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elected as a Legislative Council member at this critical

time to bring the voice of the business community into
the legislature. In addition to continuously consolidating and
elevating its status, Hong Kong is also explicitly supported
by the national *15th Five-Year Plan” to build itself into an

| | onored to have the support of members, | was

RRED  WERSRERME REGEWE(IART  intenational innovation and technology center and to create a
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hub for gathering international high-end talent. In fact, whether
it s the development of emerging industries or the upgrading
and transformation of traditional industries in a place, it
cannot be separated from an integrated strategy of education,
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hen it comes to “rejuvenating the country through
VV science and education’, Hong Kong is at a critical
juncture of fully striving for economic growth and
1t. Faced with uncertainties in the global
and economic landscape, Hong Kong must strive for self-
improvement, develop new economic industries and enhance its
core competitiveness. As an international financial, trade center
and a global hub for shipping and logistics, Hong Kong cannot rely
solely on its past achievernents amid the rapid progress of mainland
cities and neighboring regions. The national 15th Five-Year Plan
supports Hong Kong in developing into an international center for
innovation and technology and a global highland for gathering high-
end talent. The Northern Metropolis is precisely providing the fertile
ground for the two emerging industries of innovation, technology
and education.
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Hopes for Measures in the Budget to Promote the Development of Hong Kong as an International Innovation
and Technology Hub. Hong Kong aims to become an international innovation and technology center,
enhancing its position in the global innovation and technology field.

technology and talent. Hong Kong's development of innovation
and technology, as well as nurturing and attracting talent, is
actually a necessity for its own development.

Looking forward to the Budget supporting IT
development
The government will soon release the new budget, and | hope
that the government can propose measures in the budget to
promote the construction of Hong Kong as an international
innovation and technology center. To build Hong Kong into an
international innovation and technology center, it is necessary to
first optimize the top-level design, formulate a comprehensive
innovation and technology development strategy plan and
roadmap, connect the relationships among upstream,
and and establish a
complete innovation and technology ecosystem. Hong Kong
already has several universities ranked among the world’s
top 100, but there is still a need to strengthen cross-sector
in “government-industry-acad h." The
government can launch or optimize various funding schemes to

higher education institutions, including traditional universities
focused on education and research, a new batch of applied
science universities emerging like mushrooms after rain, and
14 member institutions under the Vocational Training Council
specializing in vocational talent education. The accelerated
development of the “Northern Metropolis University Town” can
attract more talent to Hong Kong. Therefore, the government
must plan well for teaching land, reserve land for building or
renovating institutions and student dormitories; support local
post-secondary institutions in collaborating with overseas
institutions to run programs; attract renowned overseas
universities to establish Asian campuses in Hong Kong, and
even launch an “International Student Loan Scheme” to alleviate
the living pressures for students from different places studying in
Hong Kong.

However, to expand the talent pool, it is even more important
to retain talent. To retain talent, conditions must be created that
allow them to enjoy their work and settle down in Hong Kong.
The government, institutions and the industry should strengthen
ocus on exploring the long-term development

encourage between and enterprises,
leverage market forces, and accelerate the transformation and
application of innovation and technology achievements from
academic and research insitutions.

With changes in the living and consumption habits of citizens
and tourists, many traditional industries are facing the challenge
of keeping up with the times and upgrading and transforming.
In my election manifesto, the top priority was to make good
use of technology to support traditional industries in moving
towards intelligentization, thereby enhancing productivity and
output value. Currently, the government supports business
transformation and expansion through the “BUD Fund” and
its “E-commerce Easy” program, but improvements can stil
be made in the application and approval processes, coverage
scope, etc. The government can also consider

direction of Hong Kong's industries and the demand for various

types of talent, conduct targeted cultivation based on industry

needs, elevate the status of vocational talent education, and

propose measures to encourage the industry to implement

internship or apprenticeship programs‘ further promoting the
of the Qualf

With the government's finances expected to turn to surplus,
I hope that the new fiscal budget can propose eye-catching
measures that align with the needs of social and economic
development and support the business community. €9

This is a free translation. For the exact meaning of the article, please refer to
the Chinese version.

various funding schemes and simplifying application procedures,
relaxing eligibilty criteria, to provide broader support for local
SMES in upgrading and transforming

Nurturing and retaining talent

Hong Kong needs to nurture and attract more research talent
while enhancing its status as an international education hub,
tuming Hong Kong into a hub for gathering international high-
end talent. Hong Kong has 22 government-funded or private
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The government should leverage market forces and enhance public-private partnerships to enable all sectors of
society to seize the development opportunities of the Northern Metropolis and jointly realize its vision

Investment promotion is the key to the success of
the northern metropolis

The Northern Metropolis is Hong Kong's “International Innovation
and Technology New Gity”. lts success is inexricably linked to
investment promotion efforts. The Hetao Hong Kong Park, which
officially opened in December last year, has now attracted over 60

1o sign lease

marking a promising s(arl. However, the Hetao Area is only a part of
the innovation and technology belt in the Northern Metropolis; half of
the land in the adjacent San Tin Technopole will also be designated for
innovation and technology development, covering an area equivalent
10 17 Hong Kong Science Parks. Clearly, there is a great deal of work
10 be done in terms of investment promotion.

