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We hope the authorities would actively unite all sectors of society to jointly inject new impetus
for Hong Kong's development and foster new economic growth engines by increasing
support for industries where Hong Kong has competitive advantages and also SMEs, while
further developing Hong Kong's competitive advantages to capture the opportunities arising

from the country’s new strategic development.

HKSAR Government on the next Policy Address and Budget.

We hope the authorities would actively unite all sectors of
society to jointly inject new impetus for Hong Kong’s development
and foster new economic growth engines by increasing support
for industries where Hong Kong has competitive advantages and
also SMEs, while further developing Hong Kong's competitive
advantages to capture the opportunities arising from the country’s
new strategic development. We also hope for more resources be
allocated to meet social and livelihood needs such as housing,
poverty alleviation, elderly care and youth development for building
a harmonious and stable society.

| ate last month, the Chamber submitted its views to the

Supporting sustainable development of industries
where we have advantages

In the Chamber’s view, to promote Hong Kong’s long-term
economic development, we must strengthen the competitive
advantages of its industries, including reinforcing the pillar
industries. Among them, the tourism industry has an important
contribution to the local economy and employment. The authorities
should further improve its development. For example, the Travel
Industry Authority should be set up as soon as possible to
effectively regulate the operations of the industry. In addition, the
port facilities and customs clearance efficiency should be enhanced;
new tourist attractions should be developed to attract more new
visitors to promote the long-term healthy development of tourism
in Hong Kong. Besides, the HKSAR Government should increase
efforts to support SMEs, which are the mainstay of Hong Kong’s
economic development, such as extending financing guarantees,
increasing subsidy amounts and lowering taxes to provide a better
business environment for SMEs.

The authorities should also devote major efforts to support
emerging industries, which are an important part of promoting
high value-added economic development. We believe the newly
established Innovation and Technology Bureau will help co-ordinate
the development of related industries. We look forward to the
authorities simplifying the application and approval procedures for
the existing support schemes, further encouraging cooperation
among industries, academia and research institutes, and providing
fiscal support to facilitate technology transfer and commercialisation
of projects. We also suggested that the HKSAR Government set up
a high-level coordinating body for the development of cultural and
creative industries, and strengthen cooperation with the business
community to promote cross-industry matching. Especially, the
Government should allocate more resources, such as fiscal support
and personnel training, to several areas where Hong Kong relatively
has advantages, such as movies, digital entertainment and design.

Continuing to focus on social and livelihood needs

In addition to promoting industrial development, we believe
the HKSAR Government must implement appropriate policies
and measures for improving people’s livelihood and promoting
employment, particularly with regard to housing. We think that
the Government should consider relaxing the plot ratio and height
restrictions for new public housing units and releasing green belts
to satisfy social and livelihood development needs.

We also hope the authorities will continue to provide relief measures
for the people and allocate more public resources on increasing
funding for education, poverty alleviation and elderly care to lighten
the burden on the grassroots and meet the needs of the elderly.
The HKSAR Government can also collaborate with the business
community to create space for the diversified development of
our young people by reinforcing vocational training and providing
internship opportunities.

Strengthening Hong Kong'’s role in the new situation

In response to the country’s “13th Five-Year” plan and “One
Belt and One Road” new strategic development, the HKSAR
Government should drive Hong Kong to capitalise on its unique
strengths and lead all sectors of society to actively participate in the
new developments. This includes deepening cooperation with the
Mainland in high value-added areas such as finance, trade, logistics
and professional services; and speeding up cooperation with the
Guangdong FTZ in order to strive for greater development space
for Hong Kong’s businesses.

We also recommended the HKSAR Government to consider
setting up an offshore RMB investment and financing platform and
bond trading centre in Hong Kong to provide financial products
and services for countries participating in the “One Belt and One
Road” initiative, and deepen cooperation between Hong Kong and
ASEAN. Also, through the establishment of private funds, Hong
Kong can provide financial support for construction and investment
within the region on the basis of the initiative, jointly capture the new
business opportunities arising from the “One Belt and One Road”
initiative and further develop Hong Kong's functional role as a “Super
Connector”.

In summary, the CGCC looks forward to the HKSAR Government
leading all sectors of society to work together to implement
more policies favourable to Hong Kong’s diversified economic
development while improving people’s livelihood and enhancing
administrative efficiency in order to capture the new opportunities
arising from the country’s development, thus creating a better
tomorrow for Hong Kong. €
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Front row: Tung Chee-hwa (tenth from right), Li Haifeng (ninth from left), CY Leung (tenth from left), Zhang Xlaomlng (eighth from left), Hu Jianzhong (seventh
from right), Tan Benhong (sixth from left), Yue Shixin (fifth from left), Si Ta (eighth from right), Peng Xianfeng (seventh from left), Carrie Lam (sixth from right),
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Jasper Tsang (fourth from left), Zhao Yufang (fifth from right), Yin Xiaojing (third from left) and Xu Hubin (fourth from right).
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celebrating for the Chamber’s 115th birthday. Invited to be

officiating guests were: Tung Chee-hwa and Li Haifeng,
Vice Chairman of the CPPCC National Committee; C Y
Leung, Chief Executive of the HKSAR; Zhang Xiaoming,
Director of the Liaison Office of the Central People’s
Government in the HKSAR (LOCPG); Hu Jianzhong, Deputy
Commissioner of the Ministry of Foreign Affairs of the PRC
in the HKSAR; Tan Benhong, Commander of the PLA Hong
Kong Garrison; Yue Shixin, Political Commissar of the PLA
Hong Kong Garrison; Si Ta, Vice Minister of the United Front
Working Department of PRC; Peng Xiaofeng, Deputy Director
of Sub-committee of Economy of CPPCC; Carrie Lam, Chief
Secretary for Administration of the HKSAR; Jasper Tsang,
President of the Legislative Council of the HKSAR; Zhao
Yufang, Vice Governor of the Guangdong Province; Yin
Xiaojing, LOCPG Deputy Director; and Xu Hubin, Secretary of
China Council for the Promotion of International Trade.

