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specific constitutional reform package
recently announced by the HKSAR Government
provides a constitutional, reasonable and
feasible approach to achieve “one person, one vote”
universal suffrage for the 2017 Chief Executive election.
We recognise that constitutional reform must gradually
progress in accordance with the law. We hope members
of the Legislative Council would respect mainstream
opinion on the implementation of universal suffrage
and support the constitutional reform package in a
pragmatic manner to open the window of opportunity in
the history of democratic development of Hong Kong’s
constitutional system.

The HKSAR Government has stressed that the
constitutional reform package must comply with the
Basic Law and the “August 31 Decision” in order to stay
consistent with the “one country, two systems” principle
and be in line with the HKSAR’s constitutional status
as a local region directly under the Central People’s
Government. We fully agree in this regard as only in this
way can we effectively implement the Basic Law with
respect to the responsibilities and requirements for the
Chief Executive under the constitution. It also provides
a legal basis for realising the election of the Chief
Executive by universal suffrage, which is also a concrete
manifestation of safeguarding Hong Kong’s principle of
the rule of law and core values.

In accordance with the framework of the Basic Law
and the relevant provisions of the “August 31 Decision”,
the constitutional reform package will retain the
composition of the Nomination Committee of 1,200
members from four sectors. Number of sub-sectors and
committee members remains unchanged. The relevant
arrangement, which has been effectively implemented
for the election of the Chief Executive in the past, covers
all social strata and is in line with the basic principles of
“broad representation” and “balanced participation”.

As democracy can never be achieved overnight,
progressive constitutional development will better
serve Hong Kong’s interests. The constitutional reform
package has gradually become more democratic
and transparent. For example, it sets a low threshold
for candidacy so that potential candidates need only
to obtain nomination from 10% of the Nomination
Committee members. Putting a cap on the number of
Nomination Committee member recommendations will
not only encourage more people in different sectors to
participate, but also increase their chances of success
in taking part in the election.

The Nomination Committee will vote by secret ballot.
The top two or three prospective candidates who have
the support of a majority of Nomination Committee
members and received the highest number of votes
will finally become official candidates. This will ensure
that the Nomination Committee will follow the “majority
rules” principle and enable candidates of different
backgrounds, including those from the pro-democracy
camp and centrists, to have the opportunity to
compete. At the stage when voters cast their votes
based on the “one person, one vote” system, only one
round of voting will be held. Whoever gets the most
votes will be elected. There is no need to obtain a
majority of valid votes. To the general voters, this is both
easy to understand and simple to operate, which will
help attract more people to exercise their voting rights.

Achieving universal suffrage for the 2017 Chief Executive
election is the common aspiration of the Central
Government, the HKSAR Government and the majority
of the Hong Kong people. Recent polls conducted by
different groups have shown that about 60% of Hong
Kong'’s residents hope to see the implementation
of universal suffrage in accordance with the law. In
early April, in conjunction with CMA, we conducted
a questionnaire survey on our respective members.
Among the respondents, more than 95% agree that
universal suffrage should be implemented in accordance
with the Basic Law and the “August 31 Decision” and
members of the Legislative Council should respect
the opinion of the majority and vote in favour of the
constitutional reform package. 90% of respondents
agree that expanding the election of the Chief Executive
by the 1,200-member Election Committee to five million
eligible voters is a big step forward and vetoing the
package has absolutely no benefit to Hong Kong'’s long-
term constitutional development.

Undoubtedly, it is better for our constitutional system to
move forward than to stand still. At this critical moment
for constitutional reform, we appeal to all CGCC
members, the business community and the society
to actively express their views via various channels
so that members of the Legislative Council can more
clearly listen to business sector and the mainstream
opinions on the implementation of constitutional reform.
| believe that as long as we work together, the Hong
Kong people will surely achieve its goal of implementing
universal suffrage for the 2017 Chief Executive
election. @
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“Four Comprehensives”
Kick-started at
“Two Sessions”

With the “Four Comprehensives” being the main theme
of this year’s “Two Sessions” of China, the Central
Government has put forward a number of reform measures
in the areas of politics, economy and people’s livelihood,
setting a framework for the country’s development.

Li Lianning:
Realizing Scientific and
Democratic Legislation

To achieve governance by the
rule of law, China has to improve
its legislative system. Li Lianning,
Deputy Secretary-General of the
NPC Standing Committee, says the
Legislation Law promulgated is a set of
laws governing the country’s legislation
activities and has been highly effective
since its enactment in 2000. As this year
China is comprehensively promoting
governance by the rule of law, a bill to

amend the Legislation Law became a
hot topic at this year’s “Two Sessions”.

The Legislation Law amendment is
regarded as not only a fine example of
scientific and democratic legislation,
but a response to social concern.
Citing an example, Li says the NPC
Standing Committee had simplified its
approach for the presentation of the
statutory principles of taxation, giving
only a summary on the “basic system
for tax levy, tax suspension and tax
administration” while leaving out the
detailed descriptions on statutory
tax rates. Yet, some deputies and
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The “One Belt and One Road” is an important strategy for China’s global expansion. The picture shows a natural gas project in Tanzania constructing by the China
National Petroleum Corporation.

public opinions strongly urged for a
clear presentation on the statutory
principles of tax rates, arguing that
tax rates must have a legal basis and
future adjustments shall be based on
regulations and authorizations under
the law. After consideration by the NPC
Legal Committee, “statutory tax rates”
were added to the amendment bill for
the Legislation Law. Li quotes a netizen:
“The twists and turns of legislation are
precisely a true reflection of advances
in democratic rule of law”. Li thinks the
amendment respected the views of NPC
deputies and the people.

In the early stage of China’s reform and
opening up, the relevant laws were
neither complete nor comprehensive.
For instance, the scope and duration
of authorized legislation were not well
regulated. An example was the NPC’s
authorization to the State Council in
1985 for formulating its own ordinances
and regulations on economic reform and

opening up. The scope was broad and
the duration of the authorization was
not clear. The State Council could also
give authorization to other ministries and
local governments; further authorization
was also not regulated though. Li says
the bill to amend the Legislation Law
clarified in particular the purpose, scope,
duration and principles of authorized
legislation, and required that the
authorizing agency must be informed
about the implementation status before
the authorization expires.

As a step to comprehensively promote
governance by the rule of law, the
NPC'’s tasks on legislation will be further
strengthened. According to Li, now
the NPC leads or participates in more
than half of the work on improving the
legal system, with a view to upgrading
the legal systems on the various fronts
of the economy, society and national
security. He expects legislation will be
more transparent and open in the future

with the introduction of initiatives like
consulting the public on the Internet.
Li looks forward to NPC deputies
from Hong Kong giving their views.
Furthermore, Li says improving the
legislative system will not only embody
scientific and democratic legislation but
be conducive to the comprehensively
deepening of reform. He believes that
as long as the relationship between
legislation and reform is clearly spelt out,
both can be pushed forward in tandem
in an effective manner.

Zhang Qiujian:
Offering Advice for “Four
Comprehensives”

T aking stock of the work of this
year’s CPPCC sessions, Zhang
Qiujian, Deputy Secretary-General
of the CPPCC National Committee,
says a total of 5,857 sets of proposals
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were received with many CPPCC
National Committee members offering
suggestions on implementing China’s
“Four Comprehensives” strategic plan.
For example, on “comprehensively
building a moderately well-off society”,
some proposed to actively nurture
new economic growth engines,
accelerate economic transformation and
restructuring, and give high priority to
the development of the real economy.
On “comprehensively deepening
reform”, some proposed to begin with
promoting financial market reform and
opening up. On “comprehensively
governing the country in accordance
with the law”, some proposed to
strengthen the enforceability of the
Constitution, uphold its dignity and
launch publicity campaigns to promote
legal knowledge. On “comprehensively
governing the Communist Party strictly”,
some members affirmed the Central
Government’s determination to combat
corruption and looked forward to
the continuing improvement in party
regulations and discipline. Zhang says
that with its members’ endorsement of
the “Four Comprehensives” strategic
plan, this year the CPPCC National
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Hong Kong youth'should change their mindset of appreciating everything west but looking down everything east.
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Committee will launch its major work
around the “Four Comprehensives”
theme, adding that the CPPCC’s
work will continue to seek innovation
through such means as the “bi-weekly
consultation forum”.

