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Independent Auditor’s Report

TO THE MEMBERS OF THE CHINESE GENERAL CHAMBER OF
COMMERCE
(Incorporated in Hong Kong and limited by guarantee)

We have audited the consolidated financial statements of The
Chinese General Chamber of Commerce (the “Chamber”) and its
subsidiary (collectively referred to as the “Chamber and Subsidiary”)
set out on pages 89 to 114, which comprise the consolidated
and Chamber statements of financial position as at 31 December
2010, and the consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Committee Members’ Responsibility for the Consolidated
Financial Statements

The Committee Members of the Chamber are responsible for the
preparation of consolidated financial statements that give a true
and fair view in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the Hong Kong Companies Ordinance, and for such
internal control as the Committee Members determine is necessary to
enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud of error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. This report is made solely
to you, as a body, in accordance with section 141 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are
free from material misstatement.

817 % Financial Statements 37



B NATRFAENB RSB BHRRAEE
BEKBERNEREE - FTEENEFIURNZ
B AT - B IERT S B BRE S R T B AR
BB HRFEEAHERBMNER - EFHEZE
RRES - ZEENE BEZ B RRAE T EA TR
EMBRERAEOABES - ARFHEENBEZIE
Fr - B EREBERANMIEFNMERRER
EZNERENESEMRANSABRNGE LR
FIEL VS FHEFT A IR - URFHELR S MR
RHVEEBI TR -

ZfIHEE  RAMESHNEREREERRMES
REMANERE R RMER -

BER

BMRE  ZEREUBREREBERBUBER
ERAEEMAFHRE BEekESRHNBEA
A]A2010F12 A31 BB BUIRR REEZ B IEF
B BEekMBRARMNEERBRESRE @ WEIRR
EANENEOIZ BREL -

BB S MERHRARA A
BEHEGETED

201156 A7H

BRE2RANET185R
FTit SRE 1903 %

MESF
HEFZEIRNS P2975

88 Annual Report 2010 &R

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Committee
Members, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Chamber and the Chamber
and Subsidiary as at 31 December 2010, and of the results and
cash flows of the Chamber and Subsidiary for the year then ended
in accordance with Hong Kong Financial Reporting Standards and
have been properly prepared in accordance with the Hong Kong
Companies Ordinance.

H. C. WATT & COMPANY LIMITED
Certified Public Accountants
Hong Kong

7 June 2011

Room 1903 New World Tower
18 Queen’s Road Central
Hong Kong

LAM HOK NIN, SAMMY
Practising Certificate No. P2975
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Consolidated Statement of Comprehensive Income

FOR THE YEAR ENDED 31 DECEMBER 2010

(BEEH) (Expressed in Hong Kong dollars)
e
Note 2010 2009
$’000 $°000
Y Income
He W A F58 Net rental income 6 12,307 11,805
B F R Net sponsorship surplus 7 8,634 -
KEGEEE Life member subscription fees 1,399 798
THEEgE Ordinary member annual subscription fees 1,496 1,596
HEEeE Associate member annual subscription fees 13 11
2EATES Entrance fees 223 212
EEE Certificate fees 921 809
BEHRE Hall hire income 337 451
& B W as Advertising income 1,216 1,166
BEE 54, % A Exchange gain 85 -
LA EFABRZ Interest income on financial assets not at fair
B 75 & B 2 F B s - value through profit or loss -
BRI E Held-to-maturity investments = 82
HAt Others 19 46
FETR W EE Sundry income 1,723 2,006
28,373 18,982
b= Expenses
T Tt 7 B 54 Amortization of leasehold land 8 8
WEMHEZITE Depreciation of investment properties 84 84
L ER T YNE L A Depreciation of property, plant and equipment 1,235 1,209
e AR5 Premises maintenance expenses 8 1,215 1,241
TEE—KER Administration and general expenses 9 22,126 15,110
REEENE Recreation expenses 10 598 413
BEMNREEEA Guangzhou office expenses 11 752 659
%5 &R Finance cost 12 1 7
26,019 18,731
ERSATRE S Surplus before tax 2,354 251
MIE Income tax 14(a) - 12)
AEERR Surplus for the year 2,354 239
Hihn2EEHE Other comprehensive loss
BREBIMURE 2 R Exchange differences on translation of financial
B RE 5, =58 statements of foreign branch (72) =
AEE2EIKHLAEE Total comprehensive income for the year 2,282 239
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Consolidated Statement of Financial Position
AS AT 31 DECEMBER 2010

(BEEEH) (Expressed in Hong Kong dollars)
R
Note 2010 2009 2008
$’000 $’000 $'000
(&7) (&%)
(Restated)  (Restated)
&E ASSETS
ERBEE Non-current assets
e T YN Property, plant and equipment 15 8,762 9,434 8,970
LB E Investment properties 16 8,016 8,107 6,615
___16rr8 17,541 15585
REEE Current assets
BEEHEE Held-to-maturity investments = - 8,010
U e FAENRE Accounts receivable, deposits,

SRR prepayments and temporary payment 19 3,747 5,323 4,915
e KERMEAELED Rental, utility and sundry deposits 233 202 134
BEEQRRK Amount owing by a related company - 336 875
REFHIEE E Current tax assets 12 = =
T HATF 3K Time deposits 7,664 18,301 19,222
EFR e RR1TIFH Cash and bank balances 15,479 6,433 4,953