Q cocktail reception was held at Grand Hyatt Hotel for

Later, the Chamber’s office bearers and other guests joined Charles
Yeung to cut cake and to propose a toast to the participants. Vice
Chairman Yuen Mo delivered a welcome address in the event
which was attended by nearly 800 local and overseas guests as well
as the Chamber’s members.

115th ANNIVERSARY
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C Y Leung praised the Chamber for its contribution to Hong
Kong. With long and rich history, he said the Chamber is
crucial for the stability of Hong Kong during reunification.
Also, the Chamber has long been an important connector
for trading between Hong Kong and foreign countries. As
the Chamber’s members are from broad cross section
of different businesses, Leung said the Chamber is an
important partner for the HKSAR government. He believed
that the Chamber would keep on contributing to China and
Hong Kong by playing the role as a bridge between the
Mainland and the rest of the world.

15
Charles Yeung
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The Chamber’s Chairman Charles Yeung thanked the
guests for coming. He said the Chamber would continue to
make contribution to society. By riding on the development
of Hong Kong and the Mainland, the Chamber would grasp
the chance brought by “the 13th Five-Year Plan” and “One
Belt and One Road” strategy to contribute for China’s “Four
Comprehensives” and “Two 100s”.
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Another highlight in the reception was
the Long Service Awards presented to
the Chamber’s Committee Members.
Tung Chee-hwa presented an award
to Life Honorary Chairman Cheung
Sing-hung and Standing Committee
Member Wong Sau-ching in
recognition for they have served the
Chamber for 40 to 49 years, whilst Li
Haifeng presented awards to Committee
Members who have served the Chamber
for 35 to 39 years. Among the recipients
were Life Honorary Chairmen Tsang
Hin-chi (represented by Vice Chairman
Ricky Tsang), lan Fok, Alice Cheng;
Committee Member Chow Yue-nong
and Honorary Committee Member
Kwan Wong-chow. For the Committee
Members who have served the Chamber
for 30 to 34 years, including Life
Honorary Chairman Peter Wong,
Standing Committee Members
Yu Kwok-chun, Chu Lien-fan;
Committee Member Kuo Shu and
Honorary Committee Members Kam
Ning, Ip Shing-kwan, were presented
awards by Zhang Xiaoming. €5
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Looking Forward
to Retail Industry
Flourishing Again

1 AUBR A MEERMRM A
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TEXNEKR?

The latest retail statistics released by the
HKSAR Government in early November
show that retail sales had weakened
further in September, which could be
due to the weakness in inbound tourism
and summer’s stock market volatility.
How should the industry deal with the
challenges and start flourishing again®?
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Francis Lui: Revitalize
tourism to boost retail market
ong Kong’s total retail sales
I—l decreased by 2.7% year on year
in the first nine months of this year,
but total sales rose 1% in the same period.
Francis Lui, Professor of Economics at
the Hong Kong University of Science

and Technology, believes this situation is
a cause for concern.

Retail environment is worse than
during the SARS period

Lui said: “The situation is even worse than
during the SARS period in 2003.” He had
made the same argument in a newspaper
article earlier in mid-September. At that
time, upon reading about the retail industry’s
complaints in the news, he studied the
relevant data and found that there was
indeed a basis for such an argument. The
reason is that at present there is no deflation
that can offset the decline in revenues.

Lui pointed out that the retail industry
accounts for only a portion of total
consumption in Hong Kong. Changes in
other spending such as shop rentals can
also affect index movements. He said:
“Although sales revenues decreased during
the SARS period, rentals also dropped, so
the situation was not as grim as today.”

Weakness in tourism affects
retailing

To solve the problem, we should first
understand the cause of the problem. First
of all, Lui disagrees that the stock market
downturn is the cause. He pointed out
that the performance of the retail industry
started to deteriorate a few months before
the stock market downturn.

Besides the stock market factor, Lui
believes the strong Hong Kong dollar also
has limited impact on the retail industry. He
noted that although the RMB exchange
rate has pulled back currently, it is still close
to last year’s level, so the real impact is
mild. He stressed that these factors are not
without impact on the retail industry, but
they are not the main factors.

Lui admitted that the performance of the
tourism industry is the key. He said that
Hong Kong’s hotel occupancy rate has
been high in the past few years; it was not
easy to get a table at a restaurant even
through reservation. Now the opposite is
true. Visitors to Hong Kong have dropped
in numbers, which naturally affects the
performance of the retail industry. Why are
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Mainland visitors avoiding Hong Kong? Lui
believes that this is probably due to the
recent social climate in Hong Kong.

Rebuilding the reputation as a
hospitable city

The retail industry represents about one fifth
of Hong Kong’s GDP and accounts for one
quarter of employment in Hong Kong. Lui
believes that despite the drop in retail sales,
sales volumes have remained unchanged
or even increased. Some shops may close
down in the near future but there will not be
mass closures or layoffs.

How to help our retail industry return to
growth? Lui believes that Hong Kong must
rebuild its image as a “hospitable city”.

Reform and innovate to meet
challenges from online shopping
The wave of online shopping has spread
across Hong Kong and the Mainland, and
such mode of shopping is especially well
received by young consumers. Lui noted
that this is a warning signal for Hong Kong’s
retail industry. He explained that shops in
Hong Kong are increasingly serving as mere
“window displays”: consumers will come to
look at the designs and try them out before
buying them via the internet. Conventional
retailers must therefore reform and innovate
in order to retain customers.
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Thomson Cheng: Explore

e-commerce to transform
Excluding the price movements over the
period, the total retail sales volume in
September this year was down 3.1% from
the same month last year, which implies
that both price and volume have declined.
Thomson Cheng, Chairman of Hong
Kong Retail Management Association’s
admitted that the industry is concerned
about the situation.