President Xi Jinping expressed his
expectation of the CPPCC National
Committee at this year’s “Two Sessions”.
Zhang quotes Xi as saying that CPPCC
members should “have the courage to
take responsibility, strive to improve their
competence and quality, maintain a good
image and enhance their awareness.
They should be acquainted with the
CPPCC and consultation and should
be good at discussing government
affairs, so that they can offer advice
when necessary, have to-the-point
discussion and monitor critical areas.
They should learn different knowledge,
do concrete research and surveys, act
out the core values of socialism, hold
the moral bottom line, avoid doing
anything illegal, and be honest and self-
disciplined.” Zhang further says Premier
Li Kegiang’s government work report
and CPPCC Chairman Yu Zhengsheng’s
CPPCC work report won the acclaim of

CPPCC National Committee members,
who consider both reports objective,
comprehensive and to the point.

Also noteworthy, according to Zhang,
was the significant improvement in
the culture of the CPPCC National
Committee session in this year, thanks
to the 17 CPPCC-introduced measures
on, among others, close monitoring
of members’ attendance and the
requirement of concise speeches. She
believes these measures can ensure
the CPPCC to effective serve as an
important channel for consultative
democracy.

Zhang Yansheng:
Changes in Economic
Structure and Model
Needed

Analyzing from China’s general
macroeconomic situation, Zhang
Yansheng, Secretary-General of
the Academic Committee of the
National Development and Reform
Commission, points out that with
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the launch of a new round of reform
and opening up, the country should
restructure its economy, change its
growth model and nurture new growth
engines in a bid to unleash long-term
economic potential.

China is committed to building a
moderately well-off society and
achieving decisive results in the key
areas of its comprehensive deepening
of reform by 2020. In Zhang’s view,
that means the country has to give
priority to restructuring the economy
and changing the growth model besides
maintaining steady growth. As the
traditional development model driven by
population and resources is no longer
sustainable, he believes innovation will
become an engine for development,
and corresponding new economic
systems, strategies and structures
should be established so that reform and
innovation dividends can be created to
underpin future economic growth. While
the need for restructuring poses the
downward pressure on China’s economy
this year, Zhang still believes that China
has great resilience, potential and room
for achieving growth over the long term.

This year the Chinese economic growth
is to be driven by two forces, namely
encouraging people to start their own
businesses and make innovations, and
increasing public goods and services.
Zhang says China’s investment in
research and innovation has been
ballooning since 2012, adding that its
measures on streamlining administration
and delegating more powers to lower-
level governments will stimulate
entrepreneurship, which can be
translated into innovation in products,
market and business model. He further
says that as China is seeing a new round
of upgrade in consumption pattern,
there will be strong demand for high-
quality, innovative goods and services.
With China progressing towards a high-
income country, he expects the middle-
class population will exceed 600 million
by 2020, creating huge spending power

that lures businesses to offer better
products and services.

This year is a crucial year for China to
implement its “One Belt and One Road”
strategy. Noting that the country already
has the ability and experience to drive
the allocation of global resources, Zhang
says the “One Belt and One Road”, as
a strategy to link the vibrant Asia-Pacific
economic zone with the developed
European economic zone, can not
only tap China’s production capacities
and capital into the global economic
network but facilitate the effective use
of the country’s huge foreign exchange
reserves. As the Asian Infrastructure
Investment Bank (AlIB) has been joined
by many countries, Zhang believes
China has the ability to unite the world’s
economies and to apply innovative
thinking and high international standards
in establishing the bank.

Fiscal Policy Enters
“New Normal”

are still uncertainties in the
recovery of the global economy. Liu
Shangxi, President of the Research
Institute for Fiscal Science of the
Ministry of Finance, says China as the
world’s second largest economy has
begun to enter a “new normal”. In 2015,
the Chinese economy is expected to
grow by about 7% and continues to face
downside risks. Meanwhile, tight fiscal
operation will also be a “new normal”
for some time to come, which implies
greater fiscal deficit, larger scale of bond
issuance, and increasingly rigid fiscal
expenditure growth.

Liu believes fiscal, economic, financial
and other forms of risks are very likely to
transform into each other. He explains
that such cross-transmission of risks is
usually hidden and difficult to identify;
examples were the evolution of a
financial crisis into a fiscal crisis in the

US and the active transformation of the
financial crisis in the EU. He adds that
such transmission, once discovered,
is often a precursor to a crisis. Yet, Liu
anticipates that it is almost impossible
for China to fall into a full-blown crisis.

In the government’s budget passed at
this year’s “Two Sessions”, the 2015
growth targets for general budget
revenues and expenditures were set at
7.3% and 10.6%, respectively. In Liu’s
view, the achievement of these fiscal
targets is crucial to the realization of
China’s full-year economic and social
development goals, as any decrease in
fiscal revenues will impact the revenue
budget and hence the expenditure
budget. Consequently, government
spending on investment, research,
energy conservation and environmental
governance may fall short, and
expenditures on public services like
education, healthcare, social security,
employment and housing may also be
compromised.

Liu argues that on the whole, it should
be a right choice to lower public risks
by suitably heightening fiscal risks. He
believes that by doing so, China can
lower the economic and social risks
currently facing and avoid public crises
in such areas as employment, finance
and social sentiment, thus maintaining
the stability of the whole economy
and society and ensuring sustained
development.

Planning and Capturing
Opportunities

the weak growth momentum
of the western and emerging
economies, the global economic center
of gravity is gradually shifting eastward
and China’s development receives
much more attention from the West.
Lau Siu-kai, Vice-President of the
Chinese Association of Hong Kong
and Macao Studies, believes the Asian
economic zone, as the present key
engine for the world’s economic growth,
is of strategic importance.

CGCCVISION | MAY 2015

13



Iz Bk T % GLOBAL VISION

14

Lau argues that the US’ “return to
Asia” and “rebalancing” strategies are
intended to guard against China’s rising
clout in Asia, and the US-dominated
Trans-Pacific Partnership Agreement
and the Transatlantic and Investment
Partnership Agreement will create a
China-unfriendly trading environment;
therefore, China has come up with a
“move westward” strategy to build an
Asian - or even Asia-Europe - economic
system that will be favorable to itself
over the long term. Lau explains that
the “move westward” strategy not only
includes regional construction projects,
agreements, negotiations and the RMB
internationalization, but involves China’s
cooperation with Central Asian countries
to enhance infrastructure connectivity
in the region. He says the overall goal
of the strategy is to make China a
driver in promoting regional economic
cooperation and strengthening economic

B | 201545 H

development, so that it can be less
vulnerable to the western economic
stagnation and change the global trade
rules. Lau believes this, coupled with
President Xi Jinping’s “One Belt and One
Road” strategic blueprint, will bring huge
development potential to the relevant
regions.

These developments have great
significant implications on Hong Kong in
the medium and long term. In Lau’s view,
now is the golden opportunity for Hong
Kong to formulate an “Asia strategy”, but
the somewhat narrow vision of the Hong
Kong younger generation is worrisome.
He urges the Hong Kong youth to
change their outdated attitude of
appreciating everything west but looking
down everything east. Lau hopes they
can broaden their horizons and explore
Hong Kong’s future from an international
perspective.

On the government’s role, Lau says the
HKSAR Government must carefully study
and plan Hong Kong’s position and role
in Asia’s development. In specific, he
points out that the city should deliberate
how to translate its existing strengths
into the roles of a “service center” and a
“command center” in the Asian regional
economy. Noting that few talents in Hong
Kong are familiar with the various places
in Asia, Lau suggests the Government
attract more Asia experts and set up
think tanks to bring together wisdom.
Lau adds that the HKSAR Government
should draw on China’s support to sign
free trade agreements with more Asian
countries such as the ASEAN members,
so that it can serve as a bridge between
different free trade zones. He looks
forward Hong Kong’s “Asia strategy”
being incorporated in China’s 13th Five-
Year Plan. @
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Building Third Runway to Maintain Aviation

Hub Position

Hong Kong is a world renowned aviation hub. Flights that take off here can reach the most
important Asian economies in less than four hours’ time. Seeing that the airport is fast
approaching its maximum handling capacity, Anthony Cheung, Secretary for Transport
and Housing, says a third runway is necessary if Hong Kong is to cement its position as

an aviation hub.