27185 30595 38109
WEE Total assets 43,913 48,136 53,694
EEkEaE EQUITY AND LIABILITIES
W Equity
BB Accumulated fund 20 18,937 16,583 16,344
b X Exchange reserve 21 (111) (39) (39)
MEES Building fund 22 10,000 10,000 10,000
28826 26544 26,305
REaR Current liabilities
HEZe Tenants’ deposits 2,789 2,749 2,657
R BE R R IE Amounts owing to related companies 379 307 312
FEAS 5k & FEA<T & FR Accounts payable and accruals 11,431 10,154 4,412
R IE Temporary receipts 471 7,746 -
el & Rental received in advance 17 632 =
RNEABIE B & Current tax liabilities — 4 8
AR E X Unsecured loan = = 20,000
15087 21592 27,389
BEZREE Total equity and liabilities 43,913 48,136 53,694
EE R oK % &l glgk
Jonathan CHOI Koon-shum Chairman Charles YEUNG Vice-chairman
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Statement of Financial Position
AS AT 31 DECEMBER 2010

(BEEH) (Expressed in Hong Kong dollars)
R
Note 2010 2009 2008
$°000 $’000 $'000
(E75) (E31)
(Restated)  (Restated)
&E ASSETS
EREEE Non-current assets
Y2 - s R Property, plant and equipment 15 8,762 9,434 8,970
LB Investment properties 16 8,016 8,107 6,615
by Subsidiary 17 10 10 10
L INENCIDNE S Amount owing by a subsidiary 18 103 490 490
__ 16891 18041 16,085
MEEE Current assets
R E Held-to-maturity investments - = 8,010
EU SR R4  FANZREME  Accounts receivable, deposits,
prepayments and temporary payment 19 3,599 5,318 5,086
e KERMIEZRS Rental, utility and sundry deposits 233 202 134
BEERTRR Amount owing by a related company - 336 875
TE HA7F 3K Time deposits 7,664 18,301 19,222
EFH e RR1TFH Cash and bank balances 15,394 5,814 4,208
___2%68% = 29971 = 37,585
BB E Total assets 43,781 48,012 53,620
HERkaE EQUITY AND LIABILITIES
= Equity
BE2RF Accumulated fund 20 18,949 16,483 16,308
b X Exchange reserve 21 (111) (39) (39)
MEES Building fund 22 10,000 10,000 10,000
28838 26444 26269
nHaR Current liabilities
HEZE Tenants’ deposits 2,789 2,749 2,657
R BEER B RIA Amounts owing to related companies 379 307 312
FET 5k & FE A< & R Accounts payable and accruals 11,287 10,134 4,382
T IR Temporary receipts 471 7,746 =
ek & Rental received in advance 17 632 =
AR E X Unsecured loan = = 20,000
14943 21568 27,351
HEZREE Total equity and liabilities 43,781 48,012 53,620
EE R 2& 5 &l glei
Jonathan CHOI Koon-shum Chairman Charles YEUNG Vice-chairman
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Consolidated Statement of Changes in Equity
FOR THE YEAR ENDED 31 DECEMBER 2010
(Expressed in Hong Kong dollars)

Eerfr ELRFE YEER 1B
Accumulated Exchange Building
fund reserve fund Total
$'000 $'000 $'000 $'000
200941 A1H At 1.1.2009 16,344 (39) 10,000 26,305
NEERBRAFE Surplus for the year and total
ZEWEETE comprehensive income for the year 239 - - 239
2009412318 At 31.12.2009 16583 (8 10000 26544
NE S Ak Surplus for the year 2,354 - - 2,354
ANEEHEMEEER Other comprehensive loss
for the year - (72) - (72)
RNEE2E MW=L Total comprehensive income
for the year 234 ,(7,2,) 7777777 - 228
2010512 A31H At 31.12.2010 18,937 (111) 10,000 28,826
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Consolidated Statement of Cash Flows
FOR THE YEAR ENDED 31 DECEMBER 2010
(Expressed in Hong Kong dollars)

2010 2009
$°000 $'000
REFEEEZRERE Cash flows from operating activities
B Bt A B8R Surplus before tax 2,354 251
EE Adjustments for:

SN ES Interest income (19) (128)

P& 5, % 7l Exchange gain (80) =

HEYE KRR REEE Loss on disposals of property,

plant and equipment 179 9

THE 2 5 Amortization of leasehold land 8 8

WEMEZINE Depreciation of investment properties 84 84

M- R REEZTE Depreciation of property, plant and equipment 1,307 1,280

MERAEZ Interest expenses 1 7
BEESEI L KERR Operating surplus before working capital changes 3,834 1,511
EWGR Ze  BNRRESRRD/ Decrease/(increase) in accounts receivable,

($Z40) deposits, prepayments and temporary payment 1,568 (443)
e KERMIBZSIEMN Increase in rental, utility and sundry deposits (31) 68)
BRAERRXRFR LD Decrease in amount owing by a related company 336 539
HE RS IEM Increase in tenants’ deposits 40 92
REREREFIBE I/ O Increase/(decrease) in amounts owing to related

companies 67 5)
FER R ERNER CRd) /2Em (Decrease)/increase in accounts payable and

accruals (3,749) 5,742
U ERIA CRl ) /220 (Decrease)/increase in temporary receipts (7,275) 7,746
AW S (R d) /g (Decrease)/increase in rental received in advance (615) 632
WEEREE RS (FR) /A Cash (used in)/generated from operations (5,825) 15,746
SAFFIE Interest paid (1) @)
EEREA] Income tax paid (16) (16)
wEFREEE RS (FA)/ Net cash (used in)/generated from

mAHEE operating activities (5,842) 15,723
BRETHELEZRERE Cash flows from investing activities
AV HaEREE Purchase of property, plant and equipment (9,625) (3,357)
BERRELEESAERN IR Grants received for subsidizing

