBERLIERTTIES - (23/1)

Doctor Soo Oi-yan was |nV|teo| to introduce the causes, treatment and prevention of
stroke in the luncheon organized by the Members’ Services Committee.

SRR~ NEERE  FRKTE « FTR RS RS PUXEERERHBEE
HEERAERY ZRERKER - (9/2)

Committee Member Anthony Kwan was invited as the speaker in the Feng-shui talk
co-organized by the Yau Tsim Mong, Kowloon East, Shamshuipo and New Territories
District Liaison Committees.

PR RN (AR TRKETREME T TERE  BRRERHES
EEFRATDVRMWARITERAFTRESZHHEEE - (7/2)

Founder and CEO of Bridgeway Prime Shop Fund Management Limited Edwin
Lee was invited to share his views on the prospect of shop investment in the luncheon
organized by the Central and Western District Liaison Committee.
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