Retailers focusing on visitors bear
the brunt

Citing an internal survey conducted by
the industry, Cheng said that sales during
this year's October Golden Week were not
satisfactory. However, he stressed that not
all retailers are having operational difficulties

0 COLECTION

for the time being. As Hong Kong is almost
in full employment, the locals still have
spending power. Therefore, the impact on
retailers focusing on the locals is limited for
the moment; however, to retailers focusing
on visitors, the challenge is enormous.
Rental pressure is a common problem
for retailers, specifically retailers in chain
operations. The huge fixed cost makes
operation more difficult for them.

Spending power of visitors to
Hong Kong on the decline
Coincidentally, Cheng pointed out that
the tourism slump is the main cause of
pressure on the retail industry. Today, Hong
Kong is not necessarily the preferred travel
destination for residents of the Mainland’s
first-tier cities, and with the Hong Kong
dollar on the strong side, it is inevitable that

Bt SPOTLIGHT

visitors will avoid coming to Hong Kong.
Cheng said: “In particular, with the recent
weakness of the euro, traveling to Europe
offers more value for money.” Moreover,
Hong Kong is no longer the only option
for visitors from the Mainland. As the
application procedures for visas to travel
abroad get increasingly easy, Mainland
visitors with spending power have more
choices of travel destinations.

Full-year performance will hinge on
Christmas and New Year sales

As the US enters the rate hike cycle,
Cheng is concerned that the increasingly
strong Hong Kong dollar will continue to
have an impact on the retail and tourism
industries. He is not optimistic about the
retail industry’s performance in the fourth
quarter, but its full-year performance will still
hinge on sales during Christmas and the
Chinese New Year, both of which are peak
consumption seasons. For some retailers,
sales during the Christmas and Chinese
New Year seasons alone account for 30%
to 40% of their business, which therefore
should not be taken lightly. He added that
currently there are no mass pay cuts, layoffs
or closures in the industry yet.

Placing equal emphasis on both
online and offline operations

In addition to the economic environment
factors, conventional retailers also have
to face intense competition from online
shopping. Many retailers suffered a sharp
drop in market share because they failed
to restructure promptly. Nevertheless,
every crisis has its opportunities. Cheng
believes that the online shopping concept
can open up a new path for the traditional
retail model. Another advantage of online
marketing is that it can attract customers
outside Hong Kong. He understood that
some chain stores are already devoting
major efforts to cross-border e-commerce
to tap the Mainland market.

Excellent service is still the way to
take the crown

In the final analysis, as retailing is an
industry that directly faces the customers,
constant improvement in service levels is
always the key to success. Cheng stressed
that providing excellent service is the way to
achieve success in the future. In addition, he
hopes that the Government would actively
develop and promote more new attractions,
while improving Hong Kong’s capacity to
receive visitors so that both tourism and
retail industries can reap the benefits of the
improvement. &
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As a China’s long term strategy to facilitate all-round economic and
social development, “One Belt and One Road” is time-defining.
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se Kwok-leung, Head of Policy
Tand Economic Research of

the Bank of China (HK), pointed
out that China is making deployment
preparation in different aspects to drive
the “One Belt and One Road” strategy.
These include perfecting infrastructures,
establishing regional trade and logistics
bases as well as offshore economic and
trade cooperation parks, and raising funds
for development.

Infrastructures as first priority

China is building various infrastructure
projects along the route of “One Belt and
One Road”, with high-speed rails as one
of the foci. China is planning three high-
speed rail links that go through Europe
and Asia to connect China with Europe,
Middle Asia and Southeast Asia. The
third Euroasia Transcontinental Bridge is
also under conceptualization. This would
traverse through more than 20 countries in
Eurasia to form a new regional economic
development axis.

At the same time, China has started
cooperation with countries such as
Indonesia, Cambodia, Myanmar, Sri Lanka
and Greece on port establishment and
operation. On the other hand, the A, B
and C lines of the Central Asia—China
gas pipeline have already commenced
production. These, together with the
completion of line D, will form the Central
Asia-China gas pipeline network to become
a major economic belt of China and five
Central Asian countries.

Co-establishing economic and
trade cooperation parks
In addition to collaborating with core
cities along the route of “One Belt
and One Road” to establish trade
and logistics hubs, China is also
'\ building economic and trade
// cooperation parks (i.e. industrial
d parks) overseas. Data from the
Ministry of Commerce reveals
that China has established 118
economic and trade cooperation
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zones or economic development areas in
50 countries. Amongst them, 77 are located
in 23 countries along “One Belt and One
Road”.

In 2014, the volume of trade between China
and countries along “One Belt and One
Road” amounted to USD$1.12 trillion, which
represents 26% of total external trade. With
an estimated average annual increase of
10%, the volume of trade between China
and countries along “One Belt and One
Road” is expected to reach USD$2 trillion
by 2020.

Hong Kong to ride on the
bandwagon

The country has also defined the positions
of different provinces in its planning for “One
Belt and One Road”. For example, Xinjiang
has been defined as a “core area along the
economic belt of the Silkk Road”; Fujian, on
the other hand, is the “core area of the 21st
Century Maritime Silk Road”. Guangdong
Province, sitting right next to Hong Kong,

mE 20154128

is to become the centre of commodity
exhibition, sales and merchandizing for
countries and regions along the 21st
Century Maritime Silk Road.

As such, Hong Kong should seize the
opportunity of “One Belt and One Road”
and ride on the bandwagon to exert the
power of its competitive edges. According
to Tse, the funding requirement for the
infrastructures of “One Belt and One Road”
is expected to be in the range of USD$5-
8 trillion. Multilateral financial institutes also
need to raise large amount of development
funds. Hong Kong can put its best
advantage as a financing centre and take
up an active role as a major offshore RMB
market.

The building of “One Belt and One Road”
involves different sectors. Hong Kong can
play a part in sectors such as parts and
components production; and commerce,
trade and logistics. It can also offer talents
from different professional services such as

project management, law and arbitration
and other intermediary services.

