CGCC VISIONY

W‘vw.cgdc.org.hk

B REACHY
S PSS
CHINA-US

i

RUMP

ff‘ b2

fRiE"WE T RERES
Explore Opportunities Through Insights into China’s “Two Sessions”

& REFRIIEE

Farewell to Old-world Cheongsams



[m] 5=y [m] ﬂﬂ@

H. .I_I.l
3O a.-;ﬁrc» {5
kS e ol
[]Nu r e
MAY 2017 www.cgcc.org.hk Wechat ID: CGCCHK
hiEF R RS RSR
= RAYEE CHAIRMAN’S MESSAGE
R SIE BN AR IR EE
Increasing MPF Contributions to Enhance Retirement Protection
B Hit#E SPOTLIGHT ZZXI R INSIGHTS

Q kit h#oag & AWt ding

14

18

) CGCC o 206888

FRIENDS OF HONG KONG ASSOCIATION LTD

B MET REREB 23 AR IR
Explore Opportumnes Through Insights into China’s China-US Relations in the Trump Era

“Two Sessions”

ENfefBaid J B K ERM
Meeting between Indonesian President and Hong Kong Business Community

FERZRR T BRES|I &

Transforming the Airport into Hong Kong’s Economic Engine

37 E [E#R VOICE IN LEGCO #71—1X YOUNG ELITES 745 ;25 fif, TALKING BUSINESS
28 BWEREBIHS 33 HhIZFANIER 39 HEESELR
Proper Regulation of Electricity Farewell to Old-world Cheongsams An Excellent Speech Creates a

Market Good Image

HEE R HE
Cover Photo: Xinhua News Agency



E$% CONTENTS

7 =5 $9 CGCC SNAPSHOT

44 fE "WMY” wE
Insights into China’s “Two Sessions”

46

SLERRS TR
Visiting Jiangsu for Exploring Opportunities

48 FRRITPERE Y # 50 2017 BEHEREIE S

Visiting Eqypt for Enhancing Mutual Understanding Internet Economy Summit 2017
52 BERGRREBRNE RS 53 RIIBEIR SZFFHBLL

Canton Fair Reveals Bay Area Opportunities Choir in Support of HKPhil
54 BF5RE 56 ZERE

Reception of Guests

HHR A Publisher

BEPERES (NEETMRLNERERAR)

The Chinese General Chamber of Commerce (Incorporated in Hong Kong and limited by guarantee)
& &K Chairman

£453;% Jonathan CHOI

BJE & Vice-Chairmen
% & YUEN Mo
285k Brandon LIU

W LAM Shu-chit
FH & Connie WONG

22287 Ricky TSANG
Z[fEA Tommy LI

F B3 WONG Kwok-keung
BEEE Johnny YU

B K HhRE &S Communication and Publications Committee
Z/E Chairman
S5 Philip FAN

&J=EE Vice-Chairmen
E#H Bonnie WONG PZEE Sabrina LEUNG

&8 Members

E LB Simon IP XZE WEN Hongwu  &#18 Stanley WONG [ %z Cora CHAN
PRIZ L& Alexander LAM #ASIST Michael WOO ZEHEZR Robert LEE #E & Johnson CHOI

2573 CHAN Chor-koon  [&724 Kenneth CHAN

ERPEREE ("AF") REAT AR ZRE - MRERATIXE - ARERAME - ATIFARZEERABRRIMXERBRZ S HRERAL
R—TERRABHIILIG - MAB—IABRREARNS R TERAES RIFEAN - ARHEBNBEATIFMRIEERTSE  ERHERZEFER
FrSIRMEIRASIEERIERE

Copyright in all material in this publication is retained by the Chinese General Chamber of Commerce (“the Chamber”). Reproduction of articles in this publication
is subject to the permission of the Chamber. The content of advertisement and the views expressed by outside parties in the articles of this publication do not
necessarily represent the positions of the Chamber. All responsibilities and liabilities relating to the contents and statements in the contributed articles shall be held
by the clients and authors. The Chamber endeavors to ensure the accuracy and reliability of the information provided in this publication, but accepts no liability for
any loss or damage arising from the use of the information.

4 EENELES
@3%%*3““75’%‘ 1) {1 9) ?%}T-I
CGOC e S amtes G oo™ e riore

ceee

Members’ Activities

FBIWERE Hong Kong Office
BERRETHER24 R 255R4FIE

CBIEIFRIRE A B OsESBLE C o)

4/F, 24-25 Connaught Road, Central, Hong Kong
(MTR Central Station Exit A/ Hong Kong Station Exit C)

Tel: (852) 2525-6385
Fax: (852) 2845-2610
E-mail: cgcc@cgcec.org.hk

Website: www.cgcc.org.hk

/N R E Guangzhou Office
BINED AR AER 162 SR RE 801 2
Room 801, 162 South Ganggian Road, Nansha, Guangzhou

Tel: (8620) 3991-2168
Fax: (8620) 3468-3839
E-mail:  info@gzo.cgcc.org.hk

454944415 Article Contributor:
1B 2REEER/AF Master Insight Media Limited

E4EH Advertising Enquiry:
Link-Up Design Ltd

Z2564 David Lee

Tel: (852) 2151-0886

Email :  david@linkupdesign.com

AEDA Printed by:
BEEEIRIRET/AR Ora Printing & Design Centre

btk Address:

BBLENREI0RERTERE 16T AI-A2E
Flat A1-A2, Block A, 15/F., Fortune Factory Building,
40 Lee Chung Street, Chai Wan, Hong Kong

£1& Price: HK$20



=ERYEE CHAIRMAN’S MESSAGE

8£EF Et
Dr Jonathan CHOI

0 P EREES BREETRE - SaARED

I\ mxzmeceriin DSERAABERLSE
5 BRRLAESAESS DEERMME  2R2
258 T HASHE - RELOESBINBEN TR
MBS BEERERTEBEEEHSBE R
T IR SR RS S -

51;\ Be “HHRT FROMERET > SERBF=

EXLEREEEEE
hAREERZEREE KBTS HRRERES S OEIME
M 1% 0 ZEESHANBESF DB RIRE 10% 18
£12% - 2EBEERBT  OFHE "7 BUIRINHIAE
TRBGFNR/I0ZRETT ) KMEBFE B2 REERE
M1% R SFERLSER  BESNFR "HH" 19
o BEREARIRIT RS RINMRIEIRE -

BEERR  BRARTIRAEBMME  AASIRERK
FPEESHRBEA "B LA ERENRIRE S
(TR “ME") - ZFIBR - "B REERHE
‘ME" NEEXE  SRABESFEBI4BZA H2E
AXAONE2% ° R » AREEHREREEMRTESR
RERESFO > XEABRERBRAI00ELEE -

st HMTERE "B AEEAEMOERAER
REARHRARNE  #EESHEEF - ENRER
BFEIMERNEZE  KEE LAFREEHEHTE2RER
RRENED > TREZBRFRERHELHR - BENER
EEBHNERIFAE

EFEIREN "ME” RFRRINEE

HE LERVBERZERE "M NRIEEAESAR
o HR "ME” BBRESHRAKREIGRES "W
" HEEHREA  BELHSTFEEET HERYE - B
R ATRERS - BLASRBEBNESRILER %
AMRKBESIY -

P

201745H

LT A Ip =+
o e oI LR

BRI RN R IE

INCREASING MPF CONTRIBUTIONS TO ENHANCE

RETIREMENT PROTECTION

AAREEEREREERNIHBIERFS - Lt EEAEN "
" NMABSEREIUSENNBSE  DUBRSEFRHE
ERKEZES  TEENFANASBREERERE
EFOR @ FRAFZ AR - BARERITHS T EREE
HARAEERENBESHIN - HISARESRINRIED
ff - TREEERERRIURBERMMBTE  BEWER
BEABREESFONPEMBEAFESERBEETZH
FR®IBTT -

BFTHEERER(CETRESHE  BRAEXRER
BENEERF  BRE—STREEERTHER &7
ESXRBMBNKEORF - REMS - ERERTE
ERUB—BESPO  HE-—H#BFEAEE BREE
BB HEFEEF  BAEEREK

EREERILEAERD

HRBUFRHZESBOE “#h” AR THRERLRE
FREER  RAZRERIAZFICE “#Hih" NEREEL
® - BMEBUFREME  ESBEMFERR - 10FREE
NEREELEERNREFRSFZBURE -

LS > BUR S RO EITETBRERE » BERELEEE
MERFAXEERSES —CRE > ERRIMBFEERTA
FREMABSEE  HHNMEBREETHRRYBREE -
MoEXAIREEER BB EFERREE N EEK
T HEENXTHENHERESEERERE - LR
o 25 TRXMNBEREERZIUEM - WiHISFEEAR
EERMEBRDRERBREE  BAERECSNRER
B -

BEMS > PRRAFEBNEEER(CRESHE R
E—PTERERKREERE  RESEBEREMZR
- AT BERERES TESHNEE - TUABLIRE
RAXEN  BEEEBRRXEHERRE ADER
BRERRTRNTE  REBORKREHEMNEELRS
KERRNEGEEYE - @



= E[Y5E CHAIRMAN’S MESSAGE

EEBEEEIN % - BFEEFL3ET  BAEENR
FE "HOT pEmR 0 HIEREE BUIEIBIEIRINRIEIIEE

The additional contribution of 1% by employers could already bring the amount
to HK$5.3 billion, which significantly exceeds the requirement for
benefits offsetting.

drawn much attention lately. Representatives of both

employees and employers and the government have been
maintaining close communication regarding their different views.
Recently, CGCC and four other major chambers of commerce (“the
Chambers”) agreed on a preliminary consensual proposal, in which
we suggest directly increasing the contributions to employees’” MPF
accounts. In addition to benefiting aimost everyone in the working
population, the operation of this proposal would also be simpler and
easier to understand than the proposals put forward by other parties
and the government, and at the same time increase employees’
retirement protection benefits.