Not long ago, the Executive Council
approved the proposal to construct
a third runway at the Hong Kong
International Airport. Cheung believes
that expanding the airport into a three
runway system can address the fast-
growing aviation demand. He indicates
that the project is supported by relevant
national-level authorities, including the
Civil Aviation Authority of China. The
expansion can not only strengthen Hong
Kong’s position as a global aviation hub
but highlight Hong Kong’s importance
and strategic value in a nationwide
context.

Runway Capacity Approaching
Maximum

Cheung says that as early as in the
1990s, the Hong Kong society had
debated the need of constructing a new
airport and whether it was justifiable to
build a second runway. The new airport
at Chek Lap Kok and its two runway
system, as proven by facts, have been
put to their very best use. Now the
two runways are operating at 66 air
traffic movements per hour during peak
hours, and the number is expected
to reach the practical maximum of 68
by the end of this year. It is evident
that runway capacity is imminently
approaching its ceiling. Cheung stresses
that the geographical limitation from
nearby mountains in Lantau, together
with technical and aviation safety
considerations, mean it would be
next to impossible to get through the
bottleneck of 68 movements per hour at
the airport. The construction of a third
runway is therefore necessary. Some
have expressed the opinion of whether

it is possible to mitigate the capacity
problem by employing larger aircrafts.
Cheung says the Hong Kong airport’s
usage of large aircrafts is already the
world’s second highest, and such high
usage means larger planes can hardly
be an effective cure for the problem.

Furthermore, he adds that aviation
demand in Asia is increasing much
faster than expected and many
neighboring cities are expanding their
airports amid the increasingly keen intra-
regional competition of the aviation
sector. If Hong Kong makes a pass on
building the third runway, it may lose
its aviation hub status as well as global
competitiveness.

Huge Benefits from Airport
Expansion

Hong Kong International Airport is
bringing huge economic benefits to
the city and supporting the four pillars
of the local economy. The booming
growth of financial services, trade and
logistics, tourism, business support and
professional services are attributed in
a way to the speedy and smooth flow
of people and goods made possible by
the airport. According to the information
listed on the website of the Airport
Authority Hong Kong (HKAA), more
than 65,000 direct jobs are now offered
by the airport. Adding the indirectly
generated employments in hotels, food
and beverage operators, suppliers of
retail products and tourism, the number
is nearly tripled, representing more than
5% of the working population of Hong
Kong.

Cheung anticipates that the third runway
project can bring even bigger social and
economic benefits. It has been estimated
that the expansion project can create
over 100,000 new jobs and bring Hong
Kong an additional economic gain of
HK$450 billion. The four pillar industries
can thus further develop.

Airspace Negotiation Based on
Basic Law

On the issue of airspace, Cheung says
the Mainland, Hong Kong and Macau
have already set up a Tripartite Working
Group as early as in 2004 to enhance
the overall air traffic handling capacity of
the PRD region. In 2007, the Working
Group drew up the “Pearl River Delta
Region Air Traffic Management Planning
and Implementation Plan (Version
2.0)” (the Plan). In drawing the Plan,
a three runway system for the Hong
Kong airport and the nearby airports’
expansion were taken into consideration.
The ultimate target of the Plan was to
achieve joint airspace planning, use of
common standards and harmonized
flight procedure design for the air traffic,
SO as to ensure safe and efficient use of
the PRD airspace.

Cheung further says any negotiation on
airspace issues must be based on the
“One Country, Two Systems” principle
and in compliance with the Basic Law
provisions of both Hong Kong and
Macau. The optimization measures in the
Plan were proposed on the basis of the
Basic Law - they will not be implemented
with the Basic Law bypassed, nor will
any arrangements in breach of the Basic
Law provisions be accepted.
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Targeted Financing

HKAA has consulted different sectors of
society for years regarding the expansion
of the airport into a three runway system.
In Cheung’s view, now the focus of
debates should no longer be whether
or not to build the third runway; instead,
society should discuss the details of the
new runway construction, such as its
cost-effectiveness and financing.

WM | 201545 H

Cheung says the third runway project will
be financed according to the principles
of “shared commitment and user-paid”.
There are three proposed sources of
funds. The first one is to fully deploy
the internal resources of HKAA. In the
second option, loans will be raised
and the authorities will consider bond
issuance for public subscription. The
third one is to charge airport users.
The government will keep an eye on
the amount of airport construction

fees that HKAA intends to collect
from passengers. Cheung anticipates
HKAA may consider adjusting the fees
and setting different fees for different
travelling distances. He stresses that
the three financing proposals mentioned
above are all more targeted and fairer
than directly injecting government money
into the third runway project. €




IZ Bk TR 2F GLOBAL VISION

22

/= 3=
T AT B
AARRIT LZRE @ BRITKBETEN  EXBR
BEIAMEHETIZERE - IRARIART - B4R
EUE - BERECARBGHEE  BERERRE
2 TBEAAREEESSF -

RETR2AERER S

0.25% * & IU1E A R ZRR
B BPEFELERTENHRS
T BB R EEERETERA
MEH - EABERER - BUERH
EMRE - YRR EHE ~ BITE -
R AREEFEIELIT 2T

WM | 201545 H

= B 4%

T —

BHESZE

FhEREEERKLELSEEMN - &
FE - M2ERXSEEH - BHESHE
ERMERARE  FEMBEESH
ZENE - BBEERMNXEE - BAR
WEIMERBELFERAT - M2
BHEMSEEFERN > BEMRHE
o M2 BB N 1% @ AIEEN S EEE

BIN1.8% @ SHEERIENM0.8% - =
EL ATEF11A2BATRE
® > WEM_FEREEBRILEM ;
SEBIRSR > bR~ DEFHME
BREETFARE LT -

HRITEENEREE

ANTARRBE » BRBREGFEREEF
KON BEERFERERIE1.2EZE
RE1.3fF - HRHEESRE R
TEFEGER  WEEFEITE L
BH/NRIT (NATFEERTT ~ EER
T)E—F3E - B—FHER
BERFIZEE3.3%((2.75% X 1.2) KA
3.25%(2.5% X 1.3) » &£ 0.05% °
MEMRFRATEK0.25% » B LR
JEHRBERE » RITEMFR Z U
7 o A SEATHERHFEEAR
MERMERE » AT HERRE



HE - SRITRBAK BN - IBARA =
WERBED - BHERRITENBRL
B BREMS @ BEEEEBEK
BIERER  RITREEEERRN
BRE RERFADEGHSE - 5
Hh 0 RELEIRE - AR PRIRITRE
HEMEFRGSRIRTT

R ARBIRIT R LA RNRIT— R L
BB - SRIAEAE  Ft AR
RITHFRA KL R BT FNRIT
EERRREIERL - B2 FRARE
RERBRITR A H/NRIT » F/NRIT
ESEHRER  BEAEADRRNE
EIRWRE > BERR/RB TN
FANE-

Farhgh
BRSBTS RERHRTE £/
AIRER © (1) BEFETHIHTEM - B

TIZEE LREBEX T RSN
(2) MIZBERERE MMT I BMERR
EAFED; (3) BEEHHRITER

BARRE - BESHEEET
BHEEBEEE @ (1) BEMNXT
& REIELREESAARD (2
HEMRRERRS  SEHRE[HER
AR RIS E T 5 (3) BB REER
ERERE > HEBERNESEET
ERE  HERARENREEAN
(4) BEBAMNRRITENEELEX
= BRI RIREEHRITRAIL -
Fit > A R RBISRAEE - B
ABEAREEEEMELS > IR 2R
MENIE -

ARBEEE &R
BROBRBAIE - ARBHITERK

BERE - RFARENEBBRER
TEXT2HRLHFER  WEFFEA
REREBRNRK > BRERERR &R
FE= - (1) BEFATASRFARE
BB EMTRIITE - EAFRAR
BEXRMHHEHE - 2) ARBEBR
BEFHEEERS ML “—F K" B
B EARBAESHEDIREESH
BitfzE - (3) ZFp LEEKAERI
o SIRSRMEERRE 0 ARBEZX
FEARE - BRABENERENE
BBRBRE - ARBRENZER
BRAR - Bt THFEZETARD R
$ - PEQBERERY « KERAR
BIMERRTE > ARKHLETHS
HWERE - &

BRI - PEERTT (BA) (T

Impacts of PBC Rate Cut

According to a bank economic analyst, the rate cut of the
People’s Bank of China (PBC) in the last quarter will help
stabilize the Mainland property market and provide stimulus
for the equity market to create wealth effect. Although the
cut led to short-term RMB depreciation, the currency is
expected to regain momentum once China’s economic

growth is stabilized.

he PBC lowered the official rate by

0.25% at the end of February, the
second cut in four months. According
to Liu Hong, Economic Analyst of the
Bank of China (HK), this move aimed
to stabilize growth by changing market
sentiment and expectations. Liu analyzes
its impacts on the property market, the
banking industry, the equity market and
the RMB as follows.