B the renovations of CGCC Building 13,840 =
MEYE - #33 MR TS S IEHEE Proceeds from disposals of property,

plant and equipment - 20
BRIFZRERE 2 FIE50E Proceeds from redemption of

held-to-maturity investments - 8,010
= {8 A LA _E2HA 2 E HATE 3R A/ Decrease/(increase) in time deposits with

(35n) maturity exceeding 3 months 8,063 (12,135)
2 HFH S Interest received 27 163
BEFRFEEZHEE RN Net cash generated from/(used in)

(f£R)F&E investing activities 12,305 (7,299)
MEETHELEZRERE Cash flows from financing activities
EEEE IR E Repayment of unsecured loan - (20,000)
MEEDELE2HSERAFE Net cash used in financing activities - (20,000)
ReERBAEESEWZIE M/ Net increase/(decrease) in cash and cash

(iR D) 38 equivalents 6,463 (11,576)
1ABZRERREEEY Cash and cash equivalents at 1 January 9,007 20,583
bE R F B Effect of foreign exchange rates changes 9 =
12A31HZRERREEEY Cash and cash equivalents at 31 December 15,479 9,007
RERREEEWHTH Analysis of cash and cash equivalents
NEBBE=E ARz EHPFR Time deposits with maturity not

exceeding 3 months - 2,574
EFEE MIEITER Cash and bank balances 15,479 6,433
15,479 9,007
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Notes to Financial Statements
(Expressed in Hong Kong dollars)

1. General Information

The Chinese General Chamber of Commerce (the “Chamber”) is a
company limited by guarantee and not having a share capital.

The Chamber is a limited company incorporated and domiciled
in Hong Kong and has its registered office and principal place of
business at 4/F., CGCC Building, 24-25 Connaught Road Central,
Hong Kong.

The principal activities of the Chamber are to promote trade,
commerce and industry, and issuing trade certificates, providing
trade benefits to the members, and carrying out letting business in
respect of the Chamber’s properties and investment holding.

The principal activities of the subsidiary are disclosed in note 17 to
the financial statements.

. Statement of Compliance

The financial statements of the Chamber and its subsidiary
(collectively referred to as the “Chamber and Subsidiary”) have
been prepared in accordance with Hong Kong Financial Reporting
Standards (HKFRSs, which also include Hong Kong Accounting
Standards (HKASs) and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants (HKICPA) and accounting
principles generally accepted in Hong Kong.

. Basis of Preparation

These financial statements have been prepared under the
historical cost convention.

. Adoption of New and Revised Hong Kong Financial

Reporting Standards

The HKICPA has issued a number of new and revised HKFRSs
that are first effective for the current accounting period of the
Chamber and Subsidiary. The adoption of these HKFRSs has no
material impact on these consolidated financial statements except
for as described below:



YE R BUGE R 2009 M1 2 B 78 B 75 #2524 A
W—o - BAGFEAT7 HE" FEEE
TS ERVER TIER] - B R ERNTIEE]
Al AeRMBARREREE T HEEAE
EHL - WIEEEMBRZERK - HEEERKME
EHIRREA T EIN TN —RRAER
S IRBRAIHHEEENRR KRB
BERAETN

REMERENHcHEELH - AR A
HETHEHONIBAME  BERRER
REWE - RAUERT 2 FEMT ¢

As part of Improvements to HKFRSs issued in 2009, HKAS
17 “Leases” has been amended in relation to the classification
of leasehold land. Before the amendments to HKAS 17, the
Chamber and Subsidiary were required to classify leasehold
land as operating leases. The amendments to HKAS 17 have
removed such a requirement. The amendments require that the
classification of leasehold land should be based on the general
principles set out in HKAS 17, that is, whether or not substantially
all the risks and rewards incidental to ownership of a leased asset
have been transferred to the lessee.

Leasehold land that qualifies for finance lease classification has
been reclassified from leasehold land to property, plant and
equipment and investment properties retrospectively. The effect of
the adoption of the amendments is as below:

20104 20094 20094

12A31H 12H31H 1H1H

31 December 31 December 1 January

2010 2009 2009

$°000 $'000 $'000

A& £ R > Decrease in leasehold land (6,749) (6,757) (6,765)
ER YN E Ll Increase in property, plant and equipment 149 150 150
KE YL Increase in investment properties 6,600 6,607 6,615

HEHAFRE BT AN EBZE -

g MHBRRILARRAE BMERRERZ
A BT 2 BBMBREER] - A& K
BRI RAHA T KR 2 BB U R
SEAMPE  EPETERTEERES &M
BRRMNEBAR - Wrlss| A BERNE
B FENEPURRMHEHRRAETEEN
BEHETE -

There is no impact on the results for the current and prior years.

The Chamber and Subsidiary have not applied the new or
revised HKFRSs that have been issued but are not yet effective.
The Chamber and Subsidiary have already commenced an
assessment of the impact of the new or revised HKFRSs, certain
of which may be relevant to the operations of the Chamber and
Subsidiary and may give rise to changes in accounting policies,
changes in disclosures and remeasurement of certain items in the
financial statements.
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5. Significant Accounting Policies

(a) Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Chamber and its subsidiary made up to 31
December.