C ontroversies over the MPF offsetting mechanism have

A wider spectrum of protection

The Chambers proposed that employers and the government could
each make an additional 1% contribution to the employees’ MPF
accounts, so that the total monthly contribution to the MPF accounts
could increase from the current 10% to 12%. Figures from the MPFA
indicate that the MPF benefits withdrawn for offsetting amount to
about HK$3 billion each year. According to our rough estimation,
the additional contribution of 1% by employers could already bring
the amount to HK$5.3 billion, which significantly exceeds the
requirement for benefits offsetting.

Some suggest that if employers are willing to contribute more, why
not put the same amount, together with the government’s capital or
contribution, to the “fund pool” to arrange for severance payment
and long service payment (“the two payments”)? We think that the
“fund pool” can only benefit employees eligible for claiming “the
two payments”. On the contrary, the Chambers’ proposal directly
contributes to each employee’s MPF account, which would benefit
close to 3 million employees in Hong Kong.

Furthermore, we are also concerned about the risks of poor
management and misuse of the “fund pool”. In the long run, these
could lead to deficits and affect the continuous operation of the
fund. To a certain extent, the proposal of additional contributions by
employers and the government could mitigate the public pressure to
roll out a universal retirement protection scheme. It also offers more
incentives to employment, thus alleviate the long-term shortage of
labor in Hong Kong.

Clarifying functions of MPF and “two payments”
and their relationship

Some members of the public have voiced their wish to maintain the
arrangements and calculation method for “the two payments”. As
a system that has been in use for a long time, “the two payments”
and its relevant arrangements are something that employees and
employers are both familiar with. We think that the system can be
maintained, but the relationship amongst the different payments
must be fully reviewed and clarified to prevent future disputes.

The Chambers propose that at the time of retirement or dismissal,
the total amount of eligible “two payments” and MPF contributions
by the employer could be computed, so that the higher of the two
becomes the final eligible benefits. The full amount of these benefits
must be retained in the employee’s MPF account and can only be
withdrawn by the time of retirement. Considering employees may
have short-term financial needs after their dismissal, we suggest
that they should be allowed to draw a contingency sum equivalent
to two months’ salary, or no more than HK$30,000, from their MPF
accounts.

We also hope that the authorities could optimize the existing MPF
mechanism and actively look at how to perfect the operation of
MPF. In the long term, the authorities should explore setting up a
singular MPF account for employees, which should be operated by
one organization to ensure the continuous, smooth operation of the
entire MPF system.

Affordability of employers and society should be
considered

Regarding the government’s proposal to gradually cancel the
offsetting mechanism, the industrial and business sectors basically
hold the opposite view. We believe that the proposal is only
postponing the implementation date for cancelling the offsetting
mechanism. Even though the government provides subsidies,
the amount would gradually decrease every two years, meaning
employers will still be bearing the full responsibilities for the expenses
of employees’ double retirement protection ten years later.

Besides, the calculation method of the government’s proposal is
far too complicated. Companies would have to allocate additional
resources and manpower to estimate the potential and actual
expenses, which would create quite some administrative and
financial burden on micro, small and medium enterprises. Some
companies may dismiss employees who have served longer and
replace them with non-permanent workers before the effective
date. This would bring about profound impact on the overall
employment market and social stability. At the same time, the
increased labor costs and potential uncertainties could also dampen
the entrepreneurial aspirations amongst the younger generation and
hinder expansion amongst start-ups.

All'in all, CGCC agrees with the SAR government’s active efforts
in optimizing MPF arrangements, in further perfecting employees’
retirement protection, and in promoting stronger harmony in
employer-employee relations. However, the authorities must consider
the affordability of the industrial and business sectors in addition
to taking care of the benefits of the workforce. They should strike
an appropriate balance between optimization of the retirement
protection system and promotion of industrial, business and
economic development. &)
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At this year’s “Two Sessions”, which ended in
great success, China put forward a series of
development plans for areas in politics,
economy, people’s livelihood, and the
legal system. Among them, capitalizing
on Hong Kong’s unigue strengths
remains of great importance, which
is evident in the construction of the
Guangdong-Hong Kong-Macau
Greater Bay Area. All walks of life
in Hong Kong should therefore
play to their strengths and seize
the opportunities.
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Dou Shuhua: Formulation
of Civil Code to promote
rule of law

ou Shuhua, Deputy Secretary-
D General of the NPC Standing

Committee, said that as this is
a crucial year to comprehensively deepen
reform vertically, an important year to
implement the “13th Five-Year Plan”, and a
year to deepen supply-side structural reform,
the NPC session stressed the overall tone of
seeking progress while ensuring stability to
achieve steady growth, push through reform,
make structural adjustments, improve living
standards, and guard against risks.

The General Provisions of Civil Law
adopted this year is also a highlight as it
provides a basis for the basic framework
for constructing the civil legal system and
the regulations in each chapter of the Civil
Code. Dou stressed that formulating the
Civil Code is a major step in achieving the
full implementation of the rule of law and a
systematic integration of the existing civil
legal norms. The NPC and its Standing
Committee have identified formulating the
Civil Code as a key legislative task, with
the General Provisions of Civil Law as the
opening chapter.

Dou reiterated that with the country’s specific
and concrete situation as the starting point,
the newly formulated General Provisions
of Civil Law draws on and learns from the
country’s experience of the rule of law in civil
cases while adapting to the new situation
and new demands to comprehensively and
systematically identify the basic stipulations
and general rules that civil activities must
follow, thus laying a solid foundation for the
formulation of the Civil Code.

Deng Zongliang: “Proper,
thorough, solid and

innovative” proposals

According to the assessment made by
Deng Zongliang, Deputy Secretary-
General of the CPPCC National
Committee, the CPPCC'’s performance
last year was “proper, thorough, solid and
innovative”. “Proper” means it properly dealt
with essential social tasks such as poverty
alleviation; “thorough” means it worked
in an orderly manner to resolve issues
through different approaches such as policy
conferences, consultative conferences
and biweekly consultative forums; “solid”
means its work was solid and in-depth,

as Chairman of the CPPCC National
Committee Yu Zhengsheng attached great
importance to the CPPCC’s investigative
work and stressed mutual cooperation
and support between investigation and
consultation; and “innovative” means it
dared to innovate, accommodating different
forms of meetings with a view to facilitate in-
depth discussion.

Deng believes that a number of policy
measures introduced at this year's CPPCC
session have significant impacts on society.
An example is the industrial transformation
and upgrade of the Three Northeastern
Provinces, which is a large-scale research
study in recent years. Many opinions and
suggestions have been incorporated into
the Opinions on Some Measures Intended
to Accelerate the Economic Stabilization and
Improvement in Northeast China formulated
by the State Council, which shows the
practical effectiveness of the session.

Deng said that this year’s session received a
total of 5,210 proposals, of which 4,526 are
put under review, offering valuable advice on
different areas of social development.

Wang Yiming: Kick start a
new stage of sustainable
medium-to high-speed
growth

Wang Yiming, Vice-President of the
Development Research Centre of the
State Council, pointed out that along
with the ongoing supply-side structural
reform, the Mainland economy is gradually
stabilizing and the recovery of the Producer
Price Index is leading to improvement in
corporate profits, which will help improve
enterprises’ investor confidence. However,
structural economic imbalances still exist.
Too many resources are gravitating towards
real estate, leading to concurrent high
property prices and high inventory levels
in addition to increased financial risks. He
stressed that the Mainland must adhere
to the overall tone of seeking progress
while ensuring stability, and continue to
cut overcapacity, reduce excess inventory,
deleverage, lower costs and strengthen
areas of weakness to heartily kick start a
new stage of sustainable medium-to high-
speed growth.