Property Market Benefited

Real estate serves the dual purpose
of consumption and investment. It is
highly correlated with factors like interest

rates and M2 money supply. Lower
rates means lower financing costs,
and a low-rate environment can also
improve the overall capital condition
of real estate companies. Meanwhile,
reduced mortgage rates will attract
first-time buyers with rigid demand and
existing home owners looking for better
housing. M2, on the other hand, has
more significant impact on property
volume and prices. Studies have
shown that every 1% increase in M2 is
translated into 1.8% growth in salable
area and 0.8% growth in sale prices. As
a matter of fact, since the PBC’s rate

cut on 22 November last year, prices of
both new and second-hand properties
have seen higher sequential growth.
Likewise, following this recent rate cut,
the overall property market volumes of
Beijing, Shanghai and other cities have
expanded considerably.

Banks Conceding Benefits to
Real Economy

Noteworthy is that PBC’s February
cut of deposit and lending rates was
accompanied by an increase of the
deposit rate cap from 1.2x to 1.3x. As
the current market capital condition is
tight with banks vying for deposits, most
banks are likely to increase their deposit
rates, and some small and medium-sized
ones (e.g. the China Zheshang Bank
and the Evergrowing Bank) may even
raise their rates to the highest levels.
Calculating on the basis of one-year term
deposit, the rate dropped only 0.05%
from 3.3% (2.75% x 1.2) to 3.25% (2.5%
x 1.3) in effect; whereas the lending
rate went down 0.25%. In other words,
the rate cut was asymmetric one with
banks’ interest rate spread narrowed as
a result. Furthermore, the RMB deposit

CGCCVISION | MAY 2015

23



IZ Bk TR 2F GLOBAL VISION

24

rates reform is a major initiative for
PBC this year, with a savings insurance
system in the pipeline. Banking costs
will inevitably go up, which may further
narrow the interest rate spread. From
a short-term perspective, that means
banks are conceding benefits to the
real economy. But in the longer future,
reducing rates will lower the credit risks
of the real economy, which may benefit
the banking sector in terms of better
asset quality and slower growth of non-
performing loans. Moreover, the interest
rate cut is expected to be followed by
the central bank’s reserve requirement
ratio (RRR) cut, which would be good
news to commercial banks.

To avoid considerable cost hikes, large
banks may not raise rates immediately
like their smaller peers. Large bank
deposit rates will be generally lower
than those of small and medium-sized

WM | 201545 H

banks. It is therefore anticipated that
some deposit will flow from large banks
to smaller ones upon the launch of a
savings insurance system. Such new
deposits will better position small and
medium-sized banks to serve SMEs,
thus probably making them the major
service provider for these enterprises.

Positive Boost to Equity Market
Market response to the rate cut was
relatively benign, probably because (1)
the cut was already expected by the
market and previous rallies had priced
in this positive factor; (2) the market was
still cautious about the risk of economic
slowdown and deflation, and (3) the rate
cut was a short-term negative factor for the
banking sector.

In the medium to long term, however, the
rate cut will be positive to the equity market
in four aspects: (1) lower benchmark rates

will lure more savings into the stock
market; (2) concern about credit risk
will lessen, implying lower risk premium
in valuation models; (3) reduced
corporate financing costs will result in
higher valuations, and hence improved
earnings, for highly-leveraged and capital
intensive sectors; (4) banks’ asset quality
can be enhanced and the anticipated
RRR cut will be a positive boost for bank
stocks. Based on the above, the outlook
of A shares in the medium to long term is
promising and as a result, the proportion
of direct investment from enterprises
will expand and there will be a positive
wealth effect.

RMB to See Rebound after Fall

The RMB depreciated quite significantly
against the US Dollar before and after
the PBC rate cut. As it was anticipated
that China would be implementing
monetary easing measures in the first
half of the year, there would be higher
depreciation pressure during this period.
For three reasons, however, the extent of
depreciation is expected to be small: (1)
PBC is unlikely to tolerate the expectation
of unilateral RMB depreciation, which is
unfavorable for the shaping of a market-
oriented RMB exchange mechanism; (2)
given the RMB’s progress towards an
international reserve currency and the
“One Belt and One Road” strategy, the
currency should not participate in the
global currency war by depreciation; (3)
the RMB exchange rate must remain
stable to prevent financial and economic
risks caused by large-scale fund
outflows. For these reasons, the RMB
depreciation consequent to this rate
cut and subsequent monetary easing
will be limited. Looking ahead into the
second half of the year, as the growth
momentum of the US Dollar softens
and China’s economic stimuli take effect
with greater current account surplus, the
RMB is expected to rebound against the
greenback. €

Source: Economic Focus of Bank of China (Hong Kong)
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Boosting Innovation &
Technology Industries to Sharpen
Hong Kong Edges

Martin Liao, Legislative Council Member,
Commercial (Second) Functional

Constituency

This year’s Policy Address deserves support for its better coverage
and foci than the previous two. But its emphasis on housing,
land use and livelihood measures still outweighs economic
development. The policy blueprint has not struck a balance on the
overall development of Hong Kong: it is not strong enough to boost
the economy and lacks new ways of thinking. The government is
supposed to do more in diversifying the economy. Efforts should
be made to promote the development of the innovation and
technology industries - this is a matter concerning Hong Kong’s
long-term competitiveness and a key for its industry diversification.

Government Should
Invest More
Hong Kong has been encouraging
industries to invest in technological
research and a number of funding
schemes have been rolled out. Still,
the industries’ contribution in R&D
investment is lower than that of the
government, with a ratio of 2:8 between
the two. Hong Kong’s overall expense
on technological research has always
been on the low side too. Over the past
five years, it only took up 0.7% of the
GDP, a much lower percentage than
those in Taiwan and Singapore, whose
governments invest more than 2% of
their GDPs in technological research.
South Korea and lIsrael investing about
4% of their GDPs in technological
research even put Hong Kong to shame.

Israel has been doing extraordinarily well
in recent years, with a hi-tech sector
now contributing 17% of the country’s
GDP. Despite a lack of land and natural
resources, the Israeli government has
provided support and tech-friendly
measures. It not only contributes 70%

of the country’s R&D investment but
successfully attracts foreign capitals.
The lsraeli experience is indeed a good
reference for Hong Kong.

According to the OECD Science,
Technology and Industry Outlook
2014, nearly 60% of the interviewed
local Hong Kong enterprises look
forward to the government launching
new funding initiatives as a means to
prompt businesses’ R&D pursuits. Tax
incentives and venture capital funding,
for example, are seen as something that
can encourage private companies to
invest more in technological R&D. Yet,
Hong Kong has long been conservative.
Local companies are shy to pursue
or invest in the technological research
as they are reluctant to bear the risks.
Instead, they would rather put money
into real estates for more stable returns.
To create a favorable environment for
innovation and technological research,
the government should break away from
its conventional mindset and share the
risks and responsibilities with private
companies.
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Diversified Support Needed

While the Policy Address’s proposal
to inject another HK$5 billion into the
Innovation and Technology Fund is a
good idea, the amount seems to be on
the petty side. The first HK$5 billion was
allocated to the Fund at its inception
in 2000, and now an injection of same
amount is made after 15 years. Taking
inflation into account, the funding has
actually shrunk. The authorities should
diversify the forms of its funding and
introduce financing and tax incentives
to encourage collaboration between
the government, industry, academia
and research sector. Meanwhile, the
Legislative Council is urged to give
green light to the establishment of the
Innovation and Technology Bureau.
All these can boost Hong Kong’s
competitiveness and bring more job and
start-up opportunities for the youth.