(b) Subsidiary

Subsidiary is an entity (including special purpose entity) over
which the Chamber and Subsidiary have the power to govern
the financial and operating policies generally accompanying
a shareholding of more than one half of the voting rights. The
existence and effect of potential voting rights that are currently
exercisable or convertible are considered when assessing
whether the Chamber and Subsidiary control another entity.

Subsidiary is fully consolidated from the date on which
control is transferred to the Chamber and Subsidiary and
deconsolidated from the date that control ceases.

The acquisition method of accounting is used to account for
business combinations by the Chamber and Subsidiary. The
consideration transferred for the acquisition of a subsidiary
is the fair values of the assets transferred, the liabilities
incurred and the equity interests issued by the Chamber
and Subsidiary. The consideration transferred includes the
fair value of any asset or liability resulting from a contingent
consideration arrangement. Acquisition-related costs are
expensed as incurred. Identifiable assets acquired and
liabilities and contingent liabilities assumed in a business
combination are measured initially at their fair values at the
acquisition date. There is a choice, on the basis of each
acquisition, to measure the non-controlling interest in the
acquiree either at fair value or at the non-controlling interest’s
proportionate share of the acquiree’s net assets.

The excess of the consideration transferred, the amount of
any non-controlling interest in the acquiree and the fair value
of any previous equity interest in the acquiree at the date of
acquisition over the fair value of the share of the identifiable
net assets acquired is recorded as goodwill. If this is less than
the fair value of the net assets of the subsidiary acquired in
the case of a bargain purchase, the difference is recognized
directly in the statement of comprehensive income (operating
profit or loss).
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Intercompany transactions, balances and unrealized gains
on transactions between the Chamber and its subsidiary are
eliminated. Unrealized losses are also eliminated. Accounting
polices of subsidiary have been changed where necessary to
ensure consistency with the accounting policies adopted by
the Chamber and Subsidiary.

The results of the subsidiary are accounted for by the
Chamber on the basis of dividends received and receivable.
In the Chamber’s statement of financial position, investment in
subsidiary is stated at cost less any accumulated impairment
losses.

Leases

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessee are accounted
for as finance leases. All other leases are accounted for as
operating leases.

Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated amortization and depreciation and any
accumulated impairment losses. The cost of an asset
comprises its purchase price and any directly attributable cost
of bringing the asset to its working condition and location
for its intended use. Expenditure incurred after the asset has
been put into operation, such as repairs and maintenance, is
normally charged to the statement of comprehensive income
(operating profit or loss) in the period in which it is incurred.
In situations where it can be clearly demonstrated that the
expenditure has resulted in an increase in the future economic
benefits expected to be obtained from the use of the asset,
the expenditure is capitalized as an additional cost of the
asset.
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The leasehold buildings and computers are depreciated over
their estimated useful lives and after taking into account their
estimated residual values, using the straight-line method at
2.5% per annum or the unexpired term of leases, if shorter
and at 20% to 33 1/3% per annum respectively. Other
property, plant and equipment are depreciated or amortized
over their estimated useful lives and after taking into account
their estimated residual values, using the reducing balance/
straight-line method at the following annual rates:

Leasehold land classified

as finance lease over the lease term

Building decoration 10%
Air-conditioning plant, lift and
electrical workings 20%

Furniture and fixtures
Year of acquisition
Subsequent years

20% to 28%
10% to 20%

The gain or loss arising from the derecognition of an item of
property, plant and equipment is the difference between the
net sales proceeds and the carrying amount of the relevant
asset and is recognized in the statement of comprehensive
income (operating profit or loss).

Investment properties

Investment properties (including leasehold land and leasehold
buildings) are properties which are held under a leasehold
interest to earn rental income and/or for capital appreciation.
Such properties are stated in statement of financial position at
cost less accumulated amortization and depreciation and any
accumulated impairment losses.

Investment properties are depreciated or amortized over
their estimated useful lives and after taking into account their
estimated residual values, using the straight-line method at the
following annual rates:

Leasehold land classified
as finance lease
Leasehold buildings

over the lease term
shorter of lease term
or 2.5% per annum
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An investment property is derecognized upon disposal or
when the investment property is permanently withdrawn from
use and no future economic benefits are expected from its
disposal. The gain or loss arising from the derecognition of an
investment property is the difference between the net sales
proceeds and the carrying amount of the relevant asset and
is recognized in the statement of comprehensive income
(operating profit or loss).

Receivables

Receivables (including amount owing by a subsidiary,
accounts receivable, rental, utility and sundry deposits,
amount owing by a related company, time deposits, cash
and bank balances) are initially recognized at fair value
and subsequently measured at amortized cost using the
effective interest method, less any impairment. A provision
for impairment of receivables is made when there is
objective evidence (such as the probability of insolvency or
significant financial difficulties of debtors) that the Chamber
and Subsidiary will not be able to collect all amounts due
according to the original terms of receivables. The amount of
the provision is the difference between the carrying amount of
the receivables and the present value of the estimated future
cash flows, discounted at the original effective interest rate.
The carrying amount of receivables is reduced through the use
of an allowance account. Impaired debts are derecognized
when they are assessed as uncollectible. Subsequent recovery
of amounts previously written off is credited to the statement
of comprehensive income (operating profit or loss).