However, Tse reminded readers that the
planning of “One Belt and One Road”
does have a number of challenges. For
example, it involves complicated multilateral
international cooperation systems; the
economic and legal standards of some
of the countries along the route are
comparatively backwards; there are also
differences in culture and religions, etc.
In addition, most high-speed rails and
expressways consist of parts that are
inside and outside the countries involved,
meaning there would be dovetailing
problems in the projects. These are all new
challenges for participating countries and
enterprises alike. €
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Custody and
Rehabilitation in
Support of a
Harmonious Society
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Eminent Russian writer Dostoevsky once said, “The
degree of civilization in a society can be judged by
entering its prisons”. Over the years, apart from the
management of prisons, the Correctional Services
Department (CSD) of Hong Kong has always strived to
rehabilitate persons in custody to lead a new life, thereby
significantly contributing to social harmony
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Ensure public safety externally and
implement rehabilitation internally

ccording to figures, there have
A been no successful cases of prison

escape in Hong Kong over the
past eight years, which is a testament
to the outstanding efficiency of prison
management in the HKSAR. Yau Chi-
chiu, Commissioner of Correctional
Services, believes that this is attributed to
the core values and systems, as well as the
concerted efforts of the CSD’s staff at all
levels.

He said that Hong Kong’s correctional
services focus on both external and internal
dimensions. Externally, once a person is
sentenced, the CSD is responsible for
isolating him/her temporarily from society
in order to ensure public safety and reduce
crime. Internally, the CSD provides persons
in custody with appropriate rehabilitative
programmes and helps reduce re-offending.

Secure custodial environment

and appropriate rehabilitation
programmes

Yau believes that the success of Hong
Kong’s correctional services is first and
foremost due to a secure custodial
environment, which is one of the CSD’s
core responsibilities. Right from the outset,
the CSD attaches great importance to
prison security, conducts stringent checks
for prohibited items, upholds discipline, and
ensures regular work-and-rest routines.

i i
Yau Chi-chiu
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In addition, under the sound legislations
and regulations, there is a high level of
transparency in Hong Kong’s custodial work
and no abuse of power will be tolerated.

Secondly, the success is also due to
appropriate rehabilitation programmes at
initial, interim and final stages. The initial
stage refers to various reports required by
the judges before passing a sentence, and
most of these reports are prepared with the
assistance of the CSD. The interim stage
involves the various assessments during
imprisonment. At the final stage, the CSD
will assist persons in custody to lead a new
life and help them become law-abiding
citizens.

Encourage education to achieve
results

Yau added that the CSD strongly
encourages persons in custody to
study and learn, and in this regard, the
Department has established a partnership
with the Open University of Hong Kong.
As for young persons in custody whose
thinking is not yet mature, education is

mE 20154128

mandatory, including vocational training
and general education courses, so as to
help them to find work or continue their
education upon release. Young persons
in custody have achieved good results in
examinations. For example, a person in
custody has recently obtained level 5** in
Economics in the Hong Kong Diploma of
Secondary Education Examination. One
has been successfully admitted to a local
university for an undergraduate programme.

Every year, the CSD organizes academic
certificate presentation ceremonies at some
institutions and persons in custody may
invite their families and friends to attend.
They treasure this opportunity very much
and this is a great incentive for their study.

Focus on community education to
prevent crime

In rebuilding self-confidence of persons in
custody, Yau appeals to the society to join
hands to provide them with the chance
of leading a new life and to promote
the message that the society has not
abandoned them. As a result, they will not

become hostile to the society and fall into
a vicious cycle. In addition, CSD strongly
encourages employers to register as “Caring
Employers” and offer job opportunities to
rehabilitated persons.

Yau further stresses that the CSD is also
very focused on community education
for the youths. For instance, the CSD has
recently launched a community education
programme “The Reflective Path” in the
vacated Ma Hang Prison, which provides a
chance for students to take part in role-play
of a mock-up court hearing and sentencing
as well as to experience the life of persons
in custody under a prison environment. Yau
hopes that the CSD’s wide diversity of work
can provide both incentives and penalties to
reduce crime, thereby building a safer and
more harmonious society. €



L= [E%R VOICE IN LEGCO

32

MR " —F 8 HiE
HAEBKEHT AR (L)
Seizing the Opportunities Brought About by

“One Belt and One Road” and Seeking New Directions for
Hong Kong’s Economy (1)
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Martin Liao, Legislative Council Member, Commercial (Second) Functional Constituency
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This year is the year when China starts to build the “One
Belt and One Road”, and the steady progress of this
strategic initiative is an important part of the “13th Five-
Year Plan” that the country is currently focusing on
formulating. The HKSAR Government should provide
leadership and support to various industries to promptly
capture the opportunities arising from the “One Belt and
One Road” and seek a new direction for Hong Kong
economy’s as a whole.
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Provide leadership to industries to
promptly capture opportunities

hina has started discussions with
‘ the countries and regions along the

Silk Road Economic Belt and the
21st-century Maritime Silk Road on building
a new framework for regional economic
cooperation and constantly enriching the
contents and approaches of cooperation
under the initiative. Hong Kong indeed
needs to participate as soon as possible in
order to benefit from it. Therefore, following
my request for the Chief Executive to
obtain information at the government level
on the latest developments of the “One Belt
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and One Road” for Hong Kong’s business
community earlier this year, at the beginning
of the current legislative year recently, |
put forward a motion at the Legislative
Council, urging the HKSAR Government
to provide leadership and support to the
various industries to promptly capture the
opportunities arising from the “One Belt
and One Road” and seek a new direction
for Hong Kong’s economy as a whole.

The motion was eagerly deliberated and
adopted by the Legco members. It is
evident that despite the diverse political
views within the Legislative Council, the
vast majority of Legco members agree with
the need to capitalize on the “One Belt
and One Road” to seek a new direction for
Hong Kong’s economy. In fact, because
Hong Kong has been slow in economic
restructuring over the years, some of its
inherent advantages have gradually faded.
Coupled this with the external economic
uncertainties, Hong Kong is indeed facing
both external and internal problems. As
the “One Belt and One Road” spans
across Asia, Europe and Africa, it will be
the world’s longest economic corridor and
largest economic engine. With an overall
economic value estimated to be as high as
HK$163 trillion, its development potential is
quite amazing.