Wang also has high hopes for the
construction of the Guangdong-Hong
Kong-Macau Greater Bay Area. He looks
forward to its achieving several functional

EUEHiFE SPOTLIGHT

objectives, which include: building an
infrastructure system that is adaptable to
regional economic and social development;
becoming a platform for Mainland
enterprises to “go global” and then build
into a new landscape of opening up for the
“Belt and Road” initiative; forming a core
financial hub in the Greater Bay Area with
Hong Kong as the spearhead, Guangzhou,
Shenzhen, Macau and Zhuhai as auxiliaries,
and Nansha, Qianhai and Henggin as
nodes; building an innovation community
in the Greater Bay Area to be the world’s
major innovation center for the technology
industry; and building the Guangdong-
Hong Kong-Macau Greater Bay Area into a
world-class green city cluster that is suitable
for living, work and travel, with culture,
education, employment and environmental
protection as the starting point.

Shen Danyang: Grasp
opportunities arising from

“Belt and Road” initiative

Shen Danyang, Spokesman and
Director-General of the Policy
Research Department of the Ministry
of Commerce, pointed out that
cooperation in customs clearance with
regions along the “Belt and Road” routes
should be further strengthened in the future
in order to effectively improve facilitation of
trade and investment and step up mutual
recognition and interaction with countries
along the routes and construction of free-
trade zone networks. He mentioned that
the global industrial structure is in a period
of accelerated changes, with the majority
of countries along the “Belt and Road” in a
period of accelerated industrialization and
urbanization, and oil-producing countries
and resource-rich countries in a period of
structural adjustment. Countries along the
“Belt and Road” routes may establish a
mechanism for cooperation in production
capacity with China.

Besides the above-mentioned areas, Shen
pointed out that “Belt and Road” has given
rise to eight new business opportunities:
professional services, financial services,
engineering and construction, high value-
added shipping services, talent and
education services, tourism services,
exhibition and festival services, and upgrade
of overall competitiveness. He believes that
as Hong Kong’s professional services are
of international and professional standards,
they are its core soft power for participation
in “Belt and Road”. Hong Kong’s financial,
accounting, legal, shipping and tourism
industries can also benefit, which brings
about a win-win and mutually beneficial
situation.
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Martin Liao (NPC deputies), Chan

Wing-kee (Standing Committee
member of CPPCC National Committee),
and Lau Siu-kai (Vice-President of the
Chinese Association of Hong Kong &
Macao Studies and member of CPPCC
National Committee) were invited to
speak at the new segment known as
“Discussion on ‘Two Sessions’ by Hong
Kong NPC Deputies and CPPCC National
Committee Members”. The significance
of “Two Sessions” policies was discussed
from the Hong Kong perspective.

| n this year’s forum, Maria Tam and

Maria Tam: Supporting
the Chief Executive-Elect
in unifying Hong Kong

In response to the report of the Supreme
People’s Court and Supreme People’s
Procuratorate, Tam highlighted the “giant
strides” made in the State’s standards of
justice administration in recent years. For

example, the public can now follow up
with the progress of case filing and hearing

BEK (D) BRI (A—) Bk (£2) REkE (£—)

Maria Tam (second from right), Martin Liao (first from right), Chan Wing-kee (second from left) and Lau Siu-kai (first from left)

online. All court hearings at the Supreme
People’s Court can now be viewed online,
which demonstrates an extremely high level
of transparency.

Speaking on the outcome of the Chief
Executive election, Tam commented
that the landslide winning of Carrie Lam
showed a general consensus within the
pro-establishment camp and a unity that
would prove favorable in helping Lam’s
administration in the future. “Carrie Lam
is a person of high caliber, but we must
walk that extra mile with her to make things
happen.” Tam added that Hong Kong NPC
deputies and CPPCC national committee
members should carry forward the spirit
of “Hong Kong people ruling Hong Kong”
in the future; the pro-establishment camp
should be united to promote harmony
under the leadership of Carrie Lam.

As the world steps into “the Third Industrial
Revolution”, artificial intelligence is gradually
replacing manpower. Tam said that certain
job losses will trigger social instability. She
believed that Hong Kong should leverage
on the planning of the Guangdong-Hong
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Kong-Macau Greater Bay Area and seek
new opportunities, which would help us
secure room for growth even if drastic
changes in the socio-economic structure
occur in the future.

Martin Liao: Hong Kong is
an international arbitrator

of choice

Commenting on this year’s Report on
the Work of the Government, Martin Liao
has high appreciation on two aspects.
The first one is the vision demonstrated
by the Central government. As the global
environment becomes increasingly
complex, the country strives to exploit its
autonomy through three main strategies:
1) the construction of the “Belt and Road”,
2) the development of the “Beijing-Tianjin-
Hebei Economic Belt” and 3) the “Yangtze
River Economic Belt”. It is committed to
enhancing the domestic market to set
the country onto a self-sufficient growth
trajectory. The macro-control measures of
the Central Government are yet another
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noteworthy aspect. Accuracy is evident
in balancing various indicators, such as
that between reducing over production
capacities and unemployment, as well as
that between environmental pollution and
economic growth, amongst others.

With as many as 65 countries along the
“Belt and Road”, the presence of cultural,
legal and religious differences is only
natural. Liao believed that arbitration is
the preferred choice for handling disputes
amongst countries. As an international
city, Hong Kong has a sound legal system
that is highly regarded at the global level.
It has what it takes to be an arbitrator. He
also suggested that countries should take
part in formulating a common Commercial
Code, which could provide a basis for
business disputes in the future.

Chan Wing-kee: NPC
deputies and CPPCC
national committee
members should act as a
bridge

According to Chan Wing-kee, the fact that
there are two Hong Kong Vice-chairmen of
the CPPCC National Committee indicates
how the State regards Hong Kong highly.
He pointed out that, Hong Kong NPC
deputies and CPPCC national committee
members, as well as provincial and
municipal CPPCC members have the
responsibilities and obligation to act as a
bridge between the Central Government
and Hong Kong. “They should work to
make sure that Hong Kong people truly
understand the policies of the Central
government and how it supports Hong
Kong. At the same time, we must help the
Central Government understand the issues

of Hong Kong to bring more flexibility in
handling affairs of the SAR.”

Chan also mentioned that developing
the Greater Bay Area would be a major
opportunity for Hong Kong. Hong Kong
should change its old mindset of isolating
itself and restricting its scope of growth
and should join hands with the Pearl River
Delta area, otherwise it will eventually be
marginalized in the future. Seeing the
current housing issues of Hong Kong,
Chan commented that by improving the
transportation networks in the region,
Hong Kongers could consider moving to
neighboring Mainland cities to alleviate the
situation.
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Lau Siu-kai: Integrating
into the growth of the
Greater Bay Area to
respond to challenges

“To stay in the competition amongst city
clusters, Hong Kong can never be a lone
fighter.” Lau Siu-kai urged Hong Kong to
take an active role in integrating into the
development of the Guangdong-Hong
Kong-Macau Greater Bay Area, in which it
could exert its unique strengths in finance
and professional services to complement
those of Guangdong and Macau. He also
pointed out that the Central Government
has shifted its way of thinking in recent
years; it has been actively leading
Hong Kong to take part in economic

development projects in the Mainland as a
way to elevate Hong Kong’s position and
role in the State’s development.

Lau pointed out that the constant changes,
or even chaos, in the global landscape,
have indeed made more room for growth
for the “Belt and Road” strategy. He
reckoned that following the Brexit as well
as Europe and the US reduction of their
external commitments, together with the
lack of momentum in the global economy;,
more and more countries are willing to
strengthen their economic ties with China
hoping that China could bring traction to
the next round of globalization. He believes
that the “Belt and Road” initiative will have
much stronger political and economic
significance in the future. €
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Meeting between Indonesian President and
Hong Kong Business Community
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The “Belt and Road Initiative” will unlock great development
potential for Hong Kong, Indonesia and other ASEAN
countries. Hong Kong, with its unique “One Country, Two
Systems” advantage, should now strengthen economic
and trade relations with these countries. In view of this,
the Chamber recently hosted the “Indonesia-Hong Kong
Business Meeting” in Hong Kong, where representatives
from political and business organizations of the two places
discussed the prospects of economic and trade cooperation
and signed memorandums of cooperation.
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RS EREEHE

PRENEIHSERECFRES
% s 0 BENEE S5 BEE
Z2RERREMZFKEHNEMES
MERTHERBTIEELNEFR
& WRRRNE LAMEEGFER

B RE—SINRLECETRET
AEXEFEHERE—Y - @

#&= (A ) Rosan Roeslani (right)

CGCC VISION  MAY 2017

15



EUEHitE SPOTLIGHT

16

STEIRSIENCEHRE (1hHE) RIEAE -

The Hong Kong Scholarship for “Belt and Road” attracts outstanding Indonesian students (back row) to pursue undergraduate studies in Hong Kong.

ong Kong’s role as a “super
I—l connector” becomes more

important as the Guangdong-Hong
Kong-Macau Greater Bay Area develops
rapidly. Investment and trade interactions
between Hong Kong and ASEAN countries
will be more frequent and present abundant
opportunities.