Impairment of assets

At the end of each reporting period, assets, other than
financial assets, are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying
amounts may not be recoverable. When an indication of
impairment exists, the Chamber and Subsidiary estimate
the asset’s recoverable amount, being the higher of the
asset’s fair value less costs to sell and its value in use. An
impairment loss is recognized for the amount by which the
asset’s carrying amount exceeds its recoverable amount in the
statement of comprehensive income (operating profit or loss).
For the purpose of assessing impairment, assets are grouped
at the lowest levels for which there are separately identifiable
cash flows (cash-generating units).
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An impairment loss recognized in prior year for an asset is
reversed if there has been a favorable change in the estimates
used to determine the recoverable amount. An impairment
loss is reversed only to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have
been determined if no impairment loss had been recognized.
Reversals of impairment losses are credited to the statement
of comprehensive income (operating profit or loss).

Cash and cash equivalents

Cash and cash equivalents include cash in hand, bank
balances and deposits and other short-term highly liquid
investments with original maturities of three months or less.

Payables

Payables (including tenants’ deposits, amounts owing to
related companies and accounts payable and accruals) are
initially recognized at fair value and subsequently measured at
amortized cost using the effective interest method.

Revenue recognition

Major categories of revenue are recognized in the financial
statements on the following bases:

Rental income from investment properties is recognized on a
straight-line basis over the lease terms.

Hall hire income, advertising income and certificate fees are
recognized upon provision of services.

Subscription fees and entrance fees are recognized on cash
basis.

Interest income is recognized on a time proportion basis on
the principal outstanding and at the effective interest rate
applicable.

Employee benefits

Salaries, annual bonuses, paid annual leave, contributions
to defined contribution retirement plans and the cost of
non-monetary benefits are accrued in the year in which the
associated services are rendered by employees.
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() Income tax

Income tax represents the sum of current tax and deferred tax.

Current tax is the expected tax payable on the taxable income
for the year, using tax rates enacted or substantively enacted
at the end of the reporting period, and any adjustment to tax
payable in respect of previous years.

Deferred tax is provided in full, using the liability method,
on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial
statements. Tax rates enacted or substantively enacted at the
end of the reporting period are used to determine deferred tax.

Deferred tax assets are recognized to the extent that it is
probable that future taxable profit will be available against
which the temporary differences can be utilised.

Deferred tax is provided on temporary differences arising
on investment in subsidiary, except where the timing of the
reversal of the temporary difference can be controlled and it is
probable that the temporary difference will not reverse in the
foreseeable future.

(m) Foreign currencies

[tems included in the financial statements of each of the
entities or branches of Chamber and Subsidiary are measured
using the currency of the primary economic environment in
which the entity or branch operates (the functional currency).
The consolidated financial statements are presented in
Hong Kong dollar, which is the Chamber’s functional and
presentation currency.

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates
of the transactions. Foreign exchange gains and losses
resulting from the settlement of such transactions and from
the translation at year-end exchange rates of monetary assets
and liabilities denominated in foreign currencies are recognized
in the statement of comprehensive income (operating profit or
loss).
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The assets and liabilities of foreign subsidiary or branch that
have a functional currency different from the presentation
currency of the Chamber and Subsidiary are translated into
Hong Kong dollars at the exchange rates ruling at the end
of the reporting period, and its statement of comprehensive
income (operating profit or loss) is translated into Hong Kong
dollars at the weighted average exchange rates for the year.
The resulting exchange differences are recognized in other
comprehensive income and accumulated separately in equity
in the exchange reserve. On disposal of a foreign entity or
branch, the cumulative exchange differences which relate to
that entity or branch are included in the calculation of the profit
or loss on disposal.

Related parties

A party is considered to be related to the Chamber and
Subsidiary if the Chamber and Subsidiary have the ability,
directly or indirectly, to control the party, exercise significant
influence over the party or have joint control over the party
in making financial and operating decisions, or vice versa, or
where the Chamber and Subsidiary and the party are subject
to common control. Related parties include individuals being
members of key management personnel of the Chamber
and Subsidiary, as well as close family members of, and
entities which are controlled, jointly-controlled or significantly
influenced by such individuals. Related parties also include
post-employment benefit plans for the benefit of employees of
the Chamber and Subsidiary or their related parties.



6. HEWNERHE 6. Net Rental Income

AERMBAR
Chamber and Subsidiary
2010 2009
$°000 $'000
wEMEZHESBA Rental income from
investment properties 12,904 12,422
RAREBWA Air-conditioning charges 659 686
____ 13563 13108
B: BEREA Less: Direct expenses
ANEERE Building management fee 446 436
BRRERE Cleaning and management
fees 29 94
ReE Insurance 45 32
Z A0 A Rates and government rent 43 43
1BES Repairs and maintenance 76 72
KEE Utilities 617 626
,,,,, 1,256 1308
12,307 11,805
7. BENEAER 7. Net Sponsorship Surplus
AERMBAR
Chamber and Subsidiary
2010 2009
$’000 $°000
BE 2B Grants received 14180 -
B BHA Less: Expenses
BEBX Donation 1,000 =
HEEH Event expenses 4,248 -
B Sundry expenses 248 =
,,,,, B
8,634 -
EEFAGERATI10EFEE R EHT Net sponsorship surplus is arising from the grants received from
eI g E R EME B EWE Z f B A8 several Committee Members and others, net of related cost of
JEENEE KA R ERATEAR © events and expenses for the celebration of the Chamber’s 110th
Anniversary.
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8. Premises Maintenance Expenses

ERMEAE

Chamber and Subsidiary

2010 2009

$’000 $'000

Building management fee 104 101
Cleaning and management fees 386 353
Rates and government rent 139 77
Repairs and maintenance 381 501
Utilities 205 209
1,215 1,241