China’s “Vision and Actions” on building
the “One Belt and One Road” have given
rise to a very broad space for industrial
development, including transportation, port
infrastructure and e-commerce, among
which are many industrial areas where
Hong Kong has advantages. The problem
is that, specifically, where should Hong
Kong’s industries start?

Dare to look beyond

The Chief Executive has said that he will
first study and then select the industries
suitable for participating in the “One
Belt and One Road”. | very much agree
with this. However, more importantly,
| believe that we should set our vision
higher and farther, not only to find current
opportunities, but more so be bold enough
to seek a new direction for Hong Kong’s
sustainable economic development over
the next five decades or even longer.

First, the industries where Hong Kong
traditionally has advantages can capitalize
on the “One Belt and One Road” platform
to expand into new markets, as well as
to upgrade and restructure. For example,
in the financial sector, as one of the three
major global financial centres, Hong Kong
not only has the world’s largest offshore
RMB business, but also boasts the largest
pool of RMB funds outside of China. In
addition, it has a sound financial system,
professional financial division of labour,
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highly transparent and diverse financial
products, as well as an excellent financial
regulatory system and discipline. It also
offers first-class asset management
services, bringing together a group of
the world’s top financial talents. With
these advantages, Hong Kong is fully
capable of becoming the premier multi-
channel financing centre for companies
in the countries along the “One Belt and
One Road”. According to estimates, just
infrastructure construction alone, the “One
Belt and One Road” has an investment
scale of US$1.04 trillion and transnational
investment of about US$52.4 billion. Hong
Kong is well-positioned to become a
treasury centre of the “Asia Infrastructure
Investment Bank” to provide financing for
construction projects in the countries along
the “One Belt and One Road”.

Strengthening of RMB
business hub

In order to meet the huge demand for
funds due to the “One Belt and One Road”,
China has set up the “Silk Road Fund”
and the “Asia Infrastructure Investment
Bank”, which also brings huge financing
opportunities for Hong Kong, helping to
develop its bond market and improve its
financial strength. In addition, with the
increase in economic and trade exchanges
among the countries along the “One Belt
and One Road”, the RMB will be used
more frequently and financing needs will be
more substantial. Plus, with financial reform
and opening up, China is striving to build a
RMB-dominated regional monetary system
in Asia and expand the channels for the
RMB to flow back. This is positive for the
development of Hong Kong’s RMB market
and will strengthen its role as an offshore
RMB business hub. The Financial Services
Development Council of Hong Kong
pointed out that if the RMB is included as
a reserve currency, an estimated RMB500
pbillion to RMB 600 billion will flow out from
China, and Hong Kong will be able to play
a greater role in RMB capital projects and
going global, taking the opportunity to
develop into a financial market offering a full
range of products and services. Besides,
the “One Belt and One Road” spans
across many Islamic countries, which
could significantly improve the Islamic
bond market that has been developing
well in Hong Kong in recent years. The
development of wealth management,
fund management and privately offered
funds in Hong Kong will also benefit with
the “One Belt and One Road” boosting
interoperability among Asian financial
markets.

The shipping industry, where Hong Kong
still has advantages for the time being,
is also likely to scale new heights. As

an international shipping hub, a goods
distribution centre and a place where
logistics enterprises gather, Hong Kong has
a world-class international airport and port
transportation management facilities, with
flight and shipping routes spanning across
the globe. Its efficiency in custom clearance
for cargo is second to none. Hong Kong
can help the regions along the “One Belt
and One Road” to replicate inland port
cities, and drawing from its experience in
rapid custom clearance, it can also help the
countries establish cooperation networks to
promote cooperation in areas such as joint
supervision, data exchange and mutual law
enforcement assistance.

Professional support centre for
“One Belt and One Road”

Commerce and professional services,
which are also Hong Kong’s pillar
industries, are likely to improve and form a
Professional Support Centre for the “One
Belt and One Road” projects. Last year,
China surpassed Japan for the first time
to become Asia’s largest foreign investor.
Hong Kong has always been a platform
for Chinese enterprises under the “One
Belt and One Road” initiative. According
to the Ministry of Commerce, as of end
of 2013, the Mainland had made foreign
investments of as much as US$370 billion
through Hong Kong, accounting for about
57% of its total investment. However,
Chinese enterprises are actually still at
the initial stage of “going global”, and the
“One Belt and One Road” is bound to drive
more Mainland enterprises to “go global”
and increase their overseas investment
and M&A activities. Hence, they will have
increasingly stronger demand for Hong
Kong’s professional services. Hong Kong
is Asia’s leading centre for professional
services, and it brings together high-
end service personnel and professional
services. Coupled these with its wealth of
international experience, in-depth industry
knowledge, rigorous professional conduct
and enormous business contact network,
Hong Kong can naturally provide the
necessary legal, arbitration, mediation,
accounting, risk assessment, management
and consulting services for the “One Belt
and One Road” projects. &)
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Should you have any comments on the article,
please feel free to contact Mr Martin Liao.

Hbiik Address:

EBREIDERE FAOESRAANIET03E
Rm 703, Legislative Council Complex,

1 Legislative Council Road, Central, Hong Kong
E&E Tel: 2576-7121

{5 H Fax: 2798-8802

EEf Email: legco.office.liao@gmail.com
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The loftiest towers are built up from the ground. Coming from a family
engaging in the construction business, CGCC Life Honorary Chairman
Ho Sai-chu knows the importance of “laying a sound foundation”. Indeed,
this principle applies to all sectors and industries. Employees are the very
foundation of a company and it pays to make effort in maintaining good
labour relations. Ho was the recipient of the Grand Bauhinia Medal earlier this
year. This award attests to his continued and dedicated work in promoting

good labour relations.
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Every year, Ho Sai-chu comes to Geneva in Switzerland to attend the International Labour Conference.
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To accord between employers and employees, Ho Sai-chu had to cooperate with government officials and the representative of the labours. Secretary for Labour and

Welfare Matthew Cheung and Honorary President of the Hong Kong Federation of Trade Unions Cheng Yiu-tong are the long term partner with Ho.
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Ho Sai-chu attends the activity of his family business.
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Tung Wah Group of Hospitals
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Ho Sai-chu attends a forum as the
representative of the Chamber.
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Ho Sai-chu was once the youngest Chairman of Tung Wah Group of Hospitals.
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Not only charity works, Ho Sai-chu is also warmhearted in promoting public welfare.
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Opening doors with English

C urrently a representative of
the Labour Advisory Board
and Standard Working Hours
Committee, Ho has engaged himself in the
coordination of labour relations in Hong
Kong for 30 years. At the age of 21, he was
invited by the Tung Wah Group of Hospitals
(TWGHSs) to serve on its board because
the elder generation was impressed by his
proficiency in English during a construction
industry conference in Australia. He
became the youngest TWGHs Chairman
ever and made his first step to serve the
society.