To accelerate and upgrade the development of the Northern
Metropolis, we must speed up and intensify investment promotion.
It would certainly be ideal for enterprises from around the world and
leading tech firms to set up operations in the Northern Metropolis
with enthusiasm. Nevertheless, the Chinese mainland has so far
nurtured more than 600,000 technology and innovative small and
medium-sized enterprises, and is also home to numerous leading
tech companies across Beijing, Shenzhen, Hangzhou and other
cities. These cities also boast highly successful sci-tech industrial
park operators, among which some enterprises are looking to
expand overseas. Hong Kong should explore ways to strengthen
cooperation with the mainland. The current government s results-
oriented and emphasizes performance indicators — in fact, Hong
Kong's Economic and Trade Offices (ETOs) on the mainland can also
set performance targets to encourage them to take the initiative to
engage with mainland enterprises, understand their corporate cultures.
and overseas expansion needs, and proactively roll out measures to
attract mainland enterprises to Hong Kong

Policies should be flexible

In fact, Hong Kong’s international advantages hold a certain appeal
for mainland enterprises seeking to go global. Some leading mainland
enterprises hope that the HKSAR Government can allocate land
in the Northern Metropolis for them to establish production lines
and R8D headquarters in Hong Kong. The government previously
proposed formulating a “preferential policy package” to boost
industrial development and investment, and this package must be
attractive enough to flexibly utiize policy measures such as land
allocation, rental concessions, tax relief and subsidies. At the same:
time, approval procedures shouid be streamlined and investors needs
should be responded to promptly, s0 as not to miss the opportunity to.
attract investors to Hong Kong due to excessive delays.

Hong Kong needs to pursue the integrated development of education,
technology and talent. In addition to allocating part of its land for the
construction of the third medical school and an integrated hospital
for medical education, research and clinical services, the Northern
Metropolis University Town should also align with the development
needs of neighboring areas including the San Tin Technopole,
providing industry-university-research talent support for the innovation
and technology industries in the Northern Metropolis. The Chinese
mainland is home to many top universities, some of which are locking
to set up research institutes in Hong Kong to attract and recruit
international talent. The HKSAR Government should take a more
proactive approach to engage with these universities and promote the
Northern Metropolis to them.

To drive the development of the Northern Metropolis University Town,
Hong Kong’s eight publicly funded universities should also take the
lead. At present, al eight universities have substantial fiscal reserves;
some have made investments in other countries, and a number have
already established branches in mainland cities. Instead of investing
outside Hong Kong, the eight universities may consider investing in
the Northern Metropolis to better nurture local talent in Hong Kong
It is believed that the establishment of research institutes by the eight
universities in the Northern Metropolis will also help attract other
leading sci-tech researchers and their teams to develop thelr careers in
Hong Kong. The government can offer various incentives to boost the
universities’ wilingness to invest in the Northern Metropolis.

For Hong Kong to develop its innovation, technology and education
industries, the government has an to create
favorable conditions and a vibrant ecosystem. However, buiding the:
Norther Metropolis is not a task that the government can undertake
alone. Both hardware development such as infrastructure supporting
facilties and funding inftiatives such as government bond issuances
are inseparable from the market. The government should leverage
market forces, enhance public-private partnerships, enable all sectors
of society to seize the development opportunities of the Northern
Metropolis and jointly realize its vision. €9

This s a free transiation. For the exact meaning of the article, please refer to the
Chinese version.
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national GDP has surpassed 140 trillion RMB, with fruitful

achievements in scientific and technological innovation
leading the world in numerous frontier fields. The 15th Five-Year
Plan is the strategic roadmap for the nation to basically achieve
modernization by 2035, outlining 109 major projects across six key
areas. This also serves as a crucial compass for Hong Kong’s high-
quality development.