Recently, the Chamber and the
Indonesian Consulate General in Hong
Kong jointly hosted the “Indonesia-Hong
Kong Business Meeting” and invited
Indonesian President Joko Widodo
and HKSAR Chief Executive CY Leung
to brief participants on the business and
investment situations in Indonesia and
Hong Kong and explored the prospects for
economic and trade cooperation between
the two places and the whole of East Asia.
Indonesian Trade Minister Enggartiasto
Lukita and Investment Coordinating
Board Chairman Thomas Lembong
presented the latest developments in
local trade and investment and related
policy reform measures. Jonathan Choi,
the Chamber’s Chairman and Rosan
Roeslani, Chairman of the Indonesian
Chamber of Commerce and Industry,
delivered speeches at the Meeting as well
as signed memorandums of cooperation
and kick-started cooperation projects
with several industrial and commercial
organizations and groups, opening a new
chapter in Indonesia-Hong Kong economic
and trade cooperation.
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Promoting closer ties between
Hong Kong and Indonesia

At the Meeting, Leung pointed out that
Hong Kong and Indonesia have always
maintained a good business partnership.
With its “One country, Two systems”
advantage, Hong Kong can play an
important role in business interaction and
market development between the Mainland
and Indonesia in financial and professional
services.

Joko Widodo believes that Indonesia’s
series of reform measures will further
enhance its business environment and
competitiveness, which will help attract
Mainland and Hong Kong enterprises
to invest in the Indonesian market. He
thinks that Hong Kong will be able to
play an important role in areas such as
infrastructure financing and tourism. He
welcomes business partners from Hong
Kong, the Mainland and the international
community to Indonesia to tap business
opportunities, and believes that interaction
and ties between Indonesia and Hong
Kong in various areas will continue to
deepen in the future.

Great potential for regional
economic and trade
cooperation

During his speech, Choi said that Hong
Kong and Indonesia should actively play
to their respective unique strengths to
promote business relations in the region

and lead industrial and commercial
enterprises to grasp the huge opportunities
arising from economic and trade
cooperation. Rosan Roeslani also said
that as trade and investment interactions
between Hong Kong and Indonesia have
always been close, there will be a huge
space for development in many areas such
as infrastructure operations.

At the Meeting, the Indonesian Trade
Minister and Investment Coordinating
Board Chairman also shared the Indonesian
government’s latest policies for the
development of local trade and investment
markets. They also exchanged views
with participants on different areas such
as promoting free trade and investment
between Hong Kong and Indonesia.

Strengthening cooperation

to achieve mutual win-win
situation

CGCC and the Indonesian Chamber
of Commerce and Industry signed a
memorandum of cooperation. In addition,
the Indonesian Ministry of Trade, the Hong
Kong Trade Development Council and
many major industrial and commercial
organizations from Indonesia and Hong
Kong also signed a number of cooperation
agreements and announced several
cooperative projects at the Meeting, thus
taking an important step forward to further
strengthen bilateral economic and trade
exchanges as well as cooperation between
industrial and commercial enterprises. €
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Transforming the Alrport mto He
Economic Engme i

Hong Kong International Airport is one of the few
airports in the world ranking near the top both in
passenger and cargo volumes. Fred Lam, Chief
Executive Officer of the Airport Authority Hong
Kong, points out that the airport is an engine that drives
the economic development of an entire region, and
he hopes that ours will become the aviation hub of the
entire Greater Pearl River Delta (GPRD) in the future.

EBBIER S EEARKW
—FARARE RS BSHR
B e

@Yﬁiiﬁﬁﬁi“ﬁ EERBIEG
EENRZEN 0 L4562 BABIHIAR

EBEEWLRIR - MRBIEL - BR

PEBSEEERNDALREE |
RABZERREZIEA - BT
™ BREFRIBEREEERREN
HRBIS RIS > R TEH B R
PREK -



ERE =R
BRIRE LU - MREEE - 5
RRRIEMIIRIZBIE, - RIS
EEMELCERRNSIE - BRIKE
MAREBNER— BENER
ENEESRAEE  BREHISH
RERRK  WARGERBNAREE
b [ T SRASE R

RIER DAER - HMIBHVE AR
AAD - MRAERR © B RIISE S
RARBERAERNE - MEEIERE
IS RENME - iRk - #I5IR
BMKRBEREEENLELRS
IR - BRER - RRBFHAR
BREERLISFBIMNS% HRER
R DAEEZEAE6E o NHEF -

) , g 1
k MKi& Fred Lam

BEEBERERIZERN > BELURRE

MZARNRETK °

MRBILAWSRZHER TN
B BAMSE R ESE R R
BERENE - NAKSIMZEAR M
BIATAR - EEBBBNHAEER
Al MERBNRETERK - EN
ZFEBIMES = HERGHR TR
R BHRHHEIBUEEERIE

BUEttE SPOTLIGHT

BE - EHRIEEE
ERBENEVAERRAEEAN
#iZ - MREBEBEBERES @ Bl
TERAEMMEEAR > WREEE
BRH=A - BHESREEREE
REBWE  HERETHRETERE
BIEER=AZ0RPT - MERIFIEER
TR > B A< B FEE
AREEA]

IR ABRYE KA BERAE RN
B HDEREBRESBABRED -
MRBEE > BIRRAABHAEE &
BRBERIERIFTFNE - E2R
SBIORPITFRF 40348 » #3 AHBIR
BREBRBHNREZLEREMN
AEMIZEINEE - A BEEE
ARAE R R VRR R - FER
BREBIINEBIREENR  BBEES
MR AREE RO - f - =/NFAVE
REBZBEANERHT © BEABIKK
BB R EBRERRERNETR

BitikEasse BIREFMR

IREF IR — BRI E TR
2 ORPLFIMRERT  RIRE
EET - 78 EENBRES—
BRIF-thERE RRANERE

CGCC VISION  MAY 2017

19



EUEHitE SPOTLIGHT

20

BRI ARRRERR - SINEZHA
23 e BYITHE - FAIFEE SRS
WEE - —EREEMERERS
BENTE  RETUEBEEER
BEREmR ° ks BSREZERR
RIRFTEEKF > MIRFEAEBFH
ERABRAALMENERER I’y
WEIITZ 2 ZMH AR - B RIR
FRPZTER  EANRKESER

handled by Hong Kong International

Airport passed the 70 million mark
for the first time. Lam points out that the
airport currently ranks eighth in the world
by total passenger traffic and even ranks
third by international flight passenger
volume, only trailing Dubai International
Airport and London's Heathrow Airport.

| ast year, the number of passengers

In addition to passenger volume growth,
the volume of air cargo handled by Hong
Kong Airport also achieved a breakthrough
last year, leading the world with a total
volume of 4.52 million tonnes. Lam says
that our air freight has been growing
astronomically, and to date Hong Kong’s
air cargo volume is still greater than the
total of all Mainland airports. Having said
that, he does admit Hong Kong Airport, as
one of the few airports with world-leading
passenger and cargo volumes, naturally
faces greater challenges.

Not to advance is to go back —
Clear the bottleneck with 3RS

Lam says frankly that unlike a bus terminus,
an airport is not just a transport facility
where people come to board their flights,
but the very engine that drives economic
growth of the entire region. At present,
Hong Kong’s airport is still a competitive
advantage. Impressive passenger and cargo
volumes are undoubtedly important, but
when looking at the long-term development
of the airport, we must see the whole
issue from a macroscopic perspective and
consider how to bring economic benefits for
the entire region.

To achieve the above goal, upgrade of
airport facilities is indispensable. Lam says
the runway system is a bottleneck that
could delay the expansion of the airport’s
capacity. While the existing two runways
are fast approaching their maximum
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intended capacity, global air passenger and
air cargo volumes are estimated to grow
by 5% annually in the next few years. Lam
describes competition between airports
as a “zero-sum game”. Just when Hong
Kong Airport’s capacity is outstripped by
the airlines' traffic demand, Mainland cities
are vying to build new airports or more
runways. Against such competition, Hong
Kong will not be able to retain even her
original traffic volume. He feels that the
three-runway system (3RS), which already
commenced building last year, is of vital
importance to the long-term development
of the airport as well as Hong Kong.