9. Administration and General Expenses

AERHEAE
Chamber and Subsidiary
2010 2009
$’000 $°000
Advertising and promotion 135 150
Auditors’ remuneration 125 107
Cable and postage 427 239
Consultancy fee 487 705
Donation 6,000 -
Entertainment 929 1,289
Insurance 15 11
Internet charges 45 46
Legal and professional fees 24 72
Loss on disposals of property,
plant and equipment 179 9
Newspapers and magazines 89 90
Printing, stationery and publication 1,802 923
Retirement costs 949 988
Salaries and allowances 10,666 10,209
Sundry expenses 185 135
Telephone 54 79
Travelling 65 58
22,126 15,110
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10.Recreation Expenses

11

Members social gathering
expenses
Staff welfare

.Guangzhou Office Expenses

Accountancy fee

Auditors’ remuneration

Cable and postage

Depreciation of property, plant and
equipment

Electricity and water

Entertainment

Insurance

Legal and professional fees

Printing, stationery and publication

Property management fee

Rent

Retirement costs

Salaries and allowances

Sundry expenses

Travelling

12.Finance Cost

Interest expenses on financial
liabilities not at fair value through
profit or loss -
wholly repayable within 5 years

AERMEBAR
Chamber and Subsidiary
2010 2009
$000 $'000
153 191
445 222
598 413
AERMBAR
Chamber and Subsidiary
2010 2009
$000 $'000
14 14
7 7
8 1
72 71
<) 4
2 4
20 20
167 82
5 4
52 56
57 61
8 8
311 303
22 20
4 4
752 659
AERMEBAR
Chamber and Subsidiary
2010 2009
$°000 $'000
1 7
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13.Emolument to Committee Members

No emolument was paid during the financial year to any

Committee Member of the Chamber.

14.Income Tax

14. %18
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(a) Income tax in the consolidated statement of

comprehensive income represents:

AERMB A
Chamber and Subsidiary
2010 2009
$000 $'000
Current tax
Tax for the year - 12

No profits tax is provided by the Chamber and its subsidiary
for the 2010/11 year of assessment (2009/10: 16.5%) in view
of tax loss relief available for set-off against current year’'s
assessable profits or no assessable profits was earned during
the year.

(b) The reconciliation between income tax and accounting

surplus of the Chamber and Subsidiary in the
consolidated financial statements is as follows:

AERHEAF
Chamber and Subsidiary
2010 2009
$’000 $°000

Surplus before tax 2,354 251

Notional tax at the applicable tax

rate of 16.5% (2009: 16.5%) 389 41
Tax effect of net expenses

that are not deductible in

determining taxable profit 711 103
Tax effect of utilization of

previously unrecognized tax

losses (1,118) (132)
Tax effect of unrecognized tax

losses in the year 18 -
Income tax - 12




(c) EHERZETERELEEMER

RERA R AR GHBARERNE HER IR
HEEEMBENBKEFRESHMT:

(c) Deferred tax assets and liabilities recognized

The components of deferred tax assets and liabilities
recognized in the consolidated and Chamber statements of
financial position and the movements during the year are as
follows:

IERE R BIEEE B
Accelerated tax
depreciation Tax losses Total
$°000 $’000 $°000
20091 H1H At 1.1.2009 97 97) -
B/ GEA)AFE Charged/(credited) to statement of
2HEREERE comprehensive income 52 (52) =
200912 A31H At 31.12.2009 149 (149) -
HER/ (GEA) AEE Charged/(credited) to statement of
2H =R comprehensive income 67 67) =
2010%12A31H At 31.12.2010 216 (216) -

d) RERZIBETHAEE

R2010F12A31H » AE KB ARA
$10,518,000 (2009 : $16,779,000)49 7]
ARENRRERT &MNOFIEEE - &
F$1,307,000 (2009 : $903,000) Z [E518
BRAELERIBEE - Fer2$9,211,000
(2009 : $15,876,000) AIEIEE @+ EAX
Hom 2 AT FE R - FTUAYL RSt B RER
RELERIBEE o WHIBEBREBERTMR
TSR A5 PR o

M201012H318 * &A&4H$10,407,000
(2009 : $16,779,000) Ay 7] F 7 K 31
ARERMEMNOHEERE - & F
$1,307,000 (2009 : $903,000) - EEfE
RAEEFHEEE - Ff2$9,100,000
(2009 : $15,876,000) AIHEIOEIE © E AR
FOEF 2 AT TE R - FTAY R gL L RER
REBELERIBEE - WHIBEEEBRERITR
TEABIEPR A -

(d) Deferred tax assets unrecognized

At 31 December 2010, the Chamber and Subsidiary had
unused tax losses of $10,518,000 (2009: $16,779,000)
available for set-off against future taxable profit. A deferred
tax asset has been recognized in respect of $1,307,000
(2009: $903,000) of such losses. No deferred tax asset has
been recognized in respect of the remaining $9,211,000
(2009: $15,876,000) due to unpredictability of future taxable
profit streams. The tax losses do not expire under current tax
legislation.