Q s the 14th Five-Year Plan concludes successfully, the

The phrasing regarding Hong Kong in the 15th Five-Year Plan
has been upgraded from *integrating into the overall national
development” to “integrating into and serving the overall national
development,” marking a significant elevation of Hong Kong’s
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The 15th Five-Year Plan serves as the nation's strategic blueprint for modemization and a vital guide for Hong Kong

to achieve high-quality development.

role and positioning. Furthermore, the plan explicitly supports the
construction of the Guangdong-Hong Kong-Macao Greater Bay Area
(Greater Bay Area) as an international innovation and technology (1&T)
hub and supports Hong Kong and Macao in buiding a high-ground
for international high-end talent. This is a clear affirmation of Hong
Kong's capabilties and reflects the Central Government's higher
expectations and greater trust in the city.

Northern Metropolis: Focusing on I&T and talent
The Northern Metropolis, as a strategic pivot for integrating into
the national I&T system, has been included in a national Five-Year
Plan for the first time. Seizing this opportunity, Hong Kong should
accelerate top-level coordination with Greater Bay Area Mainland
cities to resolve deep-seated pain points regarding the misalignment
of mechanisms and rules. | believe the Northern Metropolis has two.
main focal points: first, the establishment of industries; and second,
the construction of a University Town to accelerate the convergence
of industry-acadernic research and high-end talent

In terms of industrial layout, the 15th Five-Year Plan proposes 28
projects centered on “New Quality Productive Forces,” covering
integrated circuits, biomanufacturing, commercial aerospace, brain-
computer interfaces, Al, quantum technology, and life sciences.
These represent industrial opportunities for Hong Kong. We can
focus on directions within the Northern Metropolis that align with
Hong Kong’s research strengths and industrial foundations. By
deeply Integrating with the Greater Bay Area supply chain, we can
plan and build several internationally competitive industrial clusters.
Simultaneously, we should estabiish a series of application scenarios
that align with international standards, enabling mainland enterprises
to “train” in Hong Kong before expanding into overseas markets.
Hong Kong's business community must aiso actively participate,
embracing new technologies and industries while investing in 18T and
the Northern Metropolis.

Talent is a vital strategic resource. In my proposals to the National
People’s Congress this year, | suggested supporting Mainland
“Double First-Class” universities to establish research institutes in
the Northern Metropolis. This would utilize Hong Kong's international
academic environment to attract top global scientists and high-end.
talent for research work. If top-tier national institutions like Tsinghua,
Peking and Fudan Universities could establish a presence in the
Northern Metropolis, they could deepen industry-academic research
collaboration with Hong Kong's world-class universities. Meanwhile,
we must improve supporting measures for talent services—including

EHABHREEHRS B - AT —BERREZ IR

SERREER)  THIMNBERRES o

housing, children’s education, medical services, tax arrangements,
and convenient visa processes—to create an environment where:
talent truly feels a sense of belonging. This ensures we can not only.
“attract” talent but also “retain” and “utiize” them effectively.

Furthermore, | have submitted proposals to the Central Government
across various sectors, including encouraging mainiand enterprises
to use Hong Kong as a platform for “going global," optimizing
the “Greater Bay Area Combined Port” model, strengthening
Hong Kong as a physical gold trading market, promoting RMB:
internationalization, expanding the recognition of professional
qualifications for Hong Kong residents in the mainland, and faciltating
the flow of research elements. Among these, suggestions such as
issting RMB sovereign bonds in Hong Kong with various tenors (3-
year, 5-year, etc.) and deepening the synergy of Greater Bay Area
port clusters have received switt responses from central ministries.

Aligning Hong Kong’s planning with national
strategy

The HKSAR Government is actively promoting the compilation of
Hong Kong's first Five-Year Plan to proactively align with national
strategies. In the past, Hong Kong's economic development relied
more on market self-regulation. Now, by formulating its own Five-Year
Plan, the city can map out its development path more systematically
and proactively, ensuring it keeps pace with the nation's progress.

During the “Two Sessions”, Vice Premier Ding Xuexiang emphasized
that " tive-led” is not the of the
Chief Executive alone, but a shared duty of all sectors of society.
Moving forward, the HKSAR Government, the Legislative Council,
the business sector, academia and the entire community must
work together to transform national and local plans into tangible
development results, allowing Hong Kong to achieve greater self-
development while serving the nation. €9

This is a free translation. For the exact meaning of the article, please refer to the.
Chinese version.
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Should you have any comments on the article, please feel free to
contact Andrew Yao.
ikt Ade
§£WE4/§‘L1§?42‘L$AN§1205§
Room 1205, Legislative Council Complex,
1 Legislative Council Road, Central, Hong Kong
WA Tel: 21868170
ail: clyao.legco@gmail.com
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The Northern Metropolis University Town (NMUT) is a key component in Hong Kong's integrated
development of education, technology, and talent. | hope that the Chamber's members can gain a deeper
understanding of the development and immense potential of the Northern Metropolis (NM) through site visits

and inspection activi
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Hong Kong’s future development. The National 15th