Greater Bay Area and HZMB
create new potential

Hong Kong Airport should not be positioned
only as an airport for Hongkongers. Lam
shares his broader vision, which is to
transform it into Asia’s aviation hub and
offer benefits to the entire GPRD. To this
end, SkyPier has been set up in the airport
restricted area to offer travelers convenient
and direct transfer to the Pearl River Delta
or Macau after stepping off the plane. The
Airport Authority is also discussing with
the Mainland government how to simplify
immigration clearance.

Both the completion of the Hong Kong-
Zhuhai-Macao Bridge (HZMB) and the
development of the Guangdong-Hong
Kong-Macau Greater Bay Area increase
Hong Kong Airport’s growth potential.
Lam explains that when HZMB comes into
service, it would only take half an hour to
travel from Hong Kong Airport to Shenzhen
by car, while the traveling time to Zhuhai
or Macau is merely 40 minutes. To some
Mainland passengers, it would be more
convenient to use Hong Kong Airport
rather than Guangzhou Baiyun International
Airport. With the rapid development of the
Greater Bay Area city cluster, Hong Kong

Airport will be located at the center of the
Bay Area. All the major cities within the
Area can be covered within two or three
hours’ driving. High-end travelers from this
region will be an important customer base
for Hong Kong Airport in the future.

A better traveling experience
with emphasis on e-commerce
and logistics

Travelers’ experience is also a decisive factor
for an airport’s success. Understanding this
well, Lam reveals that the food court in the
airport restricted area will be refurbished in
two years’ time. More famous restaurants,
including Michelin-starred eateries, will be
introduced. As for shopping, the new area
featuring Hong Kong brands offers special
products with a local flavor. Travelers
can also enjoy a more time-saving and



w QI
[
i
- T
r B —__?‘I ] 1 -
A | f 4d ¥
. N =
. B4

convenient airport experience by ordering
meals or products in advance and getting
notification on their smartphones when
their luggage arrives at the conveyor belt.

With cross-border B2C e-commerce
catching on fast, Lam expects a decrease
in mass transit cargo in the future, and
air cargo will depend more on passenger
flights rather than cargo flights. He plans to
position Hong Kong Airport as a distribution
center for cross-border e-commerce goods
while develop high value-added freight
forwarding services and logistics of high-
end products such as medicine. The goal
is to fully realize the airport’s potential for
promoting Hong Kong’s overall economic
development. &)
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China-US Relations in the Trump Era
PR A B R T ZE MEE  E SR R 6

Ming K Chan, Visiting Scholar of the Center for East Asian Studies, Stanford University
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At the Xi-Trump summit held at Mar-a-Largo earlier on,
China and the US agreed to establish new top-level
dialogue mechanisms and cooperation frameworks
in four areas, namely diplomatic and security,
comprehensive economic, law enforcement and
cyber security, as well as social and people-to-people
dialogues. These were the positive and concrete
outcomes brought about by the meeting of the state
leaders, which support and encourage the healthy
development of China-US relations on a new starting
point.
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China has its time on hands and no need to make rush compromises with Trump.
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wo and a half months after Donald
T Trump sworn in as the new

US president and leader of the
Whitehouse, the most significant test for his
international relations and foreign policies
came up — Chinese President Xi Jinping
was invited to Trump’s manor, Mar-a-Lago,
in coastal Florida in the southeastern part of
America, where a more personal, non-state
visit presidential summit was carried out.

Two main foci: North Korea
and bilateral trade

Two weeks before the summit, official
US news reported that this meeting
would focus on two main topics. The
first is the global strategic balance of the
region and concerns over multi-country
national security, i.e. the denuclearization
of North Korea. The second core topic
was adjustments to the fundamental
bilateral economic relation. This relates
to the imbalanced China-US trade. One
could say the two main topics are both
based on stringent and significant strategic
consideration, which brings out what power
nations could not avoid from discussing.

The recent headline-like messages given
by the highest levels of the Whitehouse
on these two topics, overall, were more
rooted in reality and fit in with the major
interests of the US These messages could
not be low-profile as the US must maintain
its dominant role in the Asia-Pacific and
protect its main allies. Certainly, from the
perspective of their contents and styles,
these messages were very different from
the so-called “campaign language” used by
Trump during his primary election amongst
the Republicans, and as a presidential
election candidate nominated by the
Republicans.

THAAD destroys relationships
amongst China, the US and
South Korea

The grand international strategy about the
denuclearization of North Korea, in fact,
is beyond the scope of the bilateral talks
between China and the US. It has always
been a major item in Chinese defense and
diplomacy (especially when China hosted
and dominated the “six-sided talks” over
the past decade). Facing the diverse and
complicated landscape in the Kim-family
empire of North Korea, the US is seriously
self-contradictory on its most basic
principles and standpoints. On one hand,
the US hopes China could take an active
role in suppressing Pyongyang, but on
the other, it is the most important ally and
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military protector of South Korea. Using
the excuse of counterbalancing the nuclear
threat of North Korea, the US has already
put much effort on setting up the Terminal
High Altitude Area Defense (THAAD) system
in South Korea. The actual effective scope
of detection of this defense system, in fact,
covers a large part of eastern and northern
China. Therefore, THAAD is not only used
to guard against North Korea, but also to
gather military intelligence in China. From
the perspective of Beijing, this is absolutely
a threat to China’s national security.

Thus, there has been a rapid retrogression
in relationship between China and South
Korea over the past six months. Even
Chinese people have started to strongly
oppose and boycott the commerce, trade
and tourism of South Korea. Beijing thinks
that the US is using the threat of North
Korea as an excuse, and the military setup
in South Korea is directly threatening
China’s national interest. This is not at all a
friendly move. Then, why is China helping
the US in handling the nuclearization of
North Korea?

From the perspective of geopolitics,
Obama’s administration had vigorously
pushed ahead the “return to Asia” strategy
and encouraged Japan to strengthen its
military build-up in the past few years. With
the US backing, Japan has even been
actively lending its warships to Southeast
Asian countries to expand the scope of
its military influence. Similarly, why would
China assist the US and Japan in resolving
the nuclearization problem of North Korea?

Conflicts in the Northeast Asia
Alliance

In fact, the development of nuclear
weapons in North Korea is, naturally,
targeted at Japan after the US (Some older
South Koreans are still unable to forget or
forgive the Japanese for their cruel ruling
when they occupied the Korean Peninsula.
Certain Korean academics even believe
that both South and North Korea share
this historic lesson learnt — Japan is their
common target for taking revenge for the
past insult). With encouragement from the
US, Japanese militarism has revived and
causing unrest in South Korea. Certain
South Koreans have even said that if North
Korea should target its nuclear weapons
at Japan, South Korea should not oppose
against it. This shows that internal conflicts
exist within the northeastern Asian alliance
of the US. Because of the connivance of
the US, Japan’s militarism and invasion
left behind from World War Il are yet to be
fully eliminated or paid back. The grudges

towards Japan would become the fuse
for internal division in the US-East Asia
alliance.

Over the past 10 odd years, China and
South Korea have maintained a friendly
relationship and made certain achievements
in economic and trade cooperation. If
China could reach certain understanding
with South Korea regarding the THAAD
system, it would help expand China’s
space for strategic balance on Korea
Peninsula. It would also have leverage to
say no to Trump’s American putschism.

Trump’s administrative
blunders leave him without an
upper-hand

100 days after Trump assumed his new
political power, he has been stumbling
in politics at home and abroad. His main
policies have all been met with strong
resistance and have made no progress.
Externally, for example, Trump’s “Muslim
ban” that bars visitors from Muslim-
majority countries was suspended by the
US Federal Court. After it has been revised
by the Whitehouse, the second version
was once again temporarily halted by
the Federal Court. Domestically, a major
item on Trump’s election platform was to
dismantle the American Health Care Act,
the so-called “Obamacare”. Since it failed
to pass at the House of Representatives in
which Republicans are the majority, Trump
could only unwillingly withdraw the bill.
Double failures in domestic and external
administration aside, senior officials of the
Whitehouse have also been shadowed by
the “alleged Russian interference in the
2016 US election” over the past few weeks.
A number of opinion polls in the US indicate
that Trump’s presidential approval rating
has dipped to an all-time new low. The
public is generally not optimistic about the
administration effectiveness of the Trump
government as its governance team is yet
to be completely established. Some even
reckon that, since Trump has become a
minority president as soon as he sworn in,
he would be highly unlikely to gain ground-
breaking achievements in the international
arena. By comparing the strengths of
China and the US, the Americans do not
hold an upper-hand at the manor summit,
implying China has no need to make major
concessions.