As quoted in the Policy Address,
the Global Innovation Index for 2014
ranked Hong Kong among the 10 most
innovative economies. It is indeed self-
deceiving to use this ranking to boast
about Hong Kong’s efforts on innovation
and technology. Equally inconceivable is
the ranking for new technology product
markets showing that Israel, Korea
and Japan had overtaken traditional
frontrunners. The more creditable Global
Competitive Index 2074 indicated that
Hong Kong’s performance innovation
was just average. Instead of giving a
pretty false picture, the government
might just as well take more real and
effective steps to upgrade the hardware
and software for innovation and
technology.

Learning from Singapore and
Korea

The convention and exhibition sector has
been complaining about the shortage
of venues for years. The Policy Address
proposed to construct a new convention
center above the Exhibition Station of
the Shatin to Central Link in 2020, and
to explore a pilot scheme on developing
Kowloon East into a Smart City. These
proposals are, however, only a drop
in the bucket. Singapore has invested
billions of US dollars in building Smart
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Nation, in which thousands of sensors
will be installed across the country to
collect data on air quality, traffic flow
and others. Besides, the household
Internet of Things will be launched
and breakthroughs made on wearable
devices and home appliance systems.
The country is also testing its HetNet,
a heterogeneous network, to enable
mobile devices to automatically switch
between mobile and WiFi networks. In
short, Singapore has laid out a clear
blueprint and policy picture for its
technological development.

“K-pop” has been taking all Asia by
storm in recent years. The culture is not
merely about entertainment. It brings
economic gains to peripheral businesses
like tourism, restaurants, and fashion and
cosmetics retailing, but also enhances
the Korean brands. All these did not
happen by accident but through the
South Korean government’s multi-billion
investment on various dedicated funds.

By contrast, once standing proud in
Southeast Asia, Hong Kong’s show
biz has failed to shine again in recent
years. Of the HK$300 million in the Film
Development Fund established by the
government about seven years ago,
only less than HK$100 million have been
used to fund 30 local films. In other
words, only four movies were funded per
year on average, representing just 6% of
the 60 local productions last year.

Reviving Local Film Industry

The Policy Address suggested reserving
land for construction of cinemas to
encourage movie-going among students
and the youth. As a means to enhance
hardware and expand the audience
base, that is quite an innovative idea.
But whether it can help revive the long-
stagnated movie sector is doubtful. To
pose the local movie industry for another
take-off, it is fundamental to enhance the
quality of local productions. To this end,
more film-making courses should be
organized to nurture new blood. Support
should be provided for local filmmakers
to seek financing as well as hardware
facilities like support for upgrading
post-production. Only by eliminating

perverting inferior productions can local
films break the box office domination by
their Hollywood counterparts.

Attracting Talents

Hong Kong has always been a laggard
when it comes to attracting talents. The
government has to revise its manpower
policies. Due to high thresholds, both
the Quality Migrant Admission Scheme
and the Admission Scheme for Mainland
Talents and Professionals are far from
effective. Besides lowering the entry
requirements of these schemes, the
authorities should review the manpower
supply and demand of different sectors
to prevent talent mismatch. Vocational
education and training should also be
stepped up to enhance the youth’s
upward mobility.

The Policy Address has put forward
new policy initiatives to draw the second
generation of emigrants back from
overseas and to draw up a talent list for
attracting high-quality talents. In fact,
similar policies are already in place in
popular emigration destinations such
as Australia, New Zealand and Canada.
However, overseas talents hesitate to
come to Hong Kong, because of the
city’s more and more politicized social
environment, worsening air quality,
shortage of international school seats,
high rents and expensive living costs. It
is pressing for Hong Kong to improve its
living environment and revamp its overall
policies on attracting overseas talents.
Hong Kong can sharpen its edge only
when it makes itself a confluence for
critical mass. €

Should you have any comments on the article,
please feel free to contact Mr Martin Liao.

Address: Rm 703, Legislative Council Complex,
1 Legislative Council Road, Central,

Hong Kong
Tel:  2576-7121
Fax: 2798-8802
Email: legco.office.liao@gmail.com
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S & F/)\Bht CF Production Tips

LEEEELER #HiE “—BlzR” EREIE
Remember it The script is Use creativity
el sesenEl DIAIR SR FEMERRIER
communication
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Engage a playwright and
director trained for sales
and marketing promotion.

75 RGTE -
Allow sufficient time
to write the script
and make it perfect.

ERLBET  ARBRIEREFR 7
WA NERY (IRET RAELST
EREYF  BWATWERER L
ALY Al BT T AT RORAE -

BREeERT REEZREESMA
AN RERRE “BE" - BATH
ERREFHSE LEEREREN

-9
>

EEBMEE -

RENTREERE > WEIERXE
BRAE  RYBZEHE -EE
BHWFRRME - "B A e -
HREEMEHERRE  B®PVRE
ER - ALBWERE S thxER
FRETER  FRERBERBEK

DARTHE  RBEXL BHABER

Get the audience’s attention and leave
an impression with innovative and
eye-catching means. For example,

BE" @

BEi7

Clearly defined episodes
REIAA D EBWNE
BT SERBRZRU -
For easier comprehension,
long scripts can be separated
into several episodes of distinct
themes.

entertain them first to arouse interest and

motivation.
HRER ENEIiZS ZEFES
Annual updates Multiple versions Multi-lingual versions
HFEERFEEARE SEEHEFAERHKSERE  # BEZEZRS/ T5
BRI IFER RNEDEESIZEEM 5 HE0E MR EERE -
7S HRE - REIAREIEEL - EEIETE - Offer versions / subtitles

Edit and produce
supplementary
contents for the
CF every year.
scriptwriting.
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The CF can be edited into multiple
versions to suit different functions
and occasions. This must be
planned at the early stage of

in different languages.

ERREER

Corporate and brand image
REBEXEEMN BEEEIRFPR
BT BEIRENTLR « OMEEBER
XA - AL BB R E TR
“HER -

In addition to delivering explicit information,
the CF should also have implicit contents
like corporate or brand image, core values
and cultures. This helps build a favorable
first impression on the audience.
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Online media have opened up alternative communication channels beyond the TV screen, providing
SMEs with low-cost promotion tools. But this does not mean that a company can effectively promote
its products or services simply by putting a commercial online. Business communication is getting
increasingly professional and advertising commercials must be backed by well-thought-out promotion

strategies.

commercials and other
commercial film (CF) advertising
tools have been used chiefly by large
corporations. Nowadays, with online
media like YouTube, Facebook and
Tudou reaching far and wide, imagery
has become something for man in
the street. Just imagine, an SME can
produce commercials and broadcast
them online at zero cost. It can enjoy
great savings in advertising.
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However, this concept is only scratching
the surface, giving little clues on the
mighty popularization of imagery. A
visual communication veteran, Orange
Club Director Peter Chan says, “TV
commercials were expensive in the past
because it was not possible to identify
specific targets among the wide TV
audience. Sometimes the cost of TV

commercials was therefore not spent on
the intended targets.” The Internet, by
contrast, is a more personalized space.
Online advertising has the advantage of
“aiming” at the target audience precisely.
There is no need for scattergunning and
greater effectiveness is possible at much
lower cost. But how do we “aim” at
targets? He explains, “Every Internet user
leaves ‘marks’, such as Google searching



keywords and videos played on YouTube.
Network media companies, program
developers and even hackers can collect
these data with special software and
analyze them with Al technology to
predict web user features like age, income
level and preference. These data are used
to produce a commercial database to
facilitate highly-focused advertising.” He
points out that sometimes two people
visiting the same website see different
ads - that is Al technology at work.

