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If Guangdong and Hong Kong combine the strengths of their innovation

and technology industries, they will be able to form a technology industry
cluster in southern China.

nnovation and technology has become an important engine to

drive sustained and diversified economic development in many

parts of the world. In recent years, Guangdong and Hong Kong
have proactively earmarked resources in promoting research and
innovation as well as strengthening the exchange of technology
with other regions. Both places should further capitalise on their
respective strengths and foster greater interaction to create more
room for the new round of innovation and technology cooperation.
This year, in my proposals for the CPPCC, | put forward some
suggestions on areas such as how to deepen the co-development
of Guangdong and Hong Kong’s innovation and technology
industries and attract high-end talents.

Combining the unique strengths of Guangdong
and Hong Kong

Since the establishment of the Innovation and Technology Bureau
in 2015, the authorities have significantly increased support for the
development of research and innovation in Hong Kong. The latest
Budget also rolled out tax incentives and fiscal support to strengthen
the integration of innovation/technology with industries and raise
research spending, which shows that the HKSAR Government
attaches great importance to the development of innovation and
technology. In recent years, neighbouring Guangdong province has
persistently implemented innovation-driven development strategies
to promote the use of technologies such as communication
equipment and the Internet in various industries, bringing new
momentum for Guangdong’s economic and industrial development.

In response to the move towards development of high-end value-
added services globally, Guangdong and Hong Kong should
actively explore expanding the depth and breadth of cooperation in
innovation and technology. Hong Kong is relatively outstanding in
terms of level of internationalisation, professional service support,
manpower support and institutional protection of intellectual property
rights. Guangdong has also substantially increased the market size
and development potential of innovation and technology industries
through continuous optimisation of reform and transformation.
If Guangdong and Hong Kong combine the strengths of their
innovation and technology industries, they will be able to form a
technology industry cluster in southern China that carries enormous
influence. This full cooperation includes capital, R&D, product testing
and large-scale production.

Gathering the strengths of hi-tech industry clusters
At the beginning of the year, the Hong Kong and Shenzhen
governments signed a deal to jointly develop the Lok Ma Chau
Loop into the Hong Kong-Shenzhen Innovation and Technology

Park. With its unique geographical advantages, the area can
rely on the solid foundation of Shenzhen’s hi-tech enterprises,
Guangdong’s technology industry cluster and the huge market
size, and Hong Kong'’s appeal in systems, taxation, laws and living
conditions to motivate internationally renowned research institutes
and technology companies to station in the Loop. This will raise the
level of development of the innovation and technology industries
in Guangdong and Hong Kong through the industry-academia-
research collaboration model.

In addition, to the northwest of the Hong Kong-Shenzhen Innovation
and Technology Park is the Shenzhen Science and Technology
Park, and in the southeast it is connected to the Kwu Tung North
development area under the plan for the North East New Territories
and the Hong Kong Science and Technology Park. Both Hong Kong
and Guangdong can explore joint-development of these technology
parks, making use of Futian Free Trade Zone’s development
advantages in the hi-tech, Internet and modern logistics industries
to construct a logistics and incubation base for the innovation and
technology industries and create a ‘cross-border innovation corridor’
for the Pearl River Delta region.

Building an innovation and technology talent base

Talents are a key element for the development of high-end
technology industry clusters. The Guangdong and Hong Kong
governments should find ways to motivate universities, internationally
renowned research institutes and institutions of higher learning to
settle into the Hong Kong-Shenzhen Innovation and Technology
Park and set up accredited innovation/technology-related research
courses in addition to working with enterprises to provide internships
and on-the-job training opportunities.

The park may consider using relatively simple technology
professional approval system and facilitate the work visa applications
of R&D personnel. In addition, the development plan for the park
and surrounding areas should take into account the essential needs
of technology talents, including providing international education for
their children, optimising the park’s external transport facilities and
facilitating customs clearance.

The 13th Five-Year Plan actively promotes innovation and
technology as a new impetus for economic development. Through
the construction of the Hong Kong-Shenzhen Innovation and
Technology Park, Guangdong and Hong Kong can further promote
in-depth development of innovation and technology industries in
both places to build the Pearl River Delta region into China’s most
internationally developed technology industry zone. €
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Promoting Regional Cooperation to
Bolster Global Economy

I&Eﬁ,,g,%ﬁé\fﬁl%ﬁ)%{ﬁﬁffﬁ While this year’s global economy has started better

EREFH - ZR PR than last year, concerns about the future remain
883438 £ & O === due to uncertainties arising from the new US
ALéi;;;'rZ\ HEﬂ.%Z—F administration, Brexit and elections in Germany and
H”?’\Kﬁﬁ@ﬁ EHVZ T France. Under these new circumstances, the future
BEENHESEE BB s stil promising for Hong Kong if it makes use of its

AE  RRMETANBR A o strengths in regional cooperation.
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Paul Chan: Capturing
opportunities arising from
Asia’s development

inancial Secretary Paul Chan
F believes that Trump’s plan to cut

taxes and increase infrastructure
spending after taking office will help
stimulate the US economy to accelerate
growth. At the same time, the ensuing
trade friction and normalization of interest
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The rise of middle class in China will shift the heartland of global economy to Asia.

rates may cause fluctuations in global
financial markets. He also said that with
France and Germany holding elections
this year, coupled with factors such as the
flow of refugees, the economic situation
will even be more complex. The British
Government’s plan to kick-start Brexit this
March is also an issue of concern that
trade barriers will get worse.

Chan pointed out that the Mainland
economy maintained steady growth last
year and reached the target of 6.7% for
the year, which demonstrated that the
Mainland’s ongoing economic restructuring
had shown significant results. As this
year is the year of deepening supply-side
structural reforms, he is confident that the
Mainland economy will continue to grow at
medium to high speed this year.

On the economic front, Hong Kong'’s
economy significantly accelerated in the
fourth quarter of last year, with export of
goods growing on a year-on-year basis and
continuing full employment. Nevertheless,
Chan stressed the need to strengthen the
development of new markets and support
for new industries. In view of the huge
demand for infrastructure development in
Asia, the Infrastructure Financing Facilitation
Office, which was set up last July, is driving

Hong Kong to play a role as a bridge to fill
the funding gap for infrastructure projects.

Huang Haizhou: Chinese
and US economies to

benefit Hong Kong stocks

Huang Haizhou, Managing Director
of China International Capital
Corporation, pointed out that the
economies of China and the US have
outperformed that of the eurozone and
Japan. Last year, China’s economic growth
was in line with expectations. In the US,
deleveraging among financial institutions
and families is basically over. Coupled
with a shrinking fiscal deficit, the Trump
administration is set to benefit.

In contrast, the eurozone is still plagued by
debt issues, with fiscal expansion likely to
continue while structural problems remain
unresolved. In the meantime, the Bank
of Japan has limited scope for further
quantitative easing. Therefore, he expects
that the two places will maintain low growth.

Under such circumstances, Huang is quite
optimistic about the Hong Kong stock
market. He believes that there is still a lot
of room for Hong Kong stocks to rebound

EUEHiFE SPOTLIGHT

this year. In the first half of 2017, the Hong
Kong stock market is poised to maintain a
strong uptrend and could become the best
performing market globally.

George Leung: Rise of
middle class drives Asian

economies

George Leung, Advisor (Asia Pacific)
of Hong Kong and Shanghai Banking
Corporation Limited, also believes that
with the US withdrawing from the Trans-
Pacific Partnership Agreement (TPP),
Asia will gradually play a dominant role in
regional economic cooperation. Leung
said that Trump’s trade protectionist
policy is bound to have a huge impact
on the global economy, with sentiments
against free trade likely to shift the US’s
economic advantages away. While the US
has withdrawn from the TPP, the China-
led regional comprehensive economic
partnership agreement (RCEP) will progress
further in depth. As a result, the initiative in
regional economic and trade cooperation
will gradually shift to Asia.

Leung stressed that Asia’s economic

development will be affected if infrastructure
development lags behind. However, he is

CGCC VISION  MAR 2017
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glad to see that China has the capabilities
to export railway technology under the
“Belt and Road” initiative, which will make
the Asia-Pacific region become the focus
of the global economy. He hopes that the
new HKSAR Government would actively
make preparations and maintain Hong
Kong’s international and professional status
on the economic front, capitalizing on
the strengths of its legal system, talents
and regulations to capture the huge
opportunities arising from Asia’s economic
development.

Newton: Paying attention
to geopolitical risks’
impact on the economy

Alastair Newton, Director of Alavan
Business Advisory, said that as the global
growth engine shifts eastward, China and
India will become the two major focal
points. In the meantime, Sino-US relations
will continue to play an important role in
the international arena. He expects that the
relationship between the two countries will
remain stable in the short term.