US raid in Syria changed the
situation

Circumstances have changed around
the time of the state leader dinner on 6
April, when Trump decided to take military
actions and attacked the Syrian regime
which harmed civilians with chemical
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weapons. Public support for Trump surged
after his move. The Syrian raid has killed
three birds with one stone. First, it punished
Syria for attacking innocent civilians with
chemical weapons; secondly, it served as
a warning to North Korea; thirdly, it sent
a message to Beijing that Trump has the
capacity to take independent external
military actions for the interest of the US.

So far, the military action in Syria has not
achieved what Trump wishfully wanted — to
strengthen the amicable cooperation with
Russia under the leadership of Putin so as
to draw Moscow closer to the US and to
weaken or even destroy the partnership
between China and Russia in terms of
the supply of strategic weapons and in
international affairs. If the US and Russia
become closer and China and Russia
become more distant, then the US could
find a way to isolate China, from which
further pressure can be exerted to gain an
upper hand and China’s giving-in.

No rush for China to make
concessions

At present, the senior personnel of the
Whitehouse and relevant foreign affairs

departments are yet to be filled; experts
on Asian studies are yet to assume their
positions. Going forward, there may be
more shocking scoop about the “Russian
spy scandal” to be made known. By then,
Trump will become the first ever president
in the US history to head a “lame duck”
administration as soon as he sworn in. By
contrast, China has time on its hand. It
does not have to make rash compromises
with the vacillating, double-faced Trump.
Trump is a seasoned businessman,
but inexperienced in politics. He has a
preference towards closing deals like a
businessman. China must decline any
dealing that could hurt its interest and
principles. Therefore, it would be extremely
difficult for Trump to fully negate all that
had been done by his predecessor Obama
— he might even become confused and
disorganized as soon as he makes the first
move.

Concrete outcomes from Xi-
Trump talks

China should never be hasty in over-
addressing the requests of Trump; it should
not unwillingly back down with huge trade
concessions, or join hands with the US
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to suppress North Korea’s actions. In the
foreseeable future, the Trump administration
tends to go downhill. In the much longer
run, however, Trump may go through
initial failure before making compromises
to rebuild the bilateral discussion to seek
amicable cooperation and common
interests. The Xi-Trump summit resulted in
the two countries reaching consensuses
and agreeing to establish new top-level
dialogue mechanisms and cooperation
framework in four areas, namely diplomatic
and security, comprehensive economic, law
enforcement and cyber security, as well as
social and people-to-people dialogues. The
“100-Day Plan” for China and US trade to
stimulate export of the US and reduce the
trade deficit of America in China-US trade
would also be implemented to serve as a
graceful stepping stone for Trump. These
were the positive and concrete outcomes
brought about by the meeting of the state
leaders, which support and encourage the
healthy development of China-US relations
on a new starting point. €
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Proper Regulation of Electricity Market
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Martin Liao, Legislative Council Member, <
Commercial (Second) Functional Constituency
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development of RE power generation with a new
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— lectricity is not only an important
=== gtrategic resource in society, but
= alSO an indispensable element
and cost in people’s daily life as well as
industrial and business activities. Electricity
tariffs impose a considerable burden on
grassroots families, and SMEs with high
electricity consumption. Power companies,
which control the supply of electricity and
monopolize the electricity market, have a
higher social responsibility than ordinary
companies. Therefore, the Government
must properly regulate the electricity supply
and market with the aim of safeguarding
public interest.

Policy formulation from
multiple perspectives in a
holistic manner

The Government’s 10-year Scheme of
Control Agreements (SCAs) with the two
power companies will expire next year.
When discussing the energy policy, the
Government often focuses on negotiating
the new SCAs with the power companies
to further promote energy conservation and
renewable energy (RE) power generation
to cope with whether Hong Kong can
honor its undertaking to collaborate with
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the international community to tackle
climate change, which is to reduce Hong
Kong’s carbon intensity by 65%-70%
by 2030 compared with the 2005 level.
However, as energy policy is an important
issue affecting people’s livelihood and
the economy, it must be dealt with from
multiple perspectives in a holistic manner.

Electricity price-setting
mechanism criticized for long
The Government has disclosed some
terms of the new SCAs under negotiation.
Among them are several measures that the
public are eagerly looking forward to being
implemented, which include seeking to
reduce the permitted rate of return of the
power companies, improving the charging
mechanism for fuel costs, introducing a
mechanism to promote the private sector's
development of RE, as well as demanding
the power companies to pave the way
for future potential electricity providers.
However, as specific details are not yet
available, the public can only wait and see
as to whether the new SCAs eventually
meet their expectations.

While it is generally believed that cleaner
energy will naturally lead to upward
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pressure on electricity tariffs, there are
actually many other factors that influence
the tariffs, including the electricity price-
setting mechanism that has long been
criticized for being unfair to consumers.
Early this year, the two power companies
announced tariff reductions, but these
reductions are actually increases in
disguise, with their basic tariffs rising by
3.7% and 3.2%, respectively. The two
power companies’ net tariffs (i.e. actual
electricity tariffs to be received) can be
lowered by 2% and 17.2% respectively
only because of the need to return a total
of HK$7 billion by which users have been
overcharged for fuel costs, as well as the
availability of special rebates arising from
a government refund of overpaid rent and
rates.

New SCAs must ensure tariffs
are reasonable

There have long been calls from the public
for a reform of Hong Kong’s electricity
market. For instance, given the low-risk
natural monopoly in the power sector
and the low interest rate environment that
has persisted for many years, isn’t the
permitted rate of return of 9.99% under the
existing SCAs too high? The Government
once commissioned independent
consultants to review the risk-free rate of
return, the cost of equity and the cost of
borrowing in the electricity market. They
suggested that the permitted rate of return
could be reduced to 6%-8%. How much
room is there for lowering the rate of return
under the new SCAs? In addition, given
that the power companies directly charge
users for fuel costs currently, which is
tantamount to passing on all the risk of
fluctuations in international fuel prices to the
public, what incentives are there for them
to look for cheaper fuel? The public look
to the Government to take the opportunity
arising from negotiating the new SCAs to
resolve all these issues in order to ensure
reasonable electricity tariffs, make flexible
response to calls for carbon reduction, and
promote the development of RE power
generation with a new mindset.

In the long run, RE power generation
opens up a stronger possibility for helping
stabilize electricity tariffs. For example, a
study conducted by the Central Policy Unit
a few years ago pointed out that Hong
Kong has great potential for solar power
generation, and roof-top photovoltaic
panels may account for as much as
10% of Hong Kong’s annual total power
generation output. It is expected that with
continuously falling installation costs and
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subsidies granted by the Government, solar
power generation will eventually be able to
compete on price with traditional coal-fired
generation, even without subsidies.

Drawing up blueprint to
support renewable energy
Regrettably, Hong Kong’s development
on this front has been lagging behind
other places that have long adopted new
business models to develop solar power.
Seoul is one example. In recent years,
in addition to asking energy companies
to invest at least HK$5 billion to develop
solar projects, it also leased out public
facilities at preferential rates to encourage
development of private solar projects.
The citizens can also invest in these
projects by subscribing for specific funds.
Singapore is another example. Under the
SolarNova program it launched three years
ago, buildings with small solar potential
are grouped together so that private
solar companies can bid to operate solar
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systems on them, and building owners can
also raise funds through a crowdfunding
platform to allow investors to obtain regular
rewards. Therefore, the public hope that
the authorities will adopt a new mindset for
drawing up a comprehensive blueprint to
support the development of RE and help
promote a green economy. &)

This is a free translation. For the exact meaning of
the article, please refer to the Chinese version.
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Should you have any comments on the article,
please feel free to contact Mr Martin Liao.

Hbht Address:

EAPERIDESE 1 FERGRARETO3E
Rm 703, Legislative Council Complex,

1 Legislative Council Road, Central, Hong Kong
E&E Tel: 2576-7121

{5 H Fax: 2798-8802

E & Email: legco.office.liao@gmail.com
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Farewell to Old-world Cheongsams

B (TEEEZE) B ZZEAE  In the film “In the Mood for Love”, the female
ELEEEL BFEHEEE4  protagonist Su Li-zhen lulls the audience into
2= NBE o B3 s reverie with her graceful movements in cheongsam.
- p e e Post-80 fashion designer, model and fashion
CONGEREL 22 "
EEE:J/\\E’JDSO éf#’“";‘ '!',Eﬂi,?%x show curator Grace Choi has launched trendy
BARINZ AR AR “Yi-Ming” © #EH,

e Sl e s cheongsam brand Yi-Ming to celebrate this
Rr i B AR mn R - SRETIREE B4 traditional expression of beauty. Her creations blend

R INEANFE AR o oriental charm with youth vogue.
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Revitalizing the old-world
cheongsam

former model, Choi started her
own fashion brand in 2011. With
new releases out regularly, she has

gone from online store to brick and mortar
this year.