At 31 December 2010, the Chamber had unused tax losses
of $10,407,000 (2009: $16,779,000) available for set-off
against future taxable profit. A deferred tax asset has been
recognized in respect of $1,307,000 (2009: $903,000) of such
losses. No deferred tax asset has been recognized in respect
of the remaining $9,100,000 (2009: $15,876,000) due to
unpredictability of future taxable profit streams. The tax losses
do not expire under current tax legislation.
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Cost
At 1.1.2009
Transfer to investment
properties
Additions
Disposals

At 31.12.2009

Additions

Grants received (Note)

Disposals

Translation difference

At 31.12.2010
Accumulated amortization

and depreciation

At 1.1.2009

Transfer to investment

properties

Provision for the year

Written back on disposals

At 31.12.2009

Provision for the year

Written back on disposals

Translation difference

At 31.12.2010

Net book value
At 31.12.2010

At 31.12.2009
At 1.1.2009

SRERAAENGEFEERIEDTEETELADS
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15.Property, Plant and Equipment

EEE EEiE REBHR M
HELH HEEF BREN 2 SIHREE GEREE b
(REAFEL) (REEDN)
Leasehold Leasehold Air-conditioning
land in  buildings in plant, lift and Computers,
Hong Kong Hong Kong Building electrical furniture
(long lease) (long lease) decoration workings and fixtures Total
$000 $000 $000 $'000 $000 $000
(E35) (E3))
(Restated) (Restated)
160 3,665 4,326 7,428 19,347 34,926
- (3,363) - - - (3,363)
- - 3,001 117 239 8315
- - - - (215) (215)
160 302 7,327 7,545 19,371 34,705
- - 10,778 1,774 2,095 14,647
- - (10,778) (1,730) (1,332) (13,840)
- - - - (8,230) (8,230)
- - - - 15 15
o B0 s wder asew RN 202
10 2,081 4,097 6,542 13,226 25,956
- (1,779 - - - (1,779
- - 323 201 756 1,280
- - - - (186) (186)
10 302 4,420 6,743 13,796 25,271
1 - 291 169 847 1,308
= = = = (8,051) (8,051)
- - - - 7 7
o s A edE Bk TR
149 - 2,616 677 5,320 8,762
150 - 2,907 802 8210 9,434
150 1,584 229 886 6,121 8,970
Note

The amounts represent grants received from several Committee Members
and others for subsidizing the renovations of CGCC Building in respect of
the celebration of the Chamber’s 110th Anniversary.
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16.Investment Properties

EEE EEE
HELH HEETF k)

(REAEAY) (REAMELH)

Leasehold Leasehold

land buildings

in Hong Kong in Hong Kong

(long lease) (long lease) Total
$’000 $°000 $°000
(E7%)) (E7%))
(Restated) (Restated)
B A& Cost
2009F1A1H At 1.1.2009 6,753 443 7,196
B3 e R EEA Transfer from property, plant and equipment = 3,363 3,363
2009128318 K& At 31.12.2009 and
2010412 A31H 3122000 6753 3806 10559
REHHERINE Accumulated amortization and depreciation
20091 A1H At 1.1.2009 138 443 581
EZRIERYE NG T YN Transfer from property, plant and equipment = 1,779 1,779
FREE Provision for the year 8 84 92
200912 A31H At 31.12.2009 146 2,306 2,452
FREE Provision for the year 7 84 91
2010412 431H At 31.12.2010 - 2390 2,543
BREEE Net book value
2010912 A31H At 31.12.2010 6,600 1,416 8,016
2009F12/31H At 31.12.2009 6,607 1,500 8,107
20091 H1H At 1.1.2009 6,615 - 6,615

REBBZEENERERPHRORGHFEEERE
R °

WEYER2010F12831B 2 AFEEA
$547,270,000 (2009:$409,363,000 (&%) ) °
REWER2010F12831BZ AFBERZEE
BNME (REBESLRBBIEMEG KA
EXFHASMESSE) @ REBHEER
EfhE - MEBRAIRBASEEERTNAFR
W 2 S R SN B Bl 2 HERAAER -

Investment properties are held in Hong Kong under long lease and
held for use in operating leases.

The fair value of investment properties at 31 December 2010 was
$547,270,000 (2009: $409,363,000 (Restated)). The fair value at
31 December 2010 was determined by Ms. Li Cheuk Ying, BSc
(Hons), MHKIS and MRICS, independent professional valuer who
holds recognized and relevant professional qualification and has
recent experience in the location and category of the investment
properties being valued, using comparison approach with
reference to relevant comparable transactions in the market.
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17.Subsidiary

Unlisted investments, at cost

Details of subsidiary are as follows:

rg
Chamber
2010 2009
$°000 $'000
10 10

Private company incorporated in
Hong Kong

CGCC Services Limited

Issued ordinary share capital

10,000 shares of $1 each

Direct equity holding

100%

Principal activities

Event management, media
and public relation, training
and secretarial services

18.Amount Owing by a Subsidiary

The amount is unsecured, non-interest bearing and with no fixed

term of repayment.

19.Accounts Receivable, Deposits, Prepayments and

Temporary Payment

Trade receivable
Within 30 days
31 to 60 days
61 to 90 days
Over 90 days

Other receivables, deposits,
prepayments and temporary
payment

AERHEAR
Chamber and Subsidiary
2010 2009
$’000 $'000
139 27
1 -
2 35
170 216
312 278
3,435 5,045
3,747 5,323
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21.

B 5 UK
30H A
31H £60H
61H £90H
B0 H
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R YEREE

HERESTHERASREHERRBENEL
% o
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Chamber
2010 2009
$000 $'000
Trade receivable
Within 30 days 139 &3
31 to 60 days 1 -
61 to 90 days 2 &5
Over 90 days 170 216
312 284
Other receivables, deposits,
prepayments and temporary
payment 3,287 5,034
3,599 5,318

In 2009, trade receivable included amount owing by a subsidiary
of $6,000.