Newton expects Trump will not be a
reformer with far-reaching impact on the
future. He believes that with the US’s
withdrawal from the TPP under the new
president’s administration, China can take
the initiative in the international economic
and trade order through the RCEP and
Asian Infrastructure Investment Bank (AlIB).
Meanwhile, we should pay attention to the
US’s stance towards Russia. Will future
sanctions against Russia be exacerbated or
reduced? In addition, as the North Korean
nuclear issue is a serious threat to the
region, how the Chinese and US leaders
respond to the issue will have a great
impact on the future. Newton also believes
that despite Brexit’s smaller-than-expected
impact, this year’s elections in France and
Germany, as well as ltaly’s political situation,
are uncertainties. Citing his native country
Scotland as an example, Newton pointed
out that support for independence following
Brexit is strengthening; thus, investors
should pay attention to geopolitical risks.

Newton advises investors to keep a close
watch on Trump’s domestic economic
policies. The world is fast-changing and
the dramatic changes are unprecedented.
Nonetheless, judging from the present
circumstances, huge changes will not
break out in 2017, so investors do not have
to worry too much.
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his year’s CGCC Forum saw the
T addition of a new session: “Chinese

Businessmen on Economic
Outlook”. Vincent Lo, Chairman of Hong
Kong Trade Development Council; Yan
Hao, Chairman of Chinese Chamber
of Commerce in Japan; Yuan Kuo-
tung, Permanent Honorary President
of the Korea Chinese Chamber of
Commerce; Charles Ho, Vice-President
of Singapore Chinese Chamber
of Commerce & Industry and Low
Kian -chuan, Secretary-general of
the Associated Chinese Chambers of
Commerce and Industry of Malaysia,
were invited to make future projections on
global economic cooperation as well as

o

mE 2017438

regional trade and economic collaboration
from multi-perspectives.

Vincent Lo: Building a
platform for businesses
to participate in the “Belt

and Road” Initiative

Vincent Lo describes the “Belt and Road”
Initiative as a major transformation that
supports future global development:
“Sound infrastructure will drive broad
development of all sectors and create new
investment opportunities.” Hong Kong in its
role of super-connector for this initiative is
well positioned to serve as a centre for “Belt

and Road” investment portfolios, resource
allocation, management and coordination.

He hopes the TDC can play an active part
to encourage and facilitate Hong Kong
businesses’ participation in the “Belt
and Road”. The TDC is already making
major efforts to build partnership strategic
alliances made up of professional bodies
and chambers of commerce. A “Belt and
Road” working group has also been set up
to explore every collaboration possibility.
He also states that given the scale of “Belt
and Road”, the key role of participating
businesses lies in building platforms for
marketization. To this end, the TDC has
established 28 offices in “Belt and Road”
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countries to provide service to Hong Kong
businesses.

Yan Hao: Stable and slow
economic growth ahead

for Japan

Bubble economy first developed in Japan
back in 1991. Yan Hao points out that
Japan’s GDP was nine times bigger than
that of China then, whereas in 2016
China’s GDP has overtaken Japan,
leading Japan by about two times. He
says frankly that Japan is still seeing very
modest growth today, and this period is
known as the “lost twenty years”. Having
said that, he stresses that Japan still has

its strengths. For example, the country’s
manufacturing and creative industries are
at the global forefront.

Since assuming the office of Prime Minister
for the second time in late 2012, Shinzo
Abe has introduced a stimulus package
that includes quantitative easing, increasing
fiscal spending and promoting private
investment. Yan agrees that Abenomics
has boosted Japan’s economy effectively,
resulting in stock market rally, the lowest
unemployment rate in 21 years, and GDP
growth for four consecutive quarters in
2016. Looking ahead, he believes that
quality rather than speed will be seen in
Japan's economic growth.

BUEttE SPOTLIGHT

Yuan Kuo-tung: Korean
Hallyu culture fuels growth

of peripheral industries

Korean is in troubled times. Yuan Kuo-tung
points out that Korea and the US are
strengthening their security alliance, and
relations with China and North Korea are
caught in a trough. He feels that Hallyu
culture is the only way out of the current
situation. Yuan explains that Hallyu can rival
mainstream cultural industries of the UK and
US. This cultural phenomenon can promote
upgrade and transformation of the national
economy by driving the development of
other sectors, such as beauty and food
byproducts. To create the desired impact,
active government support is essential.
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Korea is seriously exploring “Belt and Road”
opportunities. Yuan hopes the participation
in the “Belt and Road” will help Korea open
up developing markets like Central Asia
and East Africa. It is also possible to build a
mainland logistics network across Europe
and Asia to further regional cooperation and
joint development with countries along “Belt
and Road” routes.

Charles Ho: Five
connection goals lends
support to “Belt and Road”

Technology is an important asset to
Singapore, a nation of limited natural
resources. Charles Ho indicates that
advanced digital technology capabilities
are instrumental to exchange and liaison
between countries. They also help business
and raise Singapore’s “trade temperature”.

Singapore enjoys political and social
stability, which is crucial to the nation’s
success today. Ho stresses that Singapore
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welcomes people of all races to set up
business or take up residence in the city-
state. It also cherishes and relies on foreign
investment. Many foreign companies have
set up regional headquarters in Singapore
as a pivot point to access other markets.
In support of China’s “Belt and Road”,
Singapore has proposed “Five Connection
Goals” to advance collaboration; they are:
policy coordination, facilities connectivity,
unimpeded trade, financial integration, and
people-to-people bonds.

Low Kian-chuan: Free
trade agreement makes

investment easier

Although the global outlook is surrounded
by uncertainties, Low Kian-chuan believes
the Malaysian economy is still progressing
well. He says the country has geological
advantage as an ASEAN member. Foreign
investors can tap the $620 million ASEAN
market via Malaysia, and go on to open up
the Middle Eastern market. As the Malaysia

Ringgit has depreciated recently, he says
jokingly that now is a better time than ever
for investors and tourists to visit Malaysia.

On international trade, Low is thrilled by
the potential execution of a Hong Kong-
ASEAN bilateral free trade agreement. This
agreement is expected to facilitate trade
and investment between China, Hong
Kong and ASEAN countries. He also says
the past 43 years was a golden era of Sino-
Malaysia relations and China continues to
be Malaysia’s biggest trade partner today,
with average annual trade totally US$100
billion. He quotes China’'s ambassador
to Malaysia as saying that, “China and
Malaysia can create a commonwealth of
mutual benefits by aligning developing
strategies and working together.” &
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Building Hong Kong into a Soft Power
Hub for the “Belt and Road”

— &R (BN ARBEIZKEY  The “Belt and Road” initiative has been facilitating the
Hizmee ZoHEZ « £8  connection of infrastructures and the integration of trade,
AR [FEAER IS /e - ez Industries and finance amongst countries along the Belt.
EBBER DB BB R ol acciam fo profeesions
SRR BFEEER - A sen/ioes. how can Hong Kong secure a share from the

—88" EMRA— R - | tios of the *
B RO abundant opportunities of the “Belt and Road” ?
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Contractual issues of the “Belt and Road” projects can be settled under Hong Kong's renowned and professional legal system.
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MTR’s management service have exported to Mainland cities and overseas which is a reference for
% companies planning to tap into the “Belt and Road” markets.
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Linda Li: Hong Kong’s professionalism
to build China’s soft power

(44 s the country develops its hard power, attention should
‘ \ also be placed on national soft power, which could
constantly enhance the comprehensiveness of the
country’s overall development.” China President Xi Jinping has
emphasized on many occasions that the integrated strength of
nationals comprises both hard and soft power. At present, the “Belt
and Road” is the grandest national strategy of China. The country
must continue to build its soft power to promote collaboration
amongst “Belt and Road” countries and to strengthen the mutually
beneficial relationship of the parties involved.

Linda Li, Professor of the Department of Public Policy of
City University of Hong Kong wrote analysis regarding Hong
Kong'’s positioning under the national strategy of “Belt and Road”.
She proposes that Hong Kong should use its professional service
advantage to contribute to the country’s soft power. Lately, she and
her research team have received a grant from the Strategic Public
Policy Research Funding Scheme of the Central Policy Unit of the
HKSAR Government. They will study the role and the sustainable
development of Hong Kong’s professional service industry in
the “Belt and Road”. The study also organizes and constructs
“Sustainable Hong Kong Research Hub”, a cross-disciplinary
application research platform that connects universities and local
industries.