“Just think about it. Why do people in other
countries value their traditional costumes
so much?” For example, she says, it is
easy to find people in kimono in the streets
of Japan whereas the Chinese cheongsam
is getting buried by the times.

New age and new materials

Many modern women are discouraged by
the figure-hugging cheongsam, worrying
that it will reveal imperfections of their
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Attractive patterns are then designed and
printed on fabrics with 3D technology

bodies. She addresses this issue by
selecting special materials to suit individual
silhouettes. Her creations are designed with
classic cheongsam collars but the bodices
highlight the fluidity of modern fashion.

Noting that a tailo-made cheongsam easily
takes three to six months to complete
and often carries a hefty price tag, Choi
has handpicked a range of stretch fabrics
so that it does not have to be made to
measure. Customers can try it on in the
shop and take it home right away. This is in
rhythm with the fast-paced lifestyle of the
younger generation and she hopes to make
cheongsams popular again with this novel
design concept.

Winning the favor of local
companies

As for marketing, Choi makes her products
to order and also sells them in fashion
boutiques and department stores on
consignment. She had a pop-up store at
Yue Hwa Chinese Products Emporium.
Response was so good the store proposed
permanent partnership to attract young
customers.

Her brand is now engaged in different
forms of cooperation with a number of
local companies. One such example is
Mira Moon, a boutique hotel of Miramar
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Group. She was commissioned to design
cheongsam uniforms for its staff. She
came up with two designs for day and
night respectively. These cheongsams have
created a unique image for Mira Moon that
stands out in the hospitality industry.

Showcasing Chinese chic with
new technology

Advances in 3D printing have presented
new possibilities. Choi is employing the
latest garment-making technologies
in her cheongsams while using stylish
and abstract floral patterns. These floral
patterns are unique in that they are based
on photographs of flowers she took in
different parts of the world. Attractive
patterns are then designed and printed on
fabrics with 3D technology.

With social media fast becoming part of
everyday life, Choi is making good use of
online sales platforms. She offers one-on-

one sales service that enables direct chat
between customers and sales consultants.
To promote the brand, she has set up
pages on Facebook and Instagram and
uploads product images and catalogs to
save publicity cost. She says to promote
products online effectively one needs to
master various techniques. For example,
adding hashtags to posts can boost
follower traffic.

With only a small team, this startup has
overcome the obstacle of limited resources
on the strength of social media. Online
platforms have also helped her brand to
take off from Hong Kong to get into the
international market. She has attracted
many of her customers in the western
world through these channels. As a keen
promoter of Eastern culture, Choi has
great joy seeing our heritage blossoming in
Europe and America. &)
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An Excellent Speech Creates a Good Image
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“Good impression gives rise to trust and trust creates
opportunities for cooperation, as people tend to
cooperate with people they trust.” Tse Ying-hui,
Managing Director of Presence, a corporate
management training company, believes that
delivering a business speech is like conducting oneself
in society, it is vital to gain the confidence of the
audience.
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ill Rogers, a famous American
action movie star in late 19th
century, once said: “You

never get a second chance to make a
first impression.” Roger Ailes, founder
of Fox News in the United States, even
pointed out that a person has only seven
seconds to make a first impression. For a
salesperson, these seven seconds are a
crucial moment that decides whether the
order is secured or not.

Tse believes that the pace of walking to the
podium to deliver a public speech should
be one to two steps faster than usual.
Before reaching the podium, you must
not rush to talk. Instead, make yourself at
ease, glance at the audience, and then

755 E i TALKING BUSINESS
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start calmly. He explained that people
already start to evaluate the speaker quietly
as soon as he or she enters the venue.
Therefore, it is very important to always
keep smiling.

Using practical examples to
attract attention

The success of a speech not only depends
on a strong content, but also requires
certain skills. Tse pointed out that many
speakers stick to the rules and always start
with some polite greetings, which is unlikely
to leave a deep impression.

In addition, he used “TEA” to analyze the
structure of a speech. T stands for Theory/
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View, E for Example, and A for Application.
To explain a theory or view, the speaker
must supplement it with examples and
details in order to convince the audience.

Less is more and don’t read
from script

Tse added that some speakers are
passionate but they neglect practical
constraints. They go as far as preparing
more than 10 pages for a five-minute
speech. He also reminded speakers of
paying attention to the final conclusion,
because it may ruin the entire speech if
handled improperly.

Regarding preparing for the speech, Tse
said that topnotch speakers may perhaps
write a script beforehand, but will certainly
not rely on it. “It is sufficient to simplify the
script into key points. The speaker can only
speak naturally after knowing the content
by heart and then boldly stay away from
the script.”

N—

E
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Choice of words is important
Tse believes that the importance of choice
of words cannot be ignored. The speaker
should have an understanding of the
background of the audience in advance,
and then decide on the number of
specialized terms to use in the speech, and
they must be easy to understand.

If comparison is required, do not slander
the competitors. He demonstrated: “All
these brands have very good quality, but
what make ours stand out are...” Such a
statement not only highlights the strengths
but also presents a generous disposition,
and is likely to convince the audience.

Knowing yourself and others;

communicating appropriately

The body language used during a speech
embodies the speaker. Appropriate hand
gestures can help the speaker explain
some ideas, but they should not be too
many and too pronounced so that the
audience will not be distracted. Useless

small gesticulations should be avoided on
the podium.

Tse also mentioned that the speaker
must pay attention to the reaction of the
audience: “If the audience lean forward
or frown, they may have questions about
the speech.” At the same time, he advised
speakers who get tensed up easily not to
panic when people in the audience yawn,
look at their watch or use their mobile
phone. If necessary, he suggested they
look for smiling faces in the audience and
make the speech more vivid and lively by
interacting with them.

Self-confidence is very important during
a speech, but do avoid intimidating the
audience. Tse reminded that it is going too
far if the speaker’s self-confidence makes
the audience feel inferior and oppressed.
“Make the audience feel comfortable and
relaxed so that they can accurately receive
the message, and this should be the
intention of your speech.” &
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he Chamber co-organized the forum
T “Insights into China’s ‘Two Sessions’”

with the Friends of Hong Kong
Association, invited Yang Jian, Deputy
Director of the Liaison Office of the
Central Government in the HKSAR,
as the officiating guest. Guest speakers
in this year were: Dou Shuhua, Deputy
Secretary-General of NPC Standing
Congress, Deng Zongliang, Deputy
Secretary-General of CPPCC National
Committee; Wang Yiming, Deputy
Director of the Development Research
Center of the State Council; Shen
Danyang, Director-General of the Policy
Research Department and Spokesman
of the Ministry of Commerce. They
examined the key policies and the wide
picture of Chinese economic development
discussed in the “Two Sessions”. This
year, a new session was added. Maria
Tam and Martin Liao, NPC Deputies;
Chan Wing-kee, CPPCC National
Standing Committee Member; Lau
Siu-kai, CPPCC National Committee
Member and Vice-President of Chinese
Association of Hong Kong and Macao
Studies were invited to discuss the
inspiration and opportunities brought
by “Two Sessions” from Hong Kong’s
standpoint. (7/4) &€

Please refer to the “Spotlight” section for content
of the speeches.
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BRRERAIRER  BESRELHARRETERE (27 committee Tse Yung-hoi, the Chamber organized a study
30/3) & tour to Nanjing, Wuxi and Zhangjiagang. The delegation was
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HZIE (£) Shi Taifeng (left)

received by Secretary of CPC Committee of Jiangsu Li
Qiang, Governor of Jiangsu Shi Taifeng, Secretary of CPC
Committee of Nanjing Wu Zhenglong, Secretary of CPC
Committee of Wuxi Li Xiaomin, Secretary of CPC Committee
of Zhangjiagang Zhu Lifan. During the meeting, the delegation

e R} CGCC SNAPSHOT

had a better understanding of the development of Jiangsu and the
cities. They also explored the opportunities for cooperation under
the “Belt and Road Initiatives”.