20.Accumulated Fund

The movements of accumulated fund of the Chamber and
Subsidiary for the years ended 31 December 2010 and 2009 are
presented in the consolidated statement of changes in equity.

The movement of the Chamber’s accumulated fund is as follows:

2010 2009
$000 $'000
At 1 January 16,483 16,308
Surplus for the year 2,466 175
At 31 December 18,949 16,483

21.Exchange Reserve

Exchange reserve comprises all foreign exchange differences
arising from the translation of the financial statements of foreign
branch in accordance with the accounting policy of foreign
currencies in note 5(m) to the financial statements.

22.Building Fund

The fund was set up for the purpose of acquiring premises by the
Chamber or its related company.
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4. RFRWRIRAE

RIBETEEUS 2 284 - REEURRERS
FEEAIAR ¢ —

F1ENRN
FE2EESFEN

rghMBARZ 2 EHORANT19EAZE
3% o

B.HFRENTHRS
(@) AgkHEBRQRM—HEBEERWERE
TEUZ A $504,000 (2009 : $504,000) & % it
2 =1870$6,000,000 (2009 : &) MAE
ZENEERERARICERNTET] -

b) AEgkHEBARN—MEBEARXNE
MAFEFA£$57,000 (2009 : $61,000) %
1#£$$20,000 (2009 : $20,000) * MAE 2
FNESEABZRARZIEATET] -
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23.Retirement Schemes

The Chamber and Subsidiary operate a defined contribution
scheme and the Mandatory Provident Fund Scheme.
Contributions to the defined contribution scheme are based
on a percentage of employees’ salaries ranging from 5% to
15%, depending upon the length of service of the employees.
Commencing on 1 December 2000, newly-joined employees
are compulsorily required to join the Mandatory Provident
Fund Scheme. Contributions to the Mandatory Provident Fund
Scheme are based on 5% of employees’ salaries. The Chamber
and Subsidiary also contribute to employee pension scheme
established in China. During the year, the amount charged to
statement of comprehensive income (operating profit or loss) in
respect of these schemes was $957,000 (2009: $996,000).

24.Future Minimum Lease Payments Receivable

The future aggregate minimum lease payments receivable under
non-cancellable operating leases are as follows:—

rERKHBAR
Chamber and Subsidiary
2010 2009
$’000 $°000
Within one year 11,572 7,013
In the second to fifth year inclusive 12,247 1,884
23,819 8,897

The operating leases of the Chamber and Subsidiary are for terms
ranging from nineteen months to three years.

25.Related Party Transactions

(@) The Chamber and Subsidiary received sundry income of
$504,000 (2009: $504,000) from and made donation of
$6,000,000 (2009: nil) to a related company, over which
several Committee Members of the Chamber had significant
influence.

(b) The Chamber and Subsidiary paid rent of $57,000 (2009:
$61,000) and deposits of $20,000 (2009: $20,000) for
Guangzhou office to a related company, over which several
Committee Members of the Chamber had significant influence.
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(c) The Chamber and Subsidiary received grants of $10,000,000
(2009: nil) from several Committee Members (who were also
officer-bearers) of the Chamber in respect of the celebration of
the Chamber’s 110th Anniversary.

(d) Amount owing by a related company and amounts owing to
related companies, over which several Committee Members
of the Chamber had significant influence, classified as current
assets and current liabilities respectively are unsecured, non-
interest bearing and repayable on demand.

26.Capital Management

Capital comprises accumulated fund, exchange reserve and
building fund stated on the consolidated statement of financial
position. The objective of the Chamber and Subsidiary when
managing capital is to safeguard their ability to continue as
a going concern. The overall strategy of the Chamber and
Subsidiary remains unchanged from prior year.

The Chamber and Subsidiary manage capital by regularly
monitoring their current and expected liquidity requirements rather
than using debt/equity ratio analyses.

The Chamber and Subsidiary are not subject to either internally or
externally imposed capital requirements.

27.Financial Risk Management and Fair Values

(a) Interest rate risk

Time deposits are interest bearing at variable rates and
hence expose to interest rate risk. The policy of the Chamber
and Subsidiary is to obtain the most favorable interest rates
available for their bank deposits. The following table set
out the carrying amounts of the financial instruments of the
Chamber and Subsidiary at 31 December 2010 and 31
December 2009 that are exposed to interest rate risk:

2010 2009
$°000 $'000
Time deposits 7,664 18,301

At 31 December 2010, if the interest rate had increased by
25 basis points (2009: 25 basis points) with all other variables
held constant, surplus for the year and accumulated fund
would increase by approximately $19,000 (2009: $46,000).
The 25 basis points increase represents management’s
assessment of the likely maximum change in interest rates
over the period until the end of the next annual reporting
period.
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(b)

Credit risk

The credit risk is primarily attributable to amount owing by a
subsidiary, accounts receivable of approximately $3,650,000
(2009: $5,150,000), rental, utility and sundry deposits, time
deposits, cash and bank balances. The carrying amounts of
financial assets represent the amounts of maximum exposure
to credit risk. The management is satisfied with credit quality
of financial assets. The credit risk on liquid funds is limited
because the banks are authorized financial institutions with
high credit ratings. The management also has a credit policy in
place and the exposures to these credit risks are monitored on
an ongoing basis.

Fair values

The Committee Members have considered that the carrying
amounts of all financial assets and liabilities approximate their
fair values at 31 December 2010 and 31 December 2009.

28.Approval of Financial Statements

The financial statements were approved and authorized for issue
by the Committee on 7 June 2011.