Representing the labour side for
the first time

Soon after taking office, he launched bold
reforms to restructure TWGHs to eradicate
undesirable customs then prevalent. He
wanted to enhance the hospital’s services
and image. At that time, TWGHS staff
did not enjoy the same earnings as their
government counterparts and Ho lobbied
actively for equal pay. It is an interesting
contrast for it was the first time that Ho
spoke up for employees but he later served
as a representative of the employers for
many years.

Favorable labour compensation
creates virtuous circle

Speaking with experience, Ho commented,
“To survive side by side, we must first
create common prosperity.” Better fringe
benefits and satisfactory pay packages can
boost morale and company profit, making
it possible to provide even better wages.
It is a virtuous circle in which both sides
share the fruit of economic achievements.
Embracing this value, Ho has made
lifelong efforts to mediate labor relations in
Hong Kong.

Ho has been a member of the Labour
Advisory Board for nearly 30 years. Looking
back, he is pleased with the results. His
achievements include extending the
statutory annual leave from 7 days to 14
days and mediating the employee and
employer sides during the campaign for
minimum wage.

A CGCC representative who puts
ideals into practice

Furthermore, Ho has made many
contributions to CGCC. After joining the
Labour Advisory Board as a government
appointed member, he found there was no
official CGCC representative on the Board.
He suggested a seat for CGCC to the
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Foreign languages create opportunities
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Foreign languages have created many opportunities for Ho .

In addition to his fluent English which

served him well at the construction industry conference, French has also lent a hand in labor relations

mediation.

Ho attends an annual labour conference in Geneva every year. During the two-week event, getting
around in this French-speaking city with English poses quite a problem. Luckily, Mrs Ho can play an
important role here. No wonder Ho said, “I'm always accompanied by my wife at these conferences.”

Modest as ever, he says that Mrs Ho’s level of proficiency in French is only average and limited to
ordinary conversations. Yet, without a doubt, this conjugal love will always have an important place in
his heart.

government and the recommendation was
later adopted. Today, all four chambers of
commerce in Hong Kong are represented
on the Labour Advisory Board.

Ho was very honored to receive the Grand
Bauhinia Medal recently, and grateful for the
government’s appreciation of his work.

A philanthropist and role model

While fighting for others’ rights and benefits,
Ho also runs his family business in the same
principle. He offers very competitive wages;
thus his employees are well-motivated
and willing to stay with the company. On

the charity front, the charity foundation
named after his father makes donations
every year to support mainly educational
causes. For example, a building and plaza
named after his parents opened in the
Hong Kong Polytechnic University (PolyU)
last year. Ho finished education at the Hong
Kong Technical College, predecessor of
PolyU. Today, he is making contributions
to this institution. It is clear that he has
not lost his passion after all these years.
He is still enthusiastic as ever, whether
promoting affairs of his old school or
labor relations. &
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Choi Park-lai: Hope for Success in Clash for 2016
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To welcome the Chinese New Year, CGCC Vision has invited
Expert of the Chinese Calender Choi Park-lai to analyze
Hong Kong’s prospects in 2016. We hope that his insights
can help readers start early for what lies ahead their business

and get a glimpse on when to advance and when to slow
down.
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Three clashes in 2016

1 ccording to the calendar, 1
‘ N January 2016 is a clash day.
The first day of the Lunar New
Year is also a clash day. The start of spring,
Lichun, falls in a clash month.” According
to conventions, “clash” means something
unfavorable. A clash day is regarded as
unlucky. It was 2012 when three clashes
last fell on important dates. Yet, as the
Lunar New Year clash day was before
Lichun and only lasted very short, it was
not comparable with the clashes of 2016.

Choi Park-lai spoke with a smile that the
principles of mutual promotion and mutual
restraint amongst the five elements may
make little sense to those who are not
professionals in the field. “It is a specialist’s
job to study yin, yang and the five elements.
The topics that | just brought up would have
much research value when discussed with
professionals in the field.”



Disputes and disagreements
inevitable

Choi Park-lai explained human affairs by
summing up the heaven’s will, commenting
that climate change will take place next
year. The destiny for a location also differs
from time to time. Yet, Hong Kong’s
overall prospects can still be computed
and estimated. “The first explanation
can be observed from the clashes and
the resistance. The year of 2016 will be
one with both explicit and covert power
struggles. Disputes will be frequent in
the commercial and the political sectors.
Business will be lackluster, the financial
market will be subdued, and property
price will also fall.” Choi also said that the
clash days will affect not only the political
scene, but also the general public; frequent
squabbles are expected. There will also be
backbiting between the mainland and Hong
Kong.

Expecting fruitful outcomes with
eventual arrival of auspiciousness
The second explanation is slightly more

upbeat: construction
always comes after
destruction. As such, on
top of the endless quarrels,
2016 will have something to 3
look forward to. Choi Park- \.\. s
lai hopes that fire will forge
genuine gold, and raw jade can
become an exquisite artefact.
He anticipated that the spirit to
construct the society will be lifted
for the wellbeing of the community.