While this low-cost, high-impact
promotional tool should be a godsend
for SMEs, large corporations and major
brands remain the key users of online
CF advertising. According to Chan,
many SMEs are still clinging to their
old business formula and tend to be
technology-shy. He adds that they may

find the advance of network technology
inconceivable and even skeptical.

While encouraging SMEs to catch
the “imagery popularization” express,
Chan does not advise DIY planning and
production of commercials and believes
that assistance from professional CF
consultants is required. “Business
communication is getting more and more
professional these days. CF consultants
have shrewd market acumen and better
knowledge of network technologies.
They are also more aware of network
trends.” The director adds that even
blue-chip companies with their own CF
communication division often appoint
third party service providers, which
can offer more professional business
communication services.

CF is regarded a business communication

tool. Whether played on TV or the
Internet, it is much more than just
a commercial. It requires so much
expertise, some of which even stands
alone as a module at university. Chan
stresses that CF advertising must be
supported by comprehensive strategies.
In brief, besides the precise identification
of targets as said before, creative ideas
and good storylines (contents of the
video) are also important. He says,
“Remember, the audience will only
see it once. It is crucial to catch their
attention and leave an impression.” One
method is to motivate the audience to
watch the commercial with innovative
ideas. He has developed advertising
strategies for complicated products in
the past, such as salon-grade shampoo
and induction cooker. He decided to
stimulate interest with a learning process
and produced a series of short videos
to teach the audience how to use the
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products. Meanwhile, Al technology
was used to identify customers with
“online learning motivation”. His idea
“hit” the right advertising targets. As for
the storyline, Chan feels a good storyline
is a battle half won. He suggests an
advertising consultant be engaged
to write the script from a professional
angle, as this can enhance script quality
and avoid common mistakes made by
DIY producers, such as overloaded and
uninteresting contents or blowing their
own trumpets.

Chan further points out that businesses
often lose sight of facts that are staring
them in the face. For example, when
producing a promotional CF for a local
fashion company to revive its brand
image, he discovered by chance that
many garments were designed by
famous designers overseas yet it was

B | 201545 H

never used as a selling point. He decided
on a “global” theme for the CF, featuring
an overseas location and overseas faces,
and it worked really well. It goes to show
that businesses may know everything
about their operations but a consultant
can enhance their CF production for
better results.

As for the broadcast strategy, Chan says
CF advertising at its best is a “multi-
dimensional war”. “The campaign should
roll out with a 30-second TV commercial.
Like opening a flagship store, this is often
a losing game but can generate buzz.
The next step is a series of short version
commercials on TV and online platforms.
Such a campaign encompasses offline
and online spaces, reaching the general
public as well as target consumers.”
Admittedly, an SME may not have the
financial resources for this war, so it

is vital to focus on target groups. This
is the Al technology mentioned earlier
comes in.

Chan indicates that CF packages
available on the market can suit all
budgets. The key is to find something
of “perfect fit”. As a guide for general
cost, he says CF packages that include
planning and production cost something
between $30,000 and $300,000,
depending on intended coverage
and purpose of advertising. “Festive
promotions, for example, feature simple
and direct messages. Brand image is
not a major consideration, so these
packages are less expensive. On
the contrary, if a company wishes to
enhance brand image, the film must
be beautifully packaged with stars and
attractive faces. The cost is naturally
higher.” @
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Last month, Green Common concept store opened in Wanchai.

MER ~ KMRR > 28X

BEBAENZH comfort food
WEARN A AMBIERZE]T | "Green
Monday Bl A KERABITELR
WEwt—th ZEEER BT —
W7 BThil aR b R SE KSR IE HE
EREZ - HABEK  ABIERERN
REENRE  BERERADHETH
CESABESR" > SATLUEWRSE
Mo B AES -

CEaA—F o HBBR AR 7
BRELRTEH > FEFERIIA
BERES - "REERXRREANALIE
BT —RARES RREESX
RRBR W BRKR > BEBL+
2 IREE" - BRE—SE
RENXERBEEEAPDAHRR
BB R -

BREBEHI  BEMREXFH
BRfE - N fithiIsE SR ZRIE
JEFTEERY “RAET o "HIANZRAETR
LERNHEE > H—ERKE® " AT
PL REABEA > LREGRAE
B - B —RIR MRARREE
Aty - JEEEE - MEE—RAD
BHRSREBELURBEREAE /IR

% -

REFBNENERE  FATEERIE
BEE @ "PHMALE > BARLTIRE
HEREAME |7 REFTENE
B RREEABEARLEK - EXH
R BIzD—RbE > BAHRSF
BRAPIRE? EEZHNHEREIC
RNERE - "ENE—EHREHXE
HOERAR - 7 fib¥EH - REIMEARE
TR RIEEREBBREARENT

Ko BRAL  EROREBEEE
BHRES °

EXENRRE  APBEFHEN]
MABHFEA " BRERL > X
REASHFRERRAN  MFRE “H
A" IREE - REES > RRIEBR

R BT REARBELER
ERMIEEBA  Bl—ERRE - it
NERBRVIRE > BEENREFT R
BEI—LRY) B0 tMRER
‘RE REBERE—H - EmIEAR

B RARRAER ? (RREREE
Ea

RRARKE  BEDBREESH
B BREHILEABE - KRBXE
TRS2M  REMET "RRER™
BIHERETRE - "X B F-

CGCCVISION | MAY 2015

39



&h Bk 4 JE TASTE OF LIFE

40

MREEEME - FE  BREHRX
By “meatless” tBAREEF - KA H
B2 "ARAT c BHEEIX E
ABD s HOME - AERT -
R BRFEAREEER - MSHSRBEH
BRRER =M Green Monday ' E¥5:
EIEfhETEER R N -

BRENEEESR  BEHEAH
ROEET - BRHBHE HRAE

HEMIRB R —EAERM - ATERE
AE > RPN KRETH
PREEZE - B XL "R" 24
&7 BHRE - REIZIREHIR
TR - tMNERY | "RREEL
RERBN—ARER - —HEFHEHN

REREEEN —WMAHEFNIIK
£ -MERERAFE  AKEZ -
BlanAEE—EFRNER1,500 08
K17 BB RRABMENEERE
(R BRANREEHY - BITHEETE
DUtk e gl - 1REARS -

RIUFEE

BALER S PN EBIB AT
DR EMET R LI R R FE B IE K2
2% » Bk Green Monday —&——
ZRE—% REFMEREHERRE
N o BRERIEK » tZA Green
Monday ZR&EH » BRIEE2IK » R
HEATE BEDIR—EHLT

SEKREHBLERR2RE » K&
B EREFNSEREBATGHE
8 - WE—SEEEERLE - XX
TERTFARNBRERSEHE - A
TBENERERR AR ARE
THLUR > ERABEER BT
A “FRX#IRER" BREE W
BRA @ BRiERE - SKRENEREK
RY—f@ KT F o ACEARIEF
BERIERTRNE - EAGPIHT 0 BR
Hzangs - &

BREEHEH &
Chef’s Special from the Yeung’s Kitchen

=

B 4 e o e OO s G009
- ssas

| BBREREIHEEER
PREE" B

BRENAERBERER &
MER RYZBEMEEH
BemHB@s  wEAD
RREM - AAZH » B
BRMEAAE-RAH R
HR "BREE" Ha
BRSIANER - REIE
BREXEACASERHE
HEARBDAMBEZ - BEAT

B HER ‘REIKRHE
EJ?%@# ” °

FERARM  BREER
FEAE  "BRENPKRHE
MEAFTWRBESRN BR
'Y - WEKEMNEREE
RAREEE  APANE
e ST ik S

BEREI  CEBEAEL=
R ZH > #HEHRRBRENHE
WS 7

Have you ever tried quinoa? Do you
know what “kale” is?

David Yeung has a frequently updated
social network page. On top of the
latest news of the organizations he
runs, the page is also packed with
vegetarian information. Not too
long ago, a dish of patties labelled
“presented by the Yeung’s kitchen”
made its appearance on the page
and caught much attention. With a
smile, Yeung reveals that he does
not know how to cook at all; his wife,
however, is very good at cooking. The
patty dish was indeed “tofu patty with
quinoa and kale” prepared by Mrs
Yeung.