An amicable lion equipped with both soft and
hard powers

What is soft power? Li explained that soft power tends to be an
academic concept. “The so-called soft power is a notion relative
to hard power. What is hard power? In ancient times, when there
were conflicts of interests or when there were differences in beliefs,
disagreements were usually solved with armed forces — the strong
won and the weak lost. In the modern world economic sanctions
are used instead of waging wars to solve similar problems.”

To put it simply, hard power refers to military power and economic
strength. Li commented, “Soft power is the opposite. It is neither
military nor financial. Rather, it is all about attractiveness. If we
use making friends as an analogy, those who associate with you
because they are afraid of your force can hardly be called friends;
neither can those tempted by your financial strength be considered
a friend. Only those who truly like to be with you, who are attracted
by your charm, can be called friends.” From the perspective of
international politics, the outcome of nurturing Chinese soft power
is to build the cultural substance and image appreciated by other
countries, which can in turn help to create a stronger regional
influence.

In March 2014 during Xi’s visit to France, the famous quote of
Napoleon was mentioned, “China is a sleeping lion. When she
wakes, she will shake the world. The lion is already wide awake, but
it is a peaceful, amicable, and civilized lion.” Li believed that if China
is to promote its “amicable, delightful, loveable and respectable”
image through the “Belt and Road”, then Hong Kong can play a
part in this aspect.

In a global soft power report published by Deloitte in 2016, Hong
Kong’s soft power ranks the first amongst all Asian cities. The
talents of Hong Kong have come from around the world. About
770,000 people from about 39 global locations are working in
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our knowledge-based industries. There are 3,491 institutes and
enterprises around the world that has direct connections with
Hong Kong; we are conducting business with 79 countries. Any
companies coming to Hong Kong can easily find a cooperative
partner who can meet their expectations.

Facilitating the signing of “Belt and Road”
projects in Hong Kong

“We can imagine that there will be more and more commercial and
large scale infrastructure projects related to ‘Belt and Road’ in the
future. The agreements of these projects can be signed in Hong
Kong, and contractual issues can be settled under Hong Kong’s
legal framework.” Li added that with Hong Kong’s renowned and
professional legal system, international markets are willing to entrust



their projects to us and this is the soft power of Hong Kong . For a
very long time, Hong Kong has been China’s window to the world.
Ever since China’s reform and opening up, Hong Kong has been
drawing foreign capital to invest in China. In the past ten years,
Chinese enterprises are actively “going international”.

According to Li, soft power, as an economic appeal, usually comes
from the country’s own cultural charisma. It is an art to demonstrate
cultural charm in diplomatic communications and trade flows
between two countries; the requirements would be much more
complicated than common business dealings. Li sees that Hong
Kong is already equipped with a culturally rich ambience. With its
premium professional services, Hong Kong is poised to develop
into a soft power hub in the “Belt and Road”.

EUEHiFE SPOTLIGHT

Li also pointed out that every project involves risk, such as business
risks, management risks, sovereign risks, etc; we must stay vigilant
to all these risks. She noted that the best way to handle risks is
prevention. “Compared to China, Hong Kong is more professional in
terms of arbitration and mediation. The technicalities in this area have
to be further strengthened, which can be leveraged on to prevent
many risks from “Belt and Road” projects in the future.”

The international legal framework for the “Belt
and Road”

The legal bases of different countries vary. It is not uncommon that
companies tapping into overseas market suffer as a result of the
differences in legal perspectives. The same situation happens in
China. Apple Inc, New Balance, and renowned former basketball
player Michael Jordan, for example, have all had disputes in
business law with Chinese companies and government authorities.
Li highlighted that with many projects to launch under the “Belt and
Road”, the money involved is inestimable. Therefore, the potential
issues brought about by legal differences must first be clarified
and understood. In fact, there have been proposals to develop
an international model for commercial law, which can serve as
the reference for judgement when disputes arise in cross-border
businesses, and help to reach an agreement.

Li stressed that if China is to establish an international legal
framework that can be adapted to the “Belt and Road”, the risks of
different business transactions should first be considered. “Under
the wider context of “Belt and Road”, we can foresee that the
signing parties of certain mega projects will not be enterprises, but
rather governments. Some accidents of the same kind took place in
the past — as a new term government in a country took over power,
the new government did not follow the path of the previous one
and invalidated many contracts signed by the previous term. This
kind of sovereign risk must be considered when the international
legal framework is constructed.” Li believed that as Hong Kong is a
robust legal center, it should take a more active role in this aspect
of “Belt and Road” affairs. Hong Kong can first begin to conduct
preliminary research to measure the risks of “Belt and Road”
countries and to prevent high-risk time and locations.

Li emphasized that the professional services of Hong Kong will
be adorning the world-facing “Chinese brand” by increasing the
country’s resilience against risks. This in turn can lift Hong Kong’s
international reputation to a new level, demonstrating the unique
advantage of its “One country, Two systems”.

P C Lau: Professional Sectors Have
Great Potential under the “Belt and Road
Initiative”

hen asked about what opportunities the “Belt and
V\/ Road” Initiative would offer to Hong Kong’s professional

services, many members of the professions would
tell you capturing these opportunities are easier said than
done. P C Lau, Chairman of the Hong Kong Coalition of
Professional Services, visited some “Belt and Road” countries to
observe and study on site. He has had an in-depth look at how the
local professional sectors can tap and expand into the “Belt and
Road” markets.
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Hong Kong professional services to fill the gap
Lau commented that in the face of a complicated and ever-
changing global situation, China can no longer merely follow the
footsteps of European countries and the US; rather, it is time to
create its own rules of the game. The Asia Infrastructure Investment
Bank, the Silk Road Fund, and the free trade agreement between
China and the ten ASEAN nations are all rising to this opportunity.
The strategy of the “Belt and Road” has been put forward under
this backdrop.

“About 40% of the world’s population lives along the “Belt and
Road”. At present, the aggregate GDP of these countries is not
high, implying they have much potentials awaiting uncovering.” As
a member of “old Hong Kong”, Lau frankly commented that Hong
Kong has a wide array of strengths. “The fact that Hong Kong has
long been an international free port is its primary strength. In terms
of social structure, ‘One Country, Two Systems’ is another strength.
As a starting point of the Maritime Silk Road, we also have a
favorable geographical location. Our free flow of information, talent
pool, sound legal system and business ethics also offer confidence
to other countries.” He emphasized that Hong Kong’s services are
highly professional, and we have the capacity to deliver premium
professional service offerings — something that are still lacking in “Belt
and Road” countries.

Keeping up with state enterprises in generating
business opportunities

Earlier on, Lau visited Kazakhstan, Myanmar, Indonesia, Cambodia
and Yinchuan in Ningxia Autonomous Region. He has much to
share about choosing which “Belt and Road” country to tap into
and the points to note in doing so.

What tips can the Hong Kong professional service sectors use when
they expand into the “Belt and Road” markets? Lau responded,
“State enterprises and central state-owned enterprises.” He pointed
out that basically speaking, when Hong Kong professionals take
part in the projects of state enterprises and central state-owned
enterprises, they would be able to offer services and collect fees
under very low risks. That said, Hong Kong companies should try
not to be “too greedy”. They should focus on certain markets with
high potentials. “Do not make plans to profit from local companies,
but rather from state enterprises and central state-owned
enterprises. To put it simply, look for businesses that are settled
in USD or RMB instead of the local currencies. This would help
prevent currency devaluation risks.”

Lau encouraged Hong Kong’s professional service industry to make
good use of their prevailing networks. There are many clansmen
associations as well as commercial and industrial associations in
“Belt and Road” countries. If we can leverage on our connections
with them, we will be able to get a head start. “l recall a few years
ago during the Malaysian delegation led by the then Chief Secretary
Carrie Lam, she met with Hong Kong expatriates living in the
country. Most of them are engineers, which show that Hong Kong
has been exporting many professionals.”

Business opportunities are certainly enticing, but Lau also pointed
out that to expand into the “Belt and Road” markets, a series of
issues must first be overcome. Those who are interested should
find out what these are and make early preparation. “The first and
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foremost are the cultural differences: many Central Asian countries,
such as Kazakhstan, are Muslim and there are many taboos.
Secondly, there are market risks: for example, the new term of
Myanmar government vetoed a reservoir project that was previously
approved. Then, there are customer risks: for example, there may
not be a local organization comparable to a credit insurance unit. In
case something goes wrong, customers would not be protected.”

Despite these shortcomings, Lau still encourages Hong Kong’s
professional service sectors to get an early start in these places.
Earlier on, he went on a trip to observe and study a few European
countries, including Hungary, Poland and Germany, and saw that
quite many Mainland enterprises have already tapped into them.
They began with an annual profit of USD 3 to 4 million, but are
now about 10 times bigger; profits are growing by tens of millions.
These countries have good relationship with China. Hong Kong
companies can ride on this and offer their professional services.