In retrospect, 2015 saw generally
steady development, as prophesized
by Choi. Summing up the performance
of the commercial and industrial sectors
during the year, Choi commented, “During
2015, wood restrained earth, and earth
restrained water. As a result, the financial
industry, which is gold and water in nature,
performed poorly.” Slowdown in industries
will be prominent in 2016, “because there
will be much squabbling.” Even so, Choi
believed that Hong Kong’s fengshui will
eventually take the territory back to an
auspicious position.

A soothsaying can undoubtedly be verified
in the oneness of heaven and humanity.
However, Choi Park-lai expressly stated that
human wisdom has its own limitation, and
total accuracy is yet to accomplish. “I hope
that the new generation of soothsayers can
speak out what they have gained from their
learning, so that soothsaying can become a
more specialized body of knowledge.”
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According to Choi Park-lai, he is still one month away from completing
the manuscript of the 2016 edition of his calendar Qi Zheng Jing Wei
Li Shu. The publication is a book compiled according to the estimation
of the seven heavenly bodies and four imaginary stars, the “Yellow
Belt”, the longitudes and latitudes for each and every day by year. It
was first compiled in 1891 and is now a 120-year-old book. Choi Park-
lai pointed out that this is a difficult book to compile and it requires the
collaboration of many people. It can easily take two years if only one
person is to work on it.

Choi Park-lai rarely comments on current affairs. When asked about
the outcomes of the Chief Executive election, he only gently waved his
hands and said, “No comment on this.” He has always been a low-
profile person. Choi was awarded the Gold Bauhinia Star Medal by the
government at the end of October this year, but he only hosted a family
dinner. There was no big party for his extended circle of friends and
family.



15 %EL LEISURE

48

7

st

A BB E
Auspicious Message of Calendar Plates
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Kwong Sang Hong’s “Two
Girls” design combines
painting techniques of the
east and west. This image
series that placed Kwan
Wai-nung in a leading
position as the calendar
poster master attracted
many imitations from other
companies.
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Inheriting the heritage of new year paintings from
past centuries, monthly calendar posters emerged
in the late Qing Dynasty and early years of the
Republic of China, before evolving into iron plate
calendars in the 1960’s and 1970’s. Having been
with us for more than a hundred years, this art
form portrays the aesthetics of different times. It
also brings joy and festivity to Chinese families
upon the beginning of a new year.
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A 50’s cardboard calendar featuring well-loved
Cantonese movie queen Pak Yin. The portrait
and the red rose depict refinement and elegance,
which makes it a favorite in those days.
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The colorful Longevity Brand Condensed Milk iron
plate calendar of the mid-60’s still looks sharp today.
The refined artwork features an eye-catching three-
dimensional subject figure, which can certainly
capture people's attention when hanging on a wall.
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A rare image of teenage idol Connie
Chan in swimwear. A revolutionary
breakthrough that brings swimsuit
photos to the living room.
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It is unlikely that Ding Pui offered to promote women’s
drugs. The drug maker probably chose a photo of the
actress and added their products afterwards.



ver the last century, traditional new year woodcuts
O gradually gave way to calendars printed in

color. Not only are the latter useful reminders of
important dates and festivals, but also attractive additions
to home décor. Finely printed calendar plates in auspicious
designs deliver both well wishes and product advertising
messages.

From auspicious paintings to movie star
portraits

A close look at vintage iron plate calendars will reveal
designs and contents mostly originated from rural new year
folk paintings. Containing auspicious messages, they were
“well-wishing announcers” of traditional grocery stores and
sun-dried seafood shops. As for stationery shops, drug
stores and trading firms, a new design for every new year
was the general practice. Most of these printed calendars
featured Hong Kong scenic spots.

In the late 1980’s when TV drama gained popularity, movie
stars were gradually replaced by TV artistes as calendar
faces. The majority were female artistes and their male
peers were very rarely seen. The reason for this requires
further study.

Retro is fashion: vintage calendars are sought-
after collectibles

This new year calendar culture is probably rooted in the
Chinese custom of displaying auspicious paintings to
celebrate the new year. In the late Qing Dynasty, foreign
businesses trading in China were eager to open up the
mainland market. In addition to refining product packaging
to suit the taste of Chinese consumers, many firms offered
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Equally attractive in modern or
classic roles, movie star Linda
Lin was advertisers’ top choice.
This cardboard calendar from the
60’s is extremely rare today.

pictorial calendars in color lithographic print, recognizing
the local habit of displaying calendars for the new year.
They enjoyed overwhelming success and became popular
commodities that were quickly sold out.

These “commodities” featured colorful art that blended
cultural elements of the east and west. These instant
hits were sought after by all. Novel in design and style,
they were refreshing alternatives to stereotyped pictorial
woodcuts based on folklore. Fashionable ideas from the
west and new painting styles brought a welcome and
pleasant change.

Today, vintage iron plate calendars are hot targets for new-
generation collectors interested in this art form. Century-
old calendar posters, on the other hand, are extremely rare
commodities that can fetch high prices. Collectors and
museums often compete for such treasures. €
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Master of Hong Kong calendar posters — Kwan Wai-nung
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A famous name in Guangdong, Hong
Kong and Shanghai, Kwan Wai-nung
earned recognition as the Master of
Calendar Posters before the war. In
the early years, he made fame with
the “Two Girls” calendar poster for
Kwong Sang Hong. His unique art style
broke conventions of traditional Chinese
painting. Kwan'’s creative career peaked
in the period between 1915 and the
1930’s when he was flooded with orders
from business firms. He produced a
very wide variety of works during this
time. He was appointed art director
by the South China Morning Post in
1911. Later in 1915, he founded Asiatic
Lithographic Printing Press on Hong
Kong Island and laid the foundation for
a family business in printing and design.
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ed by the Chamber’s Vice-
|_ chairman Yuen Mo, William Lee,