Speaking about ingredients, Yeung
has much more to share. “Quinoa
and kale are both highly praised
‘super foods’ in the West. Prepared
by Chinese cooking methods, the
dish combines the two ingredients
with tofu, which is the oriental super
food. It tastes amazingly good!”

The description alone makes us
drool. Who says vegetarians cannot
be gluttonous?

ME | 201545 H



Green Monday BEIFPRAA %15 -
Green Monday gains support from celebrities.

Vegetables can be much more than side dishes in a hotpot
meal. Morchella mushrooms, sliced matsutakes, shitake-
filled tofu bags, red cabbage dumplings, for example, create a

center-stage worthy ensemble.

comfort foods like

tomato and egg dumplings

and red cabbage dumplings are now
available at hotpot restaurants!” This was
what David Yeung, founder of Green
Monday, posted in his social network page
earlier when his team had successfully
lobbied a hotpot chain to launch a

vegetarian set meal. For most of us, a
hotpot restaurant is a meat lovers’ heaven.
Yet, Yeung has managed to overcome the
common perception and brought Green
Monday to an untapped area. His efforts
are certainly making a pleasant surprise.

“I have to stress that I'm very fond of food
myself,” says Yeung, who has been a

vegetarian for more than a decade. He
often promotes his belief that vegetarians
can be foodies too. Many may think that
vegetarianism is synonymous to a diet of
bland and vegetarians are skinny as they
eat like monks. The strong build of Yeung
is perhaps an icon that can debunk the
common bias towards vegetarianism.

A Buddhist, Yeung admits that he
practices vegetarianism because of
his religious belief. Yet, even before
becoming a vegetarian, he was not a
“carnivore” at all. “I’'m not very fond
of meaty food like steamed chicken
feet and ribs served in Chinese
teahouses.” As such, going meat-free
was not something painful to him. More
interestingly, his vegetarian diet did not
begin in Hong Kong, but rather the US -
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SHEIA  BAREIKEREENEEEAIEE -
In March this year, David Yeung visited the upcoming World Expo in Milan.

a meat lovers’ heaven in many people’s
eyes.

“Do not order too much. We serve
American portions!” - reminders of this
kind can be seen in the menus of some
American restaurants in Hong Kong.
Apparently, it is not easy to eat a smaller
portion in the US. So, how one could
become a vegetarian there? Having
lived in the US for a very long time,
Yeung says this is yet again a common
misunderstanding about the US. He
explains that the needs of vegetarians
are taken care of in the country that
respects personal rights. Being a
vegetarian in the US is therefore easier
than one may expect.

“In the US, many patrons of vegetarian
restaurants are hip-looking youngsters.”
Yeung says vegetarianism has long been
a vogue in the West and seen as trendy.
Quite the contrary, veggie restaurants
in Hong Kong have an old-fashioned
image, and many people may guess
customers there are either Buddhist
monks or senior citizens. Yeung further
notes that practicing vegetarianism in
Hong Kong may often be associated
with something negative. “If they learn
that you have become a vegetarian, they
may ask with a caring frown if you are
getting enough nutrients, or if something
sorrowful has happened to you.”

B | 201545 H

Yeung sighs for such difficulty in
promoting vegetarianism in Hong Kong.
The engineering major, therefore, has
determined to re-engineer the image of
vegetarianism. “The term ‘vegetarianism’
in Cantonese may somehow be quite
negative”, says Yeung, who even thinks
the English word “meatless” is not good
enough as there is still “meat” in the
word. He believes naming and image
building are essential in cultivating a
positive attitude towards vegetarianism
and encouraging people to go
vegetarian. It was this belief that gave
birth to Green Monday, a campaign that
has developed a refreshing brand and
gained celebrity endorsement now.

Yeung’s ultimate goal is to make the
world greener. As a Buddhist, he
thinks the spirit of “great love” can be
demonstrated by loving and caring
about the Earth. In his eyes, living green
means making smart choices in one’s
day-to-day living, and he sees eating
vegetarian food as the easiest and most
effective way for people to live green.
Yeung can give a long list of the benefits
of vegetarianism to the world. “Meat is a
major contributor to greenhouse gases.
The greenhouse gas emitted by one
cattle is equivalent to the emission of a
car over six years’ time.” He continues,
“Cattle breeding uses up a lot of water.

It takes as much as 1,500 gallons of
water to produce one pound of beef.”
Moreover, vegetarian food is less
fattening and healthier for the human
body; best of all, no slaughter is involved.
Vegetarian diet can thus be a good
starting point towards a truly green life.

When you are reading this published
article, the University of California Los
Angeles would have already become
another member of Green Monday,
following the University of Columbia and
the University of Washington. Vegetarian
dishes are served at all in-campus
cafeterias in these universities every
Monday evening. Yeung says Green
Monday, though taking root in Hong
Kong, has a global vision as a green life
should be pursued by the whole world.

With the theme of “Feeding the Planet,
Energy for Life”, the Expo Milano 2015
has just been staged. The occasion
is certainly not to be missed for
Yeung, who is committed to take his
organization to the global stage. He has
just finished his ltalian trip and now he
is having his hands full in arranging the
opening of a new health store. Though
busy, the Buddhist follower Yeung is
happy to contribute to mother Earth. €
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Han Zheng (right) shares ideas with the Chamber’'s Chairman Charles Yeung (middle)
and Vice-chairman William Lee (left) on Shanghai-Hong Kong partnership.
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Delegation to Shanghai
Received by Secretary
Han Zheng
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he Chamber formed a delegation to Shanghai v' =y P

earlier and met with Han Zheng, Member of the 3}.‘,’??
Political Bureau of the CPC Central Committee h-—4
and Secretary of the CPC Shanghai Municipal
Committee. Han said Shanghai can draw reference
on many fronts from Hong Kong, an internationally
recognized financial and shipping center. He added
that by 2020, Shanghai will basically become a
center for finance, trade, shipping and economy, with
effort being made currently to turn itself into a hub
for technology and innovation. Given Hong Kong’s
talent pool, market mechanisms and many other
advantages, Han expects Shanghai and Hong Kong
can step up cooperation. When giving the delegates a
brief on the development of the Shanghai Free Trade
Zone (FTZ), he said the enlargement of the FTZ will FADSBENEE LSS RIS o
come with further liberalization of sectors like trade Visit at the ShanchialiliSSIE
services, shipping services and professional services
and further refinement in financial system innovation.
He encourages Hong Kong entrepreneurs to take an
active part in the building of the FTZ.

Charles Yeung, the delegation’s Honorary Leader
and the Chamber’s Chairman, said noting that
the Shanghai FTZ expanded after its establishment
one year before and the Shanghai Disneyland will be
opened next year, the Chamber sent a delegation
to visit Shanghai for the second consecutive year in
order to keep Hong Kong businessmen abreast of
Shanghai’s latest development and promote Shanghai-
Hong Kong partnership.

During the trip, the delegation also visited the
Commercial Aircraft Corporation of China, Shanghai
International Tourism and Resorts Zone and Disneyland
Park, Minhang District, Xinzhuang Industrial Park, and
the Hong Kong Economic and Trade Office (HKETO)
of the HKSAR Government in Shanghai. (30/3-1/4) &
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The Chamber’s Leaders Witness Opening of Guangdong FTZ
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Secretary Ren Xuefeng (middle) and Chen Jianhua (second from right), Mayor of Guangzhou. %j\ ° (2‘1 /4)
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BREEZFELREE (FiHE2) BREABRA/A (FHALED) REBBETHREERIEE (FilFG—) °
Hu Chunhua (second from right, front row), Secretary of the CPC Guangdong Provincial Committee, Zhu Xiaodan (second from left, front row),
Governor of Guangdong Province and C Y Leung (first from right, front row), ChiefyExecutive of HKSAR.

he China (Guangdong) Pilot Free Trade Zone (FTZ) was

formally unveiled earlier. The Chamber’s Chairman
Charles Yeung, Life Honorary Chairman lan Fok, Vice-
chairman Ricky Tsang and other members visited Nansha
District to attend the FTA's plaque-unveiling ceremony and
relative activities. On the same day, during the seminar hosted
by Ren Xuefeng, Secretary of CPC Guangzhou Municipal
Committee, Charles Yeung said the mutually beneficial

- a®

and complementary partnership between Guangdong and
Hong Kong has strong vitality and will bring new horizons for
development. He added that the Chamber’'s members will
continue to actively participate in Guangdong-Hong Kong
partnership and the construction of the Guangdong FTZ,
making more contribution to China’s comprehensive deepening
reforms. (21/4) &

ERE MR EERE (52)

Li Yangchun (second from right),-Deputy Directorof Hong Kong and Macao
Affairs Office of Guangdong

EREBERBES () o

Zhao Yufang (middle), Vice-Governor of Guangdong Province;
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Favorable News from Canton Fair for Hong Kong Enterprises
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ed by the Chamber’s Chairman Charles Yeung, a delegation was

formed to attend the opening reception of the 117th session of the
China Import and Export Fair (“Canton Fair”) and meet with Governor of
Guangdong Zhu Xiaodan and Vice-Minister of Commerce Zhong
Shan. Zhu was glad to hear the good news from Guangdong, since the
province has taken the lead in liberalization of service with Hong Kong and
Macau and has obtained the approval of FTZ. According to the governor,
Guangdong FTZ has been prepared for cooperation with Hong Kong and
Macau. To have closer cooperation, there will be special area set up in
Henggin and Nansha. Zhu said the Guangdong government is going to offer
fiscal support for the enterprises, including those from Hong Kong. Zhong
believed that Hong Kong and Macau will play an even more important role
during the process of reforms in future, since the importance of cooperation
among mainland, Hong Kong and Macau has been emphasized by the new
central government.

The delegation also attend a reception celebrating the opening of the
Canton Fair, which was hosted by the Guangzhou Federation of Industry
and Commerce. The Chamber's Vice-Chairman Lawrence Ma
addressed the reception. (14/4) &
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Keeping Updated on 13th WCEC Preparation
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n behalf of the Founder Members of the World Chinese Entrepreneurs

Convention (WCEC), the Chamber’s Permanent Honorary President
Jonathan Choi and Vice-chairman Lawrence Ma joined the chiefs of the
Singapore Chinese Chamber of Commerce & Industry and the Thai-Chinese Chamber
of Commerce for a study trip to Jakarta, Indonesia, where they were briefed by the
Indonesian Chinese Chamber of Commerce on the progress of the preparation of the
13th WCEC, which will be held in the city in September of this year. (10-12/4) €
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| Women’s Day
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Commemorating
International Women’s Day

éiﬁlﬁﬁﬁﬁ% =2 ZN BRI EREERETE
TR "ZN\” BREg BREXAERE AR
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£ ITHREXRARESTE  PEMNEIEERES
MELEABRIMTIRE 4R  BREARBEIZERETF
EXZREERIEARES SIRBIRBRREERK
BERERFBEWER  BIFNITI00UREET - EH
B “TEEET MIERIEBYE - (27/3)

he Preparatory Committee of Women in the Business and

Industry Sector in Hong Kong for the Commemoration of
the International Women’s Day hosted a dinner reception. The
Preparatory Committee’s Chairperson Lily Chow, who is
also Chairman of the Ladies’ Committee of the Chamber,
delivered a welcome speech. Officiating the ceremony of the
reception attended by some 400 guests were Zhao Donghua,
Vice-President of the All-China Women’s Federation;
Regina Leung, the wife of the Chief Executive; Yin
Xiaojing, Deputy Director of the Central Government’s
Liaison Office in the HKSAR; Tong Xiaoling, Deputy
Commissioner of Ministry of Foreign Affairs of the PRC
in the HKSAR; Wen Lanzi, Vice-Chairman of the CPPCC
Guangdong Provincial Committee; Elsie Leung, Vice
-Chairman of the Committee for the Basic Law; Matthew
Cheung, Secretary for Labour and Welfare; and Annie
Tam, Permanent Secretary for Labour and Welfare.
Featuring songs and dance, a show titled “Blessing Hong
Kong” brought extra delight to the event. (27/3) €»
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Visit at the Choi Kai Yau College.
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Young Executives’
Study Mission
to Macau

Maria Helena de Senna Fernandes (third from left)

he Young Executives’ Committee of the Chamber

organized a study mission of nearly 40 members
to visit Macau. Led by Ricky Tsang, the Chamber’s
Vice-chairman, and Stanley Wong, Chairman of the
Young Executives’ Committee, the study mission
kept the members updated about the development of
Macau’s tourism.

The Youth Committee of the Macao Chamber of
Commerce hosted a reception for the mission. Also
present at the reception was Maria Helena de Senna
Fernandes, Director of Macau Government Tourist
Office. The hosts and guests discussed the latest
development of the tourism of Hong Kong and Macau.
According to the director, last year Macau’s tourism
received over 31 million visitors and generated revenues
of MOP$400 billion. With the goal of becoming a “tourist
and leisure center of the world”, Macau will strive to
make itself a city suitable for both living and sightseeing.

A highlight of the tour was a visit to the Hengagin new
campus of the University of Macau, where the mission
was received by chiefs from the Choi Kai Yau College,
Henry Fok Pearl Jubilee College, Stanley Ho East Asia
College and President’s Office. (10/4) €
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Jiang Zengwei (right), Chairman of the
China Council for the Promotion of
International Trade (CCPIT), suggested
Hong Kong explore how it could maximize
its role as a global business hub in tapping
into global resources. He expected that
as harmonious partners, CCPIT and the
Chamber could further their cooperation so
that enterprises from the Mainland and Hong
Kong could be exposed to more trading and
investment opportunities.

~7 /4
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Reception of
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1. SMEZEZRER (FiEkH) (20/4)
Chen Weigen (middle, front row), Standing Committee
Member of CPC Jilin Provincial Committee

2. PEH AARS a2 EAERKE (L) (16/4)
Cheng Yonghua (left), Chinese Ambassador to Japan

3. RILRBRRZEE (Eh) (13/4)

Luo Jun (left), President of Sun Yat-sen University

4. REHBHMIIMCERBRAFHN (H2) (20/4)
Sun Weilin (second from right), Director of Fuxin Municipal
Bureau of Foreign Trade and Economic Cooperation of
Liaoning Province

5. FiN 8 TERBFERRBEE (£) (9/4)
Teo Ser-luck (left), Minister of State of Trade & Industry of
Singapore
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The Chamber partnered with the
Office of the Government Chief
Information Officer in organizing
a seminar under the International
IT Fest Trade Chamber Series.
Invited to be the seminar’s speakers
were Ethan Yu, Vice President
of Alibaba Group; Alan Chan,
National Technology Officer of Microsoft Hong Kong;
and Lawrence Chan, Head of Trade Services and
BPO of Computer and Technologies Solutions. They
explained how traders could use cloud computing to boost
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business and operational efficiency. Also present at the
seminar was Joey Lam, Deputy Government Chief
Information Officer, who addressed the event.

==g=Prof:d))

Members’ Activities

REEGNEEQEMTERE  BFEEAKRLERE
FEEBEHKD "BREERL” RE > B (EXE)
HIREE ~ BHIMAIER B S - (15/4)

Maria Lam, Member of the HKSAR Basic Law
Committee, was invited to a seminar jointly organized
by the Ladies’ Committee and the Young Executives’
Committee to talk about the drafting, constitutional
status and implementation of the Basic Law.

xﬁ%‘%lﬁ%muf%ﬂﬁﬁaéﬁﬁ ' BEE K ERRERER R
N “EmSIAGRE" & BIREBREY” BREIE-
(14/4)
The New Territories District Liaison Group held a
dinner seminar, in which Athena Kung, a barrister,
was invited to share her expertise on the two topics of
the Trade Descriptions Ordinance and the removal of
unauthorized building works.

PrAEBEERIN I EUAERR-KRE  ER
e OB RE IOV FEU L EYES - (19/4)

The Central & Western District Liaison Group organized
a one-day trip to the Nanshan and Baoan districts in
Shenzhen to visit the Shekou Development Zone, a
museum on the oyster industry in Shajing and other
places.