Li Qiang said Hong Kong is the largest source of foreign investment
in Jiangsu. As Hong Kong’s high-end service industries are
flourishing, he hoped the cooperation between Jiangsu and Hong
Kong can be deepened. Shi Taifeng introduced Jiangsu to the
delegation, he hoped there will be more cooperation in upgrading
and restructuring between two places. Wu Zhenglong praised
the Chamber for its initiative in participating in the development
of China and its social and economic contribution to Nanjing. Li
Xiaomin said Wuxi will further improve economic environment. He
hoped communication and cooperation between Wuxi and Hong
Kong can be enhanced. Zhu Lifan said there is bright future for
investment in Zhangjiagang. He hoped more members from Hong
Kong industrial and business sector will come. (27-30/3) €»
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Visiting Eqypt for Enhancing Mutual Understanding
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Under the Auspices of
H.E. Eng. Tarck Kabil
Minister of Trade and Industry

The First Round of

The Belt & Road Industrial & Commercial Conference

EGYPT veurcarsway s BRICA
+ZApriL 2077

Chamber organized a study tour to Cairo in Egypt for

participating the “Belt and Road Industrial & Commercial
Conference”. The delegation explored cooperation opportunities
in the establishments of “Belt and Road” Initiatives between Hong
Kong and Egypt. They also introduced the industries where Hong
Kong enjoys clear advantages and the unique position of Hong
Kong in the “Belt and Road” establishments to 500 politicians
and business people from Egypt and other African and Arabian
countries. During the time in Egypt, the delegation also visited
Chinese Embassy and local enterprises in Cairo.

| ed by the Chamber’s Chairman Jonathan Choi, the

The delegation met with Chinese Ambassador to Egypt
Song Aiguo. Song introduced the recent social and economic
development in Egypt, bilateral relations between Hong Kong and
Egypt and the recent updates on Africa and Middle East. Later, the
delegation participated the discussion forum held by Economic and
Commercial Counselor’s Office of the Chinese Embassy in Egypt.

Minister Counselor of Economic and Commercial Counselor’s
Office of the Chinese Embassy in Egypt Han Bin talked about
China-Egypt trading and the investment situation of Chinese
enterprises there. He was optimistic about the future of resources
processing industry and skill intensive industry in Egypt. At the
same time, Egypt has reached reciprocal agreements or free trade
agreements with EU and some other African countries. Egypt’s
export would also benefit in these places. Yet, Han reminded the
foreign investors had to pay attention on local exchange control and
the fluctuation of exchange rate.

Participants also visited China-Egypt Suez Economic and Trade
Cooperation Zone for studying development of the Chinese
enterprises there. Most of the members of the delegation were the
first time visitor to Egypt. During the trip, they communicated with
the related departments and leaders, and also met with the head of
the industrial and business organizations in other Arabian countries.
Mutual communication and understanding were enhanced. (31/3-
6/4) &
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Internet Economy Summit 2017
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arlier, the Chamber co-organized a forum entitled “Forging
E Ahead with Doing Business Online” with some other industrial

and business organizations in Hong Kong. The forum is
one of the five forums of Internet Economy Summit. In the era of
Internet+, Leaders from different industries shared their experiences in
e-commerce.

Popular speakers and guests were invited to the forum and there
were over 600 participants. Among others, guests were included
Chief Executive C Y Leung and the founder, CEO or head from
several large-scale enterprises like Amazon, Facebook, HKTV, Airport
Authority Hong Kong, Sasa, Chow Seng Seng, Octupus, Asiapay,
QFPay and Indiegogo.

In the forum, participants were able to have a better understanding
about the industry and its development in future. They could build
up connection and explore chances for cooperation. The last part of
the forum consisted of three discussion sessions. They talked about
business transformation, future of e-payment and the whole new
mode of e-commerce. (11/4) &
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CHINA IMPORT AND EXPORT FAIR
Since 1957

121 EREHEOBRZEZEAERES

OPENING RECEPTION OF THE 121* SESSION OF CHINA IMPORT AND EXPORT FAIR

AER (E=) RESHMK (A=)
He Zhongyou (third from left) and Cai Chaolin (third from right)
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81215
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%ﬁﬂﬂﬂ (£Z) Fang Aiging (second from left)
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¥ 121 SEBSION OF CHINA IMPORT AND EXPORT FAIR
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Canton Fair Reveals Bay Area Opportunities
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China Import & Export Fair
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Opening Reception of the 121°
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opening reception of “the 121st Session of China Import and Export

Fair” and met with Fang Aiqing, Vice Minister of the Ministry of
Commerce; He Zhongyou, Vice-governor of Guangdong Province;
Wen Guohui and Cai Chaolin, Mayor and Vice-mayor of Guangzhou
respectively. Fang said with the unique position of Hong Kong and Macau, it
is possible for the two cities to explore new markets and opportunities with
the Mainland enterprises under the “Belt and Road Initiatives”. With the plan
of Guangdong-Hong Kong-Macao Bay Area, resources could be shared and
strengths could be complemented among them. He Zhongyou also agreed
that both three places should grasp the opportunities by making best use of
the Bay Area. Three places could “go out” together with the global trade
experience and network from Hong Kong and Macau.

T he Chamber’s Chairman Jonathan Choi led a delegation to join the

The delegation also attends a celebrating activity organized by Guangzhou
Federation of Industry and Commerce, with Choi representing the Chamber
to deliver speech. Among others, members of the delegation include Vice-
chairman Ricky Tsang as well as Life Honorary Chairmen lan Fok and
Lam Ming-sum. (14-15/4) &
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ong Kong Philharmonic Orchestra organized a
H fundraising concert at Cultural Centre Concert Hall.

Responding to the concert’s theme of “Your HK Phil -
Our Community”, apart from donation, the Chamber formed a
choir and performed two songs together with the Orchestra.
The choir consists of over a 130 members, including the
Chamber’s Chairman Jonathan Choi, Vice-chairmen Yuen
Mo, Brandon Liu, Tommy Li and Johnny Yu, members and
friends of the Chamber as well as representatives of the Hong
Kong Police Force. (25/3) &
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Chen Dong (fourth from left, first row), Deputy
Director of Liaison Office of the Central
People’s Government in the HKSAR, stated
that Hong Kong and the Mainland has a huge
space for cooperation, along with the national rise
in economic and international status. He urged
the younger generation to seize the opportunity
arose. He is looking forward to cooperate with
the Chamber to provide the youngsters more
opportunity to step forward to the world, through
the development of “Belt and Road” initiative and
the Guangdong-Hong Kong-Macau Greater Bay
Area.

EmEIRER (AIEFAE=) (11/4)
Gu Kun (third from left, first row), Deputy Mayor of Huaian

EMENERAERIEEREE (F) (11/4)
Zhang Yuduo (right), Deputy Director-General of the Foreign
and Overseas Chinese Affairs Office of Jilin Province

TR BEFEHAZTRITAEBFTE (FiFFH) (24/4)
Ran Liping (middle, first row), Deputy Director-General of the
Foreign and Overseas Chinese Affairs Office of Shanxi Province

ZHEBFRARREGAS (£=) (13/4)
Yang Benqjing (third from left), Vice-Director of Department of
Commerce of Anhui Province

ARIIZEBREREESEHRERFR (£5) (19/4)
Zhang Bin (fifth from left), Executive Vice-Minister of the United
Front Work Department of Jiangning District Committee, Nanjing

Ha T HEEZE2EFE Miguel Frasquilho (HZ)
(6/4)

Miguel Frasquilho (second from right), President of the Board
of Directors of Portuguese Trade and Investment Agency

MERELSREREERAEMR (FIBEE7S)
Anthony Wu (sixth from right, front row), Leader of Canada
China Club Delegation

fPERET #4848 Mehdi Fakheri (Z2Z) (10/4)

Mehdi Fakheri (second from left), Iran Consul General in Hong
Kong and Macao

CGCC VISION  MAY 2017

55



BRI CGCC SNAPSHOT

A potted APEC history
= S 3

ZEEH

Members’
Activities

HHNEHEE S EINFEEE > 85 Hong Kong-APEC Trade Policy
Group HIITESHKEDZESBIA APEC HEANEEM - DIRAAIER
BEBNEELRRE - (10/4)

External Affairs Committee organized a luncheon session and invited Executive
Director of Hong Kong-APEC Trade Policy Group David Dodwell as guest
speaker to elaborate the importance of joining APEC for Hong Kong business
community.

REEESRRTEHFEBRE - BHBER2EARNKRIME N E KR
ZEREH > NMESF "WME” B UDERE -(6/4)

NPC Deputy Lau Pui-king and CPPCC National Committee Member Cheung
Choi-ngor were invited to be the guest speakers for the “Two Sessions” luncheon
organized by Ladies’ Committee.

MR REAAELE “GHILSUERBERZRE"  —RGERK—FE
WERERERAE EEE SRE - LAE i‘@?%ﬁ (8-9/4)

Yau Tsim Mong District Liaison Group arranged a two-day trip to Foshan. They visited
famous scenic spots including Shawan Ancient Town of Panyu and Baomo Scenery.
Participants were treated with local cuisines.