Lawrence Ma and the Chairman
of the YRD Committee Tse Yung-hoi,
the Chamber formed a study mission
to Hangzhou and Jiaxing in Zhejiang
Province. The delegates were received by
Deputy Secretary of CPC Committee
of Zhejiang Wang Huizhong, Vice
Secretary of CPC Municipal Committee
of Zhejiang Yang Xubiao, Vice
Secretary of CPC Municipal Committee
of Jiaxing Hu Haifeng, United Front
Work Department Director Zhu
Jingqi and Vice-chairman of Jiaxing
Provincial Committee Xing Haihua. As
a main focus, the delegates explored the
developments and business opportunities
of e-commerce businesses in Zhejiang.
Besides, they attended the 3rd World
Zhejiang Entrepreneurs Convention. (23-
26/10) &

e R} CGCC SNAPSHOT

R AEAS
35 s

CGCC VISION  DEC 2015

55



BRI CGCC SNAPSHOT

FEFES  RHAER

Luncheon: GIobaI Game Change
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obal Game Change and Hong Kong’s Potential
in One Belt & One&oa*ﬂmtlatwe

Keynote S %

#9845 - REFLLSE () John Naisbitt (right) J ohn Nats /

SRERBA LR (EE) HRA
jg IREERELEGEANTER
SEEY  BERBEERON
SRR 2 SR A ——
%' SPEERRBERNS®  BHNE
EHES - AEXERBEEETRALY :
S S PROK S e B T 3|
EBERHERED - (19/11) FE T RE

lobal Game Change and Hong Kong’s Potential

lobal Strategist John Naisbitt was invited El” Oﬁe BPJ’:‘ & Q’lqﬁpad .,Ftlatl\r
to a luncheon jointly organized by the 2 ‘f_,
Chamber, Sino United Publishing (Holdings) :

Limited and The Hong Kong Chinese Enterprises
Association to talk about global changes, China’s
role in the world under the strategy of “One Belt
and One Road” and the prospect of Hong Kong.
Among the officiating guests was the Chamber’s
Permanent Honorary President Jonathan Choi.
The luncheon was attended by over 300 leaders
from industrial and business sector and over 20
consulates in Hong Kong. (19/11) €
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Argentina Wine
Tasting Event
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REKE ) MESBEXEERKENBBRE N 0 B
BI2AERREESEHREEAT > LIREMRESE
NE e (6/11)

Ig—J RENMEBRHEXZH - BERBEEMEARNBEE

America, Argentina has a rich history of wine brewing dating

back more than 400 years. With unique taste, the Argentina
wine is a great combination of traditional and modern. As one of the
activities in Argentina Festival Hong Kong 2015, the Chamber co-
organized a wine tasting event with Consulate General of Argentina
in Hong Kong. During the event, wine educator Jennifer Luk
shared her experiences in wine tasting. Also, there was a tango
dance show performed by the awarded tango dancers Raymond
Chu and Lily Cheng. A highlight of the event was the wine tasting
part afterward, 12 wine dealers treated the guests with different
wines and Argentine snacks. (6/11) &

Q s the origin of tango and the largest wine exporter in South
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ENBERZE - BERBHEREE (AR )
(30/11)

Liu Xiaokai (right, front row), Standing Committee
Member and United Front Work Department Director
of CPC Guizhou Provincial Committee

BMHBARBEZGFHERES () (4/11)
Zhang Guifang (left), Director General of the Standing
Committee of Guangzhou Municipal People’s
Congress

2015412H
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B2I8 - (24/11)

Ying Yong (left), Vice Secretary of CPC Municipal
Committee of Shanghai praised the Chamber for its
contribution to the establishment and reform of China and
the socio-economic development of Shanghai. Members
of the Chamber paid efforts and made contribution to the
development of Shanghai. Meanwhile, it offered people
in both cities a chance for profound friendship. In recent
years, the Chamber organized delegation to Shanghai
annually. Ying believed it is a symbol showing effective
communication and harmonious relationship between
Shanghai and Hong Kong.
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Reception of Guests

3. mMTHEBRHRER () (25/11)

Zuo Jun (middle), Executive Vice Mayor of Wuhu

4. BEmREREREIRBRERD (F2) (16/11)

Zhang Gong (second from right), Deputy Director of
Yantai Municipal Investment Promotion Bureau
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5 RIBEEREAEFERRETTE (AR) 7. HEARSEAEEM- - B (L) (911)
(1/12) Helen Zille (left), Premier of the Western Cape

Wang Zizhong (fourth from right), Assistant to Director . ’ L .
of Principal Liaison Officer of Qianhai International 8. BE T SAPEC TR X Fernando

Liaison Services Ltd Fernandes (A=) (9/11)

o _ Fernando Fernandes (third from right), SAPEC Group
6. MIFBHEZEZHEH Stanley Wong (HAZ) Administration Representative

(17/11)

Stanley Wong (second from right), Chief Executive
Officer of Competition Commission
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Members’
Activities

ZeHZESTFEEAHTFE
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(9/11)

The Youth Committee partnered with
several youth organizations in organizing
a luncheon. Invited to be the luncheon’s
speaker was Vincent Piket, Head
of Office of the European Union to
Hong Kong and Macao, he talked
about the influence of Syria refugee
crisis on the countries in Europe.

2. RELEGEHBEREEERRA
BIRMR KRR E T X RAMRY
BT RAER - (12/11)

William Leung, Chief Executive
Officer of Sun Hung Kai Fund
Management Ltd, was invited to
a seminar organized by the Ladies’
Committee to talk about the newest
development and application of
e-cheque.

3. KW (@S EEEDILI=RE
BRPILSULREIS - 28Ut
Lo Sk B AR - (13-15/11)
The Sham Shui Po District Liaison
Group organized a three-day tour
to Teochew and Shantou to have
sightseeing at Green Land Mountain
Villa and Green Land Glacier Geopark.
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4, REAZEGMANMEBFEESHE

FAEEE « PIREFEBERAE
E%ﬂﬁﬁﬁﬂ§$ﬁawﬁﬁk
R ot B R RIRAER
AT = (17/11)
Tse Yung-hoi, Standing Committee
Member of the Chamber, Chairman
of BOCI-Prudential Asset Management
Limited, was invited to a seminar co-
organized by the YRD Committee
and the China Affairs Committee to
analyze RMB exchange rate formation
mechanism and the future of exchange
rate.
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