Drawing on others’ experience to gain a

head start

From his trip to Kazakhstan last year, Lau learned that the country
had plans to construct a 65km light rail. The China Development
Bank has offered a loan of USD 1.8 billion, and a Spanish company
will be supplying the trains. China Communications Construction
Company and China Railway Construction Corporation are both
ready to jump in. All hardware elements are set, but management
expertise is lacking. In the end, they seek help from MTR
Corporation of Hong Kong for professional assistance.

Over the past few years, MTR’s businesses have expanded into
Mainland cities such as Beijing, Tianjin, Shenzhen, etc. Airport
Authority Hong Kong also took part in the construction of Zhuhai
Airport and Honggiao Airport. Much experience has been
accumulated in these former success cases, which could serve as
a reference for companies planning to tap into the “Belt and Road”
markets.

Lau quoted Zhang Dejiang, Chairman of the Standing Committee of
the National People’s Congress, who spoke about two infrastructure
projects in Nepal and Cambodia in the “Belt and Road” Summit
held in May 2016 in Hong Kong. Hong Kong consultancy firms were
introduced to these two projects to undertake supervision duties.
Soon after, Nepal was hit by a large earthquake. Many buildings
collapsed, but not those supervised by Hong Kong companies.
These fully illustrate the fine quality of Hong Kong’s professional
service.

Government should assume leading role

Lau said that as the government has always pursued the consistent
principle of “small government, big market”, there are worries
that any industry-specific support would be criticized by other
industries. However, he considers this approach inadequate under
current circumstances. He wished that the government could
serve as the industry’s lobbyist and connector — as there may
be cases that when opportunities arise in mega-scale business
projects, government to government negotiation is required
to close the deal. Lau hopes the government can change its
way of thinking and actively assist the industries in looking for
new business opportunities, rather than simply relying on the
industry’s own efforts. €
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Housing and Transport: Foundations of
Hong Kong’s Sustainable Development
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Housing has been a long-standing concern in
society, while transport and logistics are both
drivers of the Hong Kong economy. Anthony
Cheung, Secretary for Transport and Housing,
set out how the government’s policies in housing
and transport are promoting social development.
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s pointed out by Cheung,
A the current-term government

established the Long Term Housing
Strategy Steering Committee in September
2012 to kick start in-depth discussion and
to conduct public consultation regarding
housing issues and policies. Many
existing problems, such as rent control,
rent subsidy, and transitional housing,
amongst others, have already been widely
discussed.

Imbalance between supply and
demand of private and public
Housing

Looking into the cause, Cheung believed
the problem was rooted in a prolonged
imbalance in supply and demand. He
explained that Hong Kong'’s real estate
market collapsed after the Asian financial
turmoil — as no one was buying, there
was an oversupply of residential units. In
response, the SAR Government exited
the market of House Ownership Scheme
housing units in 2002. Reference can
also be made from the waiting time for
public rental housing. When the current-
term government took office, the average
waiting time for the first available unit was
2.7 years; today, the same has extended
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to 4.5 years, marking a huge change in
demand and supply over the past decade.

Certain external factors also affected
property prices and demand. Cheung
quoted the 2008 subprime mortgage crisis
in the US, which sent ripples to Hong
Kong’s property market and triggered
concerns over a devastating dip. When the
world’s economies rushed to implement
quantitative easing measures, demand in
housing investment emerged in all major
cities; Hong Kong was no exception.

Under such complicated situation, Cheung
believed that a more feasible approach is to
uphold a “supply-led” principle, to augment
our housing land reserve and to think well
ahead and get prepared. He estimated
that there will be as many as 460,000
private and public units built in the next
ten years. However, the current efforts on
land development are yet to meet housing
needs; the government must actively
identify lands for future development.

“Harsh” measures in curbing
speculation beginning to work

There have been many suggestions
regarding housing development. For
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example, some suggested remodeling
idled government buildings into transition
housing. Cheung explained frankly that
there are not that many such buildings
and the measure would only have limited
benefits. He also has reservations about
rent control, because the crux of the
problem is tight supply. In other words,
rent control would only create even
more selective property owners; it also
attracts strong opposition from property
owners. Cheung is also against the idea
of government subsidies on rent, because
the current vacancy rate of residential units
is at its historical low of 3.7%. A subsidy
would only result in landlords raising their
rents. Cheung stressed that to solve
housing problems of grass-root citizens,
we should really look at constructing more
public rental housing.

Apart from increasing supply, the
government is also regulating the property
market from the demand side to curb
investment speculations. Cheung said that
the government had rolled out a series of

mE 2017438

property demand management measures
since 2012. These include the across-the-
board increase in stamp duty on property
purchasing to 15%.These measures have
started to yield results: the volume of
transactions has shown a downward trend,
and property prices have remained steady,
with transactions dominated by first-time
home buyers. Cheung emphasized that the
“harsh” measures can be readjusted when
the market restores its balance.

Maintaining the edge in freight
and air carriage

Cheung also briefed us about the current
development of Hong Kong's transport and
logistics industries. In the shipping sector,
about 60 to 70% of Hong Kong’s port
cargos are transshipments, the market in
which there are fierce regional competition
from neighboring locations such as
Singapore, Shanghai and Shenzhen.
Cheung, however, stressed that Hong
Kong has many strengths in the shipping
industry. The areas of vessel financing,

agency service, insurance and arbitration,
for example, should be developed
vigorously. Hong Kong Maritime and Port
Board was founded last year to further
foster the development of the shipping
industry.

Earlier on, the State Council showed its
support on the construction of the third
runway at the Hong Kong International
Airport. Cheung pointed out that the
current passenger throughput of the Hong
Kong International Airport has already
outnumbered the aggregate of five major
mainland airports. With the launch of
construction of the third runway, our airport
is poised to replace Heathrow Airport in
London and become the world’s second
largest airport in terms of passenger
throughput. As a global and regional
aviation hub, Hong Kong International
Airport tops the world list in terms of air
cargo throughput over the past few years.
Cheung believed that we must strive to
maintain Hong Kong’s competitive edge as
an aviation hub. €
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Making Concrete Efforts to Help Grow
New Industries

#EERt Xinhua
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Martin Llao, Legislative Council Member,
Commercial (Second) Functional Constituency
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/‘\ﬁi;—éﬂ%ﬁﬁﬂl‘\ KB RBAEH  As this year’s global political and economic
% WAERLREG  PJEHE) Situations are complex and volatile, we must be
o syt vigilant and make concrete efforts to help Hong
}_%Hﬁi%j’% Kong’s new industries thrive.
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s in the past, the Chief Executive’s

‘ N last policy address spared no effort
to actively make plans for Hong

Kong, putting forward more than 180 new
policy measures, which also demonstrates
this Government’s efforts in various aspects
of governance in the past four years. These
include elderly care, poverty alleviation, land
acquisition for housing, and medical care.



Nevertheless, in view of this year’s complex
and volatile global political and economic
situations, we must be vigilant and make
concrete efforts to help our new industries
thrive.

Bias towards “hard power”’

This year’s policy address has focused
extensively on innovation and technology.
Unfortunately, it has placed too much
emphasis on “hard power” while neglecting
‘soft power’. Example are: (1) increased
investment in hardware for the innovation
and technology industries by firming up
the large-scale plan for developing the
Lok Ma Chau Loop into Hong Kong-
Shenzhen Innovation and Technology Park,
(2) building an InnoCell next to the Science
Park, providing accommodation and
ancillary offices for rental to eligible tenants
at the Science Park, and (3) identifying a
site near the Liantang and Heung Yuen Wai
Border Control Point for development. All
these measures are most welcome.

In contrast, the “soft power” for supporting
the innovation and technology industries
is inadequate. First, our existing laws have
failed to keep pace with the innovation

and technology industries’ ever-evolving
new business models, thus limiting their
development, but the HKSAR Government
is still not giving them enough attention.
For example, recently several international
innovation/technology companies with a
large customer base, including Uber (online
car hailing services) and Airbnb (bed-and-
breakfast rental services), encountered
obstacles blocking the development of their
sharing-economy business models in Hong
Kong because of local regulations.

No prospects in sight for

reviewing Copyright Ordinance
Intellectual property rights are an
indispensable “soft power” as they are very
important for protecting innovation and
technology achievements. Last year, the
amendments to the Copyright Ordinance
had to be put aside because of filibustering
at the Legislative Council. So far, the
HKSAR Government has not mentioned a
timeframe for proposing the Amendment
Bill again, which unfortunately is giving
the public the message that there are no
prospects in sight for the amendments.
A sound legal system and globally tuned
professional services are Hong Kong’s

—_

existing “software” strengths. However, in
order to keep pace with international trends
to develop the innovation and technology
industries, Hong Kong must resolve the
contradictions between new industries and
old business models in order to remove
such weaknesses existing in “soft power”.

It is also disappointing that the Policy
Address has not rolled out any targeted
measures to promote investment in
innovation and strengthen government
policy support in Hong Kong. After the
establishment of the Innovation and
Technology Bureau, the environment for
innovation and technology has indeed
improved. It has attracted authoritative
organizations such as Sweden’s Karolinska
Institute and Massachusetts Institute of
Technology’s innovation centre to set up
branches in Hong Kong. However, these
have not changed the lack of investment in
innovation and technology in Hong Kong.
At present, research funding together with
private investments represent only 0.7%
of Hong Kong’s GDP, while government
investment represents only 0.4%. This
percentage is far lower than Israel’s 4.4%,
Korea’s 4.1%, and neighbouring Singapore
and Taiwan’s 2%. It is also far lower than
the 3% invested by developed countries
and regions in general.

Showing determination in
formulating a policy blueprint
The HKSAR Government should emulate
others and show determination in
developing an overall policy blueprint to
develop scientific research and increase
private investments, including encouraging
enterprises to invest in more research
resources. At the same time, it can
give tax incentives to the technology
development industries so that they can
get tax deductions for expenses on R&D,
personnel training and procurement
of high-tech equipment. The HKSAR
Government may also consider setting
up a tax exemption period and reducing
the profit tax rate for start-ups engaged in
research. This will encourage the innovation
and technology industries to focus on
development in areas where Hong Kong
has the strengths and potential, such as
robotics, medical technology and smart
cities, and successfully commercialise their
scientific research results or develop them
into a Hong Kong brand.

In view of Hong Kong’s neglect in nurturing
science and technology R&D talents
over the years, which has hindered
the development of the innovation and
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technology industries, the HKSAR
Government must learn from the bitter
experience and strive to improve the
education policies and promote the pursuit
of innovation and scientific research in the
society.

At present, Hong Kong’s eight institutions
of higher education train only a few hundred
engineering and technology graduate
students each year. Together with science
graduate students, the total number
is only one thousand or so. Moreover,
after graduation, these students do not
necessarily engage in scientific research.
According to 2014 statistics, Hong Kong
had a total of only 26,000 researchers,
which as a percentage of local population
were lower than the OECD countries.

Arousing young people’s
passion for innovation and
technology

If the HKSAR Government wants to
encourage more young people to engage
in scientific research and innovation, it
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must help them cultivate a strong interest
from an early age, including classifying
STEM (science, technology, engineering
and mathematics) coding education as
compulsory courses and strengthen their
curriculum in all primary and secondary
schools. | recommend learning from
the experience in the US by inviting
the National Aeronautics and Space
Administration (NASA) to work with our
schools on a regular basis so that our
students are able to acquire a wide range
of astronomical knowledge and understand
the structure and relevant scientific
principles of rockets, which will not only
make them feel that making rockets and
going into space are not out of reach, but
more importantly also deepen their dreams
and interest in science. In fact, since
2009, the Chamber has been exclusively
sponsoring the Young Astronaut Training
Camp annually for our secondary school
students to receive astronaut training and
learn aerospace science and technology at
the space facilities in Beijing and Jiuguan.
For secondary school students, the
HKSAR Government can collaborate with

leading technology companies to provide
STEM education resources to help these
students acquire research industry-related
knowledge in order to arouse their passion
to pursue a career in innovation and
technology industries. €

This is a free translation. For the exact meaning of
the article, please refer to the Chinese version.
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Should you have any comments on the article,
please feel free to contact Mr Martin Liao.

btk Address:

ERREIDEASIE 1 FDEB RS AIET03E
Rm 703, Legislative Council Complex,

1 Legislative Council Road, Central, Hong Kong
EEE Tel: 2576-7121

B H Fax: 2798-8802

EE Email: legco.office.liao@gmail.com
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VR: Another Victory in Cyberspace
BRIz o AR B

Veteran marketing expert Yim Kai-ming

“TEIRI | FEAW | IR . FE  “Oh my goodness! Last five seconds! Stephen
HAESZ=/H3K | KE=ZTY | 7 NBA Curry hit a three-pointer! That’s really amazing!”
BIES S5 1B AERAKFAEAH Such a highly charged, electrifying atmosphere at

/l\\/\\\

g | FESRIE 7 an NBA game, if one day we can feel it without
FIRREREEE] > Bl setting foot outside our home, will you try it?
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Q s basketball fans, we definitely
want to watch an NBA game in
person, but not everyone can do

s0. However, if someone tells you that you

have the chance to experience the passion
live, are you eager to go for it?

If your answer is ‘yes’, then | really want
to congratulate you. This is because NBA
Digital and NextVR have entered into a
partnership to offer fans with a VR version
of an NBA game each week!

What is VR?

VR is a three-dimensional (3D) virtual
world produced with computer simulation.
It is immersive and users can observe
things in the 3D space instantly and
without restrictions. No stranger to young
people, VR technology users can change
the viewing direction any time. This new
experience in a simulated environment can
also be applied to a variety of learning and
training.

Although many people are already talking
about VR, not many consumers have
used it and even fewer own a VR device.
However, it can be said with certainty that
it is absolutely possible for VR technology
to subvert the consumption and marketing
ecology in the next decade or so.

Product promotion in live
streaming

People who frequently use social media
may have noticed a trend that almost
all social platforms such as Facebook,
Instagram, Snapchat, and even news
agencies have set up live streaming
functions. From this perspective, live
streaming seems an irreversible trend. The
emergence of VR also offers an opportunity
for combining online marketing and live
streaming.
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The biggest feature of live streaming on
the internet is authenticity and sense of
participation; VR’s emergence has greatly
enhanced the advantages of live streaming.
Users can experience the appeal of a
product in the most intuitive and most
authentic form. More importantly, this
technology is trendy and stylish, which
suits the tastes of youngsters.

Among the marketing campaigns during
the last Mid-Autumn Festival, one Chinese
company used VR to attract home buyers
by letting them experience future properties
as though they were in the completed and
furnished properties. It is evident that VR
will have a lot of room for development.

Alibaba’s VR online shopping

In view of the onslaught of VR technology,
Alibaba has not stayed idled. Last

November, Taobao app launched “Buy™,
the world’s first VR shopping mall.

Upon entering the Buy™ system, users only
need to move their head and line of sight
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to browse the merchandise and even try
them out, just like in a brick-and-mortar
store. On the day of the Buy" launch, nearly
30,000 consumers rushed to log into the
system with their VR glasses on. Nearly
60% of them were under 30 years of age,
which shows how attractive VR technology
is to the younger generation.

However, Buy" was quietly withdrawn after
the Singles Day (11 November). Some
analysts pointed out that as network speed
and panoramic imaging technology have
limitations currently, VR is still not mature
enough for convenient, “one-click to buy”
online shopping. Therefore, we should
adopt a wait-and-see attitude at the current
stage.

Nevertheless, China’s e-commerce market,
the world’s largest, will likely dominate the
entire retail sector by 2020. In the future, if
and when network technology catches up
with system requirements, the prospects of
VR shopping, training and education will be
nothing less than amazing.

Speed is the key for marketing

The VR live-streaming market is expected
to reach USD30 billion in revenue in 2020.
According to a Goldman Sachs research
report, in 2025 the VR market size is set
to reach USD80 billion, or even USD182
billion under favorable conditions.

In the foreseeable future, many well-known
sporting events will experiment with VR live-
streaming. By extension, this technology
may be applied to other areas such as
online shopping and real estate projects.
Hence, the future of VR remains promising.
With technology ever changing, online
marketing has to move ahead with the
times in order to stay relevant. VR will
change the times. When scores of world
famous manufacturers are also preparing
to create lighter, better hardware for
VR, are you and your company ready
for a new era? &
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7 Nirwana Bali ﬂ t B T%?-E/E/ifé’& Tanah Lot /!Wfia ° I
At Hole #7 in Nirwana Bali, golfers can enjoy vistas of ocean swell and Tanah Lot temple.

SR RIRHMNRINAES 0 B
TR EE L &
A ZEgE B i iR = 20
N R 2 15 0 IEEEBVNE
AlE LIBER AR KA S o

A game of western origin, golf
is catching on fast in Southeast
Asia in recent years. World-
class courses highlighting local
landscape are emerging across
the region. Golfers just love these
facilities which are only a few

Nirwana Bali 28 TR 3R A lRBATRERE A - o
hours away from Hong Kong. The tee at Hole #2 in Nirwana Bali offers spectacular vistas of hillside terraces. |l
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//\/\ HFERIEBERAZILFNEF
ERIEEMBAERRRL
EBRERERKE @ AAL
BARAEHEZ ANEBIERE « FER
1678 =B 3ki5 © Els Club #FIMFIEE
HR BRI CE » RRIR
B~ ISR RMEEAEEIRE - Els
Club Rt 3k{E - X AFFEREB R LK
¥ ¥HLEM The Datai EBRIIBRAM
ETOBO - ZRGFBEARE - BE
B EDE  REAZXHHEEEN
SRR -

I35 H1FE The Golf Club Datai Bay °
BERPRTKE  IRERE - BRI

NaX#w  —BYRELEBHS
B - tFR - RADEXIRGE > E

FEEERT - Wi - Ra& - £/IR
it EET8 - E2EXFRHET
BRFLHELUEERS - BHRTEARK
BYNIRE L DRI ET R IR
FH - BE—RIRE - A - BRE
BURIREMSHEABA - ZRER

Bintan Lagoon Resort % SHEAEE  BERARIA -
Bintan Lagoon Resort has a whole range of facilities to keep visitors in action.
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im0 BERBEBERARER
N ERERIES - BAOERE

ERESHERSFRRBEARASEARIK
5 Ernie Els ZU& » BRBERE LEMHE
B% - WEAERRA%E B
EREREABELRE KB EN%
BE - BENRMIREINER  BRaE
RAERES  ZHEERERAD - R
B FEIEMRRERELE R
FERBEAMNIR - REFRE - BRI
RIVIOK o b » FIERIGRE DR
NEESE  BIRDZER LR -

RIEIERIDEY “IREE” BRI
ENEEmENIZE AZE (Golf Digest

HRFELE)  CHREAEW RIia
Bintan Golf Club %EEPZ ' Ria 2
HERE “HRE” NER - KEEH
BARAE /EE’XL%ﬂJDiBZ AR
ERDEBMIGFATRMAIE » M RAV45
DiE o BPEEEE - RAlE —/ N\

= - RRBTERS  ZFEBERE
MEERBE - ZBUFERE - 3

REZ 11 BARIRBREIFFHR > 2RI
TRV ESA

Ria Bintan 2R &lLE ~ Wi ~ 551
R R :&L*TEW Gary Player

ﬁc}#y BREBEREMNEE  EEIER
EONSIERPIIE I Eﬂﬂ“u% BR

— & BRI  REOCABLRZ
—iR - AERBEN=EZRF > &K
/ﬁ?%’ilﬁf BREESERRELEZ

Ria Bintan fiz&)H/E » EHAENZ
B—ReBRERBH Bintan Lagoon
Resort « ZEBIGH 3008 » #BH
EESE  FRBEEROMAZE -
N AT ME R AR A8 BB R Bk
MBS - RIEEIRE A DT8R
AREIIR ©

Bintan Lagoon Resort & MEZRIS

Seaview Bk H Jack N|ck|aus ®ET
$EREP  BREREY  RAER
HE - AREBENRKER LA
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MM ERASTEH
NBBEFE Ria Bintan :g » ER
BARIEAE B Nirwana Golf Club < 38
ETEZER  RESRAREREEE
EARRIIZE—IkE ° Nirwana Golf
Club 3#/EE B ~ BIDERBRENSA
ENERTMMIRIZMERSE » NLE
R EREARTUEMENEHRET » M
R ET BB R B 0 B
BRE - A2ERE -

BRIGHRINERE Greg Norman &5t
FLRA=RER  BIKAEBEZ
£ BRMARIB 160 RIEE D E -
TR EMRHMEBENRSE - ihE
EECE HHEEBEEATEBHE
# Tanah Lot /g1HEf » M RIEFZEIR

BIHE > LRNAGRBRS &5
SEMET - B EERFR > D
AMEHEF  WERSETEWE
BIESEE6—R BEAKE X
ASEHE - THERAFERDYTRE
IR ERFETER - NAIR
RUERESHNEREBE  BARE
FE o ANANEBIREROBSE R K
B TFAINAHERENARRE

Nirwana K153 B 518 8 2 L3 s -
RREERES » BXA#ERZ > =8
SRR - MR EE AR ESETR
% AFESAH > BWBEGHERE R
EIPEERE AR - SR Nirwana IR
BRAWIBEBN AR - HENED
7 Bali National Golf Club F1 New Kuta
Golf Club SHERIEB LR » ©yAI N
MHFHT YRR EERRERS
AEZA °

Nirwana B35 Hiz% Pan Pacific SEJE -
ERNNEBERETE 0 FREALES
BREMERSIEEHERE - &
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Golf course in a secluded island

irect flights between Hong Kong
D and Palau Langkawi in Malaysia

do not run on a fixed schedule.
This has kept tour groups away and thus
turned the island a haven for visitors with
high spending power. There are three golf
courses in Langkawi. Els Club, developed
from a rainforest, is nestled between
forest and sea. It boasts excellent natural
environment, course design and golf
facilities. The club offers caddie service and
golf carts are allowed on course, making it
ideal for enjoying sweet moments with your
other half over a game of golf.

Els Club was formerly called The Golf Club
Datai Bay. Once the venue for the Asian
Tournaments, it has a narrow fairway with
tall trees on both sides. It would take some
effort to find the ball once it gets inside the
woods. When | played there for the first
time seven years ago, it was a wild place

Ria Binta TEEHTNENT o

Ria Bintan FY&FTLEFT © _
Main entrance of the Ria Bintan Club House. [

Hole #9 of Ria Bintan is famous
across Southeast Asia.
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BREATEP I Els Club BE -
Golf carts are allowed on the fairway in Els Club.

with monkeys, lizards, flying insects, birds
and deer on the fairway. The tall trees lining
the fairway were well pruned to ensure
good ventilation on hot days, and the
refreshing seascape added pleasure to the
game.

This difficult golf course was redesigned
by top golfer Ernie Els some time ago. He
made changes in a few tight spots and
moved a number of trees. These simple
yet clever modifications made the course
look much more spacious. For tee shots
and attack, you can land the ball in a much
bigger area. However, you should note that
the ball tends to accelerate markedly and
roll off far when it gets to the green. This
calls for good putting skills. As the new
golf course has kept the small bunkers as
a special feature, it is seldom necessary to
use sand clubs.

“Happy” golf course set in
wooded sandy beach

Two golf clubs in Indonesia were included
in the Golf Digest List of Top Courses. Ria
Bintan Golf Club in Bintan is one of them.
Ria means happiness in Indonesian. To get

mE 2017438

to the island from Hong Kong, you can fly
to Singapore and take a connecting ferry
from Tanah Merah Ferry Terminal. | have
also travelled there by connecting flights,
stopping over at Jakarta. The weather
is cool and dry from late March to early
November. It is the best season for golf.

Ria Bintan sits on a site of boulders, sandy
beach, coastal lagoon and dense forest.
Designer Gary Player has arranged several
fairways close by the sea so the constantly
changing sea breeze adds interesting
challenge. While enjoying golf, the seaside
setting with lush vegetation and silvery
sand will make you feel totally invigorated.
At the three holes by the sea, the water
below is crystal clear. It looks so inviting |
almost jumped into the sea for a nice cool
swim.

There is a hotel within the Ria Bintan
complex, but | decided to stay at another
golf resort called Bintan Lagoon Resort.
[t stands on a plot of 300 acres and more
than 100 guestrooms are generously
spaced to ensure privacy. In addition
to two large pools, there are many

other recreational facilities. So, you will
never feel bored.

Bintan Lagoon Resort has two golf
courses. Seaview Golf Course, designed by
Jack Nicklaus, is moderate in difficulty with
well-maintained turf. There are five tees for
golfers of different levels to try their hands.
Woodland Golf Course, designed by lan
Baker Finch, is surrounded by hills and
forests. Holes are distributed in a pattern
to suit the terrain, allowing downhill attack
from the top. There are also turning holes.
Golf loving holiday-makers are sure to love
this place. Caddies in Bintan speak English
quite well, which is a big edge over their
peers in mainland Indonesia.

Rainforest plus ocean wave: a
natural wonder

Alongside Ria Bintan, Nirwana Golf Club
is another great golfing destination in Bali,
Indonesia. Lauded as the no. 1 course in
Southeast Asia by English media for more
than ten years, Nirwana combines the
characteristics of seaside cliff courses of
Guam and Saipan and Indonesia’s signature
rainforest courses. Complementing these
are colorful Balinese folk culture and Hindu
elements. The terraced layout and Tanah
Lot temple complete a captivating and
unrivalled scenic setting.

Nirwana is the work of Australian top golfer
Greg Norman. The plot is a coastal cliff with
limited gradient. The tee for hole #7 par 3
is set on the cliff. The ball must shoot past
the 160-yard sandy bay to reach the green
on the opposite cliff. Standing at that point,
you can see the Hindu Tanah Lot temple
just off the coast, a small shrine by the
green and other stone statues that make
the course even more dramatic. Golfers
can also feel the vigor of Indian Ocean, with
waves pounding against the rocky shore
every ten seconds. The surging sea spray
is absolutely breathtaking. Swinging in the
sound of ocean swell, and watching the
small white ball flying far across the beach
or the hanging cliff: it is simply a great thrill.

Accommaodation is available at Pan Pacific
Hotel within the Nirwana complex. It is
well planned both indoor and outdoor,
offering many vantage points for guests to
enjoy vistas of the golf course and the sea.
Personally, | like to sit at an outdoor table
of the restaurant. The dense forests and
broad seaview alone are a great feast. &)

ARt RERW

Photo source: Cheung Kam-moon
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BAEEMZERATE
Hong Kong Air Cargo Carrier Limited
BRZASE4E Mr William CHAN

SRESHBISPHEISIE / BEBITERNE

General Manager, Strategic Planning / Assistant to CEO
NHEMZEES « 2EERENZAT

Public air transportation, all-cargo network carrier

0 3920-9028 @ http://www.hkaircargo.com

T EERITRONBIRATEFTEST
Credit Suisse AG Hong Kong Branch
SPE AL Mr Manx KWOK

BI#% Vice President
RIEREEMATIREEREALARITES

Offers the world-class private banking services for wealthy
individuals and business owners.

e 3969-8704 @ http://www.credit-suisse.com

EFEREBIFERAE

Golden Resources Development International
Limited

it =54 Mr Anthony LAM

1TEL#EE; CEO

BAKER

Rice business
24328198 @ http://www.rice.com.hk

YFRREFRAE

WO Optical Company Limited
A%+ Ms Happy LAM
& President

DRI BT 2 KIGIREE ~ o2/ L/ o/ A0
Metal, acetate & injection sunglass and optical frames
manufactory / import / export

(M 2736-1069

PEGA LIMITED

Ms Peggy LEE
ZF & President

HEEEEME RS / O/ AD /1R RIB/FE
Intelligent technology game accessories manufactory / import /
export / wholesale / agent / retails

27361068 @) hitp://www.ipega.hk



BEMRRERERBWERARER
Paramount Catering Group and Fung Shing
Restaurant Group

ZFFESAE Mr Chris LI

FEE{SIE Managing Director

/=S

Food and beverages

(M 9169-1096 €3 liyukit@hotmail.com

PFSERETLE DD

Harmony Road Music Centre

EFZ14E/)\i8 Ms Maggie LIAO

E I Director

ErRE ~ SRR 1 RERASLRE

Franchise, co-curricular course, music courses from 1 to adult
(®9220-1099 @) http://www.harmonyroadhk.com

B KER1T

Lo & Co Solicitors

E5%7/)\3H Ms LO Yee-hang

BIRAR REIREABA

Founder & China-Appointed Attesting Officer
EERIRTS  mEAlA - REME - EEAN © BHETA

Legal services: commercial matters, civil & criminal litigation,
probate & administration, family practice

0 2851-1189 @ http://www.hklegal.com.hk

IERIFERBRATR

Ching Lee Holdings Limited
RFFE %Y Mr NG Choi-wah
% Chairman

FERETRE - BEEABELTIRE - #E8 - RE - JEERNELE
Superstructure, A&A works, fitting-out works & substructure works

M 2376-0720 @ http://www.chingleeholdings.com

AEEEERERAR
South China Holdings Co Ltd
RB¥%4E Mr Paul NG

p—

#1781 EE Executive Vice Chairman
BEER  MERELRRE RS B5 - REE - EF

Commerce & finance, property investment & development,

manufacturing, trading, tourism, media
(M 2820-6333 @) http://www.scholding.com

¥i= 8 NEW MEMBERS
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Credit Suisse AG Hong Kong Branch
REBLSELE Mr Kenny NG

E X Director

— R EEE RO ERERITRE

One stop banking services & advice in wealth management and
institution financing

e 3969-8693 @ kenny.ng@credit-suisse.com

EiRfBEERIARAE

Mclaren Consultancy Limited
25054 Mr Kevin OR

EE #4512 Managing Director
ANEREERBEE « 2 EE « 2

Human resources - recruitment service, outplacement,
corporate training

e 3695-2600 @ http://www.mclarenconsultant.com.hk

XETYRERLE]

Timax Logistics Co Ltd
SRR SE Mr SHUM Wai-kit
BIE S ##SIE Deputy Managing Director
RELERE - B - O NIRE

Multi-functional services bonded warehousing, transportation,
import & export, customs declaration.

(2790-9108 @ http://www.timax.com.hk

BELNHKRBZEHEREEEMR
OUHK LiPACE

EBEH L Dr Kevin SO

BhIEPrR Assistant Director

EEFHRGEE  REEEMaBRIVESKS

Promote and provide flexible and high quality lifelong learning
opportunities

(3 3120-9725 @ http://www.ouhk.edu.hk

SRR EEFRAR

SBG Holdings Limited

HfxI2 &+t Ms Fanny TSE

B3 A3# &£ E X E Founder & Group Chairman

ERMBSIRTS « BEER  mHKER - KBS  KERERS
Beauty care, slimming, beauty medical, colon hydrothorapy, bust
beauty care, hair removal services

e 2868-6828 @ http://www.slimbeauty.com
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FEERDTT Top-Tex Group Limited

Wai & Co Solicitors 45 X#Z5% 4 Mr David YANG

Bl## A Principal FEREEERE EERE

52 Legal Offers specialist UK Property advice to real estate investors
M 2505-3911 (M 2310-2811 / 9487-8874

EEBIEEAT ISR BRA T

Premium Holidays Limited Yorkshine Holdings Limited

EAF#E S 4 Mr Simon WO KREFHAE Mr ZHU Jun

PITES - IRITTERBERER RITERRATES o

Executive Director - Tour & Cruise Business Executive Chairman 'E‘ Executive Director

SEIRITE - BHEY LR GHIRE  BABREHE Nk st s S
Specialized in operating tours, cruise holidays, M.I.C.E., private Trading, distribution and manufacturing / financial technology
group and premium vacation e 3708-1888 @ http://www.yorkshinegroup.com

e 2115-9828 @ http://www.premiumholidays.com

=n=. BRI K
EH &5 g H == —
IQ.\EIJ EE.HE] Ca=3-4 n‘l".&EJ In alphabetical order of family names

CM Computer Advertising Design Co

EHtE %Lt Ms Amy WONG

###<I2 General Manager

EERE  RHEE  BRRE

Design and advertising, event and promotion, gift & premium
M 2758-9706

A MBS REMERA R
Ching Ming Aluminium Die Casting
Manufactory Limited

FE R4+t Ms Fiona WONG
{TIUEIE Executive Manager

ARIEAEE ~ 17~ S5 SBEM ISR ARH CNC &L
OEM supply for automobile components, power tools, electrical
appliances, metal turing parts, etc.

M 2420-1168 @ http://www.chingming.com.hk

HEEMEGRAT
Hong Kong Airlines Limited
RfES%SE Mr WU Tong

e (EERMHHN - &E)
General Manager, Sales & Marketing - Hong Kong

2RBMRZAR  TIGHEE

Full service airline, sales & marketing
(M 3923-7382 /6300-9589 (@ hitp://www.hongkongairiines.com
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CGCC Forum gave analyses on the economic outlook from

a macroscopic perspective. Financial Secretary Paul
Chan was invited to be the officiating guest. Guest speakers in A
this year were: Huang Haizhou, Managing Director of China + ERiE Eti f
International Capital Corporation Ltd; George Leung, Advisor cecoT B Regional CO:E ifﬂ:‘“ ﬁ'ﬁ
of HSBC Asia Pacific and Alastair Newton, Director of Alavan T 3| Econo ﬂroutlo?k
Business Advisory Ltd. They discussed about the latest political E

and economic situation in the World.

T he Chamber’s first highlighted event for this year, the

Their speeches were followed by a panel discussion where the guest
speakers, including Vincent Lo, Chairman of Hong Kong Trade
Development Council; Yan Hao, Chairman of Chinese Chamber
of Commerce in Japan; Yuan Kuo-tung, Honorary President of
the Korea Chinese Chamber of Commerce; Charles Ho, Vice
Chairman of Singapore Chinese Chamber of Commerce &
Industry and Low Kian-chuan, Secretary-General of Associated
Chinese Chambers of Commerce and Industry of Malaysia
shared views on the issues about regional economic and trading
cooperation and new economic opportunities. (13/2) €3

For the highlights of the speeches, please refer to P.6-14.

== |
RIS B %Hﬁ{ﬂ?ﬁgg — ]

‘gloml Cmreratmn and

Global Economic Outlook e
T
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EHAXTERAE
MECEEARATE
1.2 BEMRTIE

1 /03 ) 3017

HKS1,000,000.00
FATHRAE

FAYEE fiLY

police officers and their family members who are affected by

illegal “Occupy Central” movement. The donation not only helps
overcoming difficulties but also shows the Chamber’s solid support to
police. On behalf of the Chamber, Vice-chairmen Yuen Mo and Tommy
Li, together with the Vice-chairmen from District Affairs Committees,
presented the donation cheque to APO Relief Fund. The cheque was
received by Board Member of the Fund Leong Che-hung and Head
of Junior Police Officers Association (JPOA) Ba Ting-kwong.

_|— he Chamber has donated HK$1 million for supporting the

Yuen praised the remarkable performance of police during “Occupy
Central” movement. He expressed appreciation to all members of police
on behalf of the Chamber. Li emphasized that the Chamber will keep up
their support for police to handle the work in accordance to the laws and
to maintain stability of Hong Kong. On the side of APO Relief Fund and
JPOA, Leong thanked the support from the Chamber and commended
the Chamber for its enthusiasm to social affairs. (1/3) €
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5P » A AME B TR T B a tpurlto Paris ianrancle for preparing the Sino—Frengh busines; forum
A SR A N N R RS S T which is co-organized with China Federation of Industrial Economics. The
A B RH AR S delegation paid a visit to Minister of the Embassy of China in France Guan

EETE  REREFESPEEEBENERIE Jian, Persons in charge of Business France and Comité France Chine. The
SRR EEREhEESeaEA 0 1 delegation also met with the Chinese there and participated in opening ceremony

el
o o o o of Jonathan KS Choi Cultural Centre in Paris. (15-18/2) €»
HIEBIE AN FFIBESINERETS
RXACROFRERTE © (15-18/2) @

ZK SEIHEREWEEXE N LREZR | ed by the Chamber’s Chairman Jonathan Choi, the Chamber organized

'\
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A SR ER #2485 Noralizan Abdul Momin ()

Noralizan Abdul Momin (second from right), Consul General of Brunei

Darussalam in HKSAR

FFSHER 025K
EFBE=S

EREE T EERNIET B ABEDUE - =B
/ = HRBA E8B 280 BRED - IR
B RE - BB EEEE  RASESESL

A RIRERDEFBE  AEFERETRLEI
; WY

A SIHZRELBHRESE Phan Peuv (Z£—)
Phan Peuv (first from left), Consul General of Cambodia in HKSAR

A EIREBREEEE  FER (£—)
Tardkham Phongphila (first from left), Consul General of Laos in HKSAR

BRFEEHMN  FAFSRK-—RBAFTRKOZFAENE
Rz “BERERE & “—&% K" UL - KA
ReESAFE LBB AR - @

AJSEEBERIBREERE (£—)
Bernardita L Catalla (first from left), Consul General of Philippines in
HKSAR

58 @& 2017483H

A TR SRR EERHE (£—)
Foo Teow-lee (first from left), Consul General of Singapore in HKSAR
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A ENfEBEAB#EEE Tri Tharyat (7£) A BAREBRESENRATL (A2)
Tri Tharyat (left), Consul General of Indonesia in HKSAR Kuninori Matsuda (second from right), Consul General of Japan in HKSAR

LAYSIA
MALAY

e
A BEIFHEREESAER (A—) A BRADEBEEEELAREILE (A—)
Kim Kwang-dong (first from right), Consul General of Korea in HKSAR Tengku Sirajuzzaman (first from right), Consul General of Malaysia in HKSAR

n order to enhance ties with East Asian countries, the economic cooperation and enlisted their assistance to fully support
Chamber’s Chairman Jonathan Choi and Chairman of the Chamber’s Hong Kong Summit and the “Belt and Road”
External Affairs Committee Johnny Chan recently called on Cultural Festival to be held this year, so as to explore potential
consulates-general of Brunei Darussalam, Cambodia, Indonesia, opportunities arising from regional collaboration. 3

Japan, Laos, Korea, Malaysia, Philippines, Singapore, Thailand and

Vietnam. Choi discussed with the consuls general on the mutual

A EFZHREEBHEEE Patt Padhamaehit (Z27) A BREBRESESE (B2)
Patt Padhamaehit (second from left), Acting Consul General of Thailand in Hoang Chi-trung (second from right), Consul General of Vietnam in
HKSAR HKSAR
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Reception of
Guests
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HEHRERLE  TERRXCENMSEET  FEERY “FXin” REREE
[ - WIERY M, - XRBIMNEBEAZA "—F—K" - i EHEPRAKRS

B ERREINEREAR

MSFEARABRNE_EEREFEATHAS
HEHRN SRS - (11/2)

Qiu Yuanping (fith from left), Director of Overseas Chinese Affairs Office of the State
Council, said, "Belt and Road (B&R) Initiative” provides new developing opportunities for
Overseas Chinese. The Mainland Government has established “Qiaomengyuan” investment
and development zone. With the upcoming website, Overseas Chinese are supported to
participate in the B&R. She also invited the Chamber to join the World Huagiao Huaren
Businessmen and Industrialists Conference in June this year for exploring cooperation
opportunities with the worldwide Chinese business leaders. (11/2)

B R BIAYEE A T R <E

1. EMEAREEEEE BB REEHE (51 4. BHBEEMEERE Mark Greenberg (FH75)(7/2)

HZEm) (14/2)

Zhao Deming (fourth from left, first row), Standing
Committee Member of the Party Committee and
Head of United Front Work Department of Guangxi

Mark Greenberg (sixth from right), Chairman of British
Chamber of Commerce

FEBBREEERERE (£) (8/2)
Kurt W Tong (left), Consul General of the United

2. ARlmmEETERAE (£) (24/2) States
Chen Rugui (left), Secretary of CPC Committee of
Zhongshan EEHTB B8 4EEE Abdul Qadir Memon (&

—) (9/2)

3. HeEERBERERERRBRESLE (A—) Abdul Qadir Memon (first from right), Pakistan Consul
(21/2) General
Guo Zhanyang (first from right), Vice Director of
Hunan Provincial Investment Promotion Bureau
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—MEFGERTERZLRE—E  BRASERAGEFF - (102)

Accompanied by the Chamber’s Chairmen, senior members express New Year greetings at the spring gathering for veterans.

HEFPR  AXGETSE
BEEZ - BFEH M
ERSRAEFE BER
P o

At the beginning of the
Year of the Rooster, the
Chamber held a number
of spring gatherings to
celebrate it together.

62 7B©E 2017438

SEQEFBEENTR - RSN - EXEBEIRE - —RGERTLY - (17/2)
The Young Executives’” Committee celebrates the new year in a more energetic way, arranged
mini-games and lucky draw during the gathering.
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 BLZEET -
TEEHEEERE

AlREGEF L —RHEGKREXERE W HEE AR Ejﬁﬁﬁ (9/2 )
Members had a jolly time at the gathering hosted by the Ladies” Committee, which included entertaining programmes like lucky draw.

- - —
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AREFEESENHERE L FEREESE  BENE - (16/2)
Members of the District Affairs Committee gathered at the Lunar New Year Gala Dinner, sending good wishes to each other.
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SIRE)

Members’ Activities

EEHFEEGENR "GERNFETRE" E
g BEREARNILACRN S - LIKEE
BEIBRISNERSE - mEmEs < (13/3)
The District Affairs Committee organized a spring
trip to Ma Wan Park and Kadoorie Farm & Botanic
Garden, admiring the natural scenery and historic
sites there.

BERBEEENPARBAEESH 2017
BEREHREEDNT FEBE  BHD0M
WERESESE BSEEREEREESE
DTETHARKES (9/2)

Island East District and Island East District Liaison
Committee co-organised a talk to take a glance into
the future of the property market. Tsoi Chi-chung,
Director of Asia Property Agency and Member
of Island East District Liaison Committee was
invited as the guest speaker.