Five-Year Plan explicitly calls for accelerating the
development of the NM. In fact, from the Government's proposal
in the Northern Metropolis Action Agenda outlining four major
development zones — the “High-end Professional Services and
Logistics Hub", “Innovation and Technology Zone", “Boundary
Commerce and Industry Zone”, and “Blue-Green Recreation,
Tourism and Ecological Gircle” — to the gradual completion
of various projects today, it fully demonstrates the current

strong and efficiency in

the development of the NM

—l— he Northern Metropolis (NM) is the new engine driving

Fertile ground for talent cultivation

As a Legislative Council member, | believe that offering
suggestions for the development of the NM must go beyond
empty talk or paper planning. The Legislative Council has earler
conducted site visits to the Hung Shui Kiu / Ha Tsuen New
Development Area in the western part of the NM, as well as the
Hong Kong Park o( the Hetao Shenzhen-Hong Kong Innovation
and peration Zone, to the latest
progress on the ground The Hong Kong Park in the Hetao
area officially opened in December last year. The two major wet
laboratories, primarily for biological and chemical research and
development, have already attracted nearly 80 local, Mainland,
and overseas institutions and enterprises, with an occupancy

Improving living supporting facilities

The development of any university town cannot be limited to
educational faciliies alone; it must also include comprehensive
living supporting facilities in the surrounding area. In terms of
land use, greater flexibilty and elasticity are required, and the
construction of basic infrastructure must keep pace with the
development of the university town. In fact, this principle applies
not only to the NMUT, but to the overall development of the
entire NM. The Government will enact dedicated legislation
to accelerate the development of the NM and has already
conducted public consultation.

The dedicated legislation currently covers three main objectives:

rate app! g 90% — an encouraging
Meanwhile, the Hung Shui Kiu Industry Park Company Limited
is expected to commence operations in mid this year to take
charge of developing and operating the 23-hectare industrial
land in Hung Shui Kiu. This will help accelerate the introduction
of industries into the NM.

The NMUT forms a crucial part of Hong Kong’s integrated
development of education, technology and talent. The three
university town education sites in the Hung Shui Kiu / Ha
Tsuen New Development Area, which the Government plans
to launch this year, represent the first major step in the entire
NMUT project. The Government has also increased the size of
the university site in Hung Shui Kiu from the originally planned
o 2 hectares to 9 hectares. This adjustment clearly reflects

of the spatial for
bulldmg and developing the university town, as well as its strong
emphasis for the project. To establish the “Study in Hong Kong”
brand and buid a highland for gathering international high-end
talent, the NMUT provides the ideal fertie soll

Data shows that non-local students pursuing undergraduate
and self-financing programs in Hong Kong are expected to
generate approximately HKD15 bilion in tuition fees for the eight
UGC-funded universities each year. In addition, the living and
consumption expenditure of these students will bring benefits
to various local industries. For example, in 2021, international
students contributed a net economic benefit of GBP25.9 bilion
to the United Kingdom. In the 2021/22 academic year, one
million international students brought approximately USD33.8
billion in economic benefits to the United States. | firmly believe
that, as an international metropolis where East meets West,
Hong Kong has every capabilty to excel in its education industry
and fully develop its study-abroad economy.

janning and land administration procedures,
accelerating construction works, and facilitating industrial
operations. | hope the legislation can achieve the following:
simplify urban planning procedures; expedite the compensation
process for land resumption; faciltate the adoption of innovative
construction technologies in projects to enhance efficiency; relax
and streamline the for applying for

noise permits; and Introduce measures to facilitate cross-
boundary movement for the Hetao Hong Kong Park or
designated areas in the NM.

The government has successively established exhibition halls
in four new development areas of the NM — Kwu Tung North,
Fanling North, Hung Shui Kiu / Ha Tsuen, and the Hetao area —
10 enable the public to conduct on-site inspections. | also hope
that the Chamber's members can take this opportunity to visit
and inspect the area, thereby gaining a better understanding of
the development and potential of the NM. €

This is  free translation. For the exact meaning of the artcle, please refer to
the Chinese version.
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Should you have any comments on the article, please feel free to
contact Andrew Yao.

Hyik Address:

EETE A | RIERRAAIE 1205E

Room 1205, Legislative Council Complex,

1 Legislative Council Road, Gentral, Hong Kong

WIS Tel: 2186-8170

TP Email: cfyao legco@gmail.com

FEPEMWEE The Chinese General Chamber of Commerce